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State of indiana

THIS MORTGAGE ("Security Instrument”) Is given on
ALPHONSO P. SHAW, AS SOLE TENANT

The Mortgagor Is

(Space Above This Line For Recording Data)

FHA Casa No.

MORTGAGE

FP-151-3591374-748

MARCH 29

whose address s 3730 JOHNSON STREET, GARY, IN 46408

GAINER BANK, NATIONAL ASSOCIATION

which lsorgzlml!_z’ed and existing PHE UNITED STATES OF AMERICA , and whose v %
addressis 115 S. COURT S X ' OIni NA™ L
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Dollars (U.S. $ 27610.007 i t nced by Borrower’s note dated 11z s ite as this Security ‘;;
instrument ("Note"), which provlde: %,o]ﬁ\ ﬁﬁﬂ%&tﬁfé% R OUD4 19 $iue and payable on 3
APRIL 1, 2020 Lhis Secufllilloﬁ Adarifa) thd rephyment of the debt evidenced i
by the Note, with interest, and e/l renewals, extensions and modifications; (b) the payment of all other !

advanced under paragraph 6 tc

otect the seeutity of this Security Instrument; and (c) the performar

, ("Borrower"). This Security Instrument is given to
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ms, with interest,
of Borrower's covenants

and agreements under this Security Instrument and the Note, Fer this puipese, Borrower doe areby mortgage, grant and
convey to Lender the following described property located I
LA County, Indiana:
LOT 9 AND THE SOUTH 20 FEET OF LOT 8, BLOCK 4, WOODROW WILSON®S
ADDITION TO GARY, AS SHOWN AN PLAT BOOK 11, PAGE/10, IN LAKE
COUNTY, INDIAN
S ==
g = 2§
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which hasthe address of 3730 JOHNSON STREET, GARY > [Sweet, City), 5
Indiana 46408 [21P Code), ("Property Address");

TOGETHER WITH all the Improvements now or hereafter erected onthe property, and all easements, rights, appurtenances,
rents, royaltles, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereatter a part ot the

property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing Is referred to In
this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower Is lawfully seized of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property Is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the titie to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Princlpal, Interest and Late Charge. Borrower shall pay when due the principal of, and Interest on, the debt
evidenced by the Note and late charges due under the Note.

<D

2. Monthly Payments of Taxes, insurance and Other Charges. Borrower shall include In each monthly payments, together o( |

with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and speclal assessments

levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c) premiums for
Insurance required by paragraph 4.
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Each monthly installment for items (a), (b), and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated
by Lender, plus an amount sufficlent to maintain an additional balance of not more than one-sixth of the estimated amounts.
The full annual amount for each item shall be accumulated by Lender within a period ending one month before an item would
become delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b), and (c) before they become delinquent.

If at any time the total of the payments held by Lender for items (a), (b), and (c), together with the future monthly payments
for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount of
payments required to pay such tems when due, and if payments onthe Note are current, then Lender shall elther refund the
excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower for item (a), (b), or(c) Is
insufficlent to pay the ltem when due, then Borrower shall pay to Lender any amount necessary to make up the deficiency on or
before the date the item becomes due.

As used In this Securlty Instrument, “Secretary" means the Secretary of Housing and Urban Development or his or her
designee. Most Security Instruments insured by the Secretary are Insured under programs which require advance payment of the
entire mortgage Insurance premium. If this Security Instrument is or was Insured under a program which did not require
advance payment of the entire mortgage insurance premium, then each monthly payment shall also include either: (i) an instalimen
of the annual mortgage Insurance premium to be paid by Lender to the Secretary, or (i a monthly charge Instead of a morigage
insurance premium if this Security Instrument is held by the Secretary. Each monthly installment of the mortgage insurance
premium shall be in an amount sufficient to accumulate the full annual mortgage Insurance premium with Lender one month
prior to the date the full annual mortgage insurance premium is due to the Secretary, or if this Security Instrument is held by the

Secretary, each monthly charge shall be in an amount to one-twelfth of one-half percent of the outstanding principal balance
due on the Note.

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower's account shall
be credited with the balance remaining for all installments for items (a), {b), and (c) and any mortgage insurance premium
installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to
Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all instaliments for items (a), (b), and (c).

3. Application of Payments el graj  applie lows:

FEirst, to the mortgage insura b m rtott -ge by the Secretary
instead of the monthly mortgag emiuat; Qmmmgm mortga 3 premium when this
Security Instrument was signed

Second, to any taxes, specie m MQ&aQE oErI.uGrIwAaId!!re. e ther hazard Insurance

premiums, as required; . .
Third, to Interest due under the N ,Thls Document is the property of

Fourth, to amortization of the pringipal of tha ot ntv Recorder!
Fifth, to late charges due under the Note. ¥'Lake County

4. Flrst, Flood and Other Hazard Insurance. Barrower shall Insure a!l Im provement he Property, whether now in
existence or subsequently erected, against any hazards; casualties, and contingencles, inciuding fire, for which Lender requires
Insurance. This Insurance shall be maintained in the amounts and for the perlods that Lender requires. Borrower shall also
insure all iImprovements on the Property, whether now In existence or subsequently erected inst loss by floods to the extent
required by the Secretary. All insurance shall be carrled with companies approved by Lenders The Insurance policies and any
renewals shall be held by Lender and shall include |0ss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mall. Lender may make proof of loss if not made
promptly by Borrower. Each InsLrance compaiy concerned s hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender |ointly. All.orany part of the Insurance proceed nay be applied by
Lender, at its option, elther (a) ta the reduction of the indebtedngss uitartiie Note and this Security !nstrument, first to any

delinquent amounts applied In the order in Paragraph 3, andthanio prepayinents of principal, or (D) to'the restoration or
repalr of the damaged property. Any application of the procaeds to the pringipal shall not extend or jostpone the due date of
the monthly payments which are 2d to in Paragraph 2;-or changathe amcunt of such paymet y excess Iinsurance
proceeds over an amount requis all outstanding indebtednessunder tive Note and this ¢ nstrument shall be
paid to the entity legally entitled

In the event of foreclosure of trument or othertransferfot titleto the Pro juishes the
indebtedness, all right, title and | I Ito | licles in forge purchaser.

5. Preservation and Maintenance of the Property, Leaseholds. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deterlorate, reasonable wear and tear excepted. Lender may inspect
the property if the property Is vacant or abandoned or the loan [s in default. Lender may take reasonable action to protect and
preserve such vacant or abandoned property. If this Security Instrument is on a leasehold, Borrower shall comply with the
provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unless
Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender's Rights In the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time directly to the
entity which Is owed the payment. If failure to pay would adversely affect Lender's interest in the Property, upon Lender's
request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower falls to make these payments or the payments required by Paragraph 2, o fails to perform any other covenants
and agreements contalned in this Security Instrument, or there Is a legal proceeding that may significantly affect Lender's rights
In the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do
and pay whatever Is necessary to protect the value of the Property and Lender's rights in the Property, including payment of
taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additiona! debt of Borrower and be secured by
this Securlty Instrument. These amounts shall bear Interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable.

7. Condemnatlon. The proceeds of any award of claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal.
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Any appiication of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are
referred to In Paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pay all
outstanding indebtedness under the Note and this Security Instrument shall be pald to the entity legally entitied thereto.

8. Fees. Lender may collect fees and charges authorized by the Secrefary.

9. Grounds for Acceleration of Debt.
(a) Default. Lender may, except as limited by regulations Issued by the Secretary In the case of payment defaults, require
immediate payment In full of all sums secured by this Security instrument if:
() Borrower defaults by falling to pay In full any monthly payment required by this Security Instrument priorto or
on the due date of the next monthly payment, or
(ii) Borrower defaults by falling, for a period of thity days, to perform any other obligations contained inthis
Security Instrument.
(b) SaleWithout Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all the sums secured by this Security Instrument if:
(]Z\dA“ ar part of the Property Is sold or otherwise transferred ( other than by devise, or descent) by the Borrower,
a

(i) The Property is not occupled by the purchaser or grantea ashis or her primary or secondary residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in accordance with the
requirements of the Secretary.

(i) The credit of the purchaser or grantee has not been approved In accordance with the requirements of the Secretary

(c) No Walver, If circumstances occur that would permit Lender to require immediate payment in full, but Lender does
not require such payments, Lender does not walve its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary wil limit Lender's rights in
the case of payment defaults to require Immediate payment in full and foreclose if not paid. This Securlty Instrument
does not authorize acceleration or faraclosure if not permitted by regulations of the Secretary.

10. Reinstatement. Borrov o rlaht 10 ba reinstated 1 Lander has renuired Immediata pavment in full because of

Borrower's failure to pay an an 6 Nate.orthis Security instrument.N sen after foreclosure
proceedings are instituted. To 3curit B@@ |Ii9; amounts required to bring
Borrower's account current inc 12 extant they are obligations of Borrower unoes Instrument, foreclosure
costs and reasonable and cust lorneps f*‘et‘sﬁb}"mﬁﬁm h sure proceeding. Upon
reinstatement by Borrower, thi: rity Instfument and the obiigations™tia all rem fect as If Lender had not

required Immediate payment in full.” “Wever, lenderis j ) er has accepted reinstate-
m’g@g B R ki

ment after the commencement of aclosurg roc;t“ed gs ntwo year sommencement of
current foreclosure proceedings, (i) reinstat ﬁ&\ foradios dreon diftarantdrounds In (he future, or (il relnstatement

will adversely affect the priority of the lien created by this Security Instrument,

11. Borrower Not Released; Forbe: ) Byl 1ot a Walver. Extension of the time of payment or modification of
amontization of the sums secured by this Secuiity Instrument granted by Lencar to any successor in interest of Borrower shall not
operate to release the llability of the ori \al Borrower or Botrower's successor in Interast. Lendar shall not be required to
commence proceedings against any sUccessor in interest or refuse (o extend timefc t or otherwise modify amortization of
the sums secured by this Security instrument by reason of any demand made by the originalBorrower or Borrower's successors In
interest. Any forbearance by Lender In exerclsing any right or remedy ‘'shall not be a waiver of or preciude the exerclise of any right

or remedy.

12. Successors and Assigns Bound; Joint and Several Liabllity; Co-signers. The covenantsa agreements of this Security
Instrument shall bind and benefit the successors and assigns.ofiender, and Barrawer, subject to the provisions of paragraph 9.b.
Borrower’s covenants and agreements shall be joint and savedst-Any. Barrower who co-signs this Security Instrument but does not

execute the Note: (a) Is co-signing this Security Instrument. only to morigdags, grant and convey (hai Borrower's Interest inthe
Property under the terms of th ' Instrument; (b)i& 70t personally Thiigated to pay the sums secured by this Security
instrument; and (c) agrees the ~and any other Bofrower may-agree ) extend, modify, fC r make any accommoda-
tions with regard to the term ¢ ity Instrument or thes Notewithout that Borrowse

13. Notices. Any noticet wided for in this’Senurty Instrument shall be rering it or by malling it by
first class mall unless app“ca‘ se of another method The notice it 8 Propeny Address or any

other address Borrower designales by nolice to Lender. Ay nc ail ss mall to Lender's address
stated hereln or any address Lender designates by notice to Borrower. Any notice provided for in this Securlty Instrument shall be

deemed to have been given to Borrower or Lender when given as provided In this paragraph.

14. Governing Law; Severabllity. This Security Instrument shall be governed by Federal law and the law of the jurisdiction in
which the Property Is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the confiicting provision. To this end the pravisions of this Securlty Instrument and the Note are declared to be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rent and revenues of the Property.
Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each tenant of the Praperty ta
pay the rents to Lender or Lender’s agents. However, prior to Lender's notice to Borrower of Borrower’s breach of any covenant

or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the
beneflt of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for additional

security only.

If Lender gives notice of breach to Borrower: (a) all rents recelved by Borrower shall be held by Borrower as trustee for benefit
of Lender only, to be applied to the sums secured by the Security Instrument; (D) Lender shafl be entitied to collect and receive all
of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent on
Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lander from exerclsing its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breachto
Borrower. However, Lender or a judiclally appointed receiver may do so at any time there Is a breach. Any application of rents
shall not cure or walve any default o invalidate any other right or remedy of Lender. This assignment of rents of the Property shall

terminate when the debt secured by the Security Instrument is paid in full.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows;

17. Forclosure Procedure. If Lender requires immediate payment in full under paragraph 8, Lender may foreclose this
Security Instrumaent by judiclal proceedings. Lender shall be entitied to coliect all expenses incurred in pursuing the remedies
provided In this paragraph 17, including, but not limited to, reasonable attorneys' fees and costs of title evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower.

19. Walver of Valuation and Appraisement. Borrower waives all right of valuation and appralsement.

Document is
NOT OFFICIAL!
Riders to this Security Ins o r more riders are executed by Borrower and cc: together with this
Security Instrument, the covenanis dar shel Bolncofporatgalng und Ehallakicnd and supplement the covenants
and agreements of this Security Arumenmg mm(@mm%&%ﬂy Instrument. [Check applicable box(es)]
] condominium Rider 1 Adjustable Rate Rider ] Growing Equity Rider
] Planned Unit Development Rider [ Graduated Payment Rider 1 Other

BY SIGNING BELOW, Borrower accepts and agrees to the terms contained Inthis Security Instrument and in any rider(s)
executed by Borrower and recorded with It

A | Mbmey D8 L) (Seal

AFPHONSO P. SHAW -Borrower

Witnesses:

Stav Lygar

QLA S N ) (Seal)
a — -Borrower

Sf;cey Gray

(Seal)

-Borrower
\J

(Seal)

-Borrower
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STATE OF INDIANA, LAKE County ss:
Onthis 29th dayof March ,19 90 , before me, the undersigned, a Notary Public In

and for sald County, personally appeared

o d
' w'Alphonso-' P. Shaw
& , and acknowledged the executlon of the foregoing Instrument.
WJTNESS my hand and officlal seal.

My Commlsslon explres ‘7%44-4/ Q«-A—./ Z/‘WZD'

‘A7 .. September<17, 1992 NotayFuble  Thelma Jean Carter
Th"o‘lnstmmemwaswepared by: J. L. EMERSON, AS VICE PRESIDENT oF Resident of Lake Coun

-1 R GAINER BANK, NATIONAL ASSOCIATION




