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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter
a partof the property, All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is

referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
any

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to

encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yenrly hazard insurance premiums; and (d) yearly mortgage insurance
premiums, if any, These items are called “escrow items.” Lender may estimate the Funds due on the basis of current data and
reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items, Lender
may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agree in
writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law requires interest to be paid,
Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender shall give to Borrower, without
charge, anannual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the
Funds was made. The Funds are pledged as additional security for the sums secured by this Security Instrument,

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to the
due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, at
Borrower's opuon, cither promptly rep.nd to Borrower or credited to Borrower on monthly payments of Funds, If the

~-amount; of the Funds held | by:Lender-is not- sulﬁcnent to pay the escrow items when due, Borrower shall ppy to Lender nny
afhoufit neces..a : d f' ie n ‘OF ‘more pay nts as required by Lender. .
Upoii | pnyment ifvfull of all sums secured by this Securtty lnstrument, Lender shall promptly refund to Borrower any

‘Fiitids held. by Lender. If under pnrngrnph 19 the Property is sold or acquired'by Lender, Lender shall upply, no later than:

|mmedmtely prtor [ the sile of the' Property or its acquisition by Lender, any Funds held by Lender at the time of application
‘as'a credit against the sums secured by this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under’ -
paragraphs 1 and 2 shall be applied: first, to late charges due under che Note; second, to prepayment charges due under the - -

‘Note; third, to amounts payable under pnrn[,raph 2; fourth, to interest due; nnd last, to principal due.
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Property which may at: o urit rument, and lea R drents, if any. Borrower
shall pay these obligati n .mﬁﬁﬁmé,ﬁtfgm h rower slmll pay themon
time directly to the per: yRgL r m “ﬁ ish to Lenderal imounts to be paid under
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Borrower shall pros Tchlﬁu@@@llmm iﬁsﬁhﬂ‘i]?l?ﬂpﬁmfuﬂf rument unless Borrower: (a)
agrees in writing to the paymentof tm q)ﬂ E?I tccpnblc coder; (b) contests in good
faith the lien by, or defends against enforcement §§lj ien in,dega procee ings whlch in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢) secures from the holder of the lien an
agreement satisfactory 1o Lender s linacir this Sc Tnstrum derdetermines thatany partof the
Property is subject to g licn whiclymay attain priority over thisSecurity Instrument, Lender may give Borrower a notice
identifyin& the lien, Borrower shall satisfy the lien or take one or more of the actions se forth above within 10 days of the
giving of notice, . - : 4

5. Hautd Insurance.. Bortowe. 1all keep the improvements now existing or hereaftcr erected on the Property.
insured agalnst loss by fire, hazards included within che term “"extended coverage” and any other hazards for which Lender
requtt'es insurance, This insura hall/be majntained in tl its and for the periods thac Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld,

Allinsurance policics and renewals shall be acceptabletaLorider and shall include a standard mortgage clause, Lender
shall have the right to hold the policies and renewals\ 3 Lender requises, Borrower shall prompely give to Lender all receipts

of paid premiums and : ral notices, In the eventuof loss;Borrowérishall give prompt nosi he insurance carrier and
Lender. Lender may m { of loss if not made promptly-by Borrower.

Unless Lender ¢ er otherwise agree ih writing, insurance proceeds shal d to restoration or repair
of the Property damag sration or reparois sronomically feasible and 1 ity is not lessened. If the
restoration or repair is Iy feasible or LenderistSecurity would bel urance proceeds shall be
applied to the sums se e ess paid to Borrower, If

Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds, Lender may use the proceeds to repair or restore the
Property or to pay sums secured by this Security Instrument, whether or not then due, The 30-day period will begin when the
notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the achISItlon shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lendes’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's
rights in the Property (suchas a proceedlng in bankruptcy, probate, for condemnation or to enforce laws or re},ulatmns) then
Lender may do and pay for whatever is necessary to protect the value of the l’ropcrty and Lender's rights in the Property.
Lender's actions may include paymg any sums secured by a lien which has priority over this Security Instrument, appcarm;, in
court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting

payment.
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If Lender required mortgage insurance as a condition of m.rkin;, the loan secured by this S’ceurit) In-
strument, Borrower shall pay the premiums required to maintain the insurance in effectuntil such time as a requirement for
the insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. lnspecuon Lender or its agent may make reasonable entries upon and inspections of the Propcr(y Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the mspeumn

Y. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total wtking of the Property, the proceeds shall be applied to the sums secured by this Security
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erwiseagree inw iting,'t the sums secured by: rhlsSecurnrylnstrumentshallbereduced by the amount!
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12. Loan Charges. If the loan sccured by this Security Instrument is subjectto a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permicced imics, then: (a) any such loan charpe shall be reduced by the amount necessary to reduce
the charge to the permitted limitgand (byany sums already collected [rom Borrower which exceeded permitted limits will be
refunded o Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower If a refund reduces principal; the sediscrion will be treated as a partial prepayment without any

prepayment charge undes Note.

13. Legislation cting Lender's Rights S ciactment onexpiration of applicable law’s has the effect of rendering
any provision of the No is Sccurity Instrumengunenforceable aceording to its terms, Le titsoption, may require
immediate payment in It sums secured by this Secuiity-dnstrument and may in remedies permitted by
paragraph 19. If Lender i option, Lendershallvzke thésteps specified in th agraph of paragraph 17.

14. Notices. Ar sower, providedHi iy AhisSSecurity Instrume :n by delivering it or by

‘ mailing it by first class 1 ble law requires useof another method, T directed to the Property
: Address or any other ad gnates atice to Lender. Any not given by first class mail

to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with-applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable,

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any parc of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is nota natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument.

If Lender exevcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower mects certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Se-
curity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration occurred; (b)
: cures any default of any other convenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
! including, but not limited to, reasonable attorneys’ fees; and (d) rakes such action as Lender may reasonably require to as-
v sure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums
{ secured. by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument
: and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall.not apply in the case of acceleration under paragraphs 13 or 17.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and
17 unlessapplicable law provides otherwise), The natice shall specify: (a) the default; (b) theaction required to cure the
default; () a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) thac failure to cure the default on or before the date specified in the notice may resultin acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall further:
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or
hefore the date specified in'the notice, Lenderat its option may require immediate paymentin full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding,
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19,
including, but not limited to, reasonable attorneys' fees and costs of title evidence.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by
judicially appointed receiver) shall be entitled to enter upon, tike possession of and manage the Property and to collect the
rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees, premiums on
receiver's bonds and reasonable auorneys’ fees, and then to the sums secured by this Security Instrument.

21, Rclcasc Upon payment uf all sums suurcd by thls buuru) Instrument, lcndcr hh.l" release this Scturuy

o ...lnstrument wrthout chnrge to; Borroyer.

22.,Wa'ii/é'r ongaluauon and Appmsement.. Borrower wnwes all rlglwof valuauun und uppralsement. .
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this Seciirity lnstrument ‘the covenants and agreements-of each such rider shall be ificorporated inlto ‘and shall amendand: -
supplement the covenants-and agreeméents of this Security Instrument.as ifrthe rider(s): were azpart of thls Securlty
Instrument. | Check applicable box(es) |
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03 Other(s) |sf
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