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MORTGAGE

MARG'I 30' ' : cerey

. THlS MORTGAGE ("SecumE Instrument”) is given on ....MARCH 30, . ... ersanse Cerresrirraiees
19..9.9 ..... Thcmorpi:agor is... Sesd Yy, E,SI‘.JAI\DBARBARAJSL‘. &I No.... B
'HUSBAND* e NeR b creivveress (Borrower” ) This Security Instrument is iVen 10 «vvvviveveiriveiivinineinin,
'I'P,*EFIRSPBAM( OF. WHITIm ................. ceerraaiaens veveenes , which is orgamzed and existing’
under’ the lgws of .. &80 SI'ATE OFII‘DIANA ............nnd whose address is ..1200Q, 119TH, SI'REET« ‘e
’ 46394 E e h N e e N b e s e e e b s e a e e e e s b et S e e be e e aee ("l.endcr") .

. oon ot'o .o [ XXX KA XENN) 'Q’ v rrser e Ve

Borrowcrowes Lender the'principal sum of, . 'W‘D HUNDRED, FIETY, THOUSAND, ANR. I‘p/l.oo..... Cererereeariens

biideihdditidebdeiddibobdrrideidei Dollars (US s 250: OQO uOQ.. ) This debt is evidenced by Borrowers note-

dated. the samedate as_this S with the full debt, if not.
his Security-Instrument

pnld earller, ‘due‘and pay A 000N TR 00a R GOk ’
seciires to‘Lender: (a) t! of thef MQMelﬁth i newals, extensions and:
modlhcnuons' (b); the p mm stect the. seciirity of this:
Securlty Instrument; am Nm cove mlg:l’;em 1d »ecurlty lnstrument and-’
the Note: For {bis purpx mwmwﬁwwmﬁéfﬁ%wwdﬁf {oloving described property
Zoiveeiss County, Indidna:

lOCﬂ(Cd lﬂ; ‘I,ME ervege AR RN RN XXX SO0 NN ELIGIININTS P00 sLIBIIIIEIOIRIAIIEN IS

the Laie County Recorder!
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LOT 7, EXCEPT THE WEST 40 FEET BY PARALLEL 1.INES AND 10T /8, EXCEPT
THE.EAST 40 FEET BY PARALLEL LINES, UNIT 9, BRIAR RIDGE COUNTRY. CLUB
'ADDITION, TO THE ToWN-OF SCHERERVILLE,)AS-SHOWN In-PLAT BOCK 65, PAGE
12, IN THE OFFICE OF THE RECORDER DIF-LAKEZCOUNTY, INDIANA. |
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which has the address of ..1525 MUIRFIELD.DRIVE.............coouvvenvnnes , +...DYER........, Cerererenenirieiin,
. [Strest) [City)
Indiana .........46313................... ("Property Address™);

{Zip Code

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter
a part of the property. All replacements and additions shall also be covered by whis Security Instrument. All of the foregoing is

referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is uhencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and dcmands, subject to any

encumbrances of record. :
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with /O
limited variations by jurisdiction to constitute a uniform security instrument covering real property. \\7
Form 3016 |2/k (&/

INDIANA —single Family—FNMA/FHLMC UNIFORM INSTAUMENT

BANKERS BYSTEMS, INC., §T. CLOUD, N $8302 FORM MO-14N 3798
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UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debr evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") equal 1o
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly leaschold
payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly mortgage insurance
premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the hasis of current data and
reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items. Lender
may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to make such a charge, Borrower and Lender may agree in
writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law requires interest 1o be paid,
Lender shall not be réquired to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without
charge, an annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the
Funds was made, The Funds are pledged as additional security for the sums secured by this Security Instrument.

~ If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to the
due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be; at
Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds, If the
amount of the Fuids held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender. -

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later than
immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of application
as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.
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4. Charges; Liens. D ay allta SCSSTENTS itions attributable to the
Property which may atta ¥5 fity snstruinicnd, dna leasgaold pay rents, ifﬂn)’. Borrower
shall pay these obligatior s «B@@uﬂmnﬁrlﬁ in tha wer shall pay themon
timedirectly to the perso nent. Borrower shall promptly furnish to Lender ail ounts to be paid under

-this paragraph. If Borroy 541 N‘@m'@l’iﬂ‘ﬁi@‘l Aﬂ! M er receipts evidencing

the payments,

Borrower shall prompt ’lﬂiigg[)(ydmnﬁﬂﬁmeypmpbh?ﬁmf ument unless Borrower; (a)
agrees in writing to the payment of the gbligatio scwﬂdb the lienin a mannes ac thnblc'n. nder; (b) contests in good
faith the lien by, or deferids against en h Q{“,lﬂa &&Hﬁ vich in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the i this Security Instrument. I Lender determines that any part of the
Property is subject to a lien which may atiain priority over this Secusity Instrumentgkender may give Borrower a notice
identifying the lien, Borrower shall satisfy the lien or cake one or more of the actions set forth above within 10 days of che
giving of notice, .

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter crected on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amotnts and for the periods that Lender requires. The
insurance carrier providing the insusance shall be chosen by Borcower subject to Lender's approval which shall not be
unreasonably withheld.

Allinsurance policics and renewals shall be acceptebletodender and shall includea standard mortgage clause, Lender
shall have the right to hold the policies and renewals 3€Lender reqiites; Borrower shnlff)mm' give to Lender all receipts

of paid premiums and renewal notices. In the event:pfToss Borrowerskall give prompt noticeto the insurance carrier and
Lender, Lender may mak Fof loss if not made-promptly by Borrower.

Unless Lender an s otherwise agre&in wriring, insurance proceeds shall ¢ o restoration or repair
of the Property damage« ration or repaifis éeanomicallyfeasible and Len is not lessened. If the
restoration or repair is Iy feasible or Lendefdseedrity would be lcs ance proceeds shall be
applied to the sums sect hett then d s paid to Borrower. If

Borrower abandons the Piopeity, or does not answer within 50 daysa notice {rom Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the
Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the
notice is given. '

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borfower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the exteint of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds, Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschald,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower fails to perform the covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's
rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or regulations), then
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property.
Lender's actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearing in
court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although Lender may take action
under this paragraph 7, Lender doves not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree tv other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment,
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If Lender required mortgage insurance as a condition of making the loan secured by this Security In-
strument, Borrower shall pay the premiums required to maintain the insurance in effect until such time as a requirement for
the insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior 10 an inspection specifying reasonable cause for the inspection.

9, Condemnation, The proceeds of any award or claim for damages, direct or consequential; in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall.be paid to Lender:

" In:the event of a total. taking of the Property, the: proceeds shall be applied to the sums secured by this "Security.
Instrument, whether or.not then due, with any excess paid to Borrower. In'the eventof a partial taking of the Property, unless.

Borrower and Lender otherwise agree in writing, the sums securéd by this Sécurity Instrument shall be reduced by the amount.

 ofithe proceeds multiplied'by the following fraction: (a) the total amouit of the sums secured immediately before:taking,:

divided by (b) the fair market value of the-Property immediately before thie taking, Any balance shall be pajd to Borrpwer.
I the Property is abaridoned by Barrowet, of if, dftér notice

3

an‘award or settle’a claim for damages, Borrower fajls.to respond to Lender within 30 days after the date the notice is given;

Lénder is aitthbrizéd o collect and apply the proceeds, at its option, eithier.to restoration or. repair of the Property or to the-

. ey sl et R TEIAL TR ST Doigheie VAL o et oy > a dolge e
sums'sécured by this'Security Ifistfument, Whether of ot thendue:: °
‘Unless Leride and Borrower-otherwise agree in

postporie the diie dite of the;monihly payments rel
~..10.‘Borrower Not Reléased; Forbearance By Le

LRI B []

N\ preclude,the éxerciséiof ight gr pemedy. - : ‘

we TN Successors and A Qﬂm Joing dndSeverabLidhitiops Cowi Thgfove d thi

LT, Successors ng BouE 5 ay . nants and agreements of this:

- Security Tnstrument shalf bind and be 'é-‘lfé!if}?s Qﬂi‘ﬁ R&%”"" A
: pg,g,qggﬁph.fl7§é§1°.,‘!93‘<¢ covenants an agrecme._tsg. n SN CAny Borrowes who co:signs this Security.
Ingtrument bueddes not cxecute the Note; (2) is co-signing this Security Instrument only to mortgo ¢, grant and 2onvey that

Borrowerinterest in the Proper ter the his Security Instrument < not personally obligated to pay.the-

. sums sgcuregl.l;y‘:th_is'Se ity Instrumeai; and (c) agrees that Lendepand any othegBoriower may agree to extend, modify,
forbear or’ make any-accommaodafions with regard o the terms of this Security Instrument the Note without ‘that
Borrower's consent. ‘

12, Loan Charges. If the loan s wed by this Security Instrument is subjectto a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected o to be collected in connection
with the loan exceed the permitced limits, then: (a) any such loan char ge shall be reduced by thesmount necessary to reduce
the charge to the permitted limit; and (b) any sums aiready collected {rom Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refitnd by reducing the principal owed under the Note or by making a
direct payment to Borrower. 1f a refund reduces pringipai)tHe redigtion will be treated as a partial prepayment without any
prepayment charge under ¢he Note. ‘ T

13, Legislation «ing Lender's Rightsi¥enactment or éxpiration of applicablc lows has the effect of rendering

any provision of the N is Security Instrumengenenforceable aceording to its terms, t its option, may require
immediate payment ir ] sums secured by this Security lastrument and may i remedies permitted by
paragraph 19, If Lende s option, Lendershalizzkeshi@steps specified in i agraph of paragraph 17,

14, Notices. A rower provided To¥ jnthis Security Instrum :n by delivering it or by
mailing it by first class bl i fanother method” directed to the Property
Address or any other address Borrower designates by notice (o Leader, Aay Rotice 0 Lender Shil » given by first class mail

to Lender's address stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in
this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.
15..Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
be given effect- without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.
' 16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any past of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is soldor transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, requirc immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale dontained in this Se-
curity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration occurred; (b)
cures any default of any other convenants or agreements; () pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonasble attorneys’ fees; and (d) takes such action as Lender may reasonably requite to as-
sure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums
secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument
and the obligations secured hereby shall remain fully cffective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.

by Lender to Borrower that the condemnor offers to make: .

y}rjﬁtjpg; any application of proceeds to principal shall not extend or
ferredtoin paragraphs.| and 2.or change the amount of such'payments. = i -
)0, ‘Borgower B nder Not a Waiver.:Extension, of the time*for payment:or- .
modification of amortiz ' ranted by I  successor in interestof. -
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- fipodifyamortizacion of cdredl Sﬁq.lr Tnstrumens by reason of any des y the original Borrower .
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NON.UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and
17 unless applicable law provides otherwise), The notice shall spccnfy' (n) the defaule; (b) theaction required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding,
Lender shall be entitled to collect all expenses incurred in pursuing.the remedies provided in this paragraph 19,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

20, Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by
judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applxed first o payment
of the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees, premiums on
réceiver’s bords and reasonable attorneys' fees, and then to the sums secured by this Security Instrument,

21, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower,

22. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

. 23. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [ Check applicable box(es)]

O Adjustable Rate Rider O Condominium Rider 0O 2.4 Family Rider.
O Graduated Payment Rider O Planned Unit Development Rider
EXOther(s) [sp

. ®
BY SIGNING BELS d ,xsl.;;l%g Homtgl%l ';dl«:(%cm < ?/Sccu'rity Instrument
and in any rider(s) exec: NOGTMOFx

This Document 18 o """;3,“,,5,33'.),
the Lake Cou e ord

\J

vrevies)esninenes (Seal)
—Borrower

e [Space Below This Line For Acknow!edgment)
::"-"',15 ah .fH ',

v ‘
S’I‘AT‘OFINDMNA, I‘A ...... . N BN W
‘4. wn RPN
Lo 9,} “ MARCH 90 e
(] ‘.'d", s llln-nn o....day\,. Gtessesrsatsrartsane g PR 9 Oy ( c, e ersie .’ﬂ
.~ N8ty flb n’nd for soid County, personally appeared ..E'W’JOW.A@% é&d’.ﬁ*’.ffbﬂﬁ@
'"jj,'.}&% ’WIFI Ciesnesanserneenneine s i andackoowledged the execution of the foregoing instrument,
Jropke ’ - '.l
t')E:".‘"":..ﬂ‘: '..;'.: Th -f-: .
A 31:;; W‘TQL%&R&}!J\M Pofficial seal.
"/ '3' 3 b, : i ' .c .
' I 'Nu:u; K o ,./E
M @m k{@\eip'ws IR R R IO R F e "/ 1420000820000 00000000000
! ’
MY R "'* NCEIS LAKE COUNTY ............................ Typeorprlnt Name N Y NN XN

1 Resident ofLAKE County, Indiana

Thlsjnstrumentwasprepared byJOHNM‘ O'DROBINAK, ATTORNEY AT LAW . . . .....ccooee.
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ADJUSTABLE RATE RIDER
‘(3 Year Treasury Index—Rate Caps—ﬂxed Rate Conversion Option)
THIS ADJUSTABLE RATE RIDER s made this .......7 '.':hday Of W MARCH s 3 seeen 19904nd is

R incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed

(the "Security Instrument”) of the same date given by the undersigned (the “Borrower") to secure Bo
wer's
' Adjustable Rate Note (the “Note") to THE FI %ANK WPFITIN(G ) o

ooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooooo

....... rpgeressemrennsansens (the “Lender") of the same date and covering the property described in

the Security lnstrument and located at

vvvvvvvvvvvvvvvvvvvvvvvvvvvvv

vvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvvv

|Property Address)

THE_NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE-AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BOR- -

‘ ‘ROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE
OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

" ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower
and:Lender further covenant and agree as follows:”

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of .......9.2000, %, The Note provides for changes in the adjustable
interest rate and the monthly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A Change Dat

The it ' gufaERel 233, :
wery ot ot e ol TARCARROG ATCER < Change e

B) The Ind

.lg'eéimji‘:lgn'wifl’l‘t A gNQ ;'; l(e)eF rJé‘ ll(l?élaédlh!m. dex “Index" is the weekly-

average yield ‘on Unit a ars, as made available by
the Federal Reserve Board. he mos re gure aval te 5 de. belore each Change Date:
is called the “Current Index.” ounty ecor er!

If the Index is no longer avallable, the Note Holder will choose a new index that is based upon comparable
information. The Note Holder il give me notice of this ehol

(C) Calculation of Changes

Before each Change Date, (112 Note Holder will calculate my new interest rate by adding ........THREE. percentage
points Counreene 34000 %) to the Current Index. The Note Holder will then round thé result of this addition to the
nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded
amount will be my new interest rate until the next Change Date

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that | am expected to owe at the Chiange Date in full on the Maturity Date at my new interest
rate in substantially equal payments. The result of this calculation will be the new amount of my monthly payment,

(D) Limits on Interest Rate Changes

The interest rate required to pay at theist Change Date will not be greater than ........12a000% or less
w80 000%, er, my interest rat@ will never-be increased or decreas y single Change Date.

by more than two per tts (2 0%) fronrthe rate of inierest | have been pa preceding 36 months.
My interest rate will | er than s 1620006 whtich is called the ate.”

(E) Effective Da

My new interest rate will become elfective on each Change Date. F'will pay the amount of my new monthly
payment:beginning on the first monthly payment date after the Change Date until the amount of my monthly
payment changes again.

(F) Notice of Changes:

The Note Holder will deliver or mail to me a notice of any changes in my adjustable interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include information required
by law to be given me and also the title and telephone number of a person who will answer any question | may
have regarding the notice.

B. FIXED INTEREST RATE OPTION
The Note provides for the Borrower's option to convert from an adjustable interest rate with interest rate limits
to a fixed interest rate, as follows:

5, FIXED INTEREST RATE OPTION

(A) Option to Convert to Fixed Rate

I have a Conversion Option that | can exercise unless | am in default or this Section 5(A) will not permit me
to do so. The “Conversion Option" is my option to convert the interest rate | am required to pay by this Note from
an adjustable rate with interest rate limits to the fixed rate calculated under Section 5(B) below.

The conversion can only take place on the first or second Change Date, Each Change Date on which my interest
rate can convert from an adjustable rate to a fixed rate also is called the “Conversion Date.” I can convert my
interest rate only on one of these two Conversion Dates.

If | want to exercise the Conversion Option, | must first meet certain conditions. Those conditions are that: (i)
I must give the Note Holder notice that I want to do so; (ii) on the Conwersion Date, | must not be in default under
the Note or the Security Instrument; (iii) by a date specified by the Note Holder, | must pay the Note Holder a
conversion fee of US. § ...100,00.......... ; and (iv) | must sign and g‘ve the Note Holder any documents the
Note Holder requires to effect the convetsion.

MULTISTATE ADJUSTABLE RATE RIDER—ARM PLAN 650—Single Family~Fannie MN Uniform Instrument  Form 3116  12/87
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(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mortgage Association's required net yield as
of a date and time of day specified by the Note Holder for (i) if the original term of this Note is greater than 15
years, 30-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus five-eighths
of one percentage point (0.625%), rounded to the nearest one-eighth of one percentage point (0.125%), or (ii) if-
the original term of this Note is 15 years or less, 15-year fixed rate mortgages covered by applicable 60-day mandatory
delivery commitments, plus five-eighths of one percentage point (0.625%), rounded to the nearest one-eighth of
one percentage point (0.125%). If this required net yield cannot be determined because the applicable commitments
are not available, the Note Holder will determine my interest rate by using comparable information, My new rate
calculated under this Section 5(B) will not be greater than the Maximum Rate stated in Section 4(D) above.

(C) New Payment Amount and Effective Date

If I choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
payment that would be sufficient to repay the unpaid principal | am expected to owe on the Conversion Date in
full on the Maturity Date at my new fixed interest rate in substantially equal payments. The result of this calculation
will be the new amount of my monthly payment. Beginning with my first monthly payment after the Conversion
Date, I will pay the new amount as my monthly payment until the Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable
Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if-a beneficial interest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment
in full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if’
exercise is prohibited by federal law as of the date of this Security Instrument, Lender also shall not exercise this
option if; (a) Borrower causes to be submitted to Lender information required by Lender to evaluate the intended
transferee as if a new loan were being made to the transferee; and (b) Lender reasonably determinés that Lender’s
security. will not be ir venant or agreement

in this S_ecurlty Instru

To the extent pe: MEMF&&J&%% ondition to Lender's
consent to the loan a n on agreement that is
acceptable to Lender um ﬂm‘lmlt%h ag nts made in the Note
and In this Security In Mg)w{fm@mt@tﬂ&w%e Ngf 1d this Security Instrument
unless Lender release Boriower i rérm

If Lender exercises ihe option qgﬁﬁkﬁlﬁe‘aﬂt?%ﬁﬁﬁmfﬂeﬁlder shall give Borrower notice of

acceleration. The notice shall provide a period of not less than 30 days from the date tl jotice is delivered or
mailed within which Borrower n ay all 3d by curity I t.1f Borrower fails to pay these

- sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
* without further notice or demand on Borrower.

2, If Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable Rate
Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C(1) above shall
then cease to be in effect, and the proyisions of Uniform Covenant 17 of the Security Instrument shall instead be
in effect, as follows:

Transfer of the Property or a Beneficlal Interesiin Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficiakinterestinBorrower is sold or transferred and Borrower is not
a natural person) without Lender's prior writte’consent, Lender may, at its option, require immediate payment

in full of all sums se by this Security Instriiment, Howevei; ithis option shall not tercised by Lender. if
exercise is prohibited al law as of the date of this Security: Instrument.

If Lender exercise o1, Lander shal’give Borrower notice of acceler: iotice shall provide a
period of not less the n_the date the AnticH s delivered or maile 1 Borrower must pay
all sums secured by f rument.“If"Borrowertatis“to pay thes he expiration of this
period; Lender may invoke any remedies permitied by this Security Instrument without furth er notice or demand
on Borrower.

THE INITIAL INDEX VALUE FOR THIS LOAN IS 8.60%

By SIGNING BELOW, Borrower accepts and agrees to the terms and coyenants cgitained in this Adjustable Rate -
Rider.

atfé(
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J. SI‘. JOHN
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