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.sNOTICE:  This mortgage secures a Note which contains provislons for
automatic renewal of such note for successive periods not to extend
beyond__March 1, 2005 __ The interest rate and the payments under
the note may change at the time of each renewal, A copy of the
provisions of the Note relating to renewal and change of Interest
rate and payments Is attached to this mortgage as an exhiblt,
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MORTGAGE,
ASSIGNMENT OF RENTS, oot T e
AND SECURITY AGREEMENT

THIS MORTGAGE, (herein "Instrument"), Is made thls _ 19th
day of Februar 1990 , between the Mortgagors/Grantors,
(hereain called ”Borrowers“). Bank of Highland, not personally, but
as Trustee under the terms of Trust #13-3025 dated June 15, 1989

artnershi as _beneficlary of

Trust #13-3024

and the mortgagee, BANK OF HIGHLAND, whose address Is 2611 Highway Avenue,
Highland, Indlans, 46322, (hereln called "Lender").

WHEREAS, Borrowers are indebted to Lender in the principal sum
of hj'QLjr Hundred Fifty Thousand Dollars & 00/100 ($450,000.00) ,
which In: T
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thereon, advanced n accordance herew!th to protect the security of this =~ .
. Instrument; and (c), the performance ofathe covenants:and agreements of =~ .. . ' ‘i 4
“#e . Borrowers hereln’'contained, Borrowers do hereby mortgege, grant, convey, .
' and asslgn to Lender the fol ! swing described pre located In Lake

\
L

County, State of Indlanat

ot | in Hartman's Addition to the. Town of Schererville,
hase Onc, Aas per plat\théréaf, recoided in Plat Book 66
sage 11, in the Offéte of theRecorder of Lake County

djana.
Yy known as 180 Junction Avenue, Scf le,
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:fﬂ,curteln\rods. mirrors; ceblnets. penelllng. rugs. ~attached floor eoverlngs
K;Wpfurnlture. plctures. antennas, trees and: plents' all of which, tncludlng :
' .. replacements an
. of the reasl’ pno
; ;v}together with® seid ‘property (or ‘the leasehold estete in the event this .

'a{f*lnstrument Is on a Ieasehold) are here!n referred ‘to: es the "Property."

i estete hereby . conveyed ‘and have the right to.mortgage,.grant, .convey, and. . & .
~asslgn the: ‘Property, that the property is unencumbered, and ‘that. Borrowers"

Document 1s

NOT OFFICIAL!

This Document is the property of
- the Lake County Recorder! -

Together with all buildings, improvements, and tenements now or
hereafter erectad on the property, and all easements, rights, rights-of-way,
driveways, paveument, curb, and street front privileges, appurtenances, rents,
royalties, mineral, oll and gas rights and profits, water, water rights,
machiner equlpment. engines; b@!lers, incinerators, bulfding materials,

-appl lances. and goods of every rature whatsoever now or hercafter located ‘in,
-or on, or used, or intendediio be:useditn connectlon with the property,

:w;lncludtr t not ‘limfted t0, those far the purposes ¢ plylng or . ..
Sdistriby at Ingy. coollng, electr!cl.y, .gas, Wale and 1ight;: end :
~-all eley i related mashTnecy and ‘equipment ventlon and

K ﬂ~slnks. s Igerators’, :dishwashers , dfspos s. “dryers,;

. -awnlings, ‘ A , curtains end

dgjtlons ‘thereto,: shall .be. deemed’ to be and:remain a pert_
ty. covered: by’ this lnstrument' end/all of the foregolng.-is

Borrowers covenant that Borrowers ere Iawfully selzed of the o

beneficiary or beneficlarles will warrant and defend: generally the title to.

+ - the . Property- agelnst all claims and ‘demands, subject to any easements and
‘;1restrlctlons listed In.a schedule of exceptions to coverage in any - tltie
!s.lnsurance pollcy insurlng Lender's interest In the property.k
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U,"mm Covenants, Borrower and Lepder covenant and azice as follows:

PAYMENT OF PRINCIPAL AND INTFREST. Bosgower thyil promptly pay when due the proncinad of amd imerest on the indrbie e
rvidenced by the Note, any prepayment and Lite (b arpes proveded i the Nete and all other sums sceured by this Instiument

2. FUNDS FOR TAXFS, INSURANCE AND OTHFR CHARGES. Subjet to applicable law of 10 & written waiver by Lender, Rorrower <yl
pay 1o Lender on the day monthly inctaliments of principal ar interest ate payahle under the Note (o un another day designated in writing hy
Leader), until the Note is paid in full, 3 sum (hoscin “Funds™) cqual 1o oncawelfih of (a) the searly waner and sewer 1aves and taves and
nesessments which may be fevied on the Propeny, (b) the yearly prowd renis. if any, (¢ ) the yearly preaium installments for e and other harard
insurance, rent Joss insurance and such other insurance covering the Property as Tender may sequite puranant o patagraph § bereof, (d) the yeuly
premium insiallments for mortgage insmance, if any, and (e) i this Insiument is on 2 Jeaschold, the semly fived rents, if any, unider the rroond
lease, all as peasonably estimaied initially and from time to e by Tender on the basiv of acsesaments ima pills and peasonable estimates thegeof,
Any waiver by Lender of a sequirement that Botrower pay such Funds may be sevohed by 1ender, in Tenders sole diseretion, at any eme vpuon
notice in writing to Borrower. Lender may tequite Borrower 1o pay to Lender. in advance, such other Funds for other taves, charges, preminme,
assessments and impositions in connection with Borrower or the Praperty which Lender shatl seavonabhy deem necessaty to protect Lender’s
interests (herein ¥ Other Impositions™). Unless otherwise provided by applicable law, Lender may tequite Funds for Othier Tnmpositions g be paid
by Bottower in a fump sum ot in periodic instaliments, at Lendet's option

The Funds shall be held in an instittinn(s) the deposite o nocounts of which ate insured o1 poasanteed by a Federal on siate Ajency
Cincluding Lender if Lender is such an institution ). §ender shall apply the Funds 1o pay said 1a1es, 1ents, 1aves, 2sessmenis, imuranee premiume
and Other Impositions so Jong as Bortower is not in breach of any covenant or apreement of Borrower i this Inciement. Yender shall made no
charge for so holding and applying the Funds, analyzing said account or for veritying and compiling 1id ascessments and bills, unless Lender pays
Potrower interest, carnings or profits an the Funds and apphcable law permits Lender o make such a charge. Bortower and Lender may apiee in
writing 01 the time of execution of this Insttument that interest ey the Funds shall be paid 10 Bortower, amd unless such apreement is made o1
applicable law requires interest, earnings or profits to be paid, Lender shall not be sequired to pay Bortower any interest, eamings or probis on the
Fonds Lender shall give 1o Borrower, without charpe, an amaal scoomnting of the Fondsin Fender's pormad format s ing creding anat debite i
the Fonds and the porpose for which each debitio the Fands was made, The Fomds are pledpged as additionad secunty for the aems secored by tae
Instimnent.

1 the amount of the Funds held by Lender at the time of the annoal accoumting thereof shall exceed the amorat deemed necesaany by Leader
to pravide for the payment of water and sewer tates, taxes, assessments, insutance premivms, sents and Other hpositions, as they fall due, such
cxcess shall be eredited 10 Borsower on the next mnn\hl; installment o installiments of Funds due. 3 at any time the amoont of the Funds held hy
Lender shall be Yesy than the s, yance premivms, rents mnd

Other Impasitions, as they fa! ¥ D,.(‘nm'l ATy AMOUNTE RECesSSary o r mn thinty days afier ponce

from Lender to Borrower req Ocument ls

! F,I: mount and in any order as
NﬂTtan EIA}L&(» i . [CRIS, 1axes, Assessments,
insurance premiums and Othe bnrh ¢ now of will herealier becgme due, or (ii) as a credit agging secured by this Instrument,
Upon payment in fuli of all s :Fh (AT T P AR Y |ﬁﬁxﬂlpﬂﬂpmtflﬁ nds held by Lender.

A APPLICATION OF PAYRIENTS. u,umtqlw-haiqu.@mun.tycR%@madm’&a by Lendes fior Bortower under the Note

o1 this Insteument shall be applicd by Lender in the following arder of gpuiority: (i) amounts payable 1o Lender by wrower ander patageaph ?
“herent: (i) interest payable on the Note; (i) principal of the Nove: (iv) intcteut payable on ndvances made pursunnt (o paragraph 8 hegeol; (v),

Upon Borrower's hreach
Pender shall determine in Le

.cndev. in Lender’s ‘sole disciction, may determine; (vii) principal of any Future Advance, provided that if mote than one Future Advance'is
nnmandm,ﬂ. Lender may apply payments. Famonp the principal batances of the Future A sich order as Lender, in Lender's wle
diseretion, may determine; apd (viii) any other sums secured by thic bnstnment in horder as Lender, at Lendee's eption, may determine,;
provided, however, that Lender may, ar Feader's option, apply any sums payable pursuant to paragiaph B heteol prios tointerest on and principal
of the Note, but such applica shall othciwise allect the otder of priorityefapplication specified in this parapraph 3

4. CHARGES; LIENS. Borrower shall pay all water and scwer rates, rents, tares, assessments, premiums, and Other lmpositions attributable 1o
the Property st Lender's option in the mannet provided under pacagraph'd hereof or, if not paid in such mannee, by Borrower making payment,

when due, directly 1o the payes eof, or in such other manner asdendermay desipnate in weiting. Botrower shall pramptly futnish to Lender all
netices of amounts due under this paragraph 4, and in the evenyBariowes shallsnatepayment disectly, Boro all prompily futnish to Lendes
receipts evidencing such payn Borrower shalt promptly discharpe-any-tien whiehohas, or may have, priority v equality with, the hien of
this Instrument, and Borrowe ay, when due, the claims ol all peisons supplyiag babor or materials 1o nection with the Propenty.
Withowt Lender's prior writte 1, Borcower shall notallewsany dicnsinlenior to this Instrument s d against the Propeny.

8. MAZARD INSURANCE. keep the improvements, HOWErsHbe or heicafter creet y insuges) by carriers at all
times satisfactory to Lender a zards included withinhctersh “extended covera h other hazards, casualties,

liahilities and contingencies a " a such amounts and for sucly

pcnndx as Lender shall require. Al premiums on insurance policics shall be p:nd at Lender’s option, in the manner provided under pamnaph 2.

hereof, or by lknmwet makmg paymcnl when due, directly to the carricr, or in wch other mannee as Lender may designate i in wmmg

~ Al insurance pohcm and rencwals thercor shall be in a form am'plablc to lxndcr and shall include a standard moitpage dlaiise in favor of
and in fom\ ummnble to Lender, l:ndev shall have the sight to hold the polmu and Bosrower shall prompily fusnish (o Lendes all senew -\!
~notices and all receipis of paid premivms.: Ay least thiny days priot 10 the expitation date of » policy, Botrower shall deliver 1o Lender tenewal
pnhcy in form uml‘acmry to Lender. 17 this Instrument is on'a leaschold, Borrower shall furnish Lender a duphcatc of ali mlmcx ‘rencwal notices,

vmu:u Ll pollcm and lccclpls of pmd premioms if, by virue of the ground lease, the originals thereof may not bhe supphcd hy llonower to l.rnder.‘

, In 'hc event nf loss, Borrower shall give immediate written notice to the insurance carrier and 10 Lender. lkmmn or hcu'by mulmmﬂ and
vcmpowcrs Lender as momcy -in- -fact for Borrower to make pronforloss 10 adjusl and compromise any claim under insurance palicies, 10 nppcm in
“and wmccmc any action arising. from such insurance policies, to collect and receive insurance proceeds, aad to deduct therefrom Lender's cxpcnm

incurred i in the collection of such proceeds; provided hawever, that nmlung contained in this paragraph 5 shall require Lender 1o incur any expensc:
ot take any action heseundes.  Borsower further authorizes §.ender, at Lendet's option, (a) to hold the balance of such proceeds to be wsed to
rcimburse Borrower for the cost of reconstruction or sepair of the Fropenty of () to apply the balance of such proceeds to the payment of the snms
secured by this Instrument, whether or not then due, in the order of application st forth in paragiaph 3 hereof (subject, however. 1o the nphte of

. the lessor under the pround lease if this Instrument is on a leasehold ).

1f the insurance proceeds are held by Lender to reimburse Botrower for the cost of restoration and sepair of the Propenty, the Property shall he
tectored to the equivalent of its original condition or such other condition as Lender may approve in writing. Lender may, at Lender's option,
condition dishursement of said proceeds on Lender's approval of such plans and specifications of an architect satisfactory to Lender, contractor's
cost estimates, architect's certificates, waivers of licns, sworn statements of mechanics and materialinen and such other evidence of costs, pereentape
completion of construction, application of payments, and satisfaction of liens as Tender may reasonahly requite. 1 the insutance proceeds e
applicd 10 the payment of the sums secured by this Tnstrument, any such application of proceeds to principal shall not extend o postpone the doe
datec of the monthly installments referred to in paragraphe 1 and 2 bereof o change the amounts of such instaliments, 1 the Fropeny i sold
prrsiant o patapraph 27 hereol or if Lender acquires tile to the Property, 1 ender shall have all of the ripht, title and interest of Borrower in and ta
any insnrance policies and uncarned premivms thereon and in and to the proceeds resulting from any damage to the Property prior to such eale m
acqguisition,

PRESERVATION AND MAINTENANCE OF PROPERTY  LEASEHOLDS, Borrewer (o) shall not commit waste ar pomit impainment o
deterivtation of the Praperty. (b) shall not abandon the Propenty, (o) shodl eevote o repaie pramply and ina good and worbpanld e manoec 21l
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pom of the Propepty 10 the cquivalent of its oviginal condition, or such ather condition as Lender may approve in writing, in the event of any
Jury of loss therego, whether of not iuwuncc proceeds arc availablc 10 coverin whole ar in part the coss of such festoration or repair,

all h-.cp the Propenty, including imp’mvckmgm, fintures, equipment, machinery and appliances thereon in good ri-p'.air and shall replace
vres, equipment, machinery and appliances on the Property when necessary 10 beep such items in good sepair, (¢) shall comply with all laws,
inances, regulations and requircments of any governmental body applicable 1 the Property, () shall provide for professional management of
“the !'!s‘l‘?ﬂ)' by a sesidential sental propenty manager satisfactory 1o Lender pursuant 10 a contruct approved by Lender in wiiting, unless such
requirement shall be waived by Lender jn writing, (g) shall generally operate and maintain the Property in a manner to ensure maximum sentals,
and (h). shall give notice in writing 1o Lender of and, un) :ss otherwise directcd in writing by Lender, appearin and defend any action or proceeding
purporting 1o affect the Property, the security of this Instrument or the rights or powers of Lender. Neither Borrower nor any tenant of other person
s'ull. remove, demolish or alter any impravement now existing or hereafter erccted on the Piopeity of any fisture, equipment, machinery or
appliance in or on the Property except when incident to the teplacement of fistures, equipment, machinery and appliances with items of like hind.

1f thig Instrument is on a leaschold, Borrower (i) shall comply with the provisions of the ground lease, (ii) shall give immediate written notice
10 Lender of any default by lessor under the ground Icase or of any notice received by Borrower from such lessor of any default under the ground
Icase by Borsower, (iii) shall exescise any option to renew or estend the ground lease and give written contirmation thereof to Lender within thiny
days afier such option hecomes €xcrcisable, (iv) shall give immediate writien notice 1o Lender of the commencement of any temedial proceedings
under the ground lease by any pariy thereto and, if required by Lender, shall permit Lender as Borrower's attorney-jn-fact to control and act for
Borrower in any such remedial proceedings and (v) shall within thisty days afice sequest by Lender obtain from the lessor under the ground lease
and deliver 1o Lender the lessor's estoppel certificate required thercunder, if any. Borrowcer heschy expressly tramsfers and assipns v Lender the
henefit of all covenanis contained in the ground lease, whether or not such covenants run with the land, but Leader shall have no Liability with
fespect 10 such covenants nor any other covenants contained in the ground lease,

Borrower shall not surrender the leaschold estate and interests herein conveyed nor terminate or cancel the ground lease creating said estate
and interests, and Rorrower shall not, without the eapress written consent of Lender, alter or amend said ground lease. Borrower covenants and
agrees that there shall not be a merger of the ground lease, or of the leaschold estate created thereby, with the fee estate covered by the ground
lease by reason of said leasehold estate or said fee estate, o1 any pant of either, coming into common ownership, unless Lender shall consent in
writing to such merger; if Bosrower shall acquire such fee estate, then this Instrument shall simultaneousty and without further action be spread so
s to hecome o lien on such fee estate.

7. USE OF PROPERTY, Unless required by applicable law or unless Lender has otherwise agreed in writing, Borrower shall not allow changes in
the use for which all or any part of the Property was intended at the time this Instrument was exceuted. Borrower shall not initiate or soquiesce in a
change in the zoning classification nf the Property without Lender's prior writien consent.

8. PROTECTION OF LENDER'S SECURITY, If Borrower fails to perforan the covenants and agreemenis contained in this Instrument, or if any
action or proceeding is commenced which affects the Propenmy of title thereto or the interest of Lender theiein, including, but not limited to, eminent

domain, insolvency, code enforc: d 0 r al Lender's option may
make such appearances, dishurse 1 CHION 8% LENACT GECHiis fCCesni) i protect Lender’s interest,
including, but not limited to, (i) ot .D@wmn‘foﬁs to mal ocurement of satisfactory

insutance as provided in paragra id (iv ) if this Instrument is on a leasehold, exercisc of a¢ iew or extend the ground

Jcase on behalf of Borrower and of NM@FFT@IA%‘! g

Any amounts disbursed by $ n} to_this paragraph 8, with integest thereon, shall become addi ndebiedness of Botrower
sccured by this instrument. Unless Ror Iﬁnbwmmmwfw epﬁﬂlpﬁlﬁtyshﬂﬁ mediately due and payableand

shall bear interest from the date of dishursement ai the sate siated in ! llectiondromyBorrower of interest al such rate would be
contrary to applicable law, in which event mchmnx‘ﬁéucﬁixﬁtﬂma&ﬁ@mh may be collecied from Bosrowes under:
spplicable law. Borrower heichy covenants and agrees that Lender shall be subrogaied 1o the lien of any mortgag other lien discharged, in: -
- whole or in pan, by the indebiedress secured hereby. Nothing contalsed In this paragraph 8 shall requlre Lender (0 incur sny expease or take any -

' 9;|Nm Lender may make of caute 10 be made ieasonable entrics upon and inspections of the Propenty

10. BOOKS AND RECORDS. rower shall ke nd maintain at all times at Borrower’s address siaiedibelow, or such other place as Lender
* may approve in writing, compleic and accurate books of accounts and records adequate to reflect correctly the resulis of the operation of the
Property and copies of all wiitten contracts, leases and other instruments which affect the Propenty. Such books, records, contracis, leases and other
instruments shall be subject to esamination s pection at any reasonable tin ender. Upon Lender's request, Borrower shall fomish to
Lender, within one hundsed and 1wenty days afier the end of each fiscal year of Borrower, a balance shect, a statemen: of income and expenses of
the Property and a statement of changes in financial position, each in reasonable’desail and certified by Borrower and, il Lender shall require, by an
independent centified public accountant. Borrower shall fumish, togedtier with the foregoing fAinancial statemenis and at any other time upon
Lender’s request, a rent schedule for the Property, cenified by Borrawes, showing tize-nsme of each tenant, snd for each tenant, the space oocupied,
the lease enpiration date, the ren ble and the rent paid.

11. CONDEMNATION. Born prompily notify Lender of any- scticn of proceeding selating 1o mnation or other taking,
whether direct or indirect, of th pan thereof, and ‘Borrowver shalt.appear in and prosecut ion or proceeding unless
‘otherwise directed by Lender in v authotizes Lendes, at I .2rde0’s option, as attomey-in 7, 10 COMMeEnce, Sppeal in
‘and prosecute, in Lender's or 2. sction or proceeding ielating o any condemns of the Propenty, whether’
direct or indirect, and 10 settle ¢ im > proceeds of sny award,

_/payment of claim for damages, ditect of consequential, in connection with any condemnation or other taking, whether direct or indirect, of the -
- Propenty, or pan thereof, of for conveyances in liew of condemnation, are hereby assigned 1o and shall be paid to Lender subject, if this lastrument:
~ia'on 8 leasehold, o the rights of lessor under the ground lease. : . : o

7' Borfower authorises Lender 1o apply such awards, payments, proceeds o damages, afer the deduction of Lender's expenses incurred in the :
" _collection of such’ amounts, ai Leader’s opiion, 10 restoration or repair of the Property or o payment of the sums secured by this Imtrument,

o whether or not thes due, in the order of application set forth ia paragraph 3 hereof, with the balance, if any, to Borrower. Unless Borrowerand . o

" iLender otherwise agree in writing, any application of proceeds to principal shall not extend of postpone the due date of the monthly instaliments - e
- referred 10 in paragraphs 1 and 2 hereof or change the amount of such instaliments. Borrower agrees to execute such further evidence of
~ ‘assigament of auy awards, proceeds, damages or claims arising in cosnection with such condemnation or taking ss Lender may require. -

‘1% BORROWER AND LIEN NOT RELEASED. From time to time, Lender may, at Lender's option, without giving notice to or cbtaining the
consent of Borrower, Borrower’s sucoessors o assigns or of any junior lienholder or guarantors, withowt liability on Lender’s part and
- notwithstandiag Borrower's breach of any covenant or agreement of Borrower in this Instrument, extend the time for payment of said indebiedness
- orany part thereol, reduce the psyments thereon, release anyone lisble on any of said indebtedness, sccept a renewal note or notes therefor, modily
the terms and time of payment of said iudebiedness, release from the lien of this Instrument any part of the Property, take or release other or
additional security, reconvey any part of the Property, consent to any map or plan of the Property, consent 1o the granting of any easement, join in
any extension or subordination agreement, and agree in writing with Borrower to modify the rate of interest or period of amortization of the Note
or change the amount of the monthly insialiments payable thereunder. Any actions taken by Lender pursuant 1o the terms of this paragraph 12
shall not sffect the obligation of Borrower or Borrower's successors or assigns to pay the sums secured by this Instiument and to observe the
covenants of Borrower contained hesein, shall not affect the guaranty of any person, corporation, partnership. or other entity for payment of the
indebtedness secured hereby, and shall not affect the lien or priority of lien hereof on the Property. Borrower shall psy Lender s reasonable service
charge, together with such title insurance premiums and attorney’s fees as may be incurred a1 Lendet's option, for any such action if taken at
Bortower's request. '

13.. FORBEARANCE BY LENDER NOT A WAIVER. Any forbesrance by Lender in exercising any right or remedy hereunder, or otherwise

afforded by applicable faw, shall not be a waiver of or preclude the enercise of any right ot remedy. The acceptance by Lender of payment of any

sum secured by this Instrument afier the due date of such payment shall not be a waiver of Lender's right to either require prompt payment when

due of all other sums 30 secured or to declare a default for failure to make prompt payment. The procurement of insurance o1 the payment of 1anes

or other liens or charges by Lender shall not be a waiver of Lender's right 10 scoelerate the maturity of the indebtedess secured by this Instrument,
nor shall Lender's receipt of any awards, proceeds or damages under paragraphs $ and 11 hereof operate to cure or waive Borrower's default in.
payment of sums secured by this Instrument. - )
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] o “‘lﬂ'ﬂ'& (:SFTINCAU, Bosvower shall within ten days of 8 writien request liom Lender furnish Lender with 8 writien statement, duly
. *gmkdn‘, sening forth the sums securcd by this Instrumemi and any right of sei-off, counterclaim of other defense which exists apainst such
oums and the obligations of shis Insirument.

.S-’ UNIFORM C.OMMEICIALCOD[- SECURITY AGREEMENT. This Instrument is intended to ke & securily agicement pursuant to the
Uniform Commersial Code for any of the items specified above as part of the Propenty which, under applicable law, may be subject 1o a secunity
interest pursuant go the Unifosm Commercial Code, snd Borrower hereby grants Lender 8 security interest in said items. Borrower agrees that
Ltuflgy may Rle chis Instrument, or 8 seproduction thereof, in the real estaie jecords o other appropriate indea, as a Rnancing statement for any of
the items specifed above as part of the Propenty. Any reproduction of this Instrument o of any other secunty sgreement o1 financing statement
shall be sufficient as & Anancing statement. In addiCos, Borrowes agrees 1o eaecute and deliver 1o Lender, vpon Lender's request, any financing
siatements, as well as eatensions, renewals and amendments thereof, and reproductions of this Instrument in such form as Lender may require 10
perfect o security interest with respect to said items. Borrower shall pay all costs of fling such financing statements and any extensions, renewals,
smendments and selcases thereof, and shall pay sli reasonable costs and expenses of any record searches for financing statements Lender may
ressonably require. Without she prior writien consent of Lender, Borrower shall not create or suffer to be created punuaat to the Unilorm
Commercial Code any other security interest in said items, including replacements and additions thereto. Upon Borrower's breach of any covenant
of agreement of Borrower contained in this Instrument, including the covenant 10 pay when duc all sums secured by this Instrument, Lender shall
have the remedies of a secured party under the Uniform Commercial Code and, at Lender's option, may alsa invoke the remedics provided in
paragraph 27 of this Instrument as w such items. In exercising any of said remedics, Lendcr may proceed apainst the items of seal propeny and
- any jtems of personal property specified above as pant of the Propesty separately of together and in any order whatsorver, without in any way
sffecting the availability of Lender's remedies under the Uniform Commercial Code or of the remedies provided in paragraph 27 of this Instrument.

16. LEASES OF THE PROPERTY, As uscd in this patagraph 16, the word “lease” shall mean “sublease” if this Instrument is on 8 leasehold.
Borrower shall comply with and observe Rorrower’s obligations as landlord under all Jeases of the Propesty or any pant thereol. Borrower will not
lease any portion of the Property for non-residential use except with the prior written approval of Lender. Borrower, at Lender's request, shall

furnish Lender with executed oopies of sll Jeases now existing or hereafier made of all or any part of the Propeny, and all leases now or hercafier -

entered into witl be in form and substance tubject 10 the approval of Lender. All leases of the Property shall specifically provide that such leases
s1e subosdinate 10 this Instrument; that the tenant attorns 1o Lender, such attornment 10 be effective upon Lender's acquisition of title 1o the
Property; that the tenant agrees to execute such further evidences of attornment as Lender may from time 1o time request; that the attornment of the
tenant shall not be terminated by foreclosure; and that Lender may, at Lender’s option, accept or reject such attornments.  Borrower shall not,
without Lender's written cansent, execute, madify, surrender or terminate, either orally or in writing, any lease now existing or herealter made of all
or any part of the Property providing for a term of three years or more, permit an assignment or sublease of such a lease without Lender’s written
consent, or request or consent 10 the subordination of any lease of all or any pant of the Property 10 any lien subordinate to this Instrument. IT
Rorrower becomes aware that d is doi tor thi hich ive 1i

¢ [ ight of set-off against rent,
Rorrower shall (i) take such st pt Loulated to prevent the accrual of ¥ij tyent, (i) notify Lender
theicof and of the amount of »i Ly qu}m%t""?" t ve aoyuired such right o
set-off or take such other steps ety discharge such set-off and as shall assure that rents the Il continue to be payable

without se1-off or deduction. NOT OFFICIAL!

Upon Leader's request, Ro st ign to Lender, by written instrument satisfactory to Lender, ali laases xisting or hereafier made
of all or any pent of the Property o Tﬁi? S made by IetentsSin oonhectibh ﬂpﬁmu the Propenty. Upon assignment by

Borrower o Lender of any leases of the Prope T IW ﬁw N E'i"“‘d by Bosrowet prios to such assignment
ond Lender shall have the right 10 modify, extend or ;I:fn%gnggcénuc eli?&ng ses an ‘t',:ﬁc:l:gw new Jeases, in Lender's noleduueuoa o
17, REMEINES CUMULATIVE. Esch remedy provided in this Instrument it distinct and cumulative 1o o' other righis of remedies under this
Imtrumem or aforded by hi o1 equity, and may b2 exercised concumrently, independently, or sucessively, Ry crdet ‘\‘vhg'uqe_v%ir. hp .
1 ACCELERATION IN CASE OF BORROWER'S INSOLVENCY. 1f Borower shal! voluntarily file 5 petidion under the Federal Bankrupicy
Act, as such Act may from tiine to time be.a ted, or under any similar or suceessor Federal_siatuiefrelating o) bankeupicy, insolvency,

arrangements or reorgarizations, or under any staie bankruptcy or insolvency act, or file an answer in &n involuniary proceeding admitting
insolvency or inability to pay debis, or il Borrower shall fail 1o obiain a vacation or stay of involuntary procecdings brought for the reorganization,
dissolution or liquidation of Barrower, or.i er shall be adjudged a banl {“a trustee or recciver shall be appointed for Borrower ot
Rorrower's propesty, os if the ¥roperty shall become subject to the jusisdiction of & Federal bankrupicy court or similar state count, or if Borrowes
shall make an assipnment for the henefit of Borrower's creditors, or if ther¢lisian, attachment, execution o1 other judicial seizure of any portion of
Borrower's assets and such seizure is not discharged within ten daysthén Lender may, 8t Lender’s option, declare 7 the sums secured by this
Instrument o be immediately duc-gnd payable without prior notic2 o' Barower, aat Lender may invoke any remedic< permitted by paragraph 27

of this Instrument.  Any attorr fees and other expenses incured by Lender in‘eonnection with Borrower's b picy or any of the other
sforesaid events shall be addin Jebtedness of Borsower secured by-this-Instrument pursuant (o paragrap! of.
19. TRANSFERS OF THE P 1 BENEFICIAL INTERESTS IN BORBROWER; ASSUMP ‘e or transfer of (i) all or
any pan of the Property, or ar is) beneficial'inteicily'ih\Borrower (if Borrower | erson or persons but is a

) corporation, pastnership, uust ). Lender may, at L¢nder's option, declare al) by this Instrument to be .
immediately due and payable, s 7 aption shali not spply in

- emeof - ' , , 3

'(a) wansfers by devise o) descent o by operation of law upon the death of a joint tenant or a partner;

'(b) -sales or transfers when the transferee’s creditworthiness and management ability are satisfactory to Lender and the uansferee has '
execwied, prior 10 the sale o transfer, a writien assumption agreement containing such terms as Lender may require, including, if sequired -

by Lender, an increase in the rate of intesest payable under the Note; '~

(c) - the grant of & leasehold interest in 8 part of the Property of three years or less (or such longer lease term as Lfndér may permit by prior
. writien approval) not containing an option o purchase (except any interest in the ground lease, if this Instcument is on a leaschold):
(d) sales or transfers of beneficial interests in Borrower provided that such sales or transfers, together with any prior sales or transfers of

- benefcial interests in Borrower, but excluding sales or transfers under subparagraphs (a) and (b) above, do not result in more than 49%

~ of the beneficial interests in Borrower having been sold or transferred since commencement of amortization of the Note; and -

“(e) - sales w'qaqqun_'of fixtures or any personal property pursuant to the first paragraph of patagraph 6 hereof. S

20. NOTICE. 'Except for any notice required undcr applicable law 10 be given in another manner, (a) any notice to Borrower provided for in this

Instrument or in the Mote shall be given by mailing such notice by certified mail addressed to Borrower at Borrower's address stated below or al

stich other address as Borrower may designate by notice to Lender as provided herein, and (b) any notice to Lender hall be given by conifi:d

mail, return receipt requested, to Lender's address stated herein or to such other address as Lender may designate by notice to Borrower as

_ provided herein. Any notice provided for in this Instrument or in the Note shall be deemed to have been given 1o Borrower or Lender when given
in the manner designated herein. ’

21.  SUCCESSORS AND ASSIGNS BOUND; JOINT AND SEVERAL LIABILITY; AGENTS; CAPTIONS. Thc covenants and agreements
herein conained shall bind, and the rights hercunder shall inure 10, the respective successors and assipns of Lender and Borrower, subject to the
provisions of paragraph 19 hereof. All covenants and agreements of Borrower shall be joint and several. In exercising any rights hereunder or
taking any actions provided for herein, Lender may act through its employees, agents or independent contractors as authorized by Lender. The
captions and headings of the patagraphs of this fnstrument ate for convenicnce only and are not to be used 10 interpret or define the provisions
hereof. ‘

22. UNIFORM MULTIFAMILY INSTRUMENT; GOVERNING LAW; SEVERABILITY. This form of mubtifamily instiument combines
uniform covenants for national use and non-uniform covenants with imited variations by jurisdiction to constitule a uniform security instriiment
coveting real property and related fiatures and personal property. This Instrument shall be governed by the law of the jurisdiction in which the
Propenty is located. 1n the cvent that any piovision of this Instrument of the Note conflicts with applicable Taw, such conflict shall not aflect othes

provisions of this Instrument or the Note which can be given effect without the conflicting provisions, and to this end the provisions of thic




L et and the Note are declared so be severable. I the event thas any .u&lkiblc law limiting the:amount of interest o Gthes charges’
Permitied 10 be collected from Borjower is interpreied so thar any charge plovided Foa in this Instrument of i the Noke, wheiher considered”
Wy of together with other charges levied im conncction with this Instrument and the Note, violates such law, and Bofrower i cnvitled 1o the
bonet 9' Such law, such charge is hereby reduced to the eatent necessary ta eliminate such violation. The amounis, if any, previousty paid 0
Bendcr in encess of the amounts payable to Lender pursuant 1o such chasges as seduced shall he applicd by Lender to peduce the principal of the
inde h.lcdncss evidenced by the Note. For the purpose of determining whethes any applicable faw limiting the amount of intejest or othey chaiges
l'ﬂ.ml!vlcd 10 be collected from Borrower has been violaied, all indebicdness which js securcd by this Instrument or evidenced by the Note and
which constitutes interest, as well as all other charges bevied in connection with such indebiedness which constijute interest, shall be deemed 10 be
.allocami and spread over the staicd term of the Mote. Unless otherwise 1equised by applicable faw, such allocarion and spreadic g shall be eficcied
in such a manner that the rate of interest computed thereby is uniform throughout the siated icrm of the Note:

23, WAIVER OF ?TATUTIE OF LIMITATIONS. Bonower herchy waives the right 1o asscrt any statute of limitations as a bar 10 the
enforcement of the Yien of this Instrument or (o any action brought to ¢nforce the Note or any other obligation secured by this Instrument.

34. WAIVER OF MARSHALLING. Notwithstanding the existence of any other security interests in the Property held by Lender or by any other
party, Lender shall have the right 10 determine the order in which any or all of the Propenty shall be subjected o0 the remedics provided heicin,
Lender shall have the right to deicrmine the order in which any or all portions of the indebtedness secured hescby are satisfied fiom the proceeds
realized upon the exercise of the remedies provided herein. Borrowcr, any party who consents to this Instrument and any party who now or
hereafier acquires a security interest in the Property and who has actual or constiuctive notice hereol hereby waives any and all sight to require the
marshalling of assets in connection with the exercise of any of the remedics permitted by applicable law or provided herein.

3. CONSTRUCTION LOAN PROVISIONS. Borrower agiees ta comply with the covenants and conditions of the Construction Loan
Agreement, if any, which is hereby incorporated by reference in and made a part of this Instrument. All advances made by Lendcr pursuant to the
Construction Loan Agreement shall be indebtedness of Borrower secured by this Instrument, and such advances may be obligatory as provided in
the Construction Loan Agreement. All sums dishursed by Lender prior to completion of the improvements to protect the security of this Instrument
up to the principal amount of the Note shali be treated as disbursements pursuant to the Construction Loan Agreement. All such sums shall bear
interest from the date of disbursement at the rate stated in the Note, unless coflection from Borrower of interest at such gate would be contrasy o
applicable law in which event surh amounts shall bear interest at the highest rate which may be collected from Batrower under applicable law and
shall be j:syable upon notice fiom Lender to Borrower requesting payment therefor.

From time (0 time as 1.ender deems necessary 1o protect Lender's interests, Borrower shall, upon request of Lender, execute and deliver 10
Lender, in such form as Lender shall direct, assignments of any and all rights or claims which relate 10 the construction of the Property and which
Borrower may have against any party supplying or who has supplied labor, materials or services in connection with construction of the Property. In
case of bicach by Borrower of the covenants and conditions of the Construction Loan Agreement, Lender, at Lender’s option, with or without entry
upon the Propenty, (i) may invohe any of the rights or remedies provided in the Construction Loan Agreement, (ii) may accelerate the sums

secured by this Instrument and | P ier the commencement of

amortization of the Note, the No Y d by Lender, from and aflerauch sate yan Agreement shall cease

to be a part of this lnstrument atl ‘Dmmﬁlﬁnﬂ:sh. < fense srising out of or in

connection with the Construction 1ent against the obligations of the Note and this Instrume;

16. ASSICNMENT OF REN' Cb !)l\ Ay the consideration for the .

indebiledness evidenced by the N Y ﬁcu‘ bsolutely and uncowditiopally assigns and translen (gLen the rents and revenues of

the Property, including those now due :I;ja.lﬁt u&'pﬁmlﬁt’} 2e Qﬁﬁﬂb’mcﬂﬁ.; » occupancy or use of all or any

part of the Propesty, regardiess ol to whom the n s @of wer hereby authonzes Lender or Lender's
Tﬁuéh er&gcgﬁumo teprgm o pa

agents to collect the aforesaid reiits and revenues and hereby y such rents io Lender or Lender's agents;
provided, however, that pric: to written notice given by Lender to Borrower of the breach by Borrower of any covenant or agreeiment of Borrower

; in this Instrument, Borrower shali collect and receive all ¢ 3 s of the Piopeny as trsiee Tor the benet of Lender and Borrower, 1o
_ apply the teats and revenues 80 collccted 10 the sums secured by this instrumen; in the order provided in paragraph 3 hereof with the balance, so
¢ .. long as mo such breach has occurred, 10 the sccount of Borrower, it being intended by Borrower and Lender that this assignment of rents constitutes
7 7%, an absolute assignment and not an ausignment for sdditional securiry only. Upon delivery of written notice by Lender 1o Borrower of the breach by
' Bortower.of any covenant or agrecment of Bocower in this Instrument, and without the necessity of Lender ertering upon and taking and

maintaining full control of the Propcnty in person, by agent or by a court-appointed receiver, Lendcr shall immediately be entitled to possession of
all rents and revenues of the Propeity as specified in this paragraph 26 as the same become due andt payable, including but not limited to rents then
due and unpaid, snd sl such rents shall im: y upon delivery of such nal .ld by Borrower as trustee for the benefit of Lender only; -
provided, however, that the writicn notice by Lender to Borrower of the breack by Borrower shall contain a statement that Lender exercises its
sights to such rents. Borrower agrees that commencing upon delivery of Siidiis rilen notice of Bormower's breach by Lender to Borrower, each
tenant of the Property shall make such rents payable to and pay sucltrentsso-Leaderor Lender’s sgents on Lender's wriiten demand to each tenant
therefor, delivered 10 each tenant personally, by mail or by delivering sich demafiato each sental unit, without any liability on the pant of said
tenan 1o inquire further as to th tence of a defsult by Bormowat! :

* Borrower hereby covenants ¢ ver has not executed eny prior-assignment of said rents, that Borc » performed, and will not
perform, sny acts or has not exc ill not execute, any intizument which would prevent Lend asing its rights under this
paragraph 26, and that at the tim F¢his Instrument there lis'been no saticipation or pref f the rents of the Property
for more than two months prior such rents. Borrowertnvenstiis that Borrower o llect o accept payment of
any reats of the Property mare | Y f Borrower will execute and’

‘Qﬁyg( to Lender such ﬂln’l!t Ssugnmenis 01 fenis ang mvcym Of the Froperty as Lenaer may irom ume (o ume request,

- Upon Borrower's breach of any covenant or agreement of Borrower in this Instrument, Lender may in person, by agent or by a-count-

 appointed receiver, regardless of the adequacy of Lender's security, entcr upon and take and maintain full control of the Property in osder 1o

~ perform all acts necessary and appropriste for the operation and maintenance thereof including, but sot limited tn, the execution, cancellation or

" modification of leases, the collection of all rents and revenues of the Property, the makiag of repairs to the Property and the execution or

termination of contracts providing for the management or maintenance of the Propenty, all on such terms as are deemed best 10 protect the security
of this Istrument. 1n the event Lender elects to seek the appointment of a receiver for the Property upon Bonower’s breach of any covenant or -
__agreement of Botrower in this fnstrument, Borrower hereby expressly consents 1o the appointment of such receiver. Lender or the receiver shall be

entitled 10 receive 8 reasonable fee for 50 managing the Property. -

All reats and revenues collected subsequent to delivery of written notice by Lender 1o Borrower of the breach by Borrower of any covenant of
sgreement of Borrower in this Instrument shall be applied firsi to the costs, if any, of taking control of and managing the Property and collecting the
reots, including, but not limited to, attorney's fees, meeiver's fees, premiums on receiver’s bonds, costs of repairs to the Propenty, premiums on
insurance policies, taxes, assessments and other charges on the Propenty, and the costs of discharging any obligation or liability of Borrower as.
tessor or Jandlord of the Property and then 0 th: sums secured by this Instrument. Lender or the receiver shall have access to the books and
records used in the operation and maintenance of the Property and shall be liable to account only for those rents actually received. Lender shall not
be liable 10 Borrower, anyone claiming under or through Bortower or anyone having an interest in the Property by season of anything done or left:
undone by Lender under this paragraph 26.

If the rents of the Property are not sufficient to meet the costs, if any, of taking control of and managing the Property and collecting the rents,
any funds expended by Lender for such purposes shall become indebiedness of Borrower 1o Lender sccured by this Instrument pursuant to
paragraph 8§ hereof. Unless Lender and Borrower agree in writing to other terms of payment, such amounts shall be payable upon notive from
Lender to Borrowes requesting payment shereof and shall beat interest from the date of disbursement at the rate stated in the Note unless payment
of interest at such rate would be contrary to applicable law, in which event such amounts shall bear interest at the highest rate which may be
collected from Borrower under applicable law.

Any entesing upon and taking snd maintaining of control of the Pioperty by Lender or the receiver and any spplication of rents ax pmvid‘ed
herein shall not cure or waive any default hereunder or invalidate any other right or temedy of Lender under applicable law or provided herein.
This assignment of rents of the Property shall terminate at such Lime as this Instrument ceases to secure indebtedness held by Lender.

-6-




27, SECONDARY LIENS AND/OR ENCUNBRANCES. The Borrowers
further covenant and agree not to further epcumber the property without
the written:-consent of Mortgagee nor to commit, permit, or suffer any
waste, Impalrmept, or depreciation of said property and, in the event of
any breach of this covenant, at any time after such breach, without
! 1imiting the: foregoing, the mortgagee may, at its option, declare all:of
' the remainder of the indebtedness immediately due and collectible,

whether or not any other default exists; this covenant shall run with
said land and remain In full force and effect until sald Indebtedness
is liquidated.

28. ACCELERATION: REMEDIES. Upon Borrowers' breach of any
covenant in this Instrument, including but not limited to the covenants
to pay when due any sums secured by this Instrument, Lender at Lender's
option may declare all of the sums secured by this Instrument to be
immediately due and payable without further demand and may foreclose
this Instrument by judiclal proceedings and may invoke any other
remedies permitted by applicable law or provided herein. Lender shall be
entitled to collect all costs and expenses Incurred in pursulng such
remedies, including, but not limited to, reasonable attorney's fees,
costs of documentary evidence, abstracts and title reports.

29. RELEASE. Upon payment of all sums secured by this
Instrument Lender shall release this Instrument. Borrowers shall pay
Lender's reasonable costs incurred in releasing this Instrument,

waive all il mg}!ﬁ@:@ﬁ 2rs hereby |
NOBOFEICIALL. . roor

have caus mgembéammeiﬁ Ehethedn Fepassentotives thereunto
duly authgr zeds exfot personally, but as

' -~ lliggr Tvust #13= /2
»At;ggt:- % ,dﬁvfk( L

] . , y z‘é g /)’) N, ’ Y v :
ol i | e.De Long, =~ ﬁ st.Officer . .
! .V,P,°ng.!%w¥e_) 37 33 AT Angleibe Long | 4 Arust-Officer, o
»wwnﬁ“c) | . TR = ~f] 75 e

Dogald L. Harris B Tennybrook Leasing by: Ronald D. Tenny - Partner
' 2 11d D, Te

( \ . - Y V4 0 |\0 IYﬂ. __
A. /L/.w‘f [t (( BZ ’I Lot (%3 L\' LeJ \\ G~ A"“/")‘FQ JanN \.\\ GOt
STATE OF IDIANA ) Tennybrook Leasing by Jerrald L. _Tenny - Partner

SS: ?
COUNTY OF LAKE ) :
CRIBED AND SWORN to-before me, a Notary ? , In and for , !
SRR 'sald Coun State, perscnally appcared Angle De onald L, Harris, Ronnld';

- D, Tenny  apd Jerrs 1y andracknowledged th ion of the S
e . 'l'oregoinc 3 t Tbe thelr Udtuntary ac 'S “19¢h . : i
’¥7“day°f 2 A cer of Bank of Highlan

No@éry Public Janice L. insley

i

County of Residence: _ Lake

This instrument prepared by: Donald L. Harris, Vice President
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ADJUSTABLE RATE NOTE

NOTICE TO BOMROWERS: THIS NOTE CONTAINS A PROVISION ALLOWING FOR
CHANGES IN THE INTEREST RATE. INCREASES IN THE INTEREST RATE WILL

RESULT IN HIGHER PAYMENTS, DECREASES IN TIE INTEREST RATE WILL RE-
SULT IN LOWER PAYMENTS,

~february 19, 1990 Highland, Indiana

Bank of Highland, Not personally, but as Trustee under Trust
#13-3025 and Tennybrook Leasing, a Partnership, as beneficiary
of Trust #13-3025,

1. BORROWERS' PROMISE TO PAY. In return for a loan that
we have received, we promise to pay U.S. § _ 450,000.00 )
(this amount will be called "principal”), plus interest, to the
order of the Lender. The Lender Is Bank of Highland,

We understand that the Lender may transfer this Note. | ?
The Lender or anyone who takes this Note by transfer who Is entitled
to recelve payments under this Note will be called the "Note Holder."

R "
outstandling p Wich has né; cen pa nlexest - K v'ﬁ
charged begln Nﬂ’&r Q T@ A W : S .

al we rece as been’ pa R T

untlil the ful I
' Th1s Document is the property of o SRR TR

ent. (1,00

‘ et a yeerlge?w /, of °"ﬁn§‘ei5&‘]<%'(§8ﬁn°t‘yke‘eoqld MY Interest

(the "'Initial nterest Rate'). . The interest rate that we:will-
Wil chenge i accort wit ion U s Note:unti {-our :
coiisipald. Interast te changes ray-occur on ‘the” Ist dayiof the: vnth e
"beglnnlng on  March 1771993 " 3and on that dateof/the month =~

"‘»f_‘»\«men we make a prepayment, we will tell the Note Mo!der inwriting .~

" of our .prepayments_to reduce the amount of principal that we owe under

every thirty-six (36)sumonths thercafter.  Each date whideh the rate
of Interest may change wili/ be called a ''Change Date
3. | PAYMENTS.

\)  Time and Place of\Paviests. We will pay principal
and Interest king payments evesy montit¢cWe will make o nthly
-payments on t Ist day of each sonth,- beginding on April | 10 .
We will make payments unt Il we have paié all of the p al
and interest sther charges,:described-below, that owe. v
under ‘this No il pay all “omis that we:owe unde e no

ltl-n "Flns )

1’“'ileter;then‘,» ‘x\ pé :‘;_'[
S ""‘ L Ve will make our monthly payments: at 26ll nghway Avenue. S
i yﬂﬂlghlend. |nd|ene. h6322, or et a different plece lf required by the

Motg Holder: , S

Vo.as
e

: 15(8) Borrowers‘ Paymcnts ﬂcfore They Are: Due.“ S
efhlve the rlght ‘to:make payments ‘of princlpal-at any: tlm« before
’“they ere due. - A payment: of princlpal only is known as.a prepaymenl.

that we ‘are ‘doling so. . We may ‘make:a full prepayment or a- partlal
prepeyment wlthout paylng any penalty. The. Note Holder will use “all-

this 'Note. !f'we make a partial prepayment, there will be.no delays’
In the: due dates of my monthly payments: unless the Note lWolder agrees
ln writing to those delays. :

i i, i L e i P b
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Is Ten Percent (10.00%) .+ The Current jlex
~flgure Is the most recant Indax floure avallable sixty (60) day:
%_‘toiji.Ch Ch‘n! Date A !he &WOLUNE uf"

.+ alghth :{1/8) of one percentage point, the/change will be roundes

(C) Amount of Monthly Payments. Our initlal monthly
payments wi)) be |n the amount of U.S. é 5,114.69 .. If
the interest rate that we pay changes, the amount of our monthly pay-
ments will change. Incrcases In the interest rate will result In
higher payments, ODecreases in the Interest rate will result in lower
payments. The amount: of our monthly payments will always be sufficient
to repay our loan In full In substantially equal payments by the fina)
payment date. In setting the monthly payment amount on each Change
Date, the Note Holder w!ll assume that the Note Interest will not
change agaln prior to the final payment date,

k. INTEREST RATE CHANGES.

(A) The Index. Any changes in the interest rate will
be based on changes In an interest rate index which will be called the
"“Index.!" The Index Is One per cent ( 1.00% )
over the Note Holder's prlime rate. The prime rate is the Note Holder's
base prime rate of Interest for short term (less than one (1) year)
loans to substantial and responsible borrowers and Is the rate set
by the Note Holder, from time to time, and used to establish the
actual rate charge those borrowers whose loans bear interest at a
rate relating to the prime rate. Prime rate does not mean that it is
the best or lowest rate of interest that the Note Holder charges, and

the Note Holder may, In fact, make loans to other borrowers at a
rate less than the prime rate

T, cte RdeeC B mA@EGUS, - r

will set the ate b uﬁm rab y de
. ltthzi;ewt)lntere t RaZAzJ;et p
Interest rate, mmmw Bdiveen the

Base Index floure and teclirabnt (Indem fiobtecoThbeddse Indes Tlgure

yrior
change Is less, than one=

to zerc. |f the amount of the change |s one-elqght /8) of one
percentage point or more, the Note Holder will round thevamount of
the change to the nearest one-eight (1/8) of one Pcricentage point.

If the Current Index figure Is larger tiucn the Base Index
flgure, the !iote Holder will add theurouiided amount of the change to
the Initial Interest Rate. |f thelturient ¥ndex flgure Is smal ler than
the Base Index (igure, the Note Holder willlsubtract the ro :

g€

amount-of th nge from the laitial-Interest Rate. The re: of
this additlo htraction wiil be the preliminary rate. ere
is.no change the Base Index .figure and the Curre

figure after the Initlal“interest Rate w!

liminary rat

- (€) Effective Date of Changes. -Each new interest rate

- will:become effactive on the next Change Date. 1f our monthly pay-
‘ment changes as & result of a change in the Interest rate, our monthly

payment will change as of the~flfit'mbnthly;poquntidate after‘the

~ Change Date.

(0) Motice to Borrower. The Note Holder will mail us

a notlice by first class mall at Teast thirty (30) and no more than

forty=five (45) days before each Change Date if the interest rate Is
to change. The notice will advise me of:

(1) the new interest rate on our joan;
(i1) the amount of our new monthly payment; and
(111) any additiona) matters which the Note
Holder is required to disclose,
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5. 'ORROUERS’ FAILURE TO PAY AS‘REQUIRED.
(A) Late Charae for Overdue Payments. |f the Note

Holder has not received the full amount of any of our monthly pay-
ments by the end of fifteen (15) calendar days after the date it is
due, we will pay a late charge to the Note Holder. The amount of
the charge will be five per cent (5%) of our overdue payment of

principal and Interest. We will pay this late charge only once
on any late payment.

(8) Default. If we do not pay the full amount of
each monthly payment on time, we will be In default. If we are
In default, the Note Holder may require us to pay immediately the

full amount of principal which has not been paid and all the interest
that we owe on that amount.

Even [f, at a time when we are in default, the Note
Holder does not require us to pay imnediately in full as doscribed
above, the Note Holder will still have the right to do so if we are
In default at a later time,

(C) Payment of Mote Holder's Costs and Expenses.,
If the Note Holder has requlred us to pay Immediately in full as des-
cribed above, the Note Holder will have the right to be palid back by
me for all If o-
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payment of ar ‘)0134831‘(!!) the @ ]ht

to require ti Note Holder to glve notlce that amounts due havc ot
,jbuon pald (kl in as "notlce shonor!')

7 aavtic OF NOTICES. ‘Except [for the notice proyide

ln Séction k(n), eny,notTce that must be glven to us undeidthis

Note will be glven by mailing it by certified mail. All notlce

will be addressed to us at the Vroperty Address above., Notlce

will be malled to us at a different address \f we give the Note Holder
a notlce of our different address.

Any notlce that must beigiven to the Note Holder unde
this Mote will be glven by malling itoby ceftified mail to & yte

Holder at th ess stated It Section=3(A) above. Notice |
be mailed to te Holder at~a Jdiffarent sddress If we ven
‘a notice of rent addressy

8. ‘ 2

- than one (1) person signs ThTs- "Note, each of us. s fully and per-
‘sonal ly obllgatod to pay the full amount owed and to keep-all of the

S ‘promises made In this Note. Any guarantor, surety, or endorser

. of this Note is-also obligated to do these things. The Note Holder
L may. ‘enforce lts rights under this Note agalnst each of us in-
i dlvldually or: agalnst all of us together. This means'that any one

- of us may be: roqulred to pay- all of the amounts owed under this
ht‘o )

Any- person uho takes over our rights or obligations under
this Note will have all of our rights and must keep all of our promises

“made in this Note. Any person who takes over the rights or obligations

of a gusrantor, surety, or endorser of this Note is also obligated

‘to keep all of the promises made in this Note.

9. LOAN CHARGES. 1t could be that this loan is subject
to @ law which sets maximum loan charges and that law is Interpreted
30 that the Interest or other loan charges collected or to be
collected In connectlon with this loan would exceed permitted

‘Vimits, If this Is the case, then: (A) any such loan charge

shall be reduced by the amount necessary to reduce the charge to
the permitted limit; and (b) any suns already collected from us
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which excesdsd permitted limits will:be refunded to us. The Note
Holder may choose to make this refund by reducing the principal we
owse under this Note or by making a direct payment to us, (f a

refund reduces principal, the reduction will be treated as a partial
prepayment.

10. THIS NOTE SECURED BY A MORTGAGE. In addition to
the protections glven to the Note Holder under this Note, a Mortgage,
deted Febrosey /9, /990 » protects the Note Holder from
possible losses which might resuit If we do not keep the promlses
which we make In this Note. That Mortgage describes how and under
that conditions we may be required to make Immediate payment in full
of al) amounts that we owe under this Note. One of those conditions
relates to any transfer of the property covered by the Mortgage.
in that regard, the Mortgage provides in paragraph 19:

"19. Transfers of the Property or Beneficial
Interests In Borrowers; Assumption. On sale or
transfer of (i) al) or any part of the Property,
or any Interest thereln; or (i1) beneficlal
interests In Borrowers (if Borrowers are not a
natural person or persons but Is a corporation,
partnership, trust or other legal entity),

Lender may, at Lender's option, declare all of the
sums secured by thls Instrument to be immedlately

dus and navahla and tandar mav In.\.nbn any roe

ed by paragraph 27 of ¢ t.

Mot apptyna
Ingfeps Iy (dpdidOF @eskedt orloy o n

of law upon the death of a joint tena
Tlp{s m;:pament fs t‘ile pr(J)perty of
b)  sades oritranslersiwhem theykidpsferee's
- creditworthiness and"management abi lity ar
satigfactory to Lender and the transferee has
LS 'Jteh‘l.p OF to | ¢ 84 s or ansiery a
written assumption agreement contalining su
rms as Lender may requlre, Including,/ |f
required by Lender, an Increase in the rat
of Interest payable under this Hote;
{c} the grant of a leasehold laterest In a par
of the Property of three years or less (or
such longer leaseé/'térm as Lender may permi
by prior written appraval) not contalning an
option to puréhase (except any interest ir
the ground -iease, f this Instrument |s
leasehold);
10les or transfers cflbeneficla! ini
Qorrowers provlded that such = ns-

& -
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¥
v

fers of beneficial interests in.corrowers,
‘but excluding sales or transfers under sub-
paragraph (a) and (b) above, do not result
In more than 49% of the-beneficial interests
" In Borrowers having been sold or transferred
- since cornmencement of amortization of the
‘Note; and v o .
(e) sales or transfers of fixtures or any personal
"~ property pursuant to the first paragraph of

paragraph 6 hereof."

If there Is a transfer of the property subject to paragraph
19 of the Mortgage, Note Holder may require (1) an increase in the
current Note Interest rate, or (2) an Increase in (or removal of)
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the limit of the amount of any one interest rate charge (if there
Is @ Vimit); or (3) a change in the Base Index Figure, or all of
these, as & condition of Note Holder's walving the option to
8ccelerate provided In paragraph 19 of the mortgage.
Bank of Highland, Not personally, but as
Trustee under Trust #13-3026,

Attest;:

rrgorm

‘Attest:

2,7/ " -

" fRonald L. Bayp¥s | 5ZV . & Trust Officer
Vﬁfd/’) L @f}tﬁ%&{«ﬂwm_zy/
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Q‘naldpft/ - Tennybrook LeasQing By‘:WRonald D. Tenny - Partner
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Tennybrook Leasing-By: Jerraldty Tenny - Partner
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