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FHA Case No,
S i N
tate of Indiana MORTGAGE 151-3573913-248
THIS MORTGAGE (**Security Instrument’’) is given on February 16 , 19 90
The Mortgagor is John Michalik, a married person and Raymond Michalik, a married
person

»

whose address is 257 Humpher Street, Hammond, Indiana 46324

. (“‘Borrower”). This Sccurity Instrument is given to
Suburban Mortgage Co., Inc.

]
which is organized an , and whose

address is 500 P EWCt’fme’ﬂiﬁlg}m r
menty-six thoweora < NROMP OFF FCTAL?

*i Dollars (U.S. $ 26 .62 a . . Thi i8 -v'dﬂ&'i# ﬁ LE'S N0 same date as this Security
R\, Instrument (“*Note>’), whi p’rIo‘hc}css B(%lél!ltm@grtn‘clx%s, with hlgtﬁ?l gcbj il‘l‘{:g( paid.carlier, due and payable on
~ March 1, 2005 the Ihﬂk@l&ﬂulﬂtl)érRerﬂldcr: (a) thesepayment of the debt evidenced

by the Note, with interest, and all renewals, extensions and modifications; (b) the payment of all other sums, with interest,

v
Ex advanced under paragraph 6 to protect the sectrity of this Security Instrument; and (¢) the performance of Borrower's covenants

i Lender the principal sum of

and agreements under|this Security-dnstrument-and the Note. Forthis purpose, Besrower does hereby mortgage, gramt and
convey to Lender the following described property located

Lake
County, Indiana:
Lot 4, except the North 11.8 feet thereof, Block 3 in Saxony Park Addition, in the

City of Hamond, as per plat thereof, recorded in Plat Book 16 page in the Office
of the Recorder Lake C ¥y, Indiana,

w8

This Instrument prépared by Leonard NiepoR@Hy N e

; Return to: Suburban Mortgage Co., If€y 'f‘f;*' a1 '”}

500 Lincoln Highway . L

; SUit (.!‘ ) [t N ‘_‘_:‘ :

Merr diana 46410 ToooE A

which has the address of 7426 White Oak Avenue, Hammond, {Street, City],
Indiana 46324 121P Cade], (“‘Property Address’);

TOGETHER WITH all the improvements now or hercafter erected on the property, and all casements, rights, appurtenances,
rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the
property. All replacements and additions shall also be covered by this Sccurity Instrument. All of the foregoing is referred
to in this Security Instrument as the *‘Property.”

BORROWER COVENANTS that Borrower is lawfully scized of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due under th}eﬁ, Note.”

2. Monthly Payments of Taxes, Insursnce and Olber :Clvn'r’ges. Borrower shall include in each monthly payment, together
with the principal and interest as set forth in the Note and any late charges, an instaliment of any (a) taxes and special ass.essmcnts .
levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c) premiums fo:;()

§ insurance required by paragraph ¢ : _ S % /
: : - o -
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Fach monthly instaliment for items (a), (b), and () shall equal one-tweltth ot the annual amounts, as reasonably estimated
by Lender, plus an amount sufficient to maintain an additional bakince ot not more than ene-sinth of the estimated wmounts,
The full annual amount tor cach item shall be accumulated by Lender within a period ending one month betore anitem would
become delinquent. Lender shall hold the amounts collected intrust to pay items (). th).and () betore they become delinguent.

I atany time the total ot the pasments held by Lender for items (a), (b), and (o), together with the future monthiv payments
tor such items pavable to Lender prior to the due dates of such items, exceeds by more than onessisth the estimated amount
ol payments required to pay such items when due, and it payments on the Note are cutrent, then Lender shall either refund
the excess over one-sivth of the estimated payments or credit the excess over one-sinth ot the estimated payments to subsequent
payments by Borrower, at the option of Borcower. 1t the total of the payments made by Borrower tor item (a), (b), or (v)
is insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to make up the deficiency
on or before the date the item becomes due,

As used 1 this Security Instrament, *Secretany ' means the Secretary of Housing and Urban Deselopment or his or her
designee. Most Sccurity Instruments insured by the Secretary are insured under programs which require advance pavment of
the entire mortgage insurance premium. 1t this Security Instrument is or was insured under a program which did not require
advance payment of the entire mortgage isurance premium, then each monthly payment shall also include either: (i) an installment
of the annual mortgage insurance premium to be paid by Lender to the Secretary, or (i) a monthly charge instead of a mortgage
insurance premium it this Security Instrument is held by the Seeretary. fach monthly installment of the morigage insurance
premium shall be in an amount sufficient to accumulate the full annual mortgage insurance premium with Lender one month
prior to the date the full annual morteage insurance premium is due to the Secretary, or if this Security Instrument is held
by the Secretary, cach monthly charge shall be in an amount equal to one-twelfth of one-halt pereent of the outstanding principal
balance due on the Note,

If Borrower tenders to Lender the full pavment of all sums secured by this Security Instrament, Borrower’s account shall
be credited with the balance remaining for all installments for items (a), (b), and (¢) and any mortgage insurance premiam
installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds
to Borrower, Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall
be credited with any balance remaining for all installments for items (a), (b), and (¢).

3. Application of Py it A nder as follows:

First, to the mortgage mc m&lﬁm ot (tg ic [etiag iy clicrge by the Secretary
instead of the monthly mo et pra ‘:)l 5 éﬁ i kSL entire irance premiuwm when this
Security Instrument was si

Second, to any taxes, X NQ@()@\EE IQIAL !h‘ 1% nd other hazard insurance

premiums, as required; = .
Third, to interest due upder (RNSidDocument is the property of
Fourth, to amortization olthe pri 'lElgﬂ.E‘e"{’}ﬁunty Recorder!

Fifth, to late charges due under the Note.

4, Fire, Flood and Other Hazm rane shal! all imp s.on the Property, whether now in
enistence or subsequently erected, againstany hazards, casualties, and contingencics, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Fender requires, Borrower shall also
insure all improvements on the Propesty, whether now in existence or subscquent [ against loss by floods to the extent
required by the Secretary. All insurance shall be carricd with companies approved by Lender. The insurance policies and any
renewals shall be held by [ender and shall include loss payable clauses in' favar of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate netice-by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned ishiereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lendgpomtls VAl or any part of the insurance proceeds muay be applied

by Lender, at its option, either (i) to the reduction ofsthedndebreduess under the Note and thisSccurity Instrument, first to
any delinguent amounts applicd in the order in Parageabh 3-and thiénito prepayment of prin [, or (b) to the restoration
or repair of the damaged p y application atithe proceeds tasthke principal shall not 1 or postpone the due date
of the monthly payments w eferred to in ParagrapivZorehange the amount of s LS. ANy excess insurance
proceeds over an amount 1 ay all outstanding mdebtedness'under the Noie curity Instrument shall be

paid to the entity legally ¢

In the event of forecl [ werty that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in foree shall pass to the purchaser.

§. Preservation and Maintenance of the Property, Leascholds. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect
the property if the property is vacant or abandoned or the loan is in default, Lender may take reasonable action to protect
and preserve such vacant or abandoned property. If this Sccurity Instrument is on a leaschold, Borrower shall comply with
the provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and fee title shall not be merged unless
Lender agrees to the merger in writing.

6. Charges to Borrower and Proteetion of Lender's Rights in the Property. Borrower shall pay all governmental or municipal
charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time directly to
the entity which is owed the payment, If failure to pay would adversely affect Lender’s interest in the Property, upon Lender’s
request Borrower shall promptly furnish 1o Lender receipts evidencing these payments,

If Borrower fails to make these pavments or the payments required by Paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights
in the Property (such as a proceeding in bankruptey, for condemnation or to enforce laws or regulations), then Lender may
do and pay whatever is necessary 1o protect the value of the Property and Lender’s righty in the Property, including payment
of taxes, hazard insurance and other items mentioned in Paragraph 2,

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured
by this Security Instrument. These amounts shall bear interest from the- date of disbursement, at the Note rate, and at the
option of Lender, shall be immediately due and payable.

7. Condemnation. The procceds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned
and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security
I_nslrugnent. first to any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of principal.
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Any application of the proceeds to e primcipal shadl not extend or postpone the due date ot the monthly payments, which
are reterred to i Paragraph 2, o change the amount of such paviients, Amy ewcess proceeds over an wmoant requited o

pay all outstanding indebredness under the Note and this Security Instrument shall be paid 1o the entiry Teeally entitled thereto.
K. Fees. L ender may colleet fees and charges authorized by the Searctary.
9. Grounds for Acceleration of Debt.

() Detault. Lender may, except as limited by regulations issued by the Secretary inthe case of paviment detaults, require
immediate payment in full of all sumy secured by this Security Instrument if:

(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to
or on the due date of the next monthly pavment, or

(ji) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.

(b) Sale Without Credit Approval. Lender shall, with the prior approval of the Secretary, require immediate payment
in full of all the sums secured by this Seeurity Instrument if:
(i) All or part of the Property is sold or otherwise transterred (other than by devise, descent or operation of law)
by the Borrower,
(ii) The sale or other transfer is pursuant to a contract of sale (or by deed, if there is no contract of sale) executed
no later than 12 months (24 months if the Property is not the principal or secondary residence of the Borrower)
after the date on which this Security Tnstrument is executed, and
(iii) ‘The credit of the purchaser or grantee has not been approved inaccordance with the requirements of the Secretary.
(¢) No Waiver. Il circumstances oceur that would permit Lender to require immediate payment in full, but Lender
does not require such payments, Lender does not waive its rights with respect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s rights
in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Sceurity Instrument
does not authorize acceleration or foreclosure it not permitted by regulations of the Scecretary,

10. Reinstatement. Bo 10 be reinstated i Lender has rey ayment in full because of
Borrower’s failure to pay ai n mfrq m‘; Tl "§\. it slies even after foreclosure
proceedings are instituted. Hie Sectirity™Tnt % enit, Borro c? il tend sum all amounts required
to bring Borrower’s accoun X T car‘l'c\ \ mli nsgolgion r this Security Instrument,
foreclosure costs and reason ¢ ‘ch ey ¥ FJ) A:I?x !s the foreclosure proceeding.
Upon reinstatement by Borr v security Instrument and the pbligations that it securgs s main in eftect asif Lender
had not required immediate payricniRiTH, HEHCEENCIAS 1S16IEy MR © e e crent if: (i) Lender has accepted

reinstatement after the commencement ok ﬁm%ﬂ{ﬁrﬁ:ﬁ jugs 'wgrgﬁwgﬂ%ssimmcdiuu weceding the commencement
of a current foreclosure procceding, (it) St i d COSUre- ot different groinds in the future, or (iii)

reinstatement will adversely affect the priority of the lien ereated by this Security Instrument.

11. Borrower Not Released; Forhearance By Lendes-Not 8 Waiser, Extension-of the time off payment or modification
of amortization of the sums sccured by this Security Instrument granted by Lender to any successor in interest of Borrower
shall not operate to release the liabilicy of the original Borrower or Borrower’s successorin ingerest . Lender shall not be required
to commence proceedings against any successor inintercst or refuse to extend time for payient or otherwise modify amortization
of the sums secured by this Security Instrunient by reason of any demand made by the original Borrower or Borrower's successors
in interest, Any forbearance by Lender inexcreising any right or remedy shall not be a waiver of or preclude the exercise of
any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabiling; Co-Signers, The covenants and agreements of this Security
Instrument shall bind and benelit the successors and assigheobienuder and Borrower, subject 1o the provisions of paragraph

9.b. Borrower's covenants artd agreements shall be jgingeand severdeAny Borrower who siens this Security Instrument
but does not execute the Note: (1) is co-signing this Secaiity instriungntonly (o mortgage, gra id convey that Borrower's
interest in the Property unc ternis of this Securigt Instzupmenty bk is not personally ol d to pay the sums secured
by this Security Instrument; grees that Lendetand discother Bayrower may apree , modify, forbear or make
any accommodations with he term of this Seduritsthasiamment or the Note al Borrovwer's consent,
13. Notices. Any notic avided for in thistSéctirity Instrument delivering it or by mailing
it by first class mail unless a ir ' :d 1o the Property Address

or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's
address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability, This Sccurity Instrument shall be governed by Federal law and the law of the jurisdiction
in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts
with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severable.

15. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the Property.
Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs cach tenant of the Property
to pay the rents to Lender or Lender's agents, However, prior to Lender’s notice to Borrower of Borrower's breach of any
covenant or agreement in the Sceurity Insttument, Borrower shall collect and receive all rents and revenues of the Property
as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled to collect
and receive all of the rents of the Property; and (¢) cach tenant of the Property shall pay all rents due and unpaid to Lender
or Lender's agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from excrcising its rights under this paragraph 16,

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach
to Borrower. However, Lender or a judicially appointed recciver may do so at any time there is a breach. Any application
of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of
the Property shall terminate when the debt secured by the Sccurity Instrument is paid in full.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Leader may foreclose this
Security Instrument by judicial proceeding. Lender shall be entitled 10 collect all expenses incurred in pursuing the remedies
provided in this paragraph 17, including, but not limited 10, reasonable attorneys’ fees and costs of title evidence,

i8. Release. Upon payment of all sums secured by this Security instrument, Lender shall release this Security Instrument
without charge to Borrower.

19. Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

Borrower agrees that should this Security Instrument and the
note secured thereby not be eligible for insurance under the
National Housing Act within 90 days from the date hereof,
Lender may, at its option and notwithstanding anything in
Paragraph 9, require immediate payment in full of all sums
secured by this Security Instrument, A written statement of
any authorized agent of the secretary dated subsequent to 90
days fram the date hereof, declining to insure this Security
Instrument and the note secured thereby, shall be deemed
conclusive proof of such ineligibility. Notwithstanding the
foregoing, this option may not be exercised by Lender when the
unavailability of insurance is solely due to lLender's failure
to remit a mortgage insurance premium to the secretary.
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Ly InslruntlmesLmkre!(MuntynRecf‘omdem!n) Instruil

Riders to this S
Security Instrument, the
and agreements of this ch

ccorded together with this
| supplement the covenants
b, [Check applicable box(es)]

[_lcondominium Rider T Ad ustable Rate Rider L_]¢ wing Equity Rider
[ IPlanncd Unit Developent Rider—{ | Graduar RBayiment Ride (L1 Other
BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any rider(s)
executed by Borrower and record ith i,
Witnesses: o—*Q'\ .
wC/-) /M y A,/ (Seal)
John Michali} -Borrower
b ) o ,
Lj):ﬂffua ! :é:.n_L-k/.Z« (Scal)
R -Bortower
Sx oA anf" 3
l/ ‘)M ) (SC&]I)
-Borrower
(Seal)
-Borrower
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STATE OF INDIANA, Lake County ss:

On this  16th day of February , 19 90 , before me, the undcrsu,md, a Notary Pubhc in

and for said County, personally appeared

Havy N IR 1YV [dod /Sl AL/ /ﬂdt!/ /WJH:I/ // //// g
Mifld John Michalik and Raymond §. Michalik. NS
G/n( , and acknowledged cxecution of the forcgomg, mstrumcnt

E=B

WITNESS my hand and official seal.

My Commission expires:  12-3-93

Notary Public

2an McMichaul, Laka (,ounty

i g Residtnt L
This instrument was prepared by: _




