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— MORTGAGE

THIS MORTGAGE ¢ ‘Security Instrument™) is piven on ..., January 23

..... LI R I I T T S P A A

’. | l‘)...?.o.....'lhc mortgagor is .James H. Luken and Lynn A . Luken, husband .and wife

'

T L Burrn\wr) lIusScmruvlmtrumum IS BIVEN L0 v ottt
\.....INB National Bank, Northwest

vevrerinineneneeeenn, Which is organized and existing
under the laws of ..........I.‘.I.d.ia“a ceverienernserienseesess, and whose address is ..., Bs. 0. Box 780

.. Lafayette, In 47902

e e eaiees., RBLE e e (Clender™),

‘ Borrower owes Icndcr the principal sum uf Eifty-Two, Thousand .and NO/100-=mr=snmos

............ R A R R A A

l)ull.lrs (US.$..225000.00.......). This debt is evidenced by Borrower's | no(c.
(.l.vl(('d lhc .unc d.uc as : with the full deb, if not.

m M his bcum(ylnstrumcnt‘ RS

wof Q\ { qnttJﬁuh N newals, extensions and:

NQTQFFI‘Q uda p.' nect (hcsccunty uftlns G
a Jor v Miedics uiid ;ccuruhlnstrumcm nd

n additi nitorthe Town;of:Lowel
he fice of-the Recorder of lLake.

as shown in Plat Book 49, pag
County, Indiana.
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[Street] WERL
Indiana 46356

A E A e "Property Address™):
[le Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, oiland gas rights and profits, water rights and stock and all fixtures now os hereafrer
apdreof the property. Al replacements and additions shallalso be covered by this Security Instrument. All of the foregoing is
referred to in this Security Tnstrument as the "Property.”

BORROWER COVENANTS that Borrower is -lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record. ‘ ) (/()
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with Yy
limited variations by jurisdiction to constitute a uniform security instrument covering real property. , q.) O

INDIANA —single Family—FNMA/FHLMC UNIFORM INSTRUMENT : Form 3015 12/83

£ BANKERS SYSTEMS, INC., 51, CLQUOD

MN 56302 FORM MD-1-t4 8/84
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e 4Charges, Li K mt (Q6y AssessimCHsgcl i fis )hs"uttﬁbutﬂ;ie‘}d thc
~ - Property which may at vér thisSetu )qgmsemglﬁd pay e rents, if any. Borrower "~

'..insurance carrier,;prov
- unreasonably withheld. = = 0 T G - .
"o All insurance policies and renewals shall be uécgprable toliénties and shall include a seandasc

UNIFORM COVENANTS. Borrower and Lender covenane and agree as follows:

.- L. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal o‘f and inu:rc:sr_ on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or 1o a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, & sum ("Funds”) equal to
one-twelfth of: (a) yearly caxes and assessments which may attain priority over this Security Instrument; (b) yearly leasehold
payments or ground rents on the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly mor'(g;u;e insurance
premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the basis of current data and
reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items. Lender
may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless Lender pays
Bo.rrowcr interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agreein
writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law requires interest to be paid,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without
charge, an annualaccounting of the Funds showing credits and debits 1o the Funds and the purpose for which each debit to the
Funds was made. The Funds are pledged as additional security for the sums secured by this Security Instrument.

If the amount of the Funds held by Lender, together with ehe future monthly payments of Funds payable prior to the
due dates of the escrow items, shall exceed the amount required 1o pay the escrow items when due, the excess shall be, at
Borrower’s option, cither promptly repaid to Borrower or credited o Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient 1o pay the escrow items when due, Borrower shall pay to Lender any

AMOUNL NECEssary (o make up the def i&icucy,ivn,pnqp(“murp payments as required by Lende
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Upon paymentin full of all Sums sécured by this Security, Instrument, Lender shall pr,

e

Frds held by Lender! If Vidé¥ BiZaifaph 19 the Property s sokd o'acquiréd by Lendér! Lerder shal

lmmedlatclyprlqlr‘sowfhesgllegf: tl}EePrdpé'Etyor its acquisition by Lender,any Funds held by Lender at the time of application”

as acredit against the sums’secured by this Security Instrument;- -0 Lo T T ER T TR

' 3: Application of Payments. Unless applicable law provides otherwise, all payments received by Lender.under
raphs 1'and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
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‘Note; third, to amount

shall pay these obligati N’mml F K: paid 1 ‘n' Y wer shall pay themon;
time directly to the per bpay e, ernﬂm:) )tI IMMJ all not wunts to be paid under
this paragraph. If Borr thesepayments directly, Borrgwer shall promptly furinjsh « ler receipts evidencing -
the ,5‘,,,,,‘;,,2, This Dbcument is the property of CEEIpIs EVICEnaIng

~ Borrower shall promptly dischagge Ehke\@(?ﬁﬁe?)ngéﬁf&éﬂprhy Instriiment unless Borrower: (a)
agrees in writing to the pagment of the obligation secured by chedien in a manner acceprable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the i forfei 1t of perty; ol es from the holder of the lien an
agreement satisfactory ro Lender subordinating the lich to this Scadrityinstrument. If Leader determines thatany partof the
Property is subject to @ lien which may atain priority over this Security Instrument, Lender muay give Borrower a notice
identifying the lien. Borrower sha isfy the lien or take one or more of the a wrth above within 10 days of the
giving of notice.

5. Hazard Insurance. Borrower shall keep dhe improvements aow existing or hereafter crected on the Property
insured against loss by fire, hazardsincluded within the werm nded coverage” and any other hazards for which Lender
requires; insurance.. Th ipsp(g_pcc_ shall be.mainiained in theyamounts and foc. the periods that:Leénder requires;The ..
‘ 1 the insurance shall be chosea by, Borrower subject to Lender’s approval whichshall ‘not-b

I

rortgage clause, Lender

shall have the right to hold the policies and renewal 3l ender requites; Borrower shall prompely give to Lender all receipts.
of paid premiums and hootices. In the evengiaf {oss, Borzowensiiall give prompt notl e insurance carrier and -
Lender. Lender may m of loss if not made prompuly by Barrower. .

~ Unless Lender ~otherwise agreedmweitinsasurance proceeds shl to restoration or repair
of the Property damag ation'or repairigieasnomdtly feasible 1 7 is not lessened. If the
restoration or repair i {easibleorTenders-security wotld bel -ance proceeds shall be
applied to the sums sccured by this Security Instrument 1ether ar noe thén d any exce ss paid to Borrower. If

Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may colfect the insurance proceeds. Lender may use the proceeds to repair or restore the
Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the
notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage 10 the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. It this Security Tnstrument is on a leaschold,
Borrower shall comply with the provisions of the fease, and if Borrower acquires fee ttle o the Property, the leasehold and
fee utle shall not merge unless Lender agrees to the merger in writing,

. 7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the covenants
and agreements contained'in this Security Instrument, or there is a legal proceeding that. may significantly affect Lender's. .
rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or regulations), then .
Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property..

‘Lender's actions may include paying any sums secured by a lien which has priority over this Security Instrument; appearing in:

~ court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action':

‘under this paragraph 7, Lender does not have to do so, _

~ “.Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Ill"drr'(é'Wéf“s'ecﬁrédi by.this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower reque
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-glve Borro(verainonce aﬁthe{ttm ofjor: 'ﬁnor“i‘ti;}: an’ inspe'c'tlon specnfymg ensonable -cause forthe inspection.,;

AN ,Condemnatlonn'l'he procee sofWaward onclnlm for.damages.’dtrecr or. consequentml?ln connection:with any,
"com!cmn.nmnuruthcrtalun;,nfan) part of the Property, or for conveyance in heu()ft“ovn'iernnntu)n.are hereby assigned and-
shall be paid to Lender,

In the event of a toal taking of the Property, the proceeds shall be applied o the sums secured by this Security
Instrument, whether or not then due, wuh.ln) excess paid to Borrower. [n the event of a partial taking of the Property, unless
Borrower and Lender otharwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount
> of the proceeds muluplle‘l by the following fraction: (a) the total amount of the sums secured immediately before taking,
dwtdcd by (b) the fdir imarket value of the Property nnmedl.nel) before the taking, Any balance shall be paid to Borrower.
g lfthc!’roperty is abandoned by Borrower, or if, after notice by Let wder to Borrower that the condemnor offers w make
anvaward or settle a cldim for damages, Borrower fails to respund to Lender within 30 daysafter the date the notice is gaen,
Lender is .mthorwed to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

o Unless Lender and Borrower otherwise agree in wrltmg, any application of proceeds to principal shall not extend or
e postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments; -
B '10: Borrower Not Released; Forbearance By Lender Not o “Ue"'"- Extension of the time for payment or-.
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paragraph l7 sBorrow 3 cg\f&{tantsfaﬂg ngregngnt,swshall be ,omt nnd‘sevgral Any Borrowel
Instrumen bg‘t?!tfcs not cxecute rhe Note:(a)'is co- clﬁﬁihgthrsSer-nrntflrfs?rﬁ”mnnrnnlvr ¢ ve,gr.mtnndconvcy that
Borrower s’interest'in'the Pror y under “th is Sccurity Inseriimen ot ally obhgnted to pay.the’
sums secured by this Security Tnstfument; and (€) 1y rées th.\ snder andany ocher Boreower may agree to extend, modify,
: forbear or make any pccommodations with regard 1o the erms of this Security dnsteumient orf the Note without that
' Borrower's consent,

12, Loan Charges, If the loansccured by this Security Instrument s subject 1o a law which sets maximum loan
charges, and thac law is finally interpreted so thae the interest orother loan ehiar ges collected or to be collected in connection
with the loan exceed dhe permiu ts, then: (1) any such lo: peshall be reduced by the amount necessary to reduce
the charge to the permiteed limit and (b) any sums already collected from Borrower which excecded permitted limits will be
refunded to Borrower, Lender may choose to make this selipdByseducing the principal owed under the Note or by making a

direct payment to Borrawers I a refund reduces prigefalisheredistion will be treated as a partish prepayment without any
prepayment charge under Note.
13, Legislatior cting Lender's Rightsit enactied| oricxpiration of ;1pplir' ' 15 the effect of rendering
any provision of the N is Security Instrumenginenforceablgaccording toits terms at its option, may require
; immediate payment i Isunis secured byfthis Scaurityanstrument and may » remedies permitted by
P paragraph 19.If Lendc is.option. Lendérshatrcakethesteps specificd i '1gr.xphofp.1r.lgraph 17. _
e 14. Notices. A rower provided {0mmiskis Security Instru en by delivering it or by S
e mmlmgltby flrstcl.lss bi o rdirected tothe Property -+

* :Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be yven by first class mail
.;to Lender 5 address stated herein or any other address Lender designates by notice to Borrower. Any notice provided forin’
thls Sccurity Instrument shall be deemed to have been given to Borrower or Lender when given as provuded in this paragraph. .
155 Goverm ng Law;. Severablltty ‘This Security Instrument shall be governed by federal law: and the law of the.
urnsdlcnon'm whnch the Property is located: In the event that any provnsnon or clause of this SCCUI_‘I()' lnstrumenr or the Not
conflicts with 1pphcable law;such conflict shall not affect other provisions of this Securtty Instrument or the Note which can
'gtven ‘effect; .without the confllctmg provnston. tTo thls end the prov:snons of (hlS Secunty lnstrument nnd thc Note arch

“declared to be severable;
16 Borrower's Copy. Bortower shall be given one u)nfuuned copy of the Note and nf tlus Scecurity Tostrument.

. Fransfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any
intcrc.st initis sold or transferred (orif a beneficial interest in Borrower is sold or transferred and Borrower is nota naturad
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal
law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of aceeleration. The natice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Sccurity Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Se-
curity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration occurred; (b)
cures any default of any other convenants or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to as-
sure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums
secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument
and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
19. Acceleration; Remedies: Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but nat prior to acceleration uader paragraphs 13 and
17 unless applicablelaw provides otherwise), The notice shall specify: (a) the defaule; (b) theaction required o cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
‘and (d) that failure to cure the default on or before the date specified in the notice may resultin acceleration of the sums’

“secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or
before the dace specnhcd in the notice, Lenderat its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding,
Lender shall be enditled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19,
including, but not limited to, reasonable attorneys’ fees and costs of tide evidence,

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender thy
judicially appointed receiver) shall he entitled to enter upon, take possession of and manage the Property and o collect the
rents of the Property including those past due. Any sents collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Property and collection of rents, including, but notlimited o, receiver's fees, preminms on
receiver's bonds and reasonable atorneys’ fees, and then o the sums secured by this Security Instrument,

ey

21, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
ent, wjllmu( Lh.u;,c o, Burumyn.
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