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MORTGAGE -
a o
THIS MORTGAGE ("Sccurity Instrument”) is given on ..., S.eptenber....Z,........ G , -:._-,- %
9....88... The MOFGagOr is ..o Stanley. J..Kolze and. Alicia.A.. Kalze, Husband, and, Wlfe e 2C
CTTETETET mTmTRTETRTRTOTITIT ("Borrower™). This Security Instrument is given to . . ToTaToTaToToT T §
...... Kentland.Bank===wormenrmro oo ns o nsns oo nTnTn T T which s ()rgqnucd and existing. - . @&
under the laws of .. s=r=Indian@-Tororotomo0o oo , and whose address is . lll NorthFO ................. b
..Street,.. Kentland, Indlana. B B o B A g o =TT ("Lender”). :
B()rrm\ er owes lcndcr the prmcnp.xl sum of .. Fifty - Eight. .Thousand Dallaxs. and 00/100, cents—mre—-
.......... serEemsmTnTsTeToTnTe. Dollars (U S.s....58,000.Q0......). This debe is evidenced by Borrower's note
dated'the same date as this Security Instrument (“Note™), which provides for monthly payments, with the full debt, if not g
paid earlier, duc and payable on ...... Septenber.....2,.2013............... This Security Instrument

secures to Lender: (a) the repayment of the debe evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to'protect the security of this
Security Instrument; and (¢) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following described property

located in vevervnnen. Newton. and. Lake ............................................................... (‘ounty,lnd»lg\_g_a.
Newton County:

Lot Slxty - Two (62), in Hidden Pines:.Subdivision, Lincoln wanshlp, as shown in Plat.
‘Book 3, page 95 in the Office of the:Recorder of Newton County, Indiana.

and

Lake County:

Parcel I: Iot 1 in Block 5 in Midget Farms, in the City of Hobart, as per plat thergof, :
recorded in Plat Book 24, Page 54, in the Office of the Recorder of Lake County, Indiana. :

Parcel II: Iot 1, except the South 12 feet thereof in Block 7 in Midget Farms as%gzhm
plat thereof, recorded in Plat Book 24, page 54, in the Office of the Recorder of
County, Indiana.
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which has the address of ..5510. Maple. Street, . Hobart, IN. . & 10195 Sycamore Street, : Demot!te,
lndiana 46342 & 46310

[Straet] {City)
.................................... ("Pr'opcr(y Address™); ' o o g
[Zip Code) . .
T()(.l THER WITH all the improvements now or hereafter erected on.the. property, and- .11] casements, nghts, ,
dppurtcnamcs rents, royalties, mineral,oil and gas rights and profns water rights and stock and all fixeures now orhereafter .
a partof the property. All replacements and additions shall also be covered by this Security Instrument, Allof the foregoing is

referred to in this Security Instrument as the "Property.

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby. conveyed- and has:the right to
mortgage, grant and convey the Property and that the Property is ‘unencumbered, except for encumbrances of‘record.
Borrower warrants and will defend generally the tite to the Property against all claims and demands, subject to my
cncumbr.\nus of record.

by HIS ‘SECURITY. INSTRUMENT combines uniform covenants:for national use and:non-uniform covenants: ‘with
ited: varmtmns by ;urlsdum)n to coistitute a uniform security instrument covering real property.
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' - UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L.-Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debrevidenced by the Note and any prepayment and Late charges due under the Note.

2. Funds for Taxes and Insurance. Subject toapplicable liw or toa written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) equal ro
one-twelfthof: (a) yearly taxes and assessments which may actain priority over this Sccurity Instrument; () yearly leasehold
payments or ground rents onthe Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly mortgage insurance
premiums, il any, These items are called “escrow ftems.” Lender may estimate the Funds due on the basis of current data and
reasonable estimates of future escrow items.

The Funds shall be held inan institution the depaosits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shallapply the Funds to pay the escrow items, Lender
may not churge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless Lender pays
Borrawer intereston the Funds andupplicable law permits Lender to make such a charge. Borrower and Lender may agree in
writing that interese shall be paid on the Funds. Unless an agreement is made or applicable law requires interest to be paid,
Lender shall not be required to pay Borrower any interest or earnings on the Funds, Lender shall give to Borrower, without
charge, an annualaccounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the
Funds was made. The Funds are pledged as additional sceurity for the sums secured by this Security Instrument.

1f theamount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to the
duc dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be, at
Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is notsufficdent to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficieney inone or more payments as required by Lender.

Upon paymentin fulbof allsums searred by this Scaurity Instrament, Lender shall prompily refund to Borrower any
Funds held by Lender, I under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no Later than
immediacely prior to the sale of the Property orits acquisition by Lender, any Funds held by Lender at the time of application
as o credic against the sums secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs Land 2 shall be applied: fivst, (o fate charges due under the Note; second, to prepayment charges doe under the
Note; third, to amounts payable under paragraph 2; fourth, w interest due; and Tast, @ principal due.

4. Charges; Liens. Borrower shull pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and feaschold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2,orif not paid in that manner, Borrower shall pay themon
time directly to the person owed payment, Borrower shall promptly furnish to Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these payments direcdy, Borrower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall promply discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees inwriting to the paymentof the obligation sceared by the lien ina manner acceptable to Lender; (b) coneests in good
faith the lien by, or defends againsc enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the tien or forfeiture of any part of the Property; or (¢) secures from the holder of the lien an
agreementsatisfactory to Lender subordinating the lien to this Security Instrument. 1f Lender determines that any partof the
Properey is subject to a lien which muy artain priority over chis Security Inscrument, Lender may give Borrower a notice
identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the
giving of notice. '

5. Hazard Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss'by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Leader requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

Allinsurance policies and renewals shall be acceptable to Lender and shall include a standard moregage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts
of paid premiums and rencewal notices, In the evenc of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's seeurity is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums scecured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds o repair or restore the
Property.or to pay sums secured by this Security Inscrument, whether or not then due. The 30-day period will begin when the
notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage o the Property prior to the acquisition shall pass to Lender to the extentof the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste, If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the covenants

and agreements contained in this Security Inserument, or there is a legal proceeding thae may significantdy affece Lender's:

rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or regulations), then
Lender may do and pay for whatever is necessary to protect the value of the Property and-Lender's rights.in the Property.
Lender's actions may include paying any sums sccured by a lien which has priority over this Security Instrument, appearing in
court, paying reasonable attorneys’ fees and entering on the Property to make repairs. AlthoughLender may cake action
under this paragraph 7,-Lender does not have to do so.

Anyamounts disbursed by Lender under chis paragraph 7 shall become additional debt of: Borrower secured by this,
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment. :
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If Lender required mortgage insurance as i condition of making the loan sccured by this Security In-
steument, Borrower shall pay the premiums required to maintain the insurance in effectuntil such time as a requirement for
the insurance terminates in accordance with Borrower’s and Lender's written agreement or applicable law.

§ » . .

. 8. Inspection. Lender or its apent may make reasonable entries upon and inspections of the Property. Lender shall
- . | s ap ) . . b : )

; give Borrower notice at the time of or prior to an mspection specifying reasonable cause for the inspection,

i 9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any

condemnation ar other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid o Lender.

; In the event of a total taking of the Property, the proceeds shall be applied w the sums secured by this Security
; Instrument, whether or not then due, with any excess paid to Borrower. In the eventof a partial taking of the Property, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount
of the proceeds muliplied by the following fraction: () the total amount of the sums secured immediately before taking,
divided by (b) the fair market value of the Property immediately before the tuking. Any balance shall be paid to Borrower,

If the Property is abandoned by Borrower, or if after notice by Lender to Borrower that the condemnor offers to make:
an award or sertle o claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amountof such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender toany successor in interestof
Borrower shall notoperate to release the lability of the original Borrower or Borrower's successiits in interest. Lender shald
not be required to commence proceedings againstany successor ininterest or refuse to extend time for payment or otherwise-
modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower
or Borrower's successors in interest. Any forbearance by Lender inexercising any rightor remedy shall notbea waiver ofor
preclude the exercise of any right or remedy.

11, Successors and Assigns Bound; Jointand Several Liability; Co-signers. The covenants andagreements of this
‘Security Insteument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph:17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Sceurity Instrument; (b) is not personally obligated to pay.the
sums secured by this Security Instrument; and (c) agrees that Lender and ary other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or-the:Note without that
Borrower's consent. '

12, Loan Charges. I the loan secured by this Seeurity Instrament is subject 1o a faw which sets maximum loan
charges, and that law is finally interpreted so that the interestor other loan charges collected or w be collected in connection
with the loan exceed the permitied limits, thens G any such doan charge shall be reduced by the amount necessary o reduce
the charge t the permitced lmit and (hy any sums already colleeted from Borrower which exceeded permiteed Hmits will be
refunded to Borrower. Lender may choose to muake this refund by reducing the principalowed under the Note or by making a
direct payment to Borrower. Ha refund reduces principal, the reduction will be treated as a partial prepayment withoutany
prepayment charge under the Note.

13, Legistation Affecting Lender's Rights. If enactment or expiration of applicable laws has the effectof rendering
any provision of the Note or this Seaurity Instrument unenforceable according o its terms, Lender, at its option, may require
immediate payment in full of all sums sccured by this Security Instrument and may invoke any remedies permitted by
paragraph 19,11 Lender exercises this option, Lender shall take the steps specified in the second paragraph of paragraph 17,

1. Notices. Any notice to Borrower provided for in this Seeurity Instrument shall be given by delivering it or by
mailing it by fiest class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address orany other address Borrower designates by notice to Lender. Any notice to Lender shall be given by fivst clags mail
to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided forin
this Sceurity Insteument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located, In the event thatany provision or clause of this Seeurity Instrument or the Note
conflicts with applicable Law, such conflict shall notaffectother provisions of this Security Instrument or the Note which can
be given effect without the conflicdng provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable. )

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a:Beneficial Interest in Borrower. If all or any part of the Property or any

person) without Lender’s prioc-written consent, Lender-may, at its-option, require immediate:payment in full of all sums:

sccuréd by this Security Instrument, However, this option shall not be exerci

law as of thedate of dhis Sccurity Instrument. :

1 Lender.exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of

; not less than 30 days.from the date the notice is delivered or mailed within which Borrower must pay all sums sccgrcd by this

' Sccurity Instrument. If Borrower fails to pay these sums prior ta the expiration of this period, Lender may .invoke any
remedies permitted by this Security Instrument without further notice or demand on Barrower. _

18. Borrower's Right to Reinstate. 1f Borrower meets certain conditions, Borrawer shall have the right to.havc
enforcement of this Sccurity Instrument discontinued at any time prior to the carlier of: (a) 5 days (or such (.)vthcr.pcvn.od‘as
applicable law may specify for reinstatement) before §ulcq{thg Property pursuant toany powqrpfsulc contained in this Se-
curity Instrument; or-(b) entry ofa judgment cnf()rcm'g_ El)ns b_ccumy Instruinent. Those conditions are t]l':l[ B_orm\\jcr; (a)
paysLenderall sums which then would be due under this Security Instrument ':md the Note had no ncc'qlciratm_x} ()Cc"llrrvcd‘,”(‘b‘)‘

- cures iui")‘, default of any other cqiwcriuﬁts_or agreements; () pays 1|l expenses m‘currcd in cn‘furcmg this Sccurity lns'rrun]cm,
~incliding, but'notlimited to, reasonable attorneys”fees; and (d‘):mkcsrsuch action as Lender l.llal)"rf:;lS().llz}bl)' requiire to as-
s 7 “InstFitiment, Lender’s rights in the Property and Borrower's obligation to pay the sums
nt-shall.continue unchanged sUpon reinstatement by Borrower, this Security Instrument

rckhh_t‘fiictilicdlf()f;_(lliS'SL‘SUFifsf
sécured by' this Security, Instrument:s un ) ! ity anstrt
andithe:obligations securcd hereby shall remain fully effective as if noacceleration had occurred. However, this right to
instate shall. n p?’)’ ‘thetcase;of’ wer paragraphs 13 or 17,

;

fraccelerationus

theicdse;

interest in itis soldor transferred (or if a beneficial interest in Borrower is sold or'transferred and Borroweris nota naturalt

sed by Lender if exercise is prohibitéd by federal”. -
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N:UNIFORM COVENANTS. Borrawer and Lender further covenant and agree as follows:
- int19,%Accelerdtion; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
- bréach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and
§ " 17 unlessapplicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
g d?fﬂgltf(c) adate, notless than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may resultinacceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or
before the date specified in the notice, Lenderat its option may require immediate payment in full of all sums secured by
this.Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence,
; 20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by
' judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees, premiums on
receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by this Security Instrument.
21. Release. Upon payment of all sums sccured by this Sceurity Instrument, Lender shall release this Security
Instrument without charge to Borrower.,

22, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement,

23. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded wgether with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of chis Sccurity Tnstrument as if the rider(s) were a part of this Security
Instrument. | Check apphicable boxces) |

L Adjustable Rate Rider 0J Condominium Rider 0O 241 Family Rider
O Graduated Payment Rider O Planned Unit Development Rider

E«)lhcl‘(ﬁ) Ispccil')'l :Rollover bertgage Rider

R s T

“bStanley % .. S —Borrower
~
. Q“/(/ﬁ,( )’) cevreenennees (Seal)

Alicia A. KO]_Z.C-E.“ L/ —Borrower

[Space Below This Line For Acknowledgment]

v - STATEOFINDIANA, .......NeWtOD .......oooviee e County ss:

On this ......2nd...... day of .....SePLEDEr..............cevvve, 19,88, before me, the undersigned, a
Notary Public in and for said County, personally appeared ..Stanley.J.. Kolze .and Alicia. A.. Kolze........
.......Husband.and. Wife..............................,and acknowledged the execution of the foregoing instrument.

J WITNESS my hand and official seal,

My Comimission expires: AL
5-19-89 )t e S g
thy M.  Bifgham Notary Public  WAwton CO Res.

This instrument was prepared by: ... Kentland Bank,. Xentland,. IN.... 4795
: Donna HollingswortH?®m
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- , ROLLOVER MORTGAGE RIDER

t
NOTICE: THE MORTGAGE SECURES A ROLLOVER MORTGAGE NOTE WHICH CONTAINS A
PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE., NET
INCREASES IN THE INTEREST RATE MAY RESULT IN HIGHER PAYMENTS
OR A LONGER LOAN TERM, OR BOTH. NET DECREASES IN THE INTEREST
RATE WILL RESULT IN LOWER PAYMENTS.

e e e

§ i

This Rollover Mortgage Rider is made this _ 2nd day of _September ,
19 88 , and 1s incorporated into and shall be deemed to amend and supplement the
mortgage ‘("Mortgage") of the same date given by the undersigned ( ‘'Borrower" )

to secure Borrower's Rollover Mortgage Note (''Note') to .

Kentland Bank ("Lender") of the same date and

covering the property described in the Mortgage and located at
g~ 5510 Maple Street, Hobart, Indiana, Lake County and
, 10195 Sycamore Street, Demotte, IN 46310 - Newton County .

In addition to the convenants and agreements made in the Mortgage, Borrower
further covenants and agrees as follows:

The Note provides for an initial interest rate which may :be increased
) or decreased every __ Sixty ( &0 ) months,
{ subject to the agreement of Borrower and Holder. The rate of interest
cannot be changed to more than five (5) percentage points higher or: _ R
lower than the initial interest rate. If the rate of interest changes, : R
the amount of the Borrower's monthly payments may change as’ provided in. S
the Note. Net increases in the:interest rate may result in higher pay-
“ments or ‘a longer loan term, or both Net decreases in the interest

rate will result in:lower payments. /5);;;7 ; 1;7‘ "
| - ,J/f oA ‘//Qﬁ

"Borrower" 1ey J(’ﬂolze

/NWAchauxﬁfﬂpg

"Borrower" plicia #/Kolze i

RN TIPS AT

State of Indlana, Newton County ss:

On this 2nd day of September , 19 88  before me, the
undersigned a Notary Public in and for said County, personally appeared _ Co
Stanley J. Kolze and Alicia A. Kolze , and acknowledged the execution
of the foregoing instrument.

Witness my hand and official seal.

My commission expires:

5-19-89 % adud @W%L/

, Kathy M. Bl gham No ary Newton County
KSht 1AAdYBARK . KEntland‘ IN 47951 -




