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UNIFORM COVENANTS. .Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest an the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject toapplicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is p'fiid in full, a sum ("Funds") equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security:Instrument; (b) yearly
leasehold payments or ground rents on‘the Property, if any; (c) yearly hazard insirance premiums; and (d) 'yearly
mortgage insurance premiums, if any. These items are called “escrow items." Lender may estimate the Funds diie on the

- basis of current data and reasonable estimates of future escrow items. \ o
_The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, dnless
Lender.pays Borrower interest on the Funds and applicable law permits Lender to-make such a charge. Borrower and
Lender may agree in writing. that interest shall be paid on the Funds. Unless an agreement is made or applicable law

s, ]

requires interest to be-paid, Lender shall not be required to.pay Borrower any interest or earnings on the Funds. Lender -
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. S
If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to-
; the due dates of the escrow items, shall exceed the amount required to pay the éscrow items when due, the excess shall be,
s - at Borrower's aption, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
B amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any -
-amount necessary to make up the deficiericy in one or more payments as required by Lender.
- Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
y or its acquisition by Lender, any Funds held by Lender at the time of

e T AT e g e

than immediately prior.to the sale of the Property

application as a credit against the sums secured by this Security Instrument.

% Application of Payments. Unless applicable law provides otherwise, all payments received by Lender utr:fdéi} Wl
_paragraphs | and 2 shall be applied: first; to late charges due under the Note; second, to prepayment charges due hhd_ﬁ";_h’é: S
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. ' S LT

4.. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable t'o_'thg?: A
nt, and leasehold payments or ground' rents, if-any.. o ©

“Property which:may attain priority over this-Security Instru -
Borrower shall pay these obligations in the manner provided in'paragraph 2, or if not paid in that manner, Borrower shall:: .=~ . .}
+pay thém on'time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts;
:to'be; paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
‘recéipts evidencing the payments. ' B e En T
Borrower shall promptly discharge any lien-which has priority over this Security Instrument unless Borrower:;(a):: "™
agrees in writiig to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in'good™ |
 ‘faith the'lién by, or defends against enforcement of the lien in, legal procéedings which in the Lender’s opinion operateto: = .
jprevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lienan: - - ™"
‘agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any partof -
‘the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a. "
-notice identifying the lien. Borrower shall satisfy the lien or take one or more’of the actions set forth above within 10 days:
of the giving of notice. :

S. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property*
sinsured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender*
‘requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The:

insurance carrier providirig the insurance shall be chosen by Borrower subject to Lender's approval which shall not be:
- .unreasonably withheld. ‘

i Allinsurance policies and renewals shall be acceptable to Lender and shall include a standard mortgq’gé‘t:lv‘;'l;uq'gi

4 ————pea

Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shali promptlygive to'Lender -
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to'the insurance: -

carrier and Lender. Lender may make proof of loss if not made promptly by Borrower: A : A
_ Unless Lender and Borrower otherwise agree in.writing, insurance proceeds shall be applied to restoration or repair: .

of the'Property damaged; ifithe réstoration or repair. is economically feasible and Lender's security is not'lessened:If the:
j restoration or repair is not economically feasible or Lender's security would be lessened, the’insurancerproceeds»sh’zi!l.hé_;: e
applied-to'the sums secured by this Security Instrument, whether or not then due, with-any excess paid to Borrower. If~

P

Borrower abandons the Property, of does not answer within 30 days a notice from:Lender that-the insurance carrier has-
offered to settle a claim, then L€ndermay collect the insurance proceeds. Lender may use the proceeds to repair or.restore’
the:Property or'to pay sums secured by this'Security Instrument, whether.or not then due: The-30-day period will begin- .+ &~ .-
when the notice is given, RS O SR T

_«; Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or b
postpone the due date of the monthly payments referfed to in paragraphs 1.and 2'or change the amount of the payments. If- ™ +;
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting: : : o
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security :
Instrument immediately prior to the acquisition, » ey

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially o
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument:is on a leasehold; -
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title tc the Property, the leasehold and "
fee title shall not merge unless Lender agrees to the merger in writing. \ , .

7. Protection of Lender's Rights in the Property; Mortgage Insurance.  If Borrower-fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the'Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although

Lender may takeracglqn underthis paragraph 7, Lender does not haveto do so. o S
: Any amoun(s disbursed by Lender under this patagraph 7 shall become additional debt of Borrower secured by this
L Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from <
IS ‘the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower ,
b requesting payment, .
§ ‘ S
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If: Lender required mortgage insurance as-a condition of makmg the loan secured by this Secunty Instrument;
»Borrower shall pay the premiums requtred to mamtatn the insurance in‘effect until such time as the requirement for the’
insurance terminates in accordance with Borrower sand Lender's written agreement or applicable law.

.8, Tnspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an mspecuon specxfymg reas‘onable cause for thei mspcctton
' 9. Condemnation. The proceeds of any award or claim for damages. dxrcct or consequenttal in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnatton, are hereby
- assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security.

‘Instrument, whether or.not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,

- unless Borrower and Lender otherwise agrec in writing, the sums secured by this Security Instrument shall be reduced by’

the amount of the proceeds multlphed by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paidio Borrower, -

lf the Property is abandoned by Borrower. or if, after notice by. Lender to Borrower that the condemnor offers to

make an award or. settle a clatm for damages, Borrower fails to respond to Lender within 30 days after the date the nottce is.
‘ gtven, Lende

iathorized to'collect and apply the proceeds, at its option, either to restoratton or repair of the Property or.
to the sums secured by this Security Instrument, whether or not then due.
Unless Lender and Borrower otherwise agree in wrmng, any application of proceeds to pnnclpal shall not extend or

postpone the duedate of the monthly payments referred to in paragraphs:1-and 2 or change the amount of such- payments »
10, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for,payment or

modification of amortization: of the sums.secured by this.Security Instrument granted by Lender ‘to any, successor. in
interest of Borrower shall not operate to release the liability of the original Borrower or:Borrower's successors in interest.
‘Lender:shall not be;required to-commence proceedings against any successor:in interest or refuse to extend time for

payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made -

by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercrsxng any right or remedy

- shall not be a waiver of or preclude the exercise of any right or remedy.
11, -Successors and Assigns Bound. Joint and Several Llablllty, Co-slgners. The covenants and agreements of

this Security Instrument shall bind and beneﬁt the successors and assrgns of Lender and Borrower, subject to, the proyisions
of paragraph 17. Borrower 's covenants and agreements shall bej joint and

that Borrower S consent

12, Loan Charges. If the loan secured by this Secunty Instrument is subject to alaw whtch sets maxtmum loan .
charges, and that law is ﬁnally mterpreted so that the’ interest -or ‘other loan charges collected :or' to'be’ collected in

connectton ‘with the loan éxceed the permitted. limits, then: (a) any such loan charge shall be-reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded

permltted hmlts wtll bé-refunded to Borrower. Lender may choose to make this refund by reducing the principal owed: -
under the Note or by’ makmg adirect payment to Borrower. If a refund reduces principal, the reduction will be treated as a::

pamal prepayment without any prepayment charge under the Note..

13, Legtslatton Affecting Lender’s Rights. If enactment or expiration of applicable laws has the effect -of.
: rendenng any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate: payment in full of all sums secured by this Security- Instrument and. may. invoke any remedies. - .

- permitted by paragraph 19 If Lender exercises this option, Lender shall take the steps specified in the second paragraph of

paragraph 17,

‘14, Nottces. Any notice to Borrower provided for in this Security Instrument shall be given by dellvenng it orby’
mailing it- by first class mail unless applicable law requires use of another. method. The notice shall be directed'to the’ o
Property Address or any other address Borrower designates by notice to Lender. Any-notice to Lender shall be-given by:
first:class mail to Lender's address stated herein or any other address Lender designates by.notice to Borrower. Any notice:
provrded forin this Secunty Instrument shall be deemed to have been given to Borrower or Lender when glven as provtded £

in'this paragraph.

15. Governlng Law; Severablllty. This Security Instrument shall be governed by federal law a.nd the law of the;
jurisdiction in-which the Property is located’*In the event that any provision or clause. of this Security Instrument or the:
- Note conflicts with applicable law, such conflict shall not affect other provtsrons of this Security Instrument or the'Note: -
which can be given effect without the conflicting provision. To this end the provisions of this Secunty ‘Instrument and the; .
“Noteare ‘declared to be severable.

16. Borrower's Copy. Borrower.shall be given one conformed copy of the Note and of this Security Instrument
17. 'Transfer of the Property or a Beneficial- Interest in Borrower. If all or any part; of the Property or any

interest init is sold or transferred (or if a beneficial interest in Borrower is sold or tfansferred and Bo ower isnota natural-'
person) without Lender's prior written consent, Lender may, at its option, require |mmed|ate payment in full of all sums;

secured by this Security Instrument.. However, this option shall not be exercised by Lender if exercise is’ prohtblted by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period:

of not less than 30 days from the date the notice is delivered or mailed wrthm whtch Borrower must pay all sums secured by
this Security Instrument.’If Borrower fails to pay these sums prior to the exprratton of this period, Lender may invoke any
remedies permitted by this Security Instrument wrthout further nottce or demand on Borrower.

18. Borrower's Right to Relnstate. If Borrower micets certain condltrons, Borrower shall have the right to have

enforcement of this Security Instrument dtscontmued at any time prior to the earlier of: (a) S days (or such other. penod as:
applicable law may specify for remstatement) before sale of the Property pursuant to any power of sale contained in this.

Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all: sums which: then would be due under this Security Instrument and the Note:had no acceleration
.occurred; (b)- cures any default of any other covenants or-agreements; (c) pays all' expenses ircurred in enforcing this
Security Instrument, mcludmg,ﬁbut not limited to, reasonable attorneys’ fees; and (d) takes'such.action as:Lender. may
‘reasonably requtre to assure ‘that the lien of this Security Instrument, Lender’s rights.in:the Property and ‘Borrower's
obligation -to’ pay the sums:secured by this Security, Instrument shall, continue :unchanged. Upon; remstatement by
‘Borrower, thls Securlty Instrument and the obhgatlons secured hereby shall remain fully effective as'if no acceleratton had
occurred However, this right to reinstate shall not apply in the case of acceleration under paragraphs 1301 17.

e
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eral Any Borrower who co-srgns thls Secunty' .

Instrument but does not execute the Note. (a) is co- srgnmg ‘this’ Secunty‘-Instrument only to mortgage, grant and convey -

" that Borrowcr s mterest m the Property undcr the terms. of thts Secunty Instrument (b) is. not perS'onally obhgated‘to pay '
the sums secured by thxs Secunty lnstrument and (c) é agrees that Lender and : any other Borrower may agree to extend 3

' modtfy. forbear or make any accommodatlons thh regard to the terms of thls Securtty Instrument or the Note w1thout;
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: '

19, Acceleration; Remedies. Lender shail give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The.notice shall specify: (s) the default; (b) the action required to cure'the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall further
inform Borrower of the right o reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of & default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on’or

before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security .Instrument without further demand and may foreclose this Security Instrument by judicial proceeding.

Lendér shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence, . '
:20, Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by

R

}ngigiglly appointéd receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the

e g

rénts’of the' Property iricluding those past due. Any rents collected by Lender.or the receiver shall be applied first to

‘payment of the cdsts of management of.the Property and collection of rents, including, but not limited to, receiver's fees,

Ppremiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by this Security Instrument.

. 21, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. , ‘
22, Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.

23, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were-a part of this Security
‘Instrument. [Check applicable box(es)) : o

(] Adjustable Rate. Rider 7] Condominium Rider [ 24 Family Rider
(O] Graduated Payment Rider (] Planned Unit Development Rider

E] Other(s): [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in- this, Security

Instriment and in any rider(s) executed by Borrower and recorded withiit.

“Patricia A. Krieter

STATE OF INDIANA, ........ 1&ke, .. . ... e e County ss: .

On this.. ... 29th ... day of...... July 19. 88

N,o,t_a_ryP,Qﬁi%’,_i‘?_ahd for'said County, personally apgcarcd. Steven B..SHroka,. Joyee: A. Shroka,.......
bé‘ A -

N ! ;,"' A'." ]
y.Commission expires

september.17,:1988 8

Countys:Indiana Thelma Jean Caffer  Notary public
U{“Lnt WS prepared by, . oiuii i e et e

First Federal Savings and Laan
“» Bssociation-'of Rockford

"% 612 North Main Street
Rockford, Illinois 61103
Under the Supervision of:
Holmstrom and Green

800 North:Church Street
Rockford, Illinois 61105

............. SR Cactn 2o o ORI 1.1 | BN

o) : —Borrower. - .
'%%\f .......................... (Seal)

—Borrower.

, before' me, the undersigned; a-

eter,.and Ratricia A, Krietemd acknowledged the cxecution of the foregoing instrument.. .
y




