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MORTGAGE
~_THIS MORTGAGE | “Secunt Instrument”) is given on JULY27;1988 ............................................. ,
19. 33 . The mortgagor is .. +...BUGNO..ANR., JQXQE B BN BES MEEE ..oooovevvesnenscscsnsssssssesnns
QTN CANFEDERALAVINGSANS‘ 0 A?‘st{g)ﬁ ggggﬁ’:g‘ﬁty Instrument is given to . TR
i THEUNITED STATESOFAMERICA """"""""""" gpsionsszeeesens WHICh S °’3““z°d ande

............................................................................. 4 )
nd r the pnncxpal sum of ....S..I.?F.T.‘L.N..I.N.E...IH.QUSMP...ANR..I}Q./..IQQ ..................................................
: .89000.Q0........). This debt is evndenced by Borrower's note
dated the same datc as thls Security lnstrument (“Note" thlch prowdu for monthly paymcnts. with the full debt, if not

ooooooooooooooooooooooooooooooo

‘paid'earlier;'due and payableon ... &4VGHST. . L............ VA RS RO S R SRt » This Security Instrument
‘secures to Lender: (a) the tepayment of the debt evidenced by-the Note, wnth interest, and all: renewals, extensions and:

: modlﬁcatlons,’(b) the payment of all other sums, with'interest, advanced under paragraph:7 to protect the security of this
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:Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and-

‘the Note.

‘ -For, thls purposc Borrower does hetebEy .mortgage,
floclted in

.....................................................................................................................................................

Coun!y. lndunn

yLOT 841 LAKES OF THE 'FOUR SEASONS UNIT NO. 4, AS SHOWN IN PLAT BOOK
38, PAGE'3, IN.THE RECORDER S OFFICE OF LAKE COUNTY, INDIANA:" '

PERMANENT INDEX: NUMBER: 10-48-1141 VOLUME' NUMBER: 11
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grant and convey to Lender the following described property - -
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TOGETHER WITH all the lmprovementsmow or hereafter erected on ‘the property, and all. easements, nghts. ‘

_ appurtenances, rents, royalties, mineral, oil and gas. nghts and proﬁts. water rights and stock and. all:fixtures now or
hereafter a part of the property. All replacements and addmons shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security lnstrument as the “Property."” S

.BORROWER COVENANTS that: Borrower is lawfully seised of ‘the estate hereby conveyed and has: the: right to
mortgage, grant-and convey the ‘Property and. that the Pr0pcrty is unencumbered, except for encumbrances of. rccord
Borrower warrants and’ will defend;generally the title to the Property against all claims and demands, subject to any
encumbranccs of record.

THIS. SECURITY INSTRUMENT .combines :uniform  covenants for nattonal use and non- umform covenants wnth
limited variations by jurisdiction to constitute a uniform security instrument covenng ‘real property.-

INDIANA=Single - Family-FNMA/FHLMC -UNIFORM (NSTRUMENT -

Form-3018 12/83¢\ )7 "~ -
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepsyment and Late Charges.. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

.. 3 Fundsfor Taxes and Insurance. Subject toapplicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note,until the Note is paid in full, a sum (“Funds") equal to
ledsehold. payments o grolind sents On.the Property, if any!(c) yearly hazard insuranice premioms; and (d) yearly
mortgage insiirance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the

one-twelfth of:"(a): yearly,‘taxes ‘and assessments ‘which may atain'priority over this Security Instrument; (b) yéarly

sty o7 SR F T RS TP I PR - 2 TS - s e roelubram A WIS e Aee
‘basis of current data and reasonable estimates of future escrow items.

The Furids shall be held in an'institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender'if Lender is such an institution). Lender shail apply the Funds to pay the escrow items.
Lender. may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays: Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law

'icquir‘ééi‘riggré.st to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender

sﬂg"l,l"gi\"fc‘t'_c_')' Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. " ‘

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sal¢ of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be gpb.l,;ed_;“ﬁm, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. _ ‘

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any,
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shiall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these psyments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. ' ‘

" "Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in 8 manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lién or take one or more of the actions set forth above within 10 days
of the giving of notice. _ o

S. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage" and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld. , ‘ _

All'insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold thé policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. _ .

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
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of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the

restoration OF repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall'be
applied 10 the sums sectired by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that.the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore

the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin’

when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs ! and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. ' . : o

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or spbs%?ﬁtxgl_ly
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Barrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained'in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Propef{y and Lenc_lcr‘s rlghts
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over_thls_ Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

Security Instrument. Unless Borrower and Lerider agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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N !If: Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for.the
insurance terminates in accordance with Borrower's and Lender’s writien agreement or applicable law. '
8, Inspection. . ‘Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
~_.’9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. _ |

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrumeiit, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. '

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender.is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not 8 Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be'a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of

this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions

of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security’
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
-that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay

the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree'to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12, Loan Charges, If the loan secured by this Security Instrument is subject to a law which sets maximum'loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: () any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated asa
partial prepayment without any prepayment charge under the Note. .

13. Legislation Affecting Lender’s Rights. If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies

permitted by paragraph 19, If Lender exercises this option, Lender shall take the steps specified in the second paragraph of

paragraph 17. : o
14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicablé law requires use of another method. The notice shall'be directed:to the
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Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be'given by

first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice

provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided.

in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the

jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the

Note coriflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note

which can be given effect Without the conflicting provision. To this end the provisions of this Security Instrument and the

Note are declared to be severable. » . . _ o
16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any

interest if it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural

pérson) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sims

secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by

federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums §ecured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower. ‘ . ,

18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such othgr pex:xod as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those cogd_ltlons are that-Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Notc haq no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses lpcx’xrrefi in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' fees; and-(d) takes such action as Lendcr.ma.y
reasonably require to assure that the lien of this Sécurity Instrument, Lender’s rights in the Property and Borrower’s

obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower; this Security Instrument and the obligations securéd hereby shall remain fully effective as if no acceleration had'

occurred: However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a defsult or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this:Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
but ot limited to, reasonable attorneys’ fees and costs of title evidence. ,

20, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by
judicially appointed receiver) shall be entitled to enter upon; take possession of and manage the Property and to collect the

B >

rents of the Property incli , _ _
A management of the Property and collection of rents, including, but not limited to, receiver's fees,
premiums on receiver's bords and reasonable attorneys' fees, and then to the sums secured by this Security Instriiment,

' 21, Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
‘Instrument without charge to Borrower.

32, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

'23. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with

‘this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

“supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of ‘this Security

Instrument. {Check applicable box(es)) R '
(3 Adjustable Rate Rider [ Condominium Rider [] 24 Family. Rider

[j Graduated Payment Rider [] Planned Unit Development Rider
[7] Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to.the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

%ﬂd//«ffé% ............... 2307 N (Seal).

FRANK M. BUGNO —Barrower
.............................. (Seal)
JOYCE'B. BUGNO —Borrower
Do — [Space Below This Line For Acknowledgment]
TATE.OF  INDIANA____ LAKE COUNTY SS:

't

Onth

N iSSZéfﬁfday of July, 1988, before me, the undersigned, a Notary Public
{ ~intand: for: said'County, personally appeared Frank M. Bugno and Joyce B. Bugno.
"jhggb dﬁ@nd;wyfgégand acknowledged the execution of the foregoing instrument.

ﬁﬁﬁd and official seal

¢

1 i Witness: my.
My comi §sion eXpires:
“woeptembersd7, 1988

Lake County, Indiana

ding those past due. Any rents collected by Lender or the receiver shall be applied first to -
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P GreatAmerlcan Fed, S &L . '
James D. 0'Malley’

1007 Lake Street :0ak Park, IL -6030]

ADJUSTABLE PAYMENT RIDER

:RI:DER ATTACHED TO MORTGAGE FOR RECORDI NG

THIS‘ADJUSTABLE PAYMENT RIDER is made this . 26th | dayor . July........ i

- 19,. 8 .and is mcorporated into and shall be décmed to amend and supplement the Mortgage, Deed of Trust, or

Deed. to Secure Debt (the “Security . Instrument’’) of the same date given by the undersigned (the “Borrower") to

' secure Borrower S Adjustablc Payment Note to GreatAmerican Federal Savings & Loan Assoclaoon (the “*Lender") of

the same date (the “Note”) and covering the property descrrbed in the Security Instrument and located at:

. 3449 LAKE :SHORE DRI VE, NEST CROWNPOLNT, IN 46307

---------------------------------------------------------------------------------------------

(Property Address)

This Note Contains Provrslons Allowing For Changes In'The Interest Rate And The Monthly Payment And
For lncreases InThe Principal Amount To Be Repand

The Note Also Provides For Calculations Of Two Separate Monthly Payment Amounts. One Will Be-The

Amount That The Borrower Must Actually Pay Eech Month. The Other Will Be An. Amount That-The
-Borrower Would Pay Each Month To- Fully Repay The Loan On The Maturity Date. This Means That The

Borrower Could Repay More Than The Amount’ Originally Borrowed Or That The: Borrower Could Repay
, The Loan Before The Matunty Date.

ADDITIONAL COVENANTS In addition to the covenants and agreements madc in the Securrty Instrument
Borrower andiLender furtheér covenant and agree as follows:
A. INTEREST RATF "AND MONTHLY PAYMENT CHANGES : Lo
The Note provrdes for an mmal rateof .. .9:500 "o Sections 2, 3 4,5 and 6 of the Note provide for. changes in the
mtcrest rate'and the'monthly paymenls as follows:
-2, INTEREST

(A)*ln(eresl Owed , S

lntcrest will' be ehargcd on that part ‘of principal which has not been paid. Interest will be charged beginning on
‘the date of’ thisNote'and contmurng until the full amount of principal has been paid..

Bcgmmng on the date of this Note, 1.will owe r%le[,est at eyrearly rateof .. ?.- 500 .. %. The rate of mterest Twill
_ owe wrglckmge on the Tirst day of the monthof .S 8 oo . ,-19.8.9 RN and on that, day every :

......................... ....'month thercaflcr Each date on which the rate of i intérest could change is called an
v“Interest Change Dale " The. new rate of i rnterest will becomie effective on each lntcrest Change Date
(B) The lndex

Any changcs intherate of interest will be based oni changes in'the Index. The: “Indcx” is lhe \M-FHLyyructron aver- o
age rate on United States Treasury bills with a maturrty of .. SIX....ovnn . ... months, as rade available by the

Federal Reservc Board

If the. Index isino longer available, the Note Holder wrll choose a new index which is based upon comparable o

information. The Note Holder will give me notice of this choice.

The most recently available’ lndcx figre as of the date 30 but not more than 45 days before each Interest Chaiige

Dateis called the “Current Index.” »
©) Calculation oflnleresl Rate Changes 'Two" AND'
Before cach lntcrcsé C)grage Date, the Note Holder will calculate.my new rate of interest by addrng750/ lOOOTHS

» perccntage points (. .. =0 L %) to the Current Index. This amount will be my new rate of mtercsl unlrl thc next-

Interest Change Date; 3
(D) Interesl After Default

The rate of rnlercsl Tequired by this Section 2 is the rate’ I will owe both bel"ore and after any default descrrbed in

Scchon 9(B) below.
3. ‘CALCULATION OF AMOUNTS OWED EACH MONTH ' e
The Note Holder will calculate my Full Monthly Amoum The “Full: Monthly Amounl” is: lhe amounl ol‘ the

-monthly payment that would be sufficient to repay the unpaid principal balance of the loan at therate of interest I'am-

required to pay by Scctions 2(A) and 2(C) above in substantrally cqual momhly payments over an'amortization perrod

of thirty (30) yczxs fronjcthe date of thrs note, The balance of the indebtedness, if not-sooner: pard shall be due and:
...... 2 which’is called the “‘maturity date”. My first Full Monthly"
Amount is U.S. Fwe HundredErghty ando %8/ 100 e ($580 19.. ;) Before cach Interest Change Date, the’

‘Note Holder will calculate the new Full Monthly Amount which I 'will owe each month begmmng on the flrsl monthly» ‘

payableon ..

:payment date aftér the Interest Change Date.

The Full Monlhly Amount 1 owe may be more or less than the amount I am reqrured 1o pay each month: Section's
below describes how.my, unpard principal balance will clrange if the amount of my monthly payment and the Full
MonrhlyAmorml are d/fferenr '

4. PAYMENTS )

(A) Trme and Place of Payments

‘1 will pay principal and interest by making payments every month, My monthly payments will be applied to inter-
¢st before principal.

bwrll ‘make my monthly payments on the first day of cach month beginning on .sep tem.b .................. ,

~l9.8 ...... 1 will make these payments every month until 1 have paid all the prmupal and interest and any other’

charges described below that I may owe under this Note. If I still owe amounts under this Note on the maturity date, 1
will pay thosc amounts in full on that date, Those amounls could be greater than the amount of my last monthly pay-
ment before the maturlty date.

ADJUSTABLE PAYMENT R'DER — Single Family. — Instrument {Neg. Am,)

.6 Month Tressury’ Form lloeefia‘ieé}“
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J-will:make my monthly. payments at GreatAmerican Federal Savings & Loan Association, 1001 Lake Street,
Oak Park, 1L 60301; or at a different place if required by the Note Holder,

(B) Amount of Monthly Payments

My monthly. payment will bein theamount of U.S. § ... 580,19, . . The Note Holder will change my
monthly B_Iymenl as requnred by Section 4(C) below on the ]OTH e lnlcresl Change Date and on that day
evcry SR month thercafter, ‘Each of these dates is called a “Payment Change Date.”” The Note Holder will also.

‘change my momhly mymem on:any. Interest Change Date if Sectlon 5(B) below requires me to pay the Full' Monlhly
'Amount

(C) Calculation of: Monthly Payment Changes
Beforc cach Paymcnt Change Dat¢, the: Note Holder will calculate a new monthly payment sufficient:to repay lhef

: unpaldrpnncnpal balance on, :my loan.in full over the remaining amortization period at the Payment- Rate in'substan-

ysoi ) 8uoms : 3

's;v Fwill pay the amount of my new monthly payment until the next Paymenl Change: Ddte unless Sccuon 5(B) below ‘

tially. cqual; payments T%“‘Payment Rate' is the! lndcx ori the most recent Interest, Change Date plus
percenlagc points (. LUV ).

requirés me to pay the I‘ull Monthly Amount.
(D):Effective Date of I’uymcn( Ch.mg,e

Unnl my; monthly payment .is ag"un clmngcd | wnll jpay, the amount of my new monthly paymcnt ~cach, monlh -
» begmnmg on the first monthly paymcnt date aﬂcr the Payment Change Dme or Interest Change Date if I am rcqulred

to pay the Full Momhly Amount,

(A) Changes in My Unpald Prmclpul Balance B

‘My: monthly; payment. could be less than the amount\of lhc interest portion of the irst Full Monthly Amoun! l
owe orless: than the interest portion of my lxrsl Full Momhly Amoum after an Interest’ Changc Date. If so, the Note-
‘Holder will subtract the.amount-of my monthly- paymenl from thc amount of i mterest loweand will add the dlfferencc
to my,unpald pnncnpal balance each.month until the next Interest. Change Dale ,The Notc Holder will:also add lntercsl
on the amount of this dnferencc to'my unpaid, prmupal balancc each month Until the next Interest Change Date:
when the:Note Holder determines: ‘my new rate of interest on my: then unpaid prmcnpal balance; the rate of.interest on’
theinterest added to prmcxpal will'be the rate detcrmmcd in Section 2 above.. v T

My monlhly paymcnt could-be morc than the amounl of the Full Monlhly Amount If so, thc Note Holder wnll
subtract the difference from the unpald prmuml balance of my- loan cach:month until the next Interest Change Dale
as if:lhad made a partial prepayment under, Section 7.below.. VIR

«(B) lell on Unpald l’rmcmul B.llancc' chulred Full Monthly Amounl o e e

My unpmd principal balance can never exceed a maximum amount equal to one hundrcd (wcnty fxve perecnt

'(I25°/o) of-the prmcxpal amount | orn,mally borrowed. If my paying the amount of my monthly paymcnt aflcr any
.lnlcresl Change Date would:cause-the .unpaid principal balance to exceed that maximum.amount at any nme,‘l must

pay- instead the Full Momhly Amount as my monthly. dymcm until the next P.iymenl Change Date.-

0. NO"IICE OF CHANGES .

- The: Notc Holder.will mail or dehvcr to me a notice ol any ehdng,es in lhe l ull Monthly Amounl and my monlhly
paymenl before the cffective dale of any change. The notice will.include information required by: law to-be given:me
andalso the title and telephorie number of a person who will answer any question I may have rcz,ardmg thenotice..

B. CHARGhb ‘LIENS

Uniform,Covenant 4 of the Sccurity Instrument.is dmcnded to read as follows:

4. Ch.lrg.,cs, llens. Borrower shall pay all taxes, assessments, and other charges, fines and impositions. attrib-
utablesto:the Propelly which may attain a priority over this Security Instrument, and leaschold payments or ground
rents, if any, in the manner provided under paragraph 2 hereol or, if not paid in such manner, by Borrower making
paymcm when due, dlreelly to the:payee thereot, Borrower shall promptly furnish-to. Lender all notices ofamounts

due under this: pdmg,raph and in the event Borrower shall make payment-directly, Borrower shall promptly furnish lo -

Lender reeenpls evidencing such payments, Borrower shall promptly discharge any,lien:which has pnorny over this
Sccurny lnslrument provndcd that Borrower shall not be required 1o discharge any such lien so long as Borrower: (a)
shall agree in writing to the payment of the obligation sccured by such lien in a manner acceptable to Lender; (b) shall

in good faith contest such- lien by, or defend against enforcement of such lien in, legal proceedings: which in the. opln- y

ion of Lender. operate 1o prevent the enloreemem of- the:lien or forfeiture of the Property or any.part thereof; or«(c)
shall secure fromithe holder of-such lien an agreement in a form sallsldelmy to-Lender subordlmtlng such lien to lhlS
Securny lnslrumcnl o : R
~«If:Lender determines that all or any parl ol" the Propuly is subjcu to alien whnh may atlaina; prlorny over llns
Secunly Instrument, Lender shall:send Borrower notice identifying such lien. Borrower shall sausfy such lien or lake
onc or more of the actions set’ rorth "lbOVC within ten days ofthe g g,wmz, of nome - o
C. NOTICE. : S : Co

‘Uniform Covenant 14 of lhe Sceurny lnsnumcnl is dmcnded to rcad as follow

-14.. Notice, Except for any notice required under applicable law to be given-in: anolhcr manner, (a) any noln.e to.
Borrower.provided, for in this Security Instrument shall-be given by delivering it or by mailing it by first class mail..
addressed: to Borrower at the Property Address or at such other address as Borrower may designate by notice to:
Lender as provided herein, and (b) any notice to Lender shall be given by first class'mail to Lender’s address stated:
herein or: 1o.such other address as Lender -may desighate by notice.to Borrower as provided herein. Any notice
provided for in this Security:Instrument shall be deemed to have been given to Borrower or Lender when given in (he
manner desngndled herein. ,
D. UNIFORM-MORTGAGE; GOVERNING LAW; .Sl VE RAllll II\’

Uniform Covenant 15 of the Security Instrument is amended to rcad as follows:

15.. Uniform:Mortgage; Governing Law; Severability. This form of Security Instrument combines uniforin:cove-
nants for-national:use and non-uniform covenants with limited. variations by ‘jurisdiction to constitute a‘uniform
securityinstrument covering real property. This-Sccurity Instrument shall be.governed by Federal law.and:the law of
the jurisdiction:in:which the Property is located. In the event that any provisionor clause of:this Security Instrument
or the:Note conflicts:with applicable law, such conflict shall not affect other provisions of this Security Instrument or
the Note which can be given effect: without the conflicting provision, and to this end the provisions of this Security
Instrument and the Note are declared to be severable.,

L.k,
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E.. TRANSI' ER OF.THE PROPERTY; ASSUMPTION
Umform Covcnant 17 of the Security Instrument is amended to read as follows: ' :
19: Transfer.of the Property; Assumption, 1f all or any part of the Property or an interest therein is sold or trans-

' fcrred by. Borrower.without Lender’s prior written consent, excluding (a) the creation of a lien or encumbrance subor-
‘dinate:to this Security. lnstrumem which does not relate to a transfer of rights of occupancy in-the property,. (b) the-

.creation.of a purchase: ‘money security interest for houschold appliances, (c) a transfer by devise, descent or by opera-
‘tion of law.upon the.death.of a joint tenant or (d) the grant of any Jeaschold interest of three years or less not contain-
‘ing an optxon to purchase Lender may, at Lender's option, declare all the sums secured by this Security Instrument.to
‘be rmmedmtely due and payable

I Lender ‘exercises:such option to accelerate, Lender shall marl Borrower notice of acceleration in accordance.

with paragraph 14 hereof Such notice:shall provide a period of not less than 30 days from the date the:notice is mailed:
wnhm which' Borrower. may put the sums declared due, If Borrower fails to pay such sums prior to the exprratlon of

stch; penod 1Lender, may, without further.notice or demand on Borrowcr, invoke any remedies pernnlted by para-
. graph 18 hereof

| - Lender may consent to a sale or transfer if:. (1) Borrower causes to. be subnnttcd to Lender lnformatlon requrrcd
by Lender to! evaluate the transferee as if a new:loan-were being made to the transferee; (2) Lender. reasonably
determmes that Lender’s security will not be 1mparred and that the risk of a-breach of any covenant or agreement in
this Security Instrument is acceptablc (3) interest will be payable on the sums secured by this Security Instrument at'a
rate acceptable to Lender; (4) changes in the terms of the Note and this Security Instrument required by Lender are

made including;. for example, periodic adjustment;in the interest rate, a different final payment date for the loan, and] '

addition of, unpard interest to principal; and (5) the transferce signs-an assumption agrecmcnt that is acceptable: to
Lender; and that, obln,ates the transferce to keep all the promises and agreements made in the Nole and in thrs Sccurny
lnstrument -as.modified if required by.Lender. To the extent permitted by applrcable law Lender also ‘may eharge a
reasonable fe¢ as acondition to Lender's consent to any sale or transfer.

“Borrower will continue to be obligated.under the Note and this Security. lns(rument unless Lendcr releases Bor-
rowerin writing, - o : : S
F. ‘BORROWER'S RlGHT 'IO RbINSTATb ' '

.Non- Umform Covenant l9(“Borrower s Right to Remsmtc”) is amended to read as follows G e L

"af’.

. Borrower s Righl to Reinstate. Notwithstanding Lender's acceleration.of the sums secured by thns Securny ‘

'lnslrument Borrower shall have.the right to;have any proceedmgs begun:by’ Lender to enforce this Secunty Instru-

© ment dlsconlmued only rfapplrcable law.so provides. Any right to reinstate: shall be exercised in-the manner. requrred;. L
by such law.. . . . . o e AR
G. 'NO FUTURE ADVANCF o : ~ L e e

Non Umform Covenant 21 of the Security lnslrumenl (““Future Advances”) is deleled

‘H. LOAN CHARGLS

If theloan securcd by the Sccurny Instrument is subject to a law which scts maximum loan charges,; and thal law is

%flnally mterpreted so.that the intefest or other loan charges collected or to beicollected in-connection with-the loan
.exceed permmed Irmns athen (l) any such Joan eharge shall be rcdueed by the amount neccssary to: reduce the charge to~

I LEGISLATION

Lender’s opuon ‘may declare all sums secured by the Security- lnstrument to be immediately due and payable. The par-
ties hereto agree that such an enactment.or exprratron of applrcable laws would produce a mutualmistake in law..

AN WITNEss WHEREOF Borrower has executed llns AdeSlablC Payment erer. ‘

FRANK M BUGNO o o - Borrower

JOY .. BUGNO ' o -B,orrowc'r"‘ .

.................................................... (Seal) .

- Borrower.

............. e (Scal);

" “Borrower

(Sign Originql Only)

If, after the-date hereof; enactmcnt or, expiration of applrcablc laws havc the effect enher of rendermg the prov:-
sions of" the Note, ‘the Securny Instrument or this Adjustable Rate erer (other than this. parag,raph l) unenforceable.

accordmg to their terms, or all or any. part.of: the sums secured hcreby uneollectable -as olherwrse provnded in; the
~ Security lnslrument and this-Adjustable Rate erer, or of diminishing the. value of Lender’s securny, ithen Lcnder, at:

. {Seal);

-refunded 10 Borrower Lender may choose to make this refund by rcducmg the pnncrpal owed under the Nole or, by-“' '
-making a‘ dxrcct payment to Borrower. If a refund reduces principal;-the reduction will be: lrealed as:a parnal prepay---
~mentunderthe Nole ‘ . : , .

)




