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=~ - .. _THIS MORTGAGE (“Secunty Instrument”) is given on July 29 o2 i E
» 19. 88The mortgagor is James P Castleton a !i

r(“Borrower") Thts Securlty Instrument isgivento Lake Mortgage Company, Inc.
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i ‘- whtch is orgamzed and extstmg under the lawsof  the ‘State '-fo_f I_ndq. ana . sand whosc address is: g
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_ Merrlllvxlde, Indlana b | R ”~61An
_ Borrower owes; Lender the prtncnpal sumof S IX’I’Y ‘I’HREE THOUSAND AND 0 0/10 0—--—-7~-j--.

o Dollars (U S. $ 6 3 0 00.00~~~--~ ) This debt is evxdenced by Borrower s note
“dated the same date as thls Secunty Instrument (“Note"), which provides for monthly payments, with the full debt, if ot L
- paid earlter, due and payable on August 1, 2018 - _ Tlns Secunty lnstru’ment { B
secures:to;Lender: (a) the repayment of ,the debt evrdenced by the Note,: _wrth mterest and all renewals,’ extensxons ns and:
L modlﬁcatrons i(b) the payment of all gther sums, withinterest, advanced under paragraph 7 to protect the secunty ol‘ thts e
o vSecunty lnstrument and (c) the performance of Borrower's covenants and agreements under this Security: lnstrument and i R
e the Note. For thrs purpose, Borrower does hereby. mortgage, grant and convey to’ Lender the followmg descnbed property, L

poo -locatedm _' . o Lake s County,lndtana

e,

v Belng a part of Lot,37 Block 3 of Plum" Creek Vlllage 5th Addltlonato
'1the Town' of Schererv1lle, Indiana -as shown in ‘Plat BOOk: 62, page 43,
in thé Offlce of the Recorder of Lake: County, Indlana:and more
partlcularly descrlbed as: follows: Commenc1ng ‘at therNorthwest G T
~corner of;said Lot 37 thence North 57 Dégrees: 13 Minuteés 33 Seconds*"
East,ta dlstance of 45.99 feet’ to the point. ofebeglnnlng, thence i SR
North 57 Degrees 13 Minutes 33 Seconds East' a dlstance of 59, 74 feet,gf»-
thence South 13- Degrees 53 Minutes: 58 Seconds East, a dlstance of .
223 90 feet; thence Southwesterly along a curve. concave tor ‘the. South-v
.BASt andﬁhav1ng a radiiis of 629.53 feét,. (the chord of; whlch”bears .
South. 74wDegrees 40 Minutés. 08 .Seconds Westp a dlstance of: 31, 46 feet)
- an: arc: dlstance of 31 461 feet; thence North 20 Degrees ST Minutes BRI
44 Seconds West, a dlstance of'206 89: féet - to: the»p01nt of beglnnlng, e
,fall 1n Schererv1lleV Lake County, Indlana. : :
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FERMIT 45 l46A GARVY:';-.S"-‘.‘.{‘
" LAKE -MORTGA6E" co..t INC.

The tntangubns tax on: : lhis lnslrument Is:
paid direct to the tntangm(es Tax Dnvnsion
In accordanc with Ch. 153, Acts; 1957.
‘OFFICIAL PERMIT® STAMP -
Approved by Intangibles Tax thtnn :

‘which has the address of 918 Wobdhollow Drlve R Schererv1lle - . »fgflﬂ
) ' B (Street] (City] P Y
“Indiana. 46375 ~ ("Property ‘Address); ‘ L ' ‘

3 7[Zip Code]

TOGETHER "WITH: all ithe ‘improvements now or hereafter.crected on the property, -and all casements, rlghts,-» «
appurtenances,’ rents, royaltxes, mineral,-oil and’ gas rights and proﬁts,,water rights andstock arid all fixtures now .or -
hereaftera partof the property All replacements and additions shall also be covered hy this Secunty Instrument.All ofthe '
foregomg is referred to in this Secunty Instrument as the: “Property ™~ :

.....

T e A N i s,

g Borrower warrants and wnll defend generally the title: ‘to- the Property agatnst all clanms and deman’ds, subject to! any_. '
: encumbrances of record ‘ . ;

_ THlS SECURITY lNSTRUMENT combmes untform covenants for natlonal use and non- umform covenants wrth '
".uhmrted vartatlons by Junsdlctlon to comtttuteau‘njorm secuntyanstrument covenng real property RIS
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UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note dand any prepaymient and late charges due under the Note.

2, Funds for Taxes and Insurance, Subject to applicable law or to a writtén waiver by Lender, Borrower shall pay
to Lender on.the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) equal to.
ofie-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if-any; (c) yearly hazard insurance premiums; and- (d) yearly
mortgage insurance premiumis, if any. These items are called *escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items..
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender -
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. ' '

If the amount of the' Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender. '

‘Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. )

"3, Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

‘4, _C_I_l_g?g'e's; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.

. : . PRSxE”
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Borrower shall pay these obligations!in the manner provided in paragraph 2, or if not paid in that manner, Borrower slj_’gll_
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments, ' ‘

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the 'I,Lg,r:id‘er'sy dpiﬁidh c'jbé?é;é to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of ;h_';'liéﬁ an
agréement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the-actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term *“extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The

insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. '

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.' :

Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower sh.’all’p_rbm’ptly give to.Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applicd to the sums sccured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carriér has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums sccured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums sccured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds,  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shail not merge unless Lender agrees to the merger in writing. .

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding lh.ul may significantly affect
Lender's rights in the Property (such as a proceeding in bankrupicy, probate, for condemnation or to enforce laws or

regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights:

in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security

Instrument, appearing in court, paying reasonable attorneys® fees and entering on the Property to make repairs. Although

Lender may take action under this paragraph 7, Lender does not have to do so. - : _ _
‘Any amotints disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured.by this

th gﬁgiyg,h\:};{)f-‘_'is‘ibflj"rélchfentzm the Note mtc;undvslmll‘b‘c:payéblq,.'With interest, upon. notice ‘from Lender to: Borrower

- requestingpayment. -

Security Ins{rument; Unless Borrower and:Lender agree to other ternis of payment, these amounts shall bear interest from
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_ I Lender requrred mortgage insurance as a-condition of makmg the loan secured by this Securtty Instrument,
i‘;_Borrower shall pay the prcmtums requrred to maintain the insurance in effect until such time as the requirement for the
étnsurance termtmtes tn accordance with Borrower's and Lender's written agreement or appllCdble law.

‘ pection, Lender‘or its agent may make reasonable entries upon and inspections of the Property ‘Lender
j‘shall grvc Bor_rowe‘"otlce at: thc ttme ofor prior to an mspectnon specifying reasonable cause l'or the tnspectron.

'-=§gy ‘cno)ndemnatron or other takmg of any part of the Property, or for conveyance in lieu ot' condemnatlon, are hereby
xassrgned"and shall be pard to Lendér. -

1

: unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by

, :vthe amount ot”the roceeds multtplred by the following fraction: (a) the total amount of the sums: secured, rmmedtately-,
" before, the takrng, dnvrded by (b) the’ fair market value of the Property immediately before the taking. Any balance shall be

: pard to Borrower
“Ifthe PrOperty is abandoned by Borrower, or if, after notice by Lender to'Borrower.that the condemnor. offers to
make an“.'fward or. settle a clarm for damages, Borrower fails to respond to Lender within 30 days after the date the nottce is

gwen, Lcnder‘ i3 agthorrzed to collect"and apply thé proceeds, at its option, either to restoration or repair ofthe Property or'

to the sums secured by this Securtty Instrument whether or not then due, -
Unless Lcnder and Borrower oth rwrse agreein wrrtmg, any application of proceeds to prmcrpal shall not extend or.
- postpone the due date ol‘the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payme s

JO Borrower Not Released ‘Forbearance ‘By -Lender Not a Waiver. Extension of the time for payment or.

'modrﬁcatton ollamortlzatron of the sums secured by this Security Instrument granted by ‘Lender to any’ successor m
interest of Borrower shall not Operate to release the: liability of the original Borrower or Borrower's SUCCESSOTS:! in lnterest

Lender. shall ot be requrred to commence proceedings against any successor in interest: or refuse to- extend trme for.

,payment or otherwrse modtl’y amortization of the sums secured by this Security Instrument by reason ofany dem made
byt the orrgmal Borrower or Borrowcr s successors in interest. Any forbearance by Lender in exercrsmg any nght or remedy
shall Tiot bea walver ofor preclude the exercise of any right or remedy.

ll Successors and Assigns Bound; Joint and Several Llnblllty, Co- slgners. The covenants and agreements of

thrs Secunty Instrument shali bind and beneﬁt the successors and assigns of Lender and Borrower, subJect to the provrsrons

TR W g v

ol' paragraph 17. Borrower s covenants and agreements shall be joint and several. Any Borrower who co- srgns thrs Security. .
nstriiment but.does not.exccute the Note: (a) is co- signing this Security Instrument only 1) mortgage, grant and convey.

that Borrower s interest inithe Property under the terms of this Security: lnstrument (b) is: not personally oblrgated to pay
th siims secured by this Sccurity Instrument; and (c) agrees that Lender and any other Borrowcr may agreeito:extend,

modlt'y, forbear or make any accommodatrons with regard to the terms of this Securrty lnstrument or the Note’ wrthout ‘

that Borrower's consent.
12 Loan: Charges. If the loan secured by this Security Instrument is subject toa Iaw which sets : maximum loan
charges, ‘and thatilaw is finally interpreted so that.the interest or other loan charges collected’ or to be collected:in

connection with the loan' exceed the permitted limits, then: (a) any such loan charge': shall be reduced by the.amount -
necessary to'reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permltted limits will be refunded to Borrower. Lender may choose to make this refund by. reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refurld reduces prmcrpal the reduction will be treated as a-

parttal prepayment without any prepayment charge under the Note.

13. Leglslatlon Affecting Lender's Rights.  If enactment or expiration of applrcable laws has the effect of”
rendermg any provision of the Note or this Security Instrument unenl’orceable accordmg toits terms, Lender, at its option,”

‘may require immediate payment-in {ull of all sums secured by this. Secunty lnstrument and may invoke any remedies

permltted by paragraph 19. If Lender exercises this option, Lender shall take the steps specrﬁed in the second paragraph of' '

paragraph 17..
14, Notices. Any notice to Borrower provided for in this Security lristrument shall be glven by delwermg it or. by
mailing it by first class mail unless applicable law requires use of another method The notice shall be-directed to'the

‘Property Address or any other address Borrower designates by notice to Lender ‘Any notice to Lender shall be'given by"

first-class mail to Lender’s address stated herein or any other address Lender desrgnates by notice to Borrower. Any notice

-.'prowded for.in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provrded\

‘in this paragraph.

15, Govermng Law; Severablhty This Security Instrument shall be governed by federal:lawand the law of the:‘
Jurisdiction in which the Property is located. In the event that any provrsron or clause of this Security Instrument or, the:
Note conflicts with applicable law, such conflict shall not affect other | provrsrons of this Security Instrument or the Note:
which can be given effect without the conflicting provision, To this end the provisions of this Security Instrument and the;

Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformied copy of the Note and of this Security-Instrument. .
17. Transfer.of the Property or a Beneficial lnterest in Borrower.. If all or any part of the Property or any.

interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borroweris not a natural

,person) without Lender's prior written consent, Lender may, at its option, rcqurre immediate payment in full of all sums.

secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
-of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Secunty Instrument. If Borrower fails to pay these sums prior 1o the expiration of this period, Lender may invoke any
remedles permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower's Right to Reinstate, If Borrower meets certain condrtlons, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other pcrtod as
apphcable law may specify for reinstatement) before sale of the Property pursuant to any: power of sale contained in this
Security Instriment; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that-Borrower:
(a) pays Lender all sums: which: then would be due under this Security lnstrument and the Note had no acceleration

occurred; (b) cures:any. default of any. other covenants or agreements; (c) pays all-éxpenses .incurred in enforcing this-
Securlty lnstrument mcludmg, but not limited to, reasonable attorneys’ fees; and (d) takes;such action-as Lender may
rcasonably requrre to assure that the'lien of, this. Security: Instrument,, Lender s nghts in the Property and ‘Borrower’s:

oblrgatron to;paythe siims sectred by: ‘this ‘Security 'Instrument: shall contmue Ainchanged. Upondreinstatement by

Borrower, thrs Securrty lnstrument and the obligations secured hereby shall re fully effective as if.no acceleration had' - .

occurred; Hc owever, this rtght to reinstate shall not apply-in the case of acceleration unﬂder paragraphs 13or: l7

he event ot'a total takmg of the Property, the. proceeds shall be applied to the sums secured by this Securrtyf.
;lnstrument. whether or not then due;: with any excess pald to Borrower. In the event of a partial taking of the Property,,.-

LM Araates e\ el o ¢
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration undcr puragrnphs 13 and 17
unless applicable law provides otherwise), The notice shall speclfy () the default; (b) the action requnred to cure the
default; (c) a date, not less than 30 days from the date the notice Is given to Borrower, by which the default must be cured
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Sccurity Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of & a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured an or
before the date spectﬁed in the notice, Lender at its option may require immediate payment in full of all sums secured by
tnis Security lnstrument without further demand and may foreclose this Security Instrument by judicial proceeding,
Lender shall be entrtled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attorneys' fees and costs of title evidence,

20, Lender in Possession. Upon-acceleration undcr pdragraph 19 or abandonment of the Property, Lender (by
Judtcmlly appomted l'CCClVCi‘) shall be entitled to enter upon take possession of and manage the Property and to collect the
rents of the Property lncludmg those past due. Any rents collected by Lender or the receiver shall be apphed first to
payment of the costs of managcment of the Property and collection of rents, including, but not limited 1o, receiyer’s fees,.
premiums on recciver’s bonds and reasonable attorneys' fees, and then to the sums secured by this Sccurny instrument

21, Release."Upon payment of all sums secured by this Security lnstrument ‘Lender shall release this Security
Instrument without charge to Borrower.

22, Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.

23. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with.
this Securrty lnstrument thé covenants and agreements of each such rider shall be incorporated into and shall amend and’ -
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security:
Instrument [Chcck applrcablc box(es)]

E] Adjustable Rate Rider [] Condominium Rider (] 24 Family Rider

[C] Graduated -Payment Rider <] Planned Unit Development Rider
[} Other(s) [specify]

By SIGNING BELOW, Borrower accepts -and agrees to.the terms and covenants contamcd in thls Secunty

Instrument and in any rider(s) executed by Borrower and record/Z é; ; _
‘ (Seal)

J ES P. CASTLETON —Borrower

—Borrower’

- lScal)
-Bonowor"

(Scal) .
-Borrowor-

[Space Below This Line For' Acknowledgment]

STATL OF INDIANA, Lake County ss:

Onthis  29th  day of July , 19 88 before: me, the undersigned, d
Notary Public in:and for said County, personally appeared :

. and acknowledged the cxecution of the forcgoing.inst_rument,

LM nns!non Upircs Qﬂ Q _
sractBber; 225, 1991 '

, Q?UnitQ’\bf Re51dence : Lake é) QNN Pubfic

v .';,“T” T\)‘;nstrumcnl wiis prepared by: Jac lyn Bak

©Wwaeen Peter S. Briggs

(Seal):
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o - PLANNED' UNIT DEVELOPMENT RIDER

TS PLANNE DUNlI DEVELOPMENT RIDER is made ilis..... 290 day Of i JULY 88

and isincarporated into aud shall'be'deemed:to amend and supplement the Mortgagc, Decd of. Trust or Securuy Deed (the

"Suurlt) lnstrumun )of'thr. same date, given by the undersigned (thc"Borromr")to secure BorrowcrsNotcto

ROV SRS ¥1:1.4- % Mortgagepany,lc et rererebe o b s o b bereansdee e (th“Lcndcr)
samc ddlt. .md Lovcrmg the Property described in the Security lnstrument rmd locatcd at:
o918 WoodHo11low: Drive, Schererville, Indiana 2

[Property Address]

LR R R R R YT R T T T PN R RR T TP

" The l’ropcrl) mcludns but is not limited to, a parcel of land improved with a dwelling, together with other such parcels and

; "(ll]'c,‘v‘_[)gélu:r'qtlon Y. The I’ropu lyisa ;mrl ofa planucd umt dcw.loprmnt I\nown as,

certain‘comimor areas and facilities, as described in .......8€€,.8ttached

R Ry D R T S S R renes R R R TR P P TP T TR P PU PP

TR P PR P PR T

Pervesararareraririresrs

0AK, CREST VILLAGE

Wrecerrnsiaeeens veerens R R R P P TR S P P TR F ok by £ S SR Aty & i v £ S resenns

(Name of Planned Umit Deve]opmen{] ......... barrenee Yesrersrnerainy hesasedes

serearnas

,(thc “PUD™). The Broperty also includes Borrower's interest in the homeowners association or equivalent umly owmng or

‘managing the' common-areas and facilities of the PUD (the “Owners Association) and the uses, benefits and procecds of
Borrowcr s mlcrul

I’UD C()\l \,\\ls In addition to the covenants and-agreements made in the Security lnstrumun Borrowu and
Lcndur further Ccov uLml and agree as follows:

A PUD. Oblrgmons. Borrower shall perform all of Borrower's obligations under the PUD's ‘Constituent

Daocuments. The **Constituent Documents™ are the : (i) Declaration; (ii) articles of incorporation, trust instrunment or any

equivalent dmumcnl which creates the Owners Association; and (iii) any by-laws or other fules or rcgulatlons of the Otners

Association. :Borrower shall ‘promptly ‘pay, when due, all dues and assessments nnposcd pursuant:to'the- Consmucnt :

‘Documents!s
B, Hazard Insurance. So long as the Owners Association maintains, with a generally acceptedi msuraxm Ldrru.r, i}
“master™or “blanket” policy insuring the Property which is satisfactory to Lender and which provides insurance coverage’
in the amounts, for the periods, and against the hazards Lender. requires, including fire and hazards included \\rlhm the'term’
“extended coverage,” then:

(1) Lcndcr waives the proyision in Umform Covenant 2 for the monlhly payment to Lurder of one: lwdfth of :

the yearly premium installments for hazard insurance on the Property; and

(i), Borrower's obligation under Uniform Covenant 5 to maintain hazard i msuranr.c covcmgc on. thc Propcrty is;

‘deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provrdr.d by the master o

or blanket policy.

In:the event of a distribution of hazard insurance proceeds in licu of restoration or. repair followinga: loss to the:
Property. or to common areas and facilities of the. PUD, any proceeds payable-to Borrower are hereby assigned: and shrrll bei
paid to Lender. Lender shall apply the proceeds to.the sums secured-by the Security lnstrumcnt with any excess pdl ‘to:
Borrower, : R
C. ‘Public Liability Insurance. Borrower-shall take such actions as may be reasonable to insure. tlml the: Owners

Association maintains a public liability insurance policy acceptablein form, amount, and extent’ of'uow.rag,c to Lcndr.r

D. Condemnation, The proceeds of any award or claim for damages, direct or consequential, pdydblL‘(O Borrowcrm.‘ :

connection with any condemnation or other taking of all or any part of the Property or the common areas and facilities of the:

PUD. or for any conveyance in licu of condemnation, are hereby assigned and shall be paid to ‘Lender, Such pmu:cds shall:

be applied by Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 9.

E. Lender’s Prior Consent. Borrower shall not, except after notice 'to Lender and: with Lender's prmr wntten“ :

consent, cither, pur(rlmn or subdividethe Property or consent to:

(i) the abandonment or termination of the PUD, except for abandonment or termination required by law i inthe -

case of substantial destruction by fire or other casualty or in the case of a taking by coidenination or eminent domain;
(ii); any amendment to any provision of the “Constituent Documents" if the provision'is for the exprcss bcncﬁt"

‘of Lender: . »
+(iil)* termination of professional management dand assumption of sclﬂmi\rmgc'mcnt of the Owncrs Assocﬁutron;

or

(iv) any action which would have the effect of rendering the public liability insurance r.ovcmgc mdmlamcd by

lhc O\vnus Association unaceeptable to Lender.
. Remedies. If Borrower does not pay PUD dues and assessments when due, thcn Lender may: pd)’ thcm Any.
.rmnunls drshursui by Lender under this paragraph F shall become additional debt of Borrower secured by -the, Security.

Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall béar interest from the date'of ~
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to:Borrower requesting payment, - -

By SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD Rider.

............................. (SC ll)
es P. Castle ton -Borrower
e STTTUTRRTR e retree e ae st reer e (Seal)
Borrower
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