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MORTGAGE

xTHlS MORTGAGE (“Securr Instrument”)l iven on

..................

............. t-.-nun I

"88 . RAY, B5..CORNING. 2} o b £, AR IES AR and
V8 fnbssgats PSR s, .. mmemriﬁﬁé‘:‘j L iﬁeﬁ

.dated: the same daté as thrs Securlty lnstrument “Notc") whrch provrdes for monthly payments, with the full debt,if not -

ipaid earlier, due‘and payable on . AUGIST. dai A0 it ;. This Security Instrument -

i TULL Hoo ™

NS,

..................................................................................................................................... -.-....;.., which is orq:}r‘rrzed and exrstmg'
‘GindéF the laws ofS'I'I"TEOFINDIANA ....... e .;'.’,and whose address is, 150 ................... STREET ...

e -WHITING, TNDIANA L G60394 0. siiiniun s abictii ot sieeadobonfondonnsioiiibebeiebads isbebeinibinnenensadod 0 bbb b adi i 5 :(“Lender’ )-,
?Borrower owes Lendcrthe prmcrpal sum of THIRTY ﬁIX. THWSBND FQUR HUNDRED AND NQ/ lQQ.T.‘:,‘, """ i
................................................................. +Dollars (U.S. §. 36.,400:00.... ...). This debt is evidenced by Borrowersnote

.secures to Lender -(a).the:repayment of the debt. evrdcnced by the Note,: wrth interest, and all renewals, extensions and ‘
.modifications; (b) the payment of:all other sums, with interest, advanced' under. paragraph:7_to protect the security ofithis - - |

. 'Security: Instrument; and (c)the performance of" Borrower's covenants and agreements under this Security Instrument and

the Note. For thrs purpose, Borrower docs hereby mortgage, grant: and convey to Lender-the followrng descrrbed property, -
Hocated in-.ii i, PCRPeRTRt e LAKE

Hill o Co
‘Lot 8 ‘in. Orchard /subd1v151on to:the town of Cedar Lake, as’ per plat thereof recorded

m plat ‘book 49. page 115 ’ in the Office of the Recorder of Lake County, Indlana
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i’vhicﬁhésth’é a'ddress of ..... 7 461B1ny ................. et ber et bene R CedarLake ....... R o

46303 A ) [Slreet] . ) * ‘ [City]‘
Indiana ..ot oor . e ..:(“'Property- Address") : ' '
[Zip Code]

TOGETHER ‘'WITH all the improvements now or hereafter erccted on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or

‘hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the

foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed .and:has. the right'to.
mortgage, grant and convey the Property and that the Property is unencumbered, except for encunibrances of record.
Borrower warrants and will defend generally the title to the Property agamst all claims and demands, subject to any
encumbrances of record.

THis SECURITY INSTRUMENT combmes umform covenants for, national use and non-uniform covenants with
limited variations by Jurlsdlcuon to constitute a umform security instrument covering real property.

SO UOUOOOOSP DRSSPI C ounty, lndmna




UNlFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. ‘Payment.of Principal and lnterest, Prepayment and Late Charges. Borrower shall promptly pay when due
the prmctpal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
2. ‘Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to:Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds") equal to
- one-twelfth of: (a) yearly taxes and assessments which may attain.priority over this Security Instrument; (b) yearly i
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly ‘
mortgage insurance premiums; if any. These items are called *‘escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.
The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
i state agency (including Lender if Lender is such an mstttutton) Lender shall apply the Funds to pay the escrow items, ;
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless ‘
Lender.pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender.may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
‘ requrrcs interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds, Lcnder
: shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
) purpose for whrch each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
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{ this Secunty lnstrument
' ‘If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prtor to
E the due ates o the escrow rtems, shall ex_ce_e_d the amount requlred to pay.the escrow items. when due, the excess shall be

Upon payment in full of all’ sums securéd by this Secunty Instrument, Lender shall promptly refund to- Borrower
any Funds held by | Lender If urider paragraph 19 the’ Property is sold or acquired by Lender, Lender shall apply, no latcr
,than lmmedtately pnor 10 the sale of the'Property or its acquisition by Lender, any Funds held by Lender at the time of
apphcatlon as a credit against the sums secured by this Security Instrument.

3. Application ‘of Payment.Unless applicable law provides otherwise, all payments received by Lender under pana-.
.graphs 1 and 2 should be applicd: first to amounts payable under paragraph 2; second to mterest and last to pnncrpal

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and rmposxtlons attrrbutable o thc
"xPropcrty whrch may ‘attain priority over this Security Instrument, and leasehold payments or gro d rents, “if any.
tBorrower‘s'hall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall -
pay ‘them on'time drrectly to the person owed payment. Borrower shall promptly furnish to Lender all nottces of amounts
‘1o be pard under this paragraph 'If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evrdencmg the payments..

Borrower shall promptly discharge any lien which has pnorrty over this Sccurity Instrument unless Borrower (a):
agrees in wrltmg to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in.good
faith the lien by, or defends against enforcement of the lien in, legal proceedmgs which in the Lender’s opinion operate to
.prevent the ¢nforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an .
agreement satrsfactory to Lender subordinating the lien to this Security Instrument, If Lendcr determines that any part of
the Property is subject to a lien which may attain priority over this Securrty lnstrumcnt Lender may give Borrower. a:
notice rdentrfymg the lien. Borrower shall satisfy the lien or take one or more of the actions set forth abovc within 10 days
ofthe giving of notice.

"5, 'Hazard Insurance. Borrower shall keep the improvements now existing or hereafter.erected on the Property
insured agamst loss by ﬁre, hazards included within the term “extended coverage" and any other hazards for which Lender
rcqurres insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borroweér subject to Lender's approval, whrch shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the rtght to hold the policies and renewals. If Lender | requtres ‘Borrower shall promptly give to Lender
all recerpts of paid premiums and renewal notices. In the event of loss, Borrowér shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. =

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apphed to restoratton orrepair
of the Property damagcd if the restoration or repair is economlcally feasible and Lender’s secunty is not lessened. If.the
restoration or repair is not economically feasible or Lender’s security would be lessenéd, the insurance proceeds shall be
apphcd to the sums secured by this Security Instrument, whether or not then due, with any excess: pard to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that. the insurance carrier. has:
offered to settle a claim, then Lender may collect the insurance proceeds. Lcnder may use the proceeds to repair.or restore
the Property:or to pay sums secured by this Security Instrument, whether or not then due. ‘The 30-day penod -will begin,
when the notice is given.

Unless Lender and Borrower otherwise agreein wrrtmg, any application of proceeds to principal shall not extend'or A
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments:If. A
under:-paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting:
from damage to the Property prior to the acqursmon shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,

Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.
7. Protection of Lender’s nghts in the Property; Mortgage Insurance.  If Borrower fails to perform the

covenants and agrcements contained in this Security Instrument, or there is a legal proceeding that may significantly affe%
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws ar;
regulatlons), then Lender may do and pay for whatever is necessary to protect the value of the Propcrty and Lender’s righs’
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security '
Instrument, appearmg in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although |
Lender may take action under this paragraph 7, Lender does not have to doso.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other termis of payment, these amounts shall bear interest from ¢
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower i

requesting payment. ;

: - . Xl ;
: ) . !




If-Lender required mortgage insurance as-a condition of making the loan secured by-this Security-Instrument,
pprro_we[ shall pay the premiumis required to maintain the insurance in effect until such time as the requirement for the
| insurance termipates in accordance with Borrower's and-Lender’s written agreement or applicable law.
8, Inspection. -Lender or its agent:may make reasonable entries upon and-inspections of the Property. Lender
. shall give Borrower notice at the time of or.prior to an'inspection specifying reasonable cause for the inspection. :
.9 Condemnation. The proceeds of any award or claim for damages, direct or consequential;in connection with
any:condemnation: or ‘other.taking of any part of the Property, or for conveyancein lieu of condemnation,. are:hereby
. . assigned and'shall be paid to Lender. : o - "
SO In ll}c event of a. total taking of the Property,:the proceeds shall be applied to the sums secured by this Security
‘Instrument;:whether or. not:then due,.with any excess paid to Borrower. In the event of a-partial taking of the:Property,
.unless Borrower and:Lender otherwise agree in writing; the sums secured by this Secirity Instrument shall be reduced by
{the amount of the proceeds multiplied by.the following fraction: (a) the total amount of the sums sécured immediately
before the taking, divided by (b) the fair market value of the Property immediately beforé the taking. Any balance shall be
' paidtoBorrower e e TORTLY TTmErIRicly Tiars Bl tong. 2y e AllD
 Ifthe Property is abandoned by Borrower, or if;.after notice by Lender to Borrower that:the condemnor offers to
‘make an‘award or settle’a claim for damages, Borrower fails to respond to Lender within 30'days after the date the notice is
.given, Lender is authorizéd o colléct and apply the proceeds, at its option, €ither to restoration or repair of the Property or
110 the sums seciired by this Security Instrument; whether or not then due. - o T
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Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
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_10; Borrower Not Released; Forbearanice By Lerider Not'a Waiver, Exicnision of the timé for payméntior
‘modification of amortization-of the sums secured by: this Security' Instrument granted: by Lender to-any successor.in’

-intefest of Borrower shall riot operate 1o release the liability of the original Borrower or Borrower's Successors iniinterest. - .
Lendershall not be required to coriimence proceedings against any Successor in intefést or refuse to extend time'for .. - -
:payment of otherwise modify amortization of the sums secured by.this Security Instrument by reason of any demand made -
by the original Borrower or Borrower’s successors in interest, Any forbearance by Lenderin e) ercising any right orrémedy” . -
 ‘shall not be a waiver of or preclude the exercise of any right or remedy. T A e e
11, Successors and'Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of - '
" this Security Instrument shall bind ‘and benefit the successors and assigns of Lender and Borrower, Subject to the provisions. -
.of paragraph 17, Borrower's covenants and agreements shall be joint and several Any Borrower who co-signs this Security.
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
 thatiBorrower’s interest in the:Property underthe terms of this Security, Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any ‘other Borrower may agree to extend,”
modify, forbear or make any accommodations with regard to the terms of this Security Instruinent or the Note without
that.Borrower’s consent. R :

12.. :Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and; that law ‘is. finally interpreted so that the interest or other loan charges' collected or to'be collected 'in -
connection. with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by, the amount
necessary'to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded:to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. ‘Legislation Affecting Lender’s Rights.. If enactmerit or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument urienforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies-
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17. =~ . _ o .

14, ‘Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The fiotice shall:be directed. to the:
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by’
first class mail to Lender’s address stated herein or any other address Leridér'désig_né.tes' by notice to Borrower. Any notice:

to Borrower or Lender when given as provided

provided for in this Security Instrument shall be deemed to have been given
in this paragraph. o R o

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the-
jurisdiction in which the Property is located. In the event that any provision or clause of this Security. Instrument or the.
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. ' '

.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument..

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property. or:any-
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferréd and Borrower is not a'natural
person) without'Lender’s prior written consent, Lender may, at its option, require immediate payment:in full of all'sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall providea period
of ot less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
rémedies permitted by this Security Instrument without further notice or demand on Borrower. ‘

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this

le

Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those cqnditio'hs are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration

occurred; (b):cures -any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require {0 assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligationto pay the sums secured:by. this Security:Instrument shall.continue unchanged. Upon reinstatement .by

‘Borrower, this Security Instrument-and the obligations securéd hereby shall remain fully effective as if no acceleration had
occurred. However, this right toreinstate shall not apply in the case of acceleration under paragraphs 13 or 17.

e




-NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19, A‘cc’eleration, Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any coyenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applrcable law provides otherwise), The notice shall speclfy. (a) the default; (b) the action required to cure the
defnult (c) a date, not less than 30 days from the date the notice is given to Borrowcr, by which the default must be cured
and (d) that failurc to cure the default on or before the date specified in the notice may result in accelcration of the sums
sccured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceedmg the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not curedon or
before the date specificd in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
‘but not limited to, reasonable attorneys' fees and costs of title evidence,

20. Lender. in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by
judicially appomted receiver) shall be entitled to enter upon, take possession of and manage the Property-and to collect the
rents of the Property including those past due. Any rents collected by Lender or the receiver shall be ﬂpphed first to
paymient of the costs of management of the Property and collection of rents, including, but not limited to, receiver's fu.s,.

: 'ipremxums ofi receiver's bonds and reasonable attorneys fees, and then tothe sums secured by thls Securlty lnstrumcnt. N
- _21 Relense. Upon payment of all sums secured by lhlS Sccunty lnstrument Lender shall release thrs Secuntyv ;
‘lnstru' nt thhout chargc to Borrower '

22. Waiver of Valuntton and Appraisement Borrower waives all right of valuatlon and appraxsemcnt

23, Riders to this Secunty Instrument. If one or more riders are executed: by, Borrower and recorded together. wrth
‘this Security:Instrument, the covenants and agreements of cach such rider shall be incorporated-into and shall amend and
supplement the covenants and agreements of.this Security Instrument as if the rider(s): were ‘a part of.this: Securlty
‘Instrument..(Check applicable box(es)]

D Adjustable RateRider D‘Condominium Rider ['_'_']»2—4"=Family; Rider_'
'[] Graduated Payment ‘Rider (7] Planned Unit ‘Development Rider
[ Other(s) [specify]. CONVERTABLE: OPTION

t ,
STATEOFINDIANA, ................ TAKE: v evvemretretneetisieeeneinaenenons County ss: .
Onthis....29th..... ....dayof ..... July. oo ,1988..... , before me, the unders ned s ‘
Notary Public in and forsald Cou%ersonaHyAgﬁ\?ared RAY B, gORNING AND VERA M. CORNINGHUSba,n 'and Wife
.@P@ PETER BLANCO JR. AND RUTH ANN BLANCO: Hus ﬁ(&‘%c?&%@’dﬁg the execution of thc foregoing m&t '

WITNESS my hand and official seal.

My Commission expires: 10~24-~88 MCA <
County of Res+ Lake  ..... Glotid MiTler < 4

This instrument was prepared by: JOHN M. O DROBINAK, ATPORNEY AT LAW ..............
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. A lNTEREST RATE AND MONTHLY PAYMENT CHANGES' ' . ' S e
',The Note provrdes for an nmtxal mterest rateof’ __9_&_% The Note provides for changes in the: mterest rate and the i

‘ ‘every 36th month thereafter Each date onwhich my mterest rate could change is called a "Change Date LA

N et 4

.-yxeld on' United States Treasury securities ad]usted to a constant. matunty of 3 years;.as made avatlable by'the Fedcral
‘Reserve Board “The most recent Index figure avarlable as of the’ date 45 days before each Change Date ts called the "Cur-
rentIndex.”

{fformatron ‘The Note Holder will give me notice of this choice.

"fresult of this addition to the nearest one—exghth of one percentage point (0.125%). Sub]ect to. the lmuts stated in Sectlon '»f:_
'4(D) below thls rounded amount will be my new mterest rate until the next Change Date T L

runpard pnnc:ple that I'am. expected to owe at the Change Date in full on the matunty date at my new mterest rate in
: 'x,substanttally equal payments. "The result of this calculatron will be the new amount ‘of my. monthly payment ‘

‘beginning.on the First monthly payment date after the Changé Date untll the amount of my monthly payment changes
'agam . . . _ L

' follows

The “Conversion Option"’is my option'té convert ‘the interest rate [ am required to'pay by this Note from an ad)ustable“""
. rateto a fixed rate.

‘Holder: 2%6#

MULTISTATE ADJUSTABLE RATE RIDER--ARM PLAN 838Single Family—Faniile Ma® Ufif5iinnstrument

e

” , . '?

AD]USTABLE RATE RIDER - | g
(3 Year Treasury lndex — Rate Caps — Fixed Rate Conversion Option) '

THIS ADJUSTABLE RATE RIDER is made this _29th . _day of .___July : 19 88 andis

‘rncorporated into and shall -be deemed 'to amend and supplement the Mortgage, Deed of Trust'or: Security Deed ( the

“Security Instrurent” ) of the same date given by the undersigned ( the “Borrower”’) to secure Borrower's Adjustable

Rate Note ( the “Note” ) to_THE_EIRSILBANK_QLHHIIING,_WHIIING,_INDIANA_______

—_( the “Lender” ") of the same date and covering the property descnbed in

the Security. Instrument and located at: .
7461 :'Blnyonr. ?9@?.1.‘.‘..1@?9!.st?N:.4§,393 .

(Property Address)

“THE NOTE CONTAINS PROVISIONS ALLOWING FOR: CHANGES IN THE INTEREST RATE

- AND THE'MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S IN-.

. TEREST'RATE CAN CHANGE AT ANY ONE TIME AND THE MINIMUM AND MAXIMUM RATES
THE BORROWER MUST PAY..

ADDlTlONAL COVENANTS ln addxtlon to the covenants and agreements made in the Securxty lnstrument Bor- Co
rower and Lender further ¢ covenant ‘and a agree as follows: «

monthly payments, as follows:
'INTEREST, RATE AND MONTHLY PAYMENT CHANGES
“(A): ChanseDates L ' AR
" Theinterest rate I will pay may change on'the flrst day of September . . ,1991 . and on that day AR

TR

(B)«Thelndex S
Begtnmng with the first: Change Date, my 1nterest rate wxll be based on an lndex The "lndex xs the weekly average :

It the lndex is no longer avaxlable, the Note Holder will choose a new. index whxch 1s based upon comp bl n-

(Q), Calculation of Changes : ' ' L »
: Before each Change Date, the Note Holder wﬂl calculate my new mterest rate by addmg THREE “'
‘ : percentage points (____3.._0.0__%) to the Current’ lndex The Note Holder will then round the

The Note- Holder. wrll then determme the amount of the monthly payment that would; be suffrctent to: repay the,:-‘ .

(D) Limits on lnterest Rate Changes _ ' SRR
The interest rate lam required to pay atthe first Change| Date will not be greater than _1_1@____% orless than n
lﬂ% Thereafter ‘my interest rate will never be increased or decreased onany smgle Change Date by more than two
percentage pomts (2.0%) from the rate of intere /st 1 have been paying for the precedmg 36 months My tnterest rate wxll " .
never be greater than __1__% orless than % : , R
(E) Effective Date of Changes ' o
My new interest rate will become efféctive on each Change Date I will pay the amount of 1 my new monthly payment el

(F) Notlce of. Changes i

B 'payment before the effectxve date of any change The notlce will include mformatlon requtred by law to be gtven me andl,-.' g ” - I
- also thetitle, and telephone number of a person ‘who will answer any questionT3 may have regardmg thenotice. o
B, {FIXED INTEREST RATE OPTION - >

The Note: provxdes for the Borrower s optxon to convert from an ad)ustable interest rate to a ftxed rnterest rate aslé L

. FIXED INTEREST RATE OPTION ~
(A) Option to Convertto erd Rate L ’ -
-1 havea Conversion Optlon whxch I'can exercnse unless I am in default or thls Sectron SA wxll not perrmt me o d

The conversion can only take place on the first or second Change Date. Each Change Date on whxch my interest rate:
can convert from an adjustable rate to a fixed rate also is called the “Conversion Date.” I can convert my interest rateon:: ‘
ly on one of these two Conversion Dates, ' L

If.1 want to exercise the Conversion Option, 1 nust first meet certain conditions, Those conditions are that: (i) I'must . """
give the Note Holder noticeithat I'am doing so at least 15 days before the next Conversion Date; (ii) on the Convers:oni.:‘ '
Date, I am not in default under the note or the Security Instrument (if): by the Conversion Date, I must pay the Note,

BREEpIHKU. S.$ | . iand (1v) 1 mustsrgn and nge the Note Holder any documentsthe R

Note Holder requires to effect the conversxon
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-Borrower.in writing,

Ridéf.

' ® ®

(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mortgage Association’s required net yield for: (i) if

-the Qriginalf term. of this Note is greater than 15 years, 30-year fixed rate mortgages covered by applicable 3fxdey man- 60~-day-
-datory delivery commitments in effect as of the date 45 days before the Conversion Date, plus five-eighths of one percent: -

(0.625%), or (ii) if the original term of this Note is 15 years or less, 15-year fixed rate mortgages covered by applicable

:30-day mandatory delivery commitments in effect as of the date 45 days before the Conversion Date, plus five-eighths of-
-one percent (0,625%), If this required net yield cannot be determined because the applicable .commitments’ are not

available, the Note Holder will determine my interest rate by using a comparable commitment that is available on such - ;

date, If the calqulated interest rate exceeds the meximum allowble interest rate (the life time ap) - for the AR, 8

o v 1 Wk

(C) Determination of New Payment Amount "capped” interest: rate will beamme the new interest rate for the fixd
If-lichose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly payment mate

that would be sufficient to repay the unpaid principal 1 am expected to owe on the Conversion Date in full on the maturi-

ty date at my new fixed interest rate in substantially equal payments, The resu{t of -this calculation will be the new
amount of my monthly, payment. Beginning.with my first monthly payment after the Conversion Date, 1.will pay the
new amount as my monthly payment until the maturity date. ‘ : ' ' ;

C.  TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Option under the conditions sfaied in Section B of this ,A;ijt{s%able Rate.
Rider, Uniform Covenant 17 of the Security Instrument is amended to readasfollows: ' :

Mo L mnie o Fe

_ Transfer of the Property or a Beneficial Interest in Borrower, Ifall or any part of the I’roperiy_, or any vinterevsi m if'isj v \

so]dor transferred (or if a beneficial interest in Borrower is sold or transferred‘and Borrower is not a natural person);
without Lender's prior-written conisent, Lender may, at its option, require immediate payment in full of all sums secured ~
by this Security Instrument. However, this option shall ot be exercised by Lender if exercise is prohibited by.federallaw:

as of the date of this Security Instrument, Lender also shall not exercise this option if: (a) Borrower causes to be submit-

‘ted to Lender information required by Lender to evaluate the intended transferree as if a new loan were being made to the

i N

‘transferree; and (b) Lender reasonably determiries that Lender’s secarity will not be impaired by the loan assumptionand -
‘that the risk of a breach of any covenant or.agreement in this Security Instrumient is acceptableto Lender;.. | .~ '

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Léndér's consént to - - -,

- ithe’loan assumption. Lender may also require the transferree to sign .an :assumption agreement that i;'_,ac'céﬁt?ab_!ér-,_t;@_ R
‘Lender ‘and that obligates the transferree to keep all the promises and agreements riiadé inithe Note and in this Security, -

“ . IfiLenderexercises the option to require immediate payment in. full, Lénder shall give Borrower notice of accelera-

“tion, The notice shall providé a period of not less than 30 days from the date the notice is delivered or mailed' within

“which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay | tl{esesumsprlorto the - )

expiration of this period, Lender may invoke any remedies permitted by this Security Instrument'Withouf'fbrtﬁér:n‘d_ticéj' .
ordemand on Borrower. , S o S e
2.°If Borrower exercises the Conversion Option under the conditions.stated in Section B of this Adjustable.Rate:

- Rider, the amendment to' Uniform Covenant 17 of the Security Instrumént contained in Section C-1 above shall then

cease to be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall instead be"in'e‘ffec"t;';as

follows:

Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any in’ter.é's,t'iii:.‘itxis'
sold or.transferred-(or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment ir full of all siims secured
by this Security Instriiment, However, this option shall not be exercised by Lénder if exercise is prohibited by federa] law
as of the date of this Security Instrument. * ' L T
If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall provide a'period of-

not less than 30 days from the date the notice is ,délivered_’or,_mailgd thhm which BorroWgr must pay all sums secured by
this Security Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender'may invoke

any remedies permitted by this Security Instrument without further notice or demand on Borrower,

BY: SIGNING BELOW, Borrower accepts and agrees to the

Ver, .

» -Borrower

Ll
/ ——
Pﬁ‘g&%’éé M/z{//ﬁ——~ _ (Seal)

-

Ruth Ann Blanco _ ) \-Bgr-_row.er

‘Instrument. Borrower will cntintie to be obligated under the Note and this SecurltyInstrumentunlessLenderreleqses Lo

nd‘?ﬁa nts contained in this Adjustable Rate: .~
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