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" paid earlier,due and payableon. .~ iMarch 14, 2001 . T This Security Instrument |

. securesito:Lender:.(a)'the repayment of the debt evrdenced by the: Note, wrth mterest and all renewals, extensions and:’.
- modifications; (b) the payment:of all-other sums, within S
' Securtty Instrument and (c)the performance of: Borrower
~ the Note! For this. purpose, ‘Borrower. does hereby mortgage, grant and convey'to Lender-the following described property ;

A At T T A

. located i

A L AT

| I'n_dia.na 1‘6307 B (“Property Address”);

| . hereafter.a partiof the property. All replacements and additions shall also be covered by. this Sccurity lnstrument All ofth::

;;Borrower warrants and will defend’ generally: the title to:the- PrOperty against all clalms and: demands, subject'to any
. encumbrances of record. . . ,
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MORTGAGE

THIS MORTGAGE ("Securrty Instrumcnt") is given on July 29

-19: * ggThe mortgagor is 'KENNETH E.. GRAHAM and :DOROTHEA T. “UNGER GRAHAM HUSBAND AND NIFE;:!

B ("Borrower") ThtsSccuntyInstrumcnttsgwen to Flrst Federal Sav1ngs Bank of Indlana

. Whichis organized and existing under the laws of Indiana. : : ,and whose address |s N
8400° Louisiana, Merrillviile, IN 46410 S cunder»)

‘ porrowerowes"Lender the priricipal simof =~ Thirty-Eight Thousand and’ NO/ ‘100 —— e

‘Dollars (U .8 33 ;000,00 -); This debt i |s evrde"‘ edbyB"" wer snoter

dated the same date as this Secunty lnstrument (“Note"), which. provxdes for monthly payments, wrth the t' all dcbt, lf not~j g

"uvnder paragraph Tto protect the secunty ofithis =~ -
s covenants and agreements under this Security, Instrument and **

\}

g - LAKE © County; lndr’
JLOT+ 72 IN LAKES OF THE FOUR' SEASONS UNIT NO. 10, AS ‘PER' PLAT. THEREOF RECORDED '

IN- PLAT BOOK" 39 PAGE 11, IN- THE OFFICE OF THE RECORDER OF LAKE COUNTY INDIANA._"" g
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_,which‘hastheaddressof 3801 KINGSWAY o : CROWN' POINT..
[Street) . [City) :
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“TOGETHER . Wml all: the 1mprovements now or “hereafter erected on. the property, ‘and all- easements, rtght
appurtenances, rents,: royalties, ‘mineral, oil and .gas rights and profits, water rights and stock and all ﬁxtures now': ogg
t‘oregomg is referred to in this Securlty Instrument asthe “Property

. BORROWER COVENANTS that Borrower is- lawfully seised ofrthe estate hereby conveyed and .has th'e"’ri
mortgage, grant.and; convey. the: Pr0perty and that the Property is unéncumbered, -except. for encumbrances

, THlS S!:CURITY INSTRUMENT combmes umt‘orm covenants for nattonal use and ‘non- umt’orm covenants wrth‘ )
EIlmrted varlatrons byjurtsdtctlon to constrtute a umform sccurnty 1nstrument covermg real property o
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requestiiig payment.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. ‘Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evtdcnced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and lnsurancc. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly | payments are due under the Note, until the Note is paid in full, a sum (*Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security-Instrument; (b) yearly -
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage tnsurance premiums, if any. These items are called “‘escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items,

Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless ’

Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a chargc Borrower and
Lender may agree in writing that interest shall be paid on the Funds, Unless an agrt.ement is made or appltcable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lendef
shall give to Borrower, without charge, an annual accounting ofthe Funds showrng credits and debns to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional sccurity for thes sums securcd by
this Security Instrument,

If.the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to.
the due dates of the escrow items, shall éxceed the amount rcquxrcd to pay the escrow items when duc, the excess shall be,
at Borrower’s option, cither promptly repaid to Borrowcr or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not suﬁlcnent to pay the escrow items when due, Borrower shall pay-to Lender any
amount necessary to makc up the deﬁcrency in one or more payments as required by Lender.

Upon payment in full of all sums sccurcd by this Secunty Instrument, Lender shall promptly refund to Borrower
any Funds held by. Lender Il'under paragraph 19 the Property is'sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Praperty or its acquisition by Lender, any Funds held by Lender at the’ tlme of

~ application as a credit agamst the sums secured by this Security Instrument.

23, Appllcntion of Payments. Unless applicable law provides otherwise, all payments received by Lender under.
paragraphs 1 and 2 shall be apphed first, to late charges due under the Note; sccond, to prepayment charges due under the
Note; third, to amounts payablc under paragraph 2; fourth, to interest due; and last, to prmcrpal due. s

4, Charges, Liens. Borrowcr shall pay. all taxes, assessments, charges, fines and rmposmons attnbutable to-the
Pr0pcrty whrch may attatn priority over this Security Instrument, and- leasehold- payments or ground rents, 'if any.

- Borrower shall pay these obhgattons in the manner provided'in paragraph 2, or if not paid in that manner, Borrower shall .

pay t them on time dlrectly to the pérson owed payment. Borrower shall promptly furnish to Lender all notices of am

to be pard under .thrs paragraph ‘If- Borrower makes these payments directly, Borrower shall.promptly furnish to Le .

receipts evrdencmg the payments.

Borrower shal_l promptly discharge any hen which has pnorny over this Security Instrument unless Borrower (a)
agrees in wntmg to the payment of the obligation secured by the lien in a manner acceptable to Lender (b) contests in good
fatth the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender s opmlon operate to
prcvent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures fromthe holdér of the licn an
agreement satlsfactory to Lender subordinating the lien to this Security Instrument. If Lender dctermmes that any. partof

the Propeity is sibject to a lien which may attain priority over this Security lnstrument Lender may give Borrower a.

notice 1dent|fymg the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above wrthm 10 days-

of the giving of notice.
5: ‘HazardInsurance, ‘Borrower shall keep the improvements now existing or hereafter crected on the Property

‘insured agamst loss by fire, hazards included within the term “extended coverage" and any other hazards for which-Lender

requxres insurance. This insurance shall be' maintained in the amounts and for the perlods that Lender.requires. The

insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall:not .be”

unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a- stanidard mortgage clause.
Lender shall have the nght to hold the policies and renewals. If Lender requires, Borrower shall promptly give to' Lender
all recerpts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carriér and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apphed to restoration or repair.
of the l’ropcrty damaged if the restoration or repair is economically feasible and Lender’s sécurity is not lessened.’If the
restoratron of repair is not economically feasible or Lender’s security would be lessened the insurance: proceeds shall be
applicd to the sums secured by this Security Instrument, whether or not then- due, with any excess pald to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has:
offered to settle a clairn, then Lender may collect the insurance proceeds. Lender may use the proceéds to repair or restore

* the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period.will begin

when the notice is given.

Unless Lender and Borrower otherwise agree in wntmg. any application of proceeds to principal shall not extend or-
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments.: If.
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the l’roperty prior to the acqumtton shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds, © Borrower shall not destroy, clamnge or substantially
change the Property, allow the l’roperty to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fec title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property; Mortgage Insumnte I Borrower fails 1o perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforee laws or
rq,ulatrons), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Sceurity Institiment.'Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interes from
the date of disbursément at-the Note rate and shall be payable, with interest, uponinotice from Lender to Borrower
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1f Lcnder rcqurred mortgage insurance as a condition of maklng the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance'in effect until such time as the requirement for the
lnsurance ternunates in accordance with Borrower's and Lendér's writfen agreement or appltcable law.

'8. Inspection.. Lender or.its agent may make reasonable entries upon and inspections of the Property Lender

shall give. Borrower, natice at the time of or prior to an inspection specifying reasonable cause for the tnspectlon

‘9, Condemnation, The proceeds of any award or claim for.damages, direct or consequential, in connection with:
any. condemnatron or other taking of any part of the Property, or for conveyanCe in lieu of condemnatlon are hereby
assrgned and shall be paid-to Lender.

In_the,event of a fotal taking of the Property, the proceeds.shall: bc applied to-the sums secured by this Security

Instrument whether. or. 1iot then due, with any, excess paid to Borrower. In the event of a partral taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Secunty lnstrumcnt shall be reduced by-
,the amounf of the: proceeds multrphed by the following fraction: (a) the total amount of the sums sccured immediately’

before theifaking, dtvlded by (b) the fair market value of the Property ‘immediately, before the taklng Any balance shall be:

paid to Borrower.
“If the'Property is-abandoned by Borrower, orif, after notice by Lender to Borrower that the condemnor. offers to

make an award or settle a claim for.damages, Borrower fails to respond to Lender within-30 days aftcr the date the notice s’
gtven. Lender.i is authorized to collect and apply the proceeds, at'its option, erther to restoratron or reparr ofthe PrOperty or

-to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in wrttmg. any appllcatron ofproceeds to prmcrpal shall not extend or
;postpone the due date of the monthly payments referred to in paragraphs land 2 or change the amount ofsuch payments
' 10. Borrower Not Released; Forbearance By Lender Not-a Waiver. Extensron ofithe tlme l'or payment or
‘madification: of amortization of the sums secured by this Security Instrument: granted by.Q' i
‘interest of:Borrower shall not operate to release the liability ot"the ongtnal Borro

r's.successors; m mterest

‘Lender shall not be: requtred to commence proceedrngs agamst any successor m’l mterest ‘or refuse 'to extend time ifor: -

;payment or otherwrse ‘modify amortrzatron ot'the sums secured by ‘this Securrty lnstrument by reason ofany ‘demand made’

‘by the original Borrower or Borrower s successors m mterest Any forbearance by Lender m exerctsmg any: rrght or remedy

.shall not be a waiver,of or preclude the exercise of : any nght or. remedy

11, Successors and Assigns Bound Joint and Seve lf_Llability, Co-srgners. The covenants and: agreements of : o
“this Securrty lnstrument shall bind and beneﬁt the successors and assigns of Lender and Borrower, subject to'the provnsrons T
‘of paragraph 17, Borrower S covenants and' agreements shall bé joint and several Any Borrower who co-signs this Security: .~ .
“Instrument: buf does no execute the Notc (a).is co- srgmng this Secunty Instrument’ only to mortgage,:grant and convey" i

sthat Borrower's, mterest in the Property under the terms of thls Secuirity:Instrument; (b) is.not personally-obligated to pay*

sthe sums secured by thts Securlty lnstru ent and OF agrees ‘that. Lender and any other Borrower may agree to extend,,‘. SR
xmodtfy, t”orbear or. make any accommodatrons with regard t0 thé terms of this Security Instrument or-the Note: wrthout'.; 3

«that Borrower S consent

12, Loan Charges. If the loan secured by this Security Instrument is subject to'a law which sets maxrmumrloanv i
‘charges, and that law is ﬁnally mterpreted so that the interest or other loan charges collected orto be collected in;
connectton with’ the loan exceed the permitted limits, then: (a) any such loan charge shall be: reduced: by the-amount:

‘necessary {o reduce the chargc to the permltted limit; and (b) any sums already collected from Borrower. which exceeded:
permttted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed

‘under the Note or by making : a dll‘CCl payment to Borrower. If a refurld reduces principal, the reduction will be treated as a’ o

partral prepayment ‘without any prepayment charge under the Note. :
13, Legtslatlon Al’l'ectmg Lender's Rights,  If enactment or expiration of applrcable laws ‘has the eifect ol'

rendermg any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, atits option, -

‘may require. immediate payment in full of all sums secured by this Security Instrument: and may invokeiany. remedies

permttted by paragraph 19:1f Lender exercises this option, Lender shall take the steps specrﬁed in the sccond paragraph of '

paragraph.17.
14. Notices, Any notice to Borrower provided for in this Secunty Instrument shall be given. by dehvermg itor, by

mallmg it by first class mail unless appltcable law requires use of another method. The notice shall be directed to:the *
Property Address oF an fother address Borrower desrgnates by notice to Lender. Any notice to Lender shall be giveniby -
first class mall to'Lender's address stated Herein or any other address Lender designates by notice to Borrower. Any notice, ~

.....

provrded for in this Securlty Instrument shall be deemed to have been given to Borrower or Lender. when gtven as provrded .

in this paragraph

15. Govermng Law; Severabrhty. This Security Instrument shall be govcrned by federal law and the, law ofthe -

.....

jurrsdtctlon in which'the Property is ‘located: In-the event that any provrsron or clause of this Security Instrument-or: the '

Note conthcts w1th appltcable law, stich conflict shall not affect other- provrsrons of this Security Instrument or-the Note Ty \'
whlch can. be given éffect without the conlltctmg provision. - To this end the provisions of this Security Instrument, and; the RS

Note are declared to be severable |

16. Borrower’s Copy. Borrower shall be given one conformed copy of the'Note and ol’thrs Security lnstrumen_t'

17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or |l'a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) wrthout Lender’s prior written consent, Lender may, at its option, require immediate payment in full'of all sums
secured: by this Securlty Instrument. However, this option shall not be exercised by Lender if exercise is prohtbtted by
federal law as of the date of this Secunty Instriiment.

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a perrod
of not less than 30 days from the date the notrce is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Securrty Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Remstate. If Borrower meets certain conditions, Borrower shall*have the rtght to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other penod as
applicable law may specify for remstatement) before sale of the Property pursuant to any power of sale contalned‘tn this:
Security lnstrument or.(b) entry ofa judgment enl‘orcmg this Security Instrument..Those;conditions are that: Borrower:
(a) pays. Lender all sums which then' would be due under thts Security Instrument and the ‘Note had no_acceleration:
occurred; (b) cures any default- of any other covenants or agreemients; (c) pays all expenses incurred in enforcing this-
Security Instrument, including, but: not limited to, reasonable attorneys fees, and (d) takes such:action as, Lender may:
reasonably require to assure that the lien of this Security. lnstrument Lender's rights in the Property and Borrower’s:
obligation . to pay-the sums secured’by.this Security Instruf nt shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument-and the obligations, secured. reby shall remain fully effective as if no acceleration. hadj
occurred. However, this rrght to reinstate shall not apply in the case of accelération under paragraphs 13 or: 17. ol

Lerider* to any successor in;

e J;.K. -




; NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to uccclcratlon undcr paragraphs 13and17.
unless applicable law provides otherwise), The notice shall Specify (a) the default; (b) the action requlrcd to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrowcr, by which the default must be cured
, and (d) that failure to cure the default on or before the date specified in the notice may result in accelerntron of the s sums
‘ secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shnll furtber
? inform' Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proccedmg the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or
: before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by»
i ‘ this’ Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding,
‘ Lender shnll be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
; but not hmited to, reasonsble attorneys’ fees and costs of title evidence,
: 20, Lender in Possesslon. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by.
; Judxcmlly appomted recewcr) shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Property mcludmg those past duc, Any rents collected by Lender or the receiver shall be apphed first to,
payment of the costs of managemcnt ‘of the PrOperty and collection of rents, including, but not limited to, receiver’s fees,
premiums on receiver's bonds and rcasonablc attorneys’ fees, and then to the sums secured by this Security Instrument.

21.'Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

.22, Waiver of Valuation and Appraisement Borrower waives all right of valuation and appralsemcnt

o -2 Rlders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with

' thxs Secunty lnstrument the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument [Check apphcable box(es)]

—_ f j Adjustable Rate Rider (] Condominium Rider []24 Familyl‘-*Rider

- ] Graduated Payment Rider (] Planned Unit Development Rider

+ +[7] Other(s) [specify]

By SlGNlNG BELOW, Borrower accepts:and agrees to the terms and:covenants contamediln"thl{
Instrument anid in any rider(s) executed by Borrower and rcc%’w\dnh it. i i
3!

&, (O( ﬁlé’—/—

KENNETH E.

T'fs.orrgwe' o
Kermam" ‘
AEACY geal

.' BYJ\
ATTY"’

[Space Below. This Line For Acknowledgment]

STATL OF INDIANA, Lake | County ss: R
On this 29th day of July 19 88 before me, the undersigned; a h ‘
Notary Public in and for said County, personally appeared Kenneth E. Graham and Domthea T. Unger- Graham,.
By Kenneth. E. Graham, atty in fact, husband and wi fe
!

, and acknowledged the execition of the foregoing instriimient.

WiTNEss my hand and ofticial seal.

My Commission expires:  10-2-89 w ‘
ot e

PAULA BARRICK Notary Public  ['AKE CO. RESIDENT

This instrument was prepared by:
JULIE WHITESIDE




