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MORTGAGE Bank of Highland/FL % é
THIS MORTGAGE ("Security Instrument”) is given on . WJULY 26,50, . ; =
19..88..... The mmx;,l;,nrARMANDO MONTEMAYOR ..o, e e P UUUPN e
.......................................... ("Borrower™). This Security Instrument is given to oocvoviiinicceiiionn, . B
BANK OF HIGHLAND. .. ..o, , which is organized and existing
under the laws of .. THE .STATE .OF. INDIANA....vovvvnen. cand whose address s oo,
2611 HIGHWAY. AVENUE, - HIGHLAND,, . .IN...45322 . c.iivitiiiiinit it ("Lender”™). 7 e
Borrower owes Lender the pr incipal sum of ETVE . THQUSAND. AND..NO/100............. e e .
HEERRIRIEZRRARRRBERREREREER | Dollurs (US. S, 5.000.00.......... ). This debt is evidenced by Burrower's note 3%‘
“dated chiesaime date s this Seearity Instrument ("Nate™), which provides for monthly payments, with the full debe,if not i
paid carlier, due and payable on JULY..29,..1993 oo This Security Instrument o
seeures to Lender: (1) the repayment of the debt evidenced by the Nuu with interest, and all renewals,.extensions and
modifications: (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (¢) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following described: property
located in LAKE. ..o R O TR “County, Indiana:
o=
THE SOUTH 20,5 FEET OF LOT 6 AND THE NORTH 20,5 FEET OF e
LOT 7, "IN BLOCK 2 "IN F.R. MOTT! S 3RD "ADDITION TO HAM 1OND, . :g'-o:m,'_
A% SHOWN IN PLAT BOO:( 19, PAGE 8, IN LAKE COUNTY INDIANA "9 %Eb
@ S
— 9_,"%5,9?
o
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S
~

[Street) _ L [City]

which has the address of A19.ELM.STREET........oooovii i , HAMMOND........ v eveeas o

Indiana ...l HO32T....iiiiinn oo (Property Address™);
[Zip Code}

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixcures now or hereafrer
a purtof the property. All replacements and additions shallalso be covered by this Security Instrument. All of the foregoing is
referred to in this Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of -the estate hereby conveyed and has the right.to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of -record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any.
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non- umform covenants with
limited variations by jurisdiction to constitute a uniform security, instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L Payment of Principal and aterese; Prepaymentand Late Charges. Borrower shall promptfy pay when due the
principatofandintereston the debt evidenced by the Note and any prepayment and late charges due under the Note, i

2. Funds for Taxes and Insurance. Subject to applicable faw or toa writeen waiver by Lender, Bortower shall pay to I
Lender on the day monthly payments are due uader the Note, until the Note is paid i full, @ sum CPunds™) equal o ’
one-twelfthof: @ yearly axes andassessments which niay attain priority over this Seeutity Instrument; (b yearly leaschold
payments or ground rents on the Property, if any; (¢) yearly hazard insurance premivms; and () yearly mortgage insurance
premivms, if any. These items are called “escrow items.” Lender may estinate the Funds dueon the basis of current data and
reasonable estimates of future escrow items.

The Funds shallbe held inan institution the deposits or accounts of which are insured or puaranteed by a federat or
stte agency (incuding Lender if Eender is such an institution). Lender shall apply the Funds to pay the escrow items. Lender
may not charge for holding and applying the Funds, analyzing the accountor verifying the escrow jtems; unless Lendes pays
Borrower interestan the Funds and applicable law permits Lender o make such a charge. Borrower and Lender nvay agiree i
writing that interest shall be paid on thie Funds. Unless an agreement is made or applicable fiw reqiires interest w be paid,
Lender shall not be required t pay Borrower any interest or edrnings on the Fudds, Lender shill give to Borfower, withoiit
charge, an annualaccounting of the Funds showiing credits and debits to the Faids and the purpose for which each debit to the
Funds was made, TheFunds are, pledged ds additional secuiity for the siiis secuied by this Scearity Insttuiiicnt,

. Mtheamournit of the Funds held by Leiider, together with the futuie marithly payiieiits of Fiiids payible pridi to thee
dite dates of the escrow iteins, shall exceed the dmount required io pay the escrow items whih due, the excess shiali Be, st
Bortower’s option, either promptly vepaid to Botower or credited 1o Bonoser on monthly pavments of Fuitds, 1f the
amount of the Funds held by Lender is not sufficient to pay the eserow itcms when due, Borrower shall pay to Lender any
moune necessary o make up che deficiency in one or more payients as required by Lender,

Upon pagment in full of all sumis secired by this Searity Instrumient, Lender shall promply refund w Borrower any
Funds hield by Lender, 1 under parageaph 19 the Property is sold or acquired by Lender, Lender shall apply, no lacer than
immediately priorto the sale of the Property orits acquisition by Leader,any Funds held by Lender an the time of application
as o creditagainst the sums secnred by this Security Instrinment, _

3. Application of Payments, Unless applicable law provides atherwise, all payments teeeived by Lender under
paragraphs Tand 2 shall be applicd: ficse, o tace chages due wider the Notes second, ta prepayment charpes due under the
Note; third, to amounts payable under paragraph 2; fousth, o interest diiey and last, w prindpal due, .

£ Charges; Liens, Bortower shall pay all tases, assessmeiis, charges, fines and impositions ariibutable w (e
Property which may attain priovity over chis Seeurity Insssument, and Jeasehold payments or ground rents, it any. Borrower ‘
shall pay these obligations in the manner provided in paragraph 2, orif not paid in that manner, Borrower shall pay themon |
time dircetly to the person owed payment. Borrower shall prompely fuenish io Lender allnotices of amotnts i he paid under
this paragraph. 1 Borrower makes these payments direetly, Borrower shall promptly furnish to Lender receiprs evidencing
the payments,

Borrower shall prompidy discharge any lien which has priovicy over this Scairity Tnstiument unless Bortower: (a),
aprees inwriting to the payment of the obligation seaured by the Tienina manoer aceeptable to Lender: (hy contests in good
Faith the lien by, or defends agaiost enforcement of the lien i, lepal proceedings which in the Lender's opinion operate to
prevent the enforcement of the licn or forfciture of any part of the Propertyror (¢) scenres from the holder of the lienan
agreement satistactory to Lender subordinaing the lien o this Sceurite Tnstrnment, 1 Lender determines any part ofthe “
Property is subject to a lien which may attain priosity over this Scaurity Instament, Lender nuay pive Borrower a notice ,
identifying the Tien. Borrower shall satisty the lien or take one or more of the actions set forth above within 10 days of the ‘
piving of notice,

5. Hazard Insusance, Borower shalt Leep the improvements now existing or horeafter ereaed on the Propeny
insired against loss by fire, hazards indodad within dhe tenm “extended coverape” and any otier hazards for which Lender
requites insurance. This insrance shall be muaintained in the amounts and for the periods that Lender requites, The
insurance carrier providing the insurance shadl be chosen by Bortower subjea to Fender's approval which shall not be
unrcasotithly withheld,

Allinsurance policies and renewals shall e aceeptable to Lender and shall indide 2 standard mon rape clause, Lender
shall have the right o hold the policics and renewals I Lender requives, Borrower shall prompuly pive o Lender all reccipts
of paid premivims and renewal notices. nthe event ol Joss, Bortower shall give prompt notice t the insuranee carrier and
Lender. Lender may ke proot of loss it aoc aade prompey by Botrower,

Unless Lender and Borrower otherwise agree in writing, insurance procecds shall be applicd to restoration or repair

of the Property damaged, it the restoration or repair is cconomically feasible and Lender's seeurity is not lessened. H the
testoration or repait is not cconomically feasible or Lender's seenrity wonld be lessened, the inserance proceeds shall be
applied 1o the sums secured by this Sccutity Instrument, whether or not then due, with any excess paid 1o Borrower, 1
Borrower abandons che Property, or does ot gaswer within 30 davs s notice from Lender that the insurance cartier has
offered toserde a claim, then Lender may collectthe insurance proceeds. Pender may use the proceeds w repair or restore the
Property or ta pay sums secuted by this Security Tostrament, whether or not thendue, The 30 day period will begin when the
notice is piven.

Unless Lender and Bortow er otherwise agree in wiiting, any applicaion of procceds o prindpal shall not extend or
rostporie the due date of the mondidy payaients reterred o i paragraphs Tand 2 or change the amount of the payments. i
under paragraph 19 the Property is acquited by Tender, Borrower's vipht toany insurance policies and proceeds IL‘.\\llllE]_L;
frontdamage tothe Property priov o the acquisition shall pass to Lender to the extent of the sums secured by this Seaurity
fnstrument immediatcdy prior to the acquisition,

0. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destioy, danuge or substantially
change the Property, allow ihe Property 1o deteriorate or commit waste. If this Security Instrument is on a lcnsc[u)[d, i !
Borrawer shall comply with the provisions of the lease, dnd if Borrower acquires fee titde to the Property, the leasehold and
fee tide shall not merge unless Lender agrees to the mciger in writing, ,

7: Protection of Lender's Rights in the Property; Morigage lnsuraice. 1 Borrower fails to perform the covenants :
and agieefiedits cdiitdined ih this Sccurity Instrument, or there is a lepal proceeding that may significantly :lflfg-ct Lender's
rights ini the Diopetty (siich as a proceeding in hankruptey, probate, for condemnation or to enforce laws or regulations), then
Lender niiay do aiid pay [or whitever is necessary to protect the value of the Property and Lender's rights in the Property.
~Lender's actioiis inay ifcldde paying dny suins secired by a lien which has priarity over this Security [nstrument, appeatingin
 couirt; paying redsoniable attorheys’ fees dhid elitetiiiy on the Property to make repairs. Although Lender may take action

iifider c‘his;,')'a“rag}ai,hzﬁ sefider does tiot live i do s,
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, ' l)f.‘ Lender. required. mortgage insurance as a_condition of making the loan secured by this Security In-

“strument, Borrower shall pay the premiums required to'maintain the insurance in effectuntil such timeas a requirement for.
thcjin§ur_'§i’ri'ce;'tcrmiqgk‘és“in".1ccordaﬂ‘c,¢ with Borrowet's and Lender's writcen agreement or applicable law,
8 ‘lﬁ_spcction;]fcrjdcr or its agent may make reasonable entries upon-and inspections of the Property. Lender shall
«give Bogrower notice atsthe time of or prior to dnvinspection specifying reasonable cause for the inspection.
_ 9, Condemnation: The proceeds of any award or claim for damages, direct or consequential, in connection’with any:
~condemaation or other.taking of any part of the Property, or for conveyance in liew of candemnation; are hereby assigned and’
. “shall'be paid to'Lender. - ' , : | |
-~ lothe event of @ totalitaking ofithe Property, the proceeds shall be applied o the sums sccured by this Security

Instrument; whiecher or not thendue, with any excess paid to Borrower. In the event of a partial taking of the Property, unless ~

Borrower and Lender odierwise agree i riting, the' sums secured By this Sccurity Instrument shall be reduced by the amount
of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before tiking,
divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid to Borrower.

I the Property is abandoned by Borrawer, or if, after notice by Lender to Borrower that the condemnor offers 1o make
an award or setcle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is suthorized to collect and apply che proceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds o principal shall not extend or
postpone the due date of the monthly payments referred o in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of 'the time for.payment or’

modification of amortization of the sums secured by this Security Instrument granted by Lender toany successor ininterest of,
Borrower shall notoperate to release the linbility of the original Borrower or Borrower's successors in interest. Lender shall
norbe required to commence proceedings against any successor ininterestor refuse to extend time far paymentor otherwise
~modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower
Ao B(ﬁf()\iﬂ'b; successors ininterest. Any forbearance by Lender in exercising any rightor remedy shall notbe waiver of or
= L preclude the exercise of any right or remedy.

N <27 11 Successors and Assigns Bound; Jointand Several Liability; Co-signers. The covenants and agreements of this
=7~ Seeuriiy Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to che provisions of
= e~gparageaph 17. Borrawer's covenants and agreements shall be joint and several, Any Borrower who co-signs this Security
% ~Instrurfient butdaes notexecute the Note: (2) is co-signing this Security Instrument only to moregage, grant and convey that
= Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally ubligated o pay the
"sums secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, maodify,
forbéir or make any accommodations with regard to the terms of this Security Instrument o ‘
“‘Borrower's consent. ' B ’ o

12.-Loan Charges. If the loan secured by this Security Instrument is subject to a faw which sets maximum loan-

charges, and that law is finally interpreted so that the interest or other loan charges collected or tobe collected in connection
with the loan exceed the permiteed limits, then: (a) any such loan charge shall be reduced by the amount necessary to redice
the charge tu the permitted limic; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make chis refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. I a refund reduces principal, the reduction will be treated as a partial prepayment withoutany
prepayment charge under the Note '

13. Legislation Affecting Lender’s Rights. If enactment or expiration of applicable laws has the effect of rendering
any provision of the Note or this Security Instrument unenforecable according to its terms, Lender, atits option, may require

r the Note without that

immediate payment in full of all sums sccured by this Sccurity Instrument and may invoke any remedies permitted by

paragraph 19. 1f Lender exercises this option, Lender shall take the steps specified in the second paragraph of paragraph17;

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it orby-

muailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by firse class mail
(0 Lender's address stated herein or any other address Lender designates by notice to Borrower. Any natice provided forin
this Security Instrument shall be deemed to have been given o Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and che law of the
jurisdiction in which the Property is located. Tn the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrumentor the Note whichcan
be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared o be severable,

16, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer. of the Property or a Beneficial Interest in Borrower. 1f all or any part of the Property or any '
interest in'it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is nota natural?

person) without Lénder's prior written consent, Lender may, at its option, require immediate payment:in ful] of all'sums’

secured by this Secirity Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal

Jaw as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a periodof

not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this -

Sccurity tnstrument. If Borrower fails to-pay these sums prior to the expiration of this period, Lender may invoke:any
rerfiedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any.time prior to the earlier of: (a) 5 days (or-such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant toany power of sale contained in this Se-
curity, Instrument; or (b)Y entry of a judgment enforcing this Security Instrument. Those conﬁditvi(ms are t_hfxtiBormwcvr: (a)
pays Lender all sums which then would be due under this Seciirity Instrumentand the Note had'no acceleration occurred; (b)

i JRE K . TN . . i s - Ly
cures any defaultof any other convenantsor agreements; (c) pays all expenses incurred in enforcing this Security lnstrument;,

including; bt not limited to, reasonible attorneys’ fees; and (d) takes such action as Lender may reasonably require to as-

sufe that thelien of this Security Instrument, Lender's rights in the Property and Borrower's-obligation to pay. the sums
sécured by this Security Instrument shall continie unchanged. Upon reinstatement by Borrower;:this Security Instrument

and the obligations secired hereby shall remain fully cffective as:if-no acceleration:had occurred. However, this right to

reinstate shallinot.apply in the case of ‘acceleration under paragraphs 13.0r 17.

PRI



NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration folowing Borrower’s
breach of any covenantoragreementin this Security Instrument (butnot prior toacceleration under paragraphs 13 and
17 unless applicable law provides otherwise), The notice shall specify: (@) the default; (h) theaction required to cure the
defaule; (o) adate, notless than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the defaulton or before the date specified in the notice may resultinacceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after aceeleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower o acceleration and foreclosure, 1f the default is not cured on or
before the date specified in the notice, Lenderatits option may require immediate paymentin full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding.
Lender-shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by
judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Property including those past due. Any rents collected by Lender or the receiver shallbe applied first o payment
of the costs of management of the Property and collection of rents, including, but notlimited ro, receiver's fees, premiums on
receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by this Security Instrument,

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
[nstrument without charge to Borrower,

22, Waiver of Valuadon and Appraisement, Borrower waives all vight of valuation and appraisement.

23. Riders to this Security Instrument. If one or maore viders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of cach such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as it the vider(s) were a part of this Sccurity
Instrument. | Check applicable box(es) |

0 Adjustable Rate Rider 01 Condominium Rider O 2-1 Family Rider
O Graduated Payment Rider O Pranned Unit Development Rider
O Others) [specify]

dined in this Security Instrument

BY SIGNINGBELOW, Borrower aceepts and agrees (((Lhc’(t' msand covenants.con
and in any rider(s) executed by Borrower and recorded wiedi 8

) (—
FEAVLL YN b .............. el A ; -re (S0
( - R NDO " MONTERAYOR ™ ( Tplneal)
................ e s (Seal)

—Borrower
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