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A/C 191-6,1

990294 2 MORTGAGE

THIS MORTGAGE is made this. ..........28th............. day of..... N COY 2 ,
19 88, betwaen the’ Mortgagor ......... FERN. L., GABRETT. .......covvvvvnnnnnn, e e
........................................ herein “Borrower™), and the Mortgagee, .. ..o oo vn v vnnnn..
e "AKE FEDERAL SAV' NGS AND ".O.AN.ASSOCM. ON , @ corporation orgamzcd and
existing under the laws of , t;be United .States, of .America..,.... , whose addressis............ ceeaes
..... 7048 Kennedy Avenus '~ Hammond, indiana 46323 7701 T ety

WHEREAS, Borrower is indebted to Lender in the principal sum of . . , TWENLY.~ONE. THOUSAND .FIVE- .-+ ...
.. .HUNDRED AND NO/100-~=-=~=($21,500.0Q) . .Dollars, which indebtedness is evidenced by Borrower's
note dated. ... July 28, 1988 .. . .,.. (hcrcin"‘Note"), providing for monthly installments of principal and
interest, with the balance of the indebtedness, if not sooner paid, duc and payableon....... September.30,. ...
...... 2003 covrerrens

To SECURE to Lender (a) the repaymient of the indebtedness evidenced by the Note, with interest thercon, the
paymcnt of all other sums, with interest thereon, advanced in.accordance herewith to protect the sccurity of :this
Mortgage, and the performance of the covenants and agrecments of Borrower hercin contained, and (b) the repayment
of any future advances, with intercst thercon, made to Borrower by Lender pursuant to paragraph 21-hercof (herein
“Future Advances™), Borrower does hereby mortgage, grant and convey to Lender the following described . propcrty

located in the County of . . ......\ .. LAKE ... . . .; State of Indiana:

Lot Eight (8), Resubdivision of Lots 1 and 4, Oak Park
Addition to the City of Hammond, as shown in Plat Book
17, .page 18, in Lake County, Indiana.
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(herem “Property Addrcss”), e D

B (Stlte lnd lec o); .

TOGETHER wrth alls the rmprovcmcnts now orihercafter erected on: ‘thc property,ﬂand all casements nghts R

B-Y3870

which:has, the -address of. ..., riee 246, Fernwoad . v..ive ity o vo o Hammond: eaiee coee g.’-.;“.v_' L

: appurtenances, rents; royaltics,-mineral,; oil and' gasi rights and . proﬁts watcr, ‘water.: rrghts, and .water, stock, and ‘all -

Mixtures now.or hcrcafter attached to thc property,: :all ‘'of which, mcludmg replaccmcnts andfaddmons thereto,,shall be
deemedito:be and remain-a part of the propertycovered by this: Mortgage .and all of the. foregomg, together wrth satd
;property (or the leasehold estate if this- Mortgagc is on a leaschold) arc herein refcrred to’ asrthe “Property

Borrower'covenants that Borrowcr is Iawfully seised of the estate hereby convcycd and has thc rrght to mortgage, g
grant and convey: thes Property, that: the - Propcrty is unencumbered,.and thatBorrower will.warrantiand defend:
gencrally thetitlc to the: Propcrty agamst all claims and demands, subjcct to any. declaratrons, casements or: restncttons. :

“listed in a schedule of eXceptions to coverage'in any title insurance polrcy msurmg Lender’s mtercst ift: the: Property
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UNirorM Covinants, Borrower and Lender covenant and agree as follows:

L l’aymcpl‘of Principal and Interest, Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on.any Future: Advances sccured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by ‘Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in'full,
a sum (herein-"Funds”) cqual to onc-twelfth of the yearly taxes and assessments which may attain priority over this
Mortgage, and ground rents on the Property, if any, plus onc-twelfth.of yearly premium installments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insiirance, if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments.and bills and reasonable” estimates thereof. L

The: Funds shall be held in an institution the deposits or accounts of which are insured or guarantced by a- Federal or

- State agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments,’

insurance premiums and ground rents. ‘Lender may not charge for so holding and applying the Funds; analyzing said account;

~-orverifying and compiling said assessments and: bills, unless: Lender pays Borrower interest on the Funds and:applicable:law
:permits Lender to: make such.a:charge, ~Borrower and Lender.may agree-in writing ‘at’ the time "ofexecution® of: this

Mortgage that*interest ‘on” the Funds:'shallibe ‘paid to Borrower, and unless such agreementiissmade or.applicable: law
requires such interest to be paid, Lender shall not be required to pay Borrower any interést or earnings on the Funds. ‘Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, cither
promptly repaid to Borrower or credited to Borrower on mouthly installments of Funds. If the amount of the Funds
held by Lender shall not be suflicient to pay taxes, assessments, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof,

Upon payment in full of all sums sccured by this Mortgage, Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hercof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under -the
Note and paragraphs | and 2 hereof shall be applicd by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable to
the Property which may attain a priority over this Mortgage, and leaschold payments or ground rents, if any, in the manner
provided under paragraph 2 hercof or. if not paid in such manner, by Borrower making payment, when due, directly to the
payee thereof, Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority aver this Mortgage; provided, that Borrower shall not be
required to discharge any such lien so Jong as Borrower shall agree in writing to the payment of the obligation sccured by
such lien in a manner acceptable to Lender, or shall in good faith contest such licn by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erccted on the Property insured:

against loss by fire, hazards included within the term “extended coverage”, and such other hazards as Lender -may require

and in such amounts and for such periods as'Lender may require; provided, that Lender shall not require that'the amount of

such;coverage exceed that amount of coverage required to pay the sums sccured by this Mortgage. .
The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender;: provided,
that: such approval shall.not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner

provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when' due, directly to the -

insurance carrier.

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard imortgage
clause in favor of and in" form acceptable to Lender, Lender shall have the right to hold the policies and renewals thereof,
and Borrower shall promplly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurance carrier and Lender, Lender may make proof of loss if not made promptly
by Borrower. ’ ,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, provided such restoration or repair is economically feasible and the security of this Mortgage is
not thereby impaired. If such restoration or repair is not cconomically feasible or if the security of this Mortgage would
be impaired, the insurance proceeds shall be applicd to the sums secured by this Mortgage, with the excess, if any, paid
to Borrower. If the Property is abandoned by Borrower, or il Borrower fails to respond to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carvier oflers to settle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Lender's option either to restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereol or change the amount of
such installments, If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition,

6. Preservation and Maintenance of Property; Leascholds; Condomininms; Phamed Unit Developments.  Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease il this Mortgage is on a leaschold, 1 this Mortgage is on a unit in a
condominium or a planned unit development, Borrower shiadl perform all of Borrower’s obligations under the declaration
or covenants creting or governing the condominium or plnned vsnit development, the by-Taws and regulations of the
condominiunt or plinned unit development, and constituent documents. 11 4 condominium or planned unit development
rider is exccuted by Barrower and recorded together with this Morigage, the covenants and agreements of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were o part hereof,

7. Protection of Lender’s Sccurlty, 1€ Borrower fails to perform the covenants and agreements contained in this
Morlgage, or if any action or proceeding is commenced which materially affects Lender's interest in the Property,
including, but not limited to, eminent domain, insolvency, code enforcement, or arrangements or proceedings involving a
bankrupt or decedent, then Lender at Lender's option, upon notice to Borrower, may make such appearances, disburse such

sums and:take such action as is nccessary to protect Lender's interest, including, but not limited to, disbursement of.

reasonable _attorney's fees and cntry upon ‘the -Property to make repairs. If Lender required mortgage insurance:as a
condition of-makingithc:loan sccured:by- this ‘Mortgage, Borrower :shall pay the premiums required:to maintain  such

insiirance:in. effect until such time as the requircmeit for sich insurance terminates in. accordance with ‘Borrower's and; -
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. Lender’s written agreement or applicable law. Borrower shall pay the amount of all mortgage insurance premiums in the

manner provided under paragraph 2 hereof,

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thercon, shall become additional
indebtedness of Borrower sccured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such
amounts shall be payable upon notice from Lender to Borrower requesting payment thereof, and shall bear interest from the
date of disbursement at the rate payable from time to time on outstanding principal under the Note unless payment of
interest at such rate would be contrary to applicable law, in which event such amounts shall bear interest at the highest rate
permissible under applicable law. Nothing contained in this paragraph 7 shall require Lender to incur any expense or take

any action hereunder.

8. Inspection, Lender may make or cause to be made reasonable entries upon and inspections of the Property, provided
that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender’s

interest in the Property.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of the Property, or part thercof, or for conveyance in licu of condemnation, are hereby assigned

and shall be paid to Lender.

_Inthe event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Mortgage,
with the excess, if any, paid to Borrower. In the event of a partial taking of the Property, unless Borrower and Lender
otherwise agree in writing, there shall be applied to the sums secured by this Mortgage such proportion of the proceeds
as is equal to that proportion which the amount of the sums secured by this Mortgage immediately prior to the date of
taking bears to the fair market value of the Property immediately prior to the date of taking, with the balance of the proceeds

paid .to-Borrower..

'If the Property is al.)andon_cd by Borrower, or if, after notice by Lender to Borrower that the condemnor. offers to make
:an award or. settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date such notice is
.mailed, Lender is authorized to collect and apply the proceeds, at.Lender's option, either. to restoration: or. repair .of the

Property or.to the sums secured by this Mortgage.

or po

such instaliments.

10. Borrower Not Released. Extension of thetime for payment or modification
by this: Mortgage granted by Lender to any successor, ininterest of Borrower shall not operate'to release, in any manner,
 the:liability -of .the: original ‘Borrower and Borrower's successors‘in interest. Lender shall ‘not be required to:commence
proceedings against-such: successor.or refuse to extend time for payment or otherwisc. modify amortization of .the sums
secured by’ this; Morfgage by, reason of any demand made by the original Borrower. and Borrower's successors, in; interest, .-
- .. _11;. Forbesrance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy hereunder, or
otherwise; afforded by..applicable law, ‘shall ‘not be a waiver of -or ‘preclude the exercise ‘of any such right. or remedy.
The procurement of insurance or the paymeiit of taxes.or other liens or charges by Lender shall.not be a waiver of Lender’s
“right to accelerate. the maturity of the indebtedness secured by this:Mortgage. ' o e ’
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12, /Remedies Cumulative. -All<remedies provide

13, 'Successors and Assigns: Bound; Joint:and:Seyeral -Liability;

ined shall'bind, ‘and the:rights hereunder shall

.conti ‘hereunder 'sh .inure:to, the respect

d in. this Mortgage are’

‘Unless Lender.and Borrower otherwise agree in writing, any such application of proceeds to principalshall not extend -
stpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or.change the amount of

Captions. “The covenants:and agreementsiiherein

AR LRy ~ EE
ive successorsand assigné.of; Lender:and Borrower, -

on of amortization:of the sums secured- -~

C 12 : mulative. Al dies provided in : distinctvgavn'd‘cgr_gg’,lg_ti?é',tgfa'r;}{;,bfher right or. v
~remedy under this Mortgage:or‘afforded by law or equity, and may be exercised concurrently,-independently ‘or successively, -

-+ “subject'to; the provisions of :paragraph=17- hetcof. - All covenants and ‘agreements :of  Borrower, shallbe: joint and :several. . L

.The: captions:an

et v

. intérpret or define the’provisions hereof;

.14 Notlce. "Except for any noticé required under, applicable law
‘Borrower provided for in this Mortgage shall be given by mailing such
the Property Address or at such other address as Borrower may desig
(b) any notice to Lender shall be given by certified mail, return receipt
such other address as Lender may designate by notice to Borrower as

d héadings: of-the ,paragraphs” of “this Morigage  ar¢:for’ convenience ‘only and _arefiot to be fised to -

R A

‘to be givenin another manner,"(a) any.notice: to_

notice by certified mail-addressed to Borrower at
natc by notice to TLender as provided herein, and
requested, to Lender's address stated herein or to
provided herein. Any notice provided for in this

Mortgage shall be deemed to have been given to Borrower or Lender when given in the manner designated herein.

15. Uniform Mortgage; Governing Law: Severability. This form o

f mortgage combines uniform covenants for national

use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform sccurity instrument covering
real property. This Mortgage shall be governed by the faw of the jurisdiction in which the Property is located. In the

event that any provision or clause of this Mortgage or the Note conflicts with applicable law, such conflict shall not affect
other provisions of this Mortgage or the Note which can be given effect without the conflicting provision, and to this

end the provisions of the Mortgage and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be furnished a conformed copy of the Nate and of this Mortgage at the time

of execution or after recordation hercof.

17. Transfer of the Property; Assumption. If all or any part of the Property or an interest therein is sold or transferred
by Borrower without Lender's prior written consent, excluding (a) the creation of a lien or encumbrance subordinate to
this Mortgage, (b) the creation of a purchase money sccurity interest for houschold appliances, (c) a transfer by devise,
descent or by operation of law upon the death of a joint tenant or (d) the grant of any leaschold interest of three years or less
not containing an option to purchase, Lender may, at Lender's option, declare all the sums secured by this Mortgage to-be
immediately due and payable. Lender shall have waived such option to accelerate if, prior to the sale or transfer, Lender
and the person to whom the Property is to be sold or transferred reach agreement in writing that the credit of such person
is satisfactory to Lender and that the interest payable on the sums secured by this Mortgage shall be at such rate as Lender
shall request. If Lender has waived the option to accelerate provided in this paragraph 17, and if Borrowet's successor in
interest has executed a written assumption agreement accepted in writing by Lender, Lender shall release Borrower from all

obligations under this Mortgage and the Note,

If Lender exercises such option to accelerate, Lender shall muil Borrower notice of acceleration in accordance with
paragraph 14 hereof. Such notice shall provide a period of not less than 30 days from the date the notice is mailed within
which Borrower may pay the sums declared due. 1f Borrower fails to pay such sums prior to the expiration of such period,

Lender may, without further notice or demand on Borrower, invoke any rcmcd_ics permitted by paragraph 18 hereof.

- NoN-UnirorM ‘CoVENANTS, Boirower and Lender furthericovenarit ‘dfid agree as follows:: -

~© ~18;. Acceleration; Remedles.<Except as provided-in paragraph 17:hereof, ipoii Borrower’ brenghofmycoi‘enin!or -
_agreement of Borrower in this Mortgage, Including the covenants t0;pay when due any:sums secured by this Mortgage, Lender.
prior to accelération shall mail notice to Borrowér. is provided in paragraph:14 hereof specifying: (1) the:breach;:(2) the action -

réquired fo cure such breach; (3) a date;:iiot less than 30:days

2 fo e

breach must:be cured; and (4): that ‘failure:o: cure such;breach on or before: the.

acceleration of the'sums secured by this Mortgage,

19. ‘Boriower's Right: to Relnstate, Notwithstanding:Lender’s accelerdtion: of the sums:secured 'by. thisMortgage,. o

Borrower shall have the:right to have’any proceedings begun by Lender

foreclosure by judicial proceed

I = g
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from:the daté the notice Is mailed 'to Borrower,:by which:such - ..~

on or date spécified’in the notice may result in .. .. -
al proceeding:and sale of the Picperty. "The notice; -

-shall further inform Borrower of the right ta reinstate after scceleration ‘and!the _right.to assert in the foreclosure proceeding:
the non-existefice of a default or.any-other defénsé of Borrower to accelération and foreclosure. . If the breach is not cured on-
.of before the date specified In the notice, Lender.at Lender's option may declare all.of the sums secured by this Mortgage fo be-
-immediately due and payable. without further. demanid and may foreclose this Mortgage by judicial proceeding. Lender shall:

~ be entitled to collect in such proceeding:all expenses of foreclosure, including, but not limited:to; reasonable attorney’s fees,
" and cosis of documentary eviderice, abstracts and title reports. ‘ - ' S

W

to. enforce this- Mortgage discontinued: at’any. time

Lender, - :
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~provided' by apphcable 'law, to_have a’ receiver appomted ‘by-:a"courtito: entcr upon, - take,possessron of. and’managc the - .

‘prior to entry of a judgment enforcing this Mortgage if: (a) Borrower pays Lender all sums which would be then due under
‘this Mortgage the Note and notes securing Future Advances, if any, had no acceleration occurred; (b) Borrower cures all

breaches of -any:other covenants or agreements of Borrower contained in this Mortgage; (c) Borrower pays.all reasonable
expenses incurred by Lender i in cnforcmg the covenants and agreements of Borrower. containcd in. this Mortgage and .in
enforcing: Lender s remedies as: provnded in.paragraph 18 hereof, including, but not limited. to,’ reasonable attorney’s fees; and
(d) Borrowcr takes such action s Lender may reasonably require to assure that the lien of this Mortgage, Lender's:interest
m lhe Property ‘and’ Borrower's obhgatlon to pay the sums secured by this Mortgage shall continue unimpaired. Upon such:
payment and cure by Borrower this Mortgage and the obligations- secured hereby shall remain in:full force and cﬂ'ect as nf
no- aeeeleratnon had: oecurred

20. Ass!gnment of- Rents, Appolmmenl of. Receh'er. As additional secunty hereunder, Borrower hereby’ assigns: to
Lender”the+ rents of 'the: Property, provrdcd that- Borrower shall, prior to. accelerauon under “paragraph 18 hereof or:
abandonment iof' the.Property,-have’ the right to collect and’ relam such rents asithey’ become due'and payable,

iUpon acceleration under paragraph 18 hereof or abandonmicit of: the Property,’ Lender shall beentitled, to"the- extent

‘Property: and to collect the.rents of the: Property mcludmg ithose past‘due. Al Tents collected: by the'l receiver shall be. apphed
first'to payment of the costs of management of the Property ind collection of rents, including,’ but not limited to, receiver's:
fees, premiums on recciver's bonds and reasonable attorney's fees, and then to the sums secured by this Mortgage. The
receiver shall be liable to account only for those rents actually received,

21, Future Advances, Upon request of Borrower, Lender, at Lender's option prior to retease of this Mortgage, may
make Future Advances to Borrower, Such Future Advances, with interest thercon, shall be secured by this Mortgage when
evidenced hy promissory notes stating that said notes are secured hereby, At no time shall the prmup.ll amount of the
indebiedness secured by this Mortgage, not including sums advanced in accordance herewith to protect the security of this
Mortgage, exceed the ariginal amount of the Note plus USS. . ..., N "

22. Release. Upon payment of all sums secured by this Mortgage, Lender shall release this Mortgage without charge
o Borrower.

23, Whaiver of Valuation and Appraisement. Borrower hereby waives all right of valuation and appraisement,

IN WiTNEss WHEREOF, Borrower has exeeuted this Mortgage,

'}

. \\p 7 ——r -
C/ Iiaa1 N fdse AT . (Seal)
FERN L. GARRETT Borrower

STATE OF INDIANA, . ..\ v s LAKE, County ss
Ly ; ;L
On this...28th .. ... .. day of oo July oo, ., 19. 88 before e, the undersrgned a
Notary Public in and for said County, pcrsnnrlllv dp[)edlul FLRN L\ GARRL.'LT. Ceee .'f,‘. - .\ .'; ’. AP

WITNESS my hand and ofticial scal.

My Commission cxpires: 42/.1‘/8.9.

' This instrument was prepared by: .

(Space Below This Line Reserved For Lender and Recorder)

+ .
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ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS,

This Rider is made this . .28th, dayof ....... WYL LL0019.. 88, and s incorporated into and shall
be deemed to amend and supplcmcnt the Mortgage, Deed of Trust, or Deed to Sccurc Debt (the *‘Security Instru-

....................................................................................................

(the ““Lender"’) of the same date (the *‘Note”) and covering the property described in the Security Instrument and

locatedat ........ooonennnins 246° Fernwood;  Hammond, *IN G324 -« rrt vttt ar e,
Property Address

Modifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further.covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note has an ““Initial Interest Rate’’ of 8..50. %. The Note interest rate may be increased or decreased on the
18t day of the month beginning on ..Decemhex 1, ...... , 19.89 .. and on that day of the month every - i
. months thereafter. ok
Changes in the interest rate are governed by changes in an interest rate index called the ““Index”’, The Indexis the:
:(Check one box to indicate Index. ]
a K ““Contract Interest Rate, Purchase of Previously Occupied Homes, National‘ Average for all Major'
Types of Lenders’"- pubhshed by the Federal Home Loan Bank Board. _ _ . B
Q®) D‘ R e e eren Co

........................................................................ R R R R S T L -"

' (Check one box lo indrca!e whether there is any maximum limit on changes in the interest rate on each Change Date;, U' no box is checked lhere mll ‘ I
:be no miaximium limit.on changes.] '
“(1): inf There is-no maxrmum hmrt on changes in the interest rate at any Change ‘Date..
(2): B The interest rate cannot.be changed by more than .. twe percentage pomts at’ any Change Date.. == ..
If the mterest rate changes, the amount of Borrower s monthly payments will change as provnded in'the Note. In-

B. LOAN CHARGES L
It could be that the loan secured by the Secunty Instrument is subject to a law whlch sets maximum loan charges : ’
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the i
- loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shall be reduced by the amount \
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower, Lender may choose to make this refund by reducing the principal ‘
owed under the Note or by making a direct payment to Borrower. !
C. PRIOR LIENS
If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form satisfactory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY
If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, as a condition of Lender’s
waiving the option to accelerate provided in paragraph 17.
By signing this, Borrower agrees to all of the above.

------------------------------------------

mon tlum one box is chécked or U' no box Is checked and Lender and Borrower do ot otherwise'a agrre In wmlng, rlre frsl lndex named mll apply
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