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MORTGAGE

July 306

THISMORTGAGE (“Security Instrument”) is given on........5no SN,
19.88.... The mortgagor is .......‘..?..tr.l.‘...f*..:....‘?(.“.‘.‘.il}.‘:’...‘.*.’.‘.‘.‘.....’.—?!.!.‘.‘.‘.‘.!..*...(.% ..... Hagner:,
............................................................................. rrower _?_ This Security Instrument 1S BIVEN L0 vvvineeriisenrevenienonnens
C'T’ZENSFEDERALSAV]NGSANDLOAASSOC'A ............................................. , which is organized and existing
under the laws of Jhea Undbed L Shalies e , and whose addressis oo,
5311 Hohman Avenue — Hammond, Indiana 46320, " ... oo (“Lender”).
Borrower owes Lender the principal sum ofSgyYendy-ane. Lhonsand. Live. hundeed.ond, NOZ Q00 2o m 5.,

.................................................................. Dollars (U.S. $...7.3.,:2Q0..Q0...........). This debt is evidenced by Borrower’s note

dated the same date as this Security Instrument (**Note"), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on ......cc.cvunues Aupust.......) 180X This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and-
modifications; (b) the payment of all other sunis, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performancc of Borrower's covenants und agreements under this Security Instrument and:

the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following described property
Lake .aniee County, Indiana:

.....................................................................................................................................................

located in

Lots 23 and 24, Block 45, Unit 13 of Woodmar, in the City of Hammond, as
shown in Plat Book 18, page 21, in Lake County, Indiana
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which has the address of ../221, Enickerbocker Parviaay Hammond
stheaddress of .. o s ) eeeirecerineiriettaeer e aetree s et retearertaraerterastsn)
: [Street) {City)
.Indiana 6323 (“Property -Address”);
- (Zip' Code]

TOGETHER: WlTH all the improvements now or hereafter erected on the property, and all easements, nghts, :
appurtenances, rents, royalties, mineral,-oil and gas rights and profits, water rights and stock and. all'fixtures now or
hereafter a part of the property All replacements and additions shall also be covered by this’ Secunty Instrument All ofthe

foregomg is referred to in this Secunty Instrumcnt as the “Property ”
, BORROWER COVENANTS that Borrower, is lawfully . seised of the estate hereby conveyed and has the:right‘to
‘mortgage, grant and convey the Property and that the: ‘Property is unencumbered, except for encumbrarices of record
Borrower warrants and- will defend generally- the title to the Property against all claims and demands, subject to.any
encumbrances of record.

THIS SECURITY INSTRUMENT. combines umform covenants for national use and non-uniform covenants with

limited variations byJunsdlctlon to constitute a uniform security instrument covermg real property., %jp

44714 SAF SYSTEMS AND FORMS
CHICAGO, IL

&
Form 3015 12/83 \\
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'UNIFORM COVENANTS.  Horrower and Letider covenint nind agtee as follows:

L. Payment of Principal and Interest; Prepayment and Late Charges,  Burcower shall promptly pay when ¢hue
the principal of und interest on-the debt evidenced by the Note amd any prepayment and lute charges due unider the Note:

2, Funds for Taxes and Insurance, - Subject to applicable law or to a wiitten waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is pald In full, o sum ("Funds”) eyual to
one-twellth oft (0) yearly taxes and nssessiments” which may attain privelty over. this Security*Instrument: (b). yeaely

-~ Jeaschold: payments or ground: rents on the Property, i any; (¢) yearly-hivzard insurance premiums; and (d) yearly :
© imortgage insurance premiums, iEany, These iteins are called:escrow ftems." Lender may éstimate tlie Funds due on the
~<basls of vurrent data and reasonable estiimates of Nture eserow ltems: : ' .
The Fuiids shult be held fn an fnstitation the deposits or aceounts of which are instired or guatanteed by a federal or
‘state ngency (ncluding Lender 4 Lender ts such:an institution): Lender shall:apply the Funds to pay the escrow iletns,
- Lender tnay not:charge for:holding and applylig the Funds;: analyzing the nccount or verlying the escrow Hems, unless
‘Lendet pays Borrowetinterest on the: Funds:and applicable law permits Lender to make:such o chagge, Borrower-and -
Leder may;agree Inswiiting: that-fiterest.ahall'be paid on the Funds, Unless an agreement is mnde or applieable:taw
requires nterest:to'be patd, Lender shall'not be required:to pay Borrower ity interest or earnings on:the Funds, Lender '
- shall give toBorrower, without charge, i annual accotniing of the Funds showling eredits and debits tu the Futids amd the:
putpose for which enchidebi o the Futds was tade. The Funds are pledged s addittonal security for the sums seeured by
(his Securily Instrument.
W the muount of the Punds held by Lender, together with the futare montldy payiments of Punds payable prioe to
the due dutes of the eserow items, shall exceed the amount required (o pay the eserow items when due, the escess shall be,
ol Dorrower's option, either promptly tepaid to Borrower or credited o Borrower oo monthly paymients of Funds, 1 the
amount ol the Funds held by Fender is not suflicient to pay the eserow items when due, Borrower shall pay (o Tender any
amount necessary to ke up the defleieney inone aemore payirents as regquited by emder,

Uipon payient in fall of afl sums seewred by this Security Tnstrument, Lender shall prompty velind to Borrower
any Funds lield by Lenders Wunder parapaph 19 the Property is soldor acquited by Tender, Tender shall apply, no fatey

than immediately prior to the sale of the Property or its acquisition by Tender, any Tands beld by Eender ot the time of
application s acredit against the sums secuted by this Security Instonment,

o Appliention of Payments,  Unless applicable law provides otherwise, all paviments reccived by Lender under
parngraphis Tand 2 shalt be applicd: fest, o tate chapes due undar the Notegseeond, to prepayiment ciarges due undey the
Nate; third, tommonnts payable nader parapeaph 2; fomth, tointerest dues and Tast, o prineipal due,

A, Charges; Liens,  Borrower shall pay adl taves, sssessments, elanges, fines and impositions attributable to the
Property which may attain priotity over this Secutity Tnstrmment, snd leaschold paviments or ground vents, i any,
Borrower shall pay these oblipations in the sanoer provided in pavapraph 2, o0 i nof paid in that manner, Borrow er shall
pay theny on time diveetly to the person owed payment, Botrower shall promptly fumish o Lender all notices of amounts
(o be paid under this paragraph. 10 Borower nakes these payiments diveetly, Borrower shatl promptly furmish (o Lender
reecipts evideneing the payiments,

Horrower shall promptly diseliange any len which has prioniny over this Security Tnstoument unless Boveoawer: (a)
ageecs inwriting to the paytent of the obligation secured by the Ties tne s acceptabde to Lender; () confests i good
Fatth the Jien by, or defends apaied enforcement of the lensing fepal proceedings which in the Lender's opinion operate to
prevend the enforeement ol the Tien or forfeiture of any pant of the Property; or (o) seenves from the holder of the lien an
agrecment satisfactory to Lender subordinating the lien to this Seenvity Instrument, W ender detevmines that any pat of
the Property is subject to a lien which may attain priority over this Security isttument, Lender mav give Borrower a
notice identifying the fien. Borrowey shall satisty the liew or take one or more of the actions set forth above within 10 davs
of the giving of notice.

5. Mazard Tnsurance,  Horrower shall keep the improvements now existing or heveatter evected on the Property
insured against loss by fire, hazards included within the term “extended coverape™ and any other hazavds for which 1 ender
requires insurance. This inswance shall be maintained in the amounts and for the periods that Lender veguires. The
insurance carrier providing the insurance shall be chosen by Bortower subject to Pender’s approval which shall not be
unteasonably withheld.

Al insurance policies and renewals shall be aceeptable to Lender and shall inclnde a standard movtgage clause,

Lender shall have the right to hold the policies and renewals, 301 ender vequives, Botrawer shatl promptly give (o 1 ender
all receipts of paid prenivms and renewal notices, To the event of foss, Borrower shall give prompt notice to the insurance
cortier and Lender, Lender may make proof ol Toss ifuot made promptly by Bovrower.

Urdess Lender and Borrower otherwise apree in writing, insuvinee proceeds shall be applied to restoration or repair
of the Property dwmaped, i the vestoration or vepavin is ecconomically feasibile and Lender's secunity is not lessened. W the
restoration or repair is not cconomically feasible or Lender's security would be lessened, the insmance proceeds shall be
applicd To the sums secrred by this Security Tnstrument, whether or not then due, with any exeess paid (0 Borrower, 1 ﬂ
Botrower ahandons the roperty, or does nol answer within 2 davs a notice from Lender that the wmsirance carier has
offercd tosettle acelaing then Lender may colleet the insuranee proceeds. Tender may vse the proveads (o repair ov vestore
the Property an to pay st secored by this Seenrity Tnstrmment, whether ov ot then dues The 30-day peried will begin
when thee notice is piven.

Unfess Lender and Boprower otherwise apree in wiiting, anv apphication ofpraceeds ta peincipal shall not extend or
postpone the dae dite ol e monthly payinents veferred (o paragiaphs Tand 2o change the amomnt of the payments, 3
uneler parapraph U2 the Property is scquived by Pender, Bortower's dpht o any insiance policies and proceads sesalting
Frome damape to the Pooperty priog tocoe acguisition shall pass o 1 ender to the extent of the s secured by this Security
[nstevnent inunediately prioe to the acognisition, 5

6. Presevvation sud Maudntennnee of Property; Leaseholds,  Bovvower shall notdestroy, damage or substantially R
change the Property, allow the Property (o deteriorate or commit waste, 1 this Security Tnstrument is on a leasehold, L
Harrower shull comply with the provisions of the Tease, and it Borrower aequives fee title to the Property, the leaschold and R
fee title shall notmerge utdess Lender agrees (o the werger i wiiting,

T, Protection of Lender's Rights fn (e Property; Mortgage Insuraitee, 1 Borrower fails o paform the
covenants atid sgreements contadned i his Security Instrument, we there is o lepal proceeding that mav sipnificantly atect
Lender's vights in the Property (such as n proceeding in bankrupicy, probate, fin condemnation or 1o enforee laws or N
regulntions), then Lender mny do and pay for whatever is necessary fo protect the Value of the Property and Lender's vights
i the Property. Lender's actions may include paying any stns secured by alien which has priovity over this Secuity '
strament, nppearing incoutd, paying reasonable attorneys fees and enferitg on the Property to make vepaivs. Although
Lender may take nction under this paragraph 7, Lender dues not hiave to do so.

Any nrounts disbursed by Lender under this paragraph 7 shadl beeoitie additional debt of Bortower secured by this
Security Instrument. Unless Borrower and Lender ngree to othier tenms of payistent, tese amounts shall by interest fom:
the date of disbursement at the Note rate mud shall be payable, with diterest, upon notive from: Lamder to Borower
requesting payment,
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: any condemnatlon ‘or/other! takmg of-any.part of the Property, or for conveyance in'lie
: assrgned and shall be paid fo Lender.

““In‘the event of ; a ‘fotalitaking: o the: Property, the proceeds shall be applred to the sums secured by thls Secunty ’

lf Lender, required mortgage msurance as a condition of. makmg the loan secured by this Secumy Instrument,
Borrower shall pay the | premlums requlred to maintain the insurance in effect until such time as the requirement for the
insurance termmates in accordance wrth Borrower ind Lender’s written agreement or applrcable law.

o

. 8 Inspection, . Lender or its: agent may make'reasonable entncs upon ¢ ‘and inspections-of the Property Lender
shall gnve Borrower nouce atthe time of of pnor toan mspectlon speclfymg reasonable cause for the i inspection.
RS 9 Coudemnatlon. .-The, proceeds ofa any award or clarm for damagcs, drrect or consequen_ual ‘in connecuon wrth

u.of cond emnatlon, are: hcreby

lnstrument .whether or not then due; with any excess paid to’ Borrower. In the. event ‘of 8 pamal lakmg of. the Property,;

© unless Borrower and-Lender otherwise agree in writing, the sums secured by thrs Secunty lnstrument shall be reduced by

the amount of the: ‘proceeds multiplied by the following fraction: (a) the total amount of the sums secured |mmedrately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either 1o restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver,  Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodatlons with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent,

12, Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges. and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan-‘exceed the permitted limifs, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender's Rights,  If enactment or expiration of applicable laws has the cffect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedics
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14, Notices. Any noticeto Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. ‘Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by. this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Secunty Instrument.

. If Lender éxercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of ot less than 30 days from the date the notice is delivered or mailed wrthm which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums pnor to the expiration of this period; Lender may invoke any
remedies permitted by this Security lnstrument without further notice or demand on Borrower..

18.'Borrower’s Right to Reinstite. If Borrower meets certain conditions, Borrower shall have the right to have

‘enforcement of thxs Security Instrumient discontinued at any time prior to the earlier of: (a) 5 days (or such other penod as
applrcable law may specify.for reinstatement) before sale of the Property pursuant to any power of sale contamed in this
Secunty Instrument; or (b) entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower:
(a): pays; Lender all sums which then would be due under this Security lnstrumcnt and. the Note had i no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all éxpénses mcurrcd in enforcmg this
Security: Instrument, including, but not:limited to, reasonable attorheys fees; and (d) takes such action as ‘Lender may
reasonably require to assure that the lien of this Secunty Instrument, Lender’s rights in the Property and‘Borrower's
obligation to pay the sums secured:by. this Security-Instriiment :shall, continue unchanged Upon reinstatement by
Borrower, this Security Instrument and the obhgatlons securéd hereby shall remain fully effective as if no acceleration'had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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AADJUSIABLE LQHN)RATE RIDER

. NOTICE:; THESECURITY. INSTRUMENT, SECURES:A NOTE. WHICH
- “CONTAINS - A. ;PROVISION ALLOWING:FOR 'CHANGES . :IN. THE
o+ o INTEREST RATE.. INCREASES IN:THE INTEREST RATE:WILL
.. . RESOLT IN HIGHER PAYMENTS. . DECREASES IN'THE mrmss'r‘
FEON "RA'I'BWILLRESULT Iwmpmms §

TThis. Rider is made ‘this 30th 30th gay of Lguy , 1§8 and’ is
1ncorporated into and shall be deemed to amend and supplenent the
Mortgage, Deed of Trust, or Deed to Secure Debt ("Security Instrument")
of the same date given by the undersigned (the "Borrower") to secure
Borrower’s Note to CITIZENS FEDERAIL SAVINGS AND LOAN ASSOCIATION (the

“Iender") of the same date (the "Note")and covering the property
described in the Security Instrument and Jocated at
231 Knickerbocker RParkway, Himmond, Indiana  H6323

MODIFICATIONS. In addition to the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree
as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

During the £irst two years of the loan, the Note has an Initial
Interest Rate of 9.290 %, provided that, in the first year only, this
interest rate shall be “be discounted to 7.250 %. Interest rate changes may
occur on the first day of the month beglnnlng on August 1 , 1990
and on that day of the month every twelve months thereafter. Each.date
on which the interest rate may change will be.called a "Change Date".

The monthly payments will remain fixed at the Initial Interest Rate
of 9.250 % for the first two years. After the second year, the payment
changes will correspond to the interest rate changes to amortize the
principal balance over the remaining term.

.Changes in. the interest rate will be based on changes in an interest
rate " index. ‘The Indéx is The Monthly National Median Cost of Funds.

Before each Change Date, the Note Holder will calculate the new
interest rate by adding:.!'5 % to the Current Index. The Current Index
figure is the most recent Index figure available 45 days prior to each
Change Date. The Note Holder will round the new interest rate to the
nearest one-eighth of one percentage point.

The interest rate will not be changed by more than two (2)
percentage points on any Change Date. The maximum interest rate
("Ceiling") charged will not bhe nore than 14.200 g, The minimum interest
rate ("Floor") will not be less than (__%.  The Note Holder will
adjust the new interest rate so that the change in the interest rate will
not be more than those limits.

B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is
subject to law which sets naximum loan charges and that law is
1nterprctgd so that the interest or other loan charges collected or to be
collected in connection with the loan would exceed permitted limits. — If
this is the case, then: (A) any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (B) any
sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by
reducing the principal owed under the Note or by making a direct payment
to Borrower.

C.  PRIOR' LIENS

If Lender determines- that all or any part of the sums secured by
this: Securlty Instrument.are subject to-a lien which has prlorlty over
this< Security Instrument, Lender may send Borrower a notice identifying
that lien. Borrower shall pramptly act with regard to that lien as
-prov1ded in paragraph 4 of the Security Instrument or shall promptly:
‘secure an agreement in a form satisfactory to Lender subordinating 'that
lien to this Security Instrument.
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~If there: is'a’ ‘transfer of the Property subject to paragraph 17 'of;

:the Securlty Instrunent, Lender ‘may- requrre (T) an increase’-in. the“
%current Note ‘interest: rate, or (2) an 1ncrease in: (or. renoval :of )i

SN AP

" limit on:the amount of anyorie interest raté:change,  theimaximum; 1nterest;f1['*
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;charged and the\mlnlmum interest. rate charged, (1f there is a lnnlt)i or__'3“f«
,(3) a dlfferent Index; or (4) the: payment of “Lodn Feées; ‘or all of ' these, '
-.as a condition of Lender?s: waiving: the option to'accelerate prov1ded in
iparagraph 17,

By signing this, Borrower agrees to all of the aboye.

N dlpnor

(Seal)

K\A

Pronds (. Masnor (Seal)
/ 72
;4;2L27C;t§L,\//%{ 6ZZ;PCQQLSeal)
’
(Seal)




