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LAWYERs 1
TITLE
EQUITY AccessLine 78 INS, ¢
MORTGAGE Eﬂnﬁ_vaﬁ_?éDWAY ORP.

N 46419

) of credit is made this 29ih day of
,19fﬂ3by and- between _Larry G. McDonald and Judy A. McDonald,

. axechusband fand wife ("Mortgagor") and Citizens Federal

_ ';Slvinql 'and Loan: Association of Hammond, Indiana, which is organized and
L_-exiltlnq under the laws of the United States of America, and whose address is
, 5311 Hohman Avenue, Hammond, Indiana 46320 ("Mortgagee").

lThat Hortqaqor and Mortgagee have entered into a certain Adjustable Interest

o thethOllssory Note and Equity AccessLine of Credit Agreement ("Note and

Agreement") dated _ Jyly 29, 1988, whereby Mortgagee will make
‘advances ‘(loans) to Mortgagor from time to time under the terms and conditions
of ‘the Note ‘and Agreement provided that the aggregate principal amount of such
advances outstanding and. unpaid at any one time shall not exceed _fijfteen
‘thousand and N0/100 Dallars (u.s. S_1s.oqn.00 ).

Nortgagor will repay the outstanding principal amount of such advances: by
making monthly payments.of principal and interest, with the full debt, if not
sooner paid ‘due and payable on July 15, 1993 .

The

The interest rate ("ANNUAL PERCENTAGE RATE") for Mortgagor's Line of Credit from
‘time: to time will be computed and will vary based on the principal sum
outltanding on the last business day of the preceding month ("Ending Balance")
andi the Prime Rate in effect at the Harris Trust and Savings Bank of Chicago,
Illinois, or its successors, on the last business day of the preceding month
,("Index Rate") For an Ending- Balance of less than $25,000.00, the ANNUAL
/PERCENTAGE RATE :for that month shall be the Index: Rate plus one and one half
;percent (1.50%). For an Ending. Balance of $25,000.00 or more, the ANNUAL
'PIRCINTAGE RATE for that month shall be. the Index Rate plus one percent (1.00%).
“The ANNUAL PERCENTAGE RATE nay change monthly as changes ‘take place in the Index
‘Rate :and- Ending :Balance, The ANNUAL PERCENTAGE RATE will never be higher tham
eight (8) percentage points above the initial Index Rate or the maximum rate
allowed: by lav, whichever is less.

Theretore, to ‘secure to Hortqagee the repayment of: (A) -any and all indebtedness
or liabilities to Mortgagee as evidenced by said Note and Agreement, toqether
wvith any extensions or renewals thereof, and any other instriment given by
f Hortqaqor to Hortqaqee as evidenced of or in payment of any indebtedness arising
out of said Note and Agreement; (B) the payment of all other sums advanced to
protect the security of this Mortgage; and (C) the pertorlance of all covenantn
and agreements of the Mortgagor herein contained, the Mortgagor does hereby
mortgage, grant. and convey to Hortgaqee, its successors and aasiqns, the
following described real estate located in Lake. County, in the State of
Indlana ¥y legally described as follows:

‘Lot 8, Chestnut ﬂcres, Unit 1, as shown in Plat Book 45, page 99, Lake
County, Indiana

'
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which has the address of __ 2030 W, 172nd lane, lowell, Indiana 46356

TOGETHER WITH all the improvements now or hereafter erected on the property, and
-all eagements, rights, appurtenances, rents, royalties, mineral, oil and gas
'riqhts and profits, water rights and stock and all fixtures now or hereafter a
part of the property. All replacements and additions shall also be covered by
the Mortgage. 'All of the foregoing is referred to in this Mortgage as the
"Property".

Mortgagor hereby covenants and agrees with Mortgagee as follows:

1. WARRANTY OF RIGHT T0 HORTGAGE. Mortgagor convenants that mortgagor is
lawfully seized: of the estate hereby conveyed and has the right to mortgage,
grant, convey :and assign the Property, and the Mortgagor will warrant and defend
generally the title ‘to: the Property against all claims and demands, subject to
: any liens, easenents, ‘covenants, conditions and restrictions of record listed in
a' schedule of exceptions to coverage in any title insurance:policy. insuring
Hortglqee s interest :in. the Property.
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i. 2 TAXES AND CHARGES. Mortgagor shall pay from time to time, when due,

and’ betore any penalty attaches, all general and.special taxes and assessments,

water and sever charges, and all other public charges imposed or assessed
aqainst ‘the -Property or arising in respect to the use, occupancy or possession
thereot.. Hortqagor shall promptly furnish to Mortgagee, upon:request by
Hortqagee, -all notices, bills and statements received by Mortgagor of amounts so
due, and Mortgagor shall, upon request by Hortgagee, promptly furnish Mortgagee

. ireceipts evidencinq such payments. Mortgagor may in good faith contest at its

OWh. expense - the validity of any tax, assessment or charge provided Mortgagor
pays. the same in full under protest or deposits said sum with the Mortgagee as
security for payaent thereof.

3 INSURANCE. Mortgagor shall keep all buildings and 1nprovenents now
existinq or hereafter erected or situated on the Property insured against fire,
lightning, windstorm, vandalism, malicious damages, and any such other hazards
included with the term "extended coverage”, together with such other hazards,
liabilities and contingencies in such amounts and for such periods as Mortgagee
may from time to time reasonably require. MNortgagor shall keep all buildings
and inproveaents insured against loss or damage by flood it the Property- is.
located in a .Flood Hazard Zone. Nortgagor shall obtain premises liability
insurance with respect to the Property in an amount acceptable to the Mortgagee.

-~ All said insurance policies and renewals thereof shall be isasued by
carriers satistactory to the Mortgagee, and shall include a standard ‘mortgage’
clause, loss payee clause or. endorsement in favor of the- -‘Mortgagee ‘and in.
form and substance acceptable to the Hortqagee. Each such policy" shall not

be cancellable by the insurance coapany without at least thirty (30) days.

prior written notice to the Mortgagee. Any such insurance policy shall be in

R SUm sutticient to pay in full the cost of repairing and replacing the

buildings and 1nprovenents on the Property and in no event shall be less than
the maximum amount of : ‘Mortgagor's. line of credit pursuant to said Note and '
Acreenent -secured hereby plus the outstandinq balance ‘on the first nortqaqe.
The Hortqaqor shall deliver the -original of any such policy to the Nortgagee to
be held by it. The ‘Mortgagor shall promptly turnish to Mortgagee, -on. request,
all renewal notices and receipts for paid premiums. At least thirty (30) days
prior to the expiration date of any such policy, Mortgagor shall deliver to
Hortgaqee -any such renewal policy.

In ‘the event of loss, Mortgagor shall give immediate written:.notice to the
insurance carrier and to Mortgagee. Hortqaqor authorizes and empowers. Hortqaqee
as attorney-in-fact for Mortgagor to adjust and compromise any claim under any
such insurance policies, to appear in and prosecute any action arising from such
insurance policies, to collect and receive insurance: proceeds, to endorse and
deposit ‘any insurance checks .or drafts payable to Hortgaqor and to deduct
therefrom:Mortgagee's expenses 1ncurred in the collection of such proceeds,
provided however, ‘that nothing contained in this paraqraph 3 shall reqiire
Hortqagee to incur -any expense or take any action 'hereunder, nor prevent the

‘Mortgagee - troa assertinq any independent claia or -action versus any such

insurance carrier in its own name.

The insurance proceeds after the deduction of the Mortgagee's. expenses
ifcurred in. collecting the same, shall ‘be applied to the paymentiof the sums -
secured :by this Hortqage. ‘Any: such - application of the proceeds: shall not extend,

‘or postpone the due dates of the payments. provided by said Note and: Aqreeaent. -
If the Property is sold pursuant to paragraph 10 ‘hereof: or if :‘Mortgagee acquires,” '

title ‘to the. Property;, Hortgagee shall ‘have. all of the: right ititle and interest
of Mortgagor in and to any insurance policies and unearned ‘premiums thereon -and
in and to the proceeds: resulting from :any damage to: the Property prior to -such:
sale or -acquisition.

4. ESCROW AHOUNTS. If Mortgagor presently :pays. escrow amounts for ‘taxes,
assessments, and other charges to the holder of the superior mortgage, Mortgagor
will not: have to make escrov payments to Mortgagee. However, if the Mortgagor
is not making. these payaents to another lender, Hortgagee retains the option to
réqiire Mortgagor to pay, in addition to Mortgagor's payment each month, tixes
and assessments, which may attain priority over the mortgage, and ground rents
on the Property, ‘if any, plus one-twelfth of the: 'yearly premiun installaenta for
hazard insurance, plus one-twelfth of the yearly premiun ‘installments for
mortgage insurance, if any, all as reasonably estimated - initially and fron time

to time -adjusted by Mortgagee on the basis of assessments and bills and of reasonable

estimates of the insurance .premiums. Such escrov payments. are required to
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ure thet there will be amounts sufficient to pay all Mortgagor's taxes,

‘fllltlllﬁntl, hazard ineurnnce premiums, and, if any, ground rents, flood

iulurence preliuln, and mortgage insurance preamiums when due. reilure to make

ilny ot ‘these escrow payments may result in Mortgagor being in default.

5, PRESIRVATION AND MAINTENANCE OF PROPERTY. Mortgagor (A) shall not

_ ;colnit vaste. or’ permit 1|peirlent or deterioration of the Property, make any

7 imaterial alterations therein, nor demolish or remove the sanme, (B) shall not
.~ abandon the Property, (C) shall keep the Property including improvements
e _rthereon in good condition and repair, (D) shall not mortgage or otherwise

‘encumber nor allow any Judqenent liens, tax liens or mechanic's liens to be

l""iIDOIOd aqeinet the Property, (E) shall pronptly pay when due any indebtedness

vhich may be secured by any other mortgage, lien or charge on the Property, (F)
lblll colply with all laws, ordinances, regulations, codes and requirements of

o eny qovernnental body applicable to the Property, (G) shall give notice in
 Writing to:Nortgagee of and, unless othervise directed in vriting by Mortgagee,
_ appear in and defend any’ ection or proceedinq purportinq to affect the Property,

the eecurity of this Mortgage or the rights or powvers of nortgagee.

6. USE-OF PROPERTY. Unless required by applicable law or unless Mortgagee
has othervise agreed in writing, Mortgagor shall not allow changes in the use
for which all or any part of the Property was intended at the time thie Hortgape
vas executed. Mortgagor shall not initiate or acquiesce to a change ‘in the
zoninq cleueitication of the Property: ‘without Mortgagee' s prior written consent.

7 PROTECTIONOF HORTGAGEB'S SECURITY. It Nortgagor fails to perfora any

of the covenants and agreeaents. contained in this Mortgage, or if any action:or -

proceedinc is connenced which attecte the Property of title thereto or the

= interelt of Hortqegee therein, then Mortgagee at Hortqeqee s option ;may disburse
- such: ‘sums; may make such. appearances and take such action as Mortgagee: deens
',_uneceleary, in its sole: dilcretion, to protect Hortgegee s interest.

Any . elounts diebureed by Nortgagee pursuant. to this Paraqreph 7 .shall

'becone an. edditionel indebtedness of Mortgagor secured by this Mortgage. Such
' elounte "shall ‘be innedietely due and. ‘payable and: shall bear interest from the

date of disburaenent at the rate stated in the Note and Aqreenent. Mortgagor

i . hereby convenente and agrees that Kortgegee shall be. subrogeted to the rights of

‘the: holder of any lien so discharged, in whole or in part, by the Hortcegee.
Nothing conteined in this Paragraph 7 shall require: Kortgeqee to. incure any
expense. or take- -any action hereunder. 1If Mortgagee: -aakes any’ payment euthorized

" by this Paragraph 7, including but not linited to taxes, assessments, cherqee,

liens’ security interests or ineurance preniuns,»ﬂortqeqee may do so eccordinq to
any. notice, bill, etetenent or estimate received froi the eppropriete party

without. ‘inquiry into. the. accuracy or validity or such: ‘notice, bill, statement or

eltinete. The. peynent of any such sums by the Nortgagee- shall not ‘be. deeled a

«wniver ot ‘Nortgagee's .right to eccelernte the: leturity of the indebtednese

.secured by this: Hortqage and declare this Mortgage in deteult, ‘and" failure to so:
~ :act shall not ‘be coneidered as a vaiver of any right eccruing to Hortqegee on
':"account of eny detault hereunder on ‘the part of the Hortgegor.

8. INSP:CTION. Mortgagee may make or cause to: be made reeeonahle entrien .

upon:and’, inepection of the Property at 411 reasonable times and. access thereto
lhlll be pernitted for that: purpose by the Hortqagor.

9 CONDEKNATION. Hortgagor shall pronptly notity Hortgapee of any ection

f’saend proeecute any such ection or proceedinq unleel othervise directed by
»ﬁlortqeqee in writing. uortqaqor authorizes Hortqeqee, at- Nortgagee's: option,
-as.attorney~ in -fact ‘for Hortqeqor. to comménce, appear in-and proeecute, in
1Hortqaqee 8 or: ‘Nortgagor's .name, any action or: proceedinq relating to any

_condemnation or other takinq of the :Property, whether direct or indirect, and
- to-settle or compromise any claim in. connection with such condemnation or other
,tekinq The proceeds of any award, paynent or claim for damages, direct or
‘consequential in connection with any condennetion or other teking, whether

direct or indirect, of the Property,. or part. thereof, or for conveyancee in
lieu of -condemnation, are hereby assigned to and ehell be paid to Mortgagee.

In the:event of a total or pertial ‘taking ot the Property, Nortgagor

:euthorizee Hortqegee ‘toi epply ‘such. ewerde paylente, proceeds or: denaqel, after |
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“vueuﬂwith the helence, if any, to: Hortqeqor. ‘Any application of the proceeds
-shall ‘not extend or postpone the due date of the lonthly installments referred
'Vto in\eeid'hqreenent. Mortgagor agrees to execute such further evidence of
,qig-eeeicnlent'ot any ‘avards, proceeds, damages or clnine arising in connection with
: ]_'luchﬁcondelnetion or taking as-Mortgagee may require.

B 10 TRANSFER ‘OF “THE: PROPERTY OR A BENEFICIAL INTEREST IN MORTGAGOR. If all i
er lny pert of the Property or any interest in it is sold or transterred (or if :
'-”?e,bene!iciel ‘interest in Mortgagor is s0ld or transferred and Hortceaor is not
léneturel’pereon) ‘without Hortqeoee 8 prior written consent, Hortqegee vithout
i anotice to Hortqeqor, will refuse to make any advance pernitted by ‘the :Note -and
pghqreenent end may, at its option, require innediete peynent in full . ot all ‘suns
L eecured*by this’ Hortqage. If Mortgagee exercises ‘this option, Hortqecee ehell
;t'qive Hortqeqor ‘notice of acceleration. The notice ehall provide e period ot not :
g Hortgeqor nuet pey all: eune secured by this Hortgege. 1t Hortgugor teile to pay
~'theee ‘SURS: prior to the_ expiretion of this period, Hortgegee may- invoke - eny _
. remedies per-itted by . the Note and _Agreement and thie nortqege without turther
L - notice-or demand on Hortqeqor.

11,  SUCCESSORS ‘AND: ASSIGNS BOUND, JOINT AND SEVERAL LIABILITY;: CO= SIGNERS.
» The covenente and agreenente of thie Mortgage shall bind and benefit" the
' lucceeeore and eseigns of Hortaagee and Hortgeqor, eubject to the.provieione of
‘r‘ﬂpereqreph 10. Hortgeqor s ‘covenants and. agreements shall :be joint and. eeverel. )
-Any’ Hortqeqor who: co- siqne this Hortcege ‘but does not .execute the ‘Note end
':,Aureenent. (A): ie co-siqninq this Hortqaqe only to nortgege, grant and: convey .
- i'thet'llortqaqor s intereet in . the Property under the terms of this. uortqeqe, (B)*-
: '~ie not perlonelly obliqeted to pay the suns eecured by the Hortoeqe, and (C) ’
S eqreee thet]ﬂortgeqee end ‘any other: Hortqeqor ley egree to extend, lodity, R TR A
. torheer ‘or’make any ecconnodetione with regerd,to ‘the terms of thil Hortqece or. .l
. the Note end Aqreenent without ‘that uortqagor 8 coneent. o I e

o 13 ‘GOVERNING LAW; SEVERABILITY. This Mortgage shall be governed by tederel i
law - end the law of ‘the jurisdiction in which the Property is located, In the &~ .. -
‘,event theteeny provision or clauee ot this Hortqeqe or the: Note and Agreelent _

) ’of thie Hortgeqe or ‘the: Note and Aqreenent which can he given ettect without the,’ff?f
D contlictinq provieion. To this end the. provieione of ‘this Mortgage - end the Note, o
‘ end hqreelent ‘are declared to be severable. : e

, 13 DEFAULT, ACCELERATION, EXTBNTION, RIHSDIES. Upon Hortqecor 8 deteult
;of any. covenant, varranty, condition,or agreement of Hortqeqor in thie Hortqege,
including hut not limited to, the covenente to pay when due eny eune eecured by

B o MR

conditione detined es an Event ot Deteult in the Note end Aqreenent eecured
'hereby, or,in any- other obligetion secured by - theanortqege or ‘upon the: deteult
by Hortqeoor in any obliuetion -under: any lortqeqe hevinq priority over: thil L e
e znortqepee, at uortaegee s option, ney ‘declare allof thé suns. eecured o

o Hortqeqe
, by thie3uortqege to be innedietely due and jpayable without turther demand and
o ney ‘foreclose: this Mortgage : by’ judiciel proceedings and ney invoke any’ other SV
!'relediee pereitted by ;applicable 1a¥ or. provided herein. Hortqegeekehelr‘biuv b
- entitled, totcollect all ‘costs: end expenses incurred in- pursuing such, renedies; -
‘ includinq, but not limited. to, ettorney 8 feee, eppraieal fees and title*reporte.gg

The nortqeqee, et ite option, may .extend the leturity of the,lote end« SRR

Aqreenent and ‘indebtedness: ‘secured herehy, or any ‘balance due thereon, tron tile FRE.

. toztine, upon written eqreelent ‘executed: hy the uortqeqor, !or such turther ,'f_v:;, _
speriode, ‘at- such; rate. of: intereet, and: upon such - conditione as iy then be eqreedff

"upon, and no’euch exteneion, and :no torebeerence O - deley of the nortgeqeexin

ko entorcinq‘eny :of the provisioneaot thie Hortgeqe, "shall operete to ilpeir ‘the:

£ 'lien thereof or vaive any riqhte eccrued or ‘that might accrue. hereunder. '

: Thevnortqegee ehell also: be entitled ‘to:collect all :costs afd: expeneee, o
N '--includino hut not linited ‘to, reasonable ettorney 8 teee, incurred by Hortpegee“- IR
- i connection Wwith (a) - ‘any - proceedina, without linitetion, prohete* benkruptcy,qf AN
g receiverehip or; proceedinqe to which’ the Nortgagee may be a perty, either L

plaintitt, cleilent ‘or defendant hy reeeonxot this Hortqeqe or. .any: indebtedness - .

secured’ herehy. (8) preperetion of the commencenent of & suit tor torecloeure o ,
f"ot*thie Hortqeqe ‘after accrual: of the - right to torecloee whether: or, not ectuellyﬂ e
“'w“connenced, ot (c) ‘the. detenee ot this Hortcege in eny proceedianinetituted by e
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‘receivet) shall be entitled to enter upon, take possession of and manage the

:but not limited to, receiver's fees, premiums on receiver's bonds and reasonable

o T | ~1

lny othbr lienholder. All costs, expenses and attorney's fees when incurred or
pald by Mortgagee shall become additional indebtedness secured by this Mortgage
and which shall be immediately due and payable by Mortgagor with interest at the
rate stated in said Note and Agreement.

14. LENDER' IN POSSESSION AND ASSIGNMENT OF RENTS. Upon acceleration under
paragraph 13 or abandonment of the Property, Mortgagee (by judicially appointed

Property and to collect the rents of the Property including those past due. Any
rents collected by Mortgagee or the receiver shall be applied first to payment
ot the costs of manaqenent of the Property and collection of rents, including,

attorney's fees, and then to the sums secured by this Mortgage.

15. MISCELLANEOUS. (R) The word "Mortgagor" as used herein shall include
all persons executing this Mortgage and the word "Mortgagee" shall mean its
respective successors and assigns. The singular shall mean the plural and the
plural shall mean the singular and the use of any gender shall be applicable to

-all genders; (B) Any forebearance by Nortgagee in exercising any right or remedy
‘hereunder or othervise afforded by applicable law or equity, shall not be a

waiver of or preclude the exercise of any such right or remedy; (C) Each remedy
provxded for in this Mortgage is distinct and cumulative to all other rights and
remedies under this Mortgage or afforded by applicable lav or equity, and may be
exercised concurrently, independently or successively in any order whatsoever,
(D) That no change, amendnent or modification of this Mortgage shall be valid
unless in wr1t1nq and s1qned by the Mortgagor and Mortgagee or their respective
successors and assigns.

IN WITNESS WHEREOF, Mortgagor has executed this Mortgage the date and year set
forth above.

fiéfi4¢/ 2. ézg; g:%>wa§21;) <::XA41/1{25/§Z%(M<;%2Cl/ﬂa-\

Larr97G. McDonald udy A. McDonald
STATE OF Indiana )
) ss:
COUNTY OF Lake )

The foregoing instrument was acknowledged before me this July 29, 1988

by Larry G. McDonald and Judy A. McDonald, husband and wife

My Commission Expires: 3-25-89

County of Residemce: Lake

This instrument was prepared by: Jeffrey C. Stur, Vice President e
Citizens Federal Savings and Loan  =in i)
Association of Hammond, Indiana "’
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