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MORTGAGE
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“"THISMORTGAGE (“Sccurity Instrument'") is given on APRE'14TH .................................................... )
19...88.. The mortgagor is ... MICHAEL. A.. HOWARD.. and, CARQL. . HAHARD.........cocvvrierrieeecrrssre s ssssessssnns o
......... HU WIFE...............................(“Borrower "}. This Security Instrument is giVEn t0 v~
rooroseesnenn. EOPIes Federal Savings and Loan Association | * T 0 , which is organized and existing v
under the Jaws of v..icvevevevivennen, The United States . .. , and WHoSe AddreSs 1S vveeuiminieivenieieeiisssssssesssessines
-------- 9204.-COLUMBIA . -AVENUE. .MINSTER,.. IN BB32L..eeicieereiisieeiig i (LeNder”),
Borrower owes Lender the principal sum of ........... AWELVE. 'IHQJSANDANDOQ/IOO .....................................................
.................................................................. Dollars (U S $...........12,,000 00..). This debt is evidenced by Borrower’s note
datcd the same date as this Security Instrument (“Note”), which provides for monthly payments, with the full debt, if not .
paid earlier, due and payable on ......... JUNE 18Ty 1998 - vverrrercrerciciniieseeineneiieninines This Secuntylnstrumcnt

secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and.
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hcrcby morlgage, grant and convey to Lender the following described property

located in cuovvvverererriensrinnanns LDUKE v coneemtininnessinnnansnrsaemrenssaeresseresssseesbarsiostensssssssassestsssssesssnessssessonssrsnesins County, Indiana:

LOT 35 ‘AND 'THE, EAST 1/2 OF LOT 34 IN BLOCK 2 o e T
IN HIGHLAND ADDITION TO THE(CITY OF HAMMOND; AS' =~ . =~ . ..o 0 7
PER PLAT THEREOF, RECORDED IN PLAT BOOK 6 PAGE 42, -

IN THE OFFICE OF THE RECORDER OF LAKE COUNTY, INDIANA.
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which has the address of ........ 523. DETROIT.. STR A s et HAN{E"??D ....................... ,
[Street iy

Indiana .......... ' ':463%9{;;"e'c;&‘éj'""'m"“m'”"."'-' (npmpc”y Address”);

. TOGETHER WITH all. the 1mprovements now or hcreafter efected .on the’ property, and all casements,:. rlghts,'
appurtenances. rents, royalttcs, mineral, oil and’ gas: rrghts and _profits, water rights and stock and all fixtures now or
hereafter a part ‘of the propcrty All GClaccmcnts and additions shall also be covered by this Security Instrument Allof the-

' foregomg is referred toin this Sccurtty Instrument as the “*Property.”
‘BORROWER: COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the rtght to

mortgagc, grant and convey the-Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record.
"THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants wrth
limited vanatlons by jurisdiction to constitute a uniform security instrument covering real property. \ 5
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Unirore Covitiants  Borrower and Lender covenant and agree as follows:

., Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance,  Subject to applicable law or toa written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leaschold payments or ground rents on the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items. '

‘The Funds shall be held in aninstitution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give 1o Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made, The Funds are pledged as additional security for the sums secured by
this Security Instroment.

I the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the eserow items when due, the eacess shall be,
at Borrowcer's option, cither promptly repaid to Borrower or eredited to Borrower on monthily payments of Funds. 1f the
amount of the Funds held by Lender is not suflicient to pay the escrow items when due, Borrower shall pay to Lender any
amount neeessary to make up the deficieney in one or more payments as required by Lender.

Upon payvment in full of alf sums secured by this Scecurity Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender, W under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums seeured by this Security Instrument,

3. Application of Payment.Unless applicable Luw provides otherwise, all payments received by Lender under para-
graphs 1 and 2 should be applied: first o amounts payable under puragraph 2; second to interest; and last to principal.

4. Charges; Licens.  Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Sccurity Instrument, and leaschold payments or ground rents, i any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. 1 Borrower makes these payments directly, Borrower shall promptly furnish 1o Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees inwriting to the payment of the obligation secured by the Hen in o manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the Jien in, fegal proceedings which in the Lender's opinion operate to
prevent the enforcement of the ien or forfeiture of wny part of the Property; or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Sceurity Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
n?ticc tixltifyfing l.hc lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "“extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. '

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applicd to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. _ ,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in parag,:raphs land 2or change the amount of the payments. If.
under paragraph 19 the Property is acquired b'y.L.cndcr, Borrower's right to any insurance policies and proceeds resuh;pg_
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. _

6. Prescrvation and Maintenance of Property; Leaseholds. Borrower §hnll not destroy, damagc or substantially
change the Property, allow the Propc_rty to deteriorate or commit waste. I'f this Sgcumy Instrument is on a leasehold,
Borrower shall comply with the provisions ofthg; lease, anq 1qur-rowcr acquires fee title to the Property. the leasehold and

e title she e unless Lender agrees to the merger in writing, ‘
rLL““L'ls.h 1}1:;:;335 of Lender’s Rightg in thc- Property; Mortgage Ipsurance. If Borrowcr fmls: 1o perform the
covenants and agreements comntained in this Sccurny.Inst'rumcnl. or there is a legal proceeding 'th.at may slgfuﬁcaml_\" a_f?'ect
Lender's rights in the Property (such as a procecdmg.m bankruptcy, probate, for condcmn;mon 01.* to enforce ‘la\\_s or
regulations), then Lender may do and pay for whatever is necessary to protect the value Qflhc I\ropcrt_.\ "md Lender’s rights
in the Property. Lender's actions may include paying any sums secured b\ a lien \\'l;xch has' prlont? O\Cl"IhlS Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, ch}der does not have to do so. dditional debi of B L b this

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt o ero“ Lf sc_cur}a by

.curity [nstrument; Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
tS]"Cl]cir:lltt)(]: (Z?drisb'u'rse‘mcnt at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
1e

requesting payment.
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e malte an award or settle a claim for. damages, Borrower fails to respond to: ‘Lender within 30 days after the date the noticeis.. ..
: gtven, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or reparr of the Property ori '
‘ to the sums secured by this Security Instrument, whether or not then due.,

‘ postpone the due date of the’ monthly payments referred to'in paragraphs 1 and 2 or change the amoufit of such payments

modrﬁcatlon of amortrzatton of:the sums secured by this Security Instrument granted by Lender to any successor in

" “interest of; Borrower shall not operate to release the liability of the orrgmal Borrower or Borrower s SUCCCSSOI‘S in‘interest,
Lender shall ot be requrred to:commence proceedings against any: successor in mterest or refuse 10 extend-time for.

g payment or othe wise modify amortization of the sums secured by thrs Securrty Instrument by reason ofany deniand made: . .
K by the orrgmal Borrower or Borrower’s successors in mtercst Any forbearance by, Lender m exercrsmgany rrght or remedy
'-~lshall not be »w_alverot'or preclude’the exercrseofany right or remedy : e

B thts Securrty Instrument shall bind and benefit the' successors and asmgns of Lender and Borrower, subJect to the provisions
B of paragraph l7 Borrower s covenants and agreements shall be Jomt and scveral

' fcdcral law as of the date of this Security Instrument.
".’f,of not less than 30 days from the date'the notice is'delivered or marled within which Borrower must pay all sums secured by* )
‘this Securrty Instrument IfBorrower fails to pay these sums prior {o the exprratlon of this perrod Lender may rnvoke any

‘-remedres permrtted by thrs Securrty Instrument without further notice or demand on Borrower

" enforcement: of this Security Instrument discontinued at any time prior to the carlier of: (a). 5 days (or such other perrod as

“(a) pays. Lender all sums which then would be due under this Security- Instrument and the Note had no acceleration
-occurred; (b) cures any default of any other covenants or agreecments; (c) pays all expenses incurred in enforcing this

AT

Borrox ll L]mﬂu rcqlu\rul mortgage insurance as a condition of m.rl\rng the loan secured by this Su.urlly Instrument,

ver shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8. Inspection.  Lender or its agent may make reasonable entries upon and inspections of the l’ropert) Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the i mspeclton

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereb
assigned and shall be paid to Lender. h ’

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property
unless Borrower and Lender otherwise agree in writing, the sums secured by this Sccurity Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

~If the Propertyis abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to. .

" Unless Lender and Borrower otherwrse agree in wrrtmg, any application of proceeds to prmcrpal shall not extend or |

‘10 Borrower. Not: Released Forbearance By-Lender Not a Waiver. Extension’ ‘oftlie’ trme for payment or.

Ll 0 e i et A B D

11 tsuccessors and-Assigns Bound;’ Jomt and Several Lrability, Co-srgners. The covenants and” agreements of L

'j-Any Borrower who co- signs this Security:
ent only to mortgage, grant and conveyr

o that Borrower 3 con‘sent’

12 Loan Ch’a'r

o " necessary to reduce the charge to’ the pcrmltted lrmtt and (b) any Slims already collected from Borrower whrch excceded '~?¥-- o

permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the rcductton will betreated asa
partial prepayment without any prepayment charge under the Note. ’

13. Lepislation Affecting Lender's Rights,  If enactment or expiration of appltcable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Sccurity Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified § in thc second paragmph of
paragraph 17.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be gtven by dcltvermg itor by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not bc u\cruscd by Lender tf cxcruse ls rohrbltcd by e

If.Lender exercises this option; ‘Lender shall'give Borrower notice ofacceleratron The notlcc shall ovrde a penodi pt
/18: Borrower’s Right to'Reinstate.. “If Borrower meets cértain conditions, Borrower shall have the rlght to have

.applicable law may specify. for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security: Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:

Security Instrumerit, including, but not limited to, reasonable attorneys' fees; and (d) takes such-action as Lender may
‘reasonably require to assure that’ the lien of this Security Instrument, Lender’s rights in the Property. and Borrower's
obligation to pay the sums secured by this Security Instrument shall contmue unchanged. Upon reinstatement:by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13or 17.




NON-UNIFORM CoviENaNs. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Sccurity Instrument without further demand and may foreclose this Security Instrument by judicial proceeding,
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

20, ‘Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by
judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Property including those past-due. Any rents collected by Lender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, including, but not limited to, recciver's fecs,
premiums on receiver’s bonds and reasonable attorneys” fees, and then to the sums secured by this Seeurity Instrument.

21, Release. Upon payment of all suimns secured by this Security Tnstrument, Lender shall release this Security
Instrument without charge to Borrower. ’

22, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement

23, Riders to this Security Instrument, 1 one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covennts and agreements of cach sueh rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as i the rider(s) were a part of this Sccurity
Instrument. [Cheek applicable box(es))

f)_(} Adjustable Rate Rider L] Condominium Rider [)2-4 Family Rider
(] Graduated Payment Rider (] Planned Unit Development Rider

(7] Other(s) [specify]

BY SIGNING BELow, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it

....... ,‘f/“"ﬂrf//-/"zf(scn)

“- ; St / Ve, NN
....... Y .......‘:'......,..1../?'.'.?..?.&1?:‘.?..?:&4....‘.(50‘11)
CAROL J HOWARD & ‘ )

|Space Below This Line For Acknowledgment)

STATEOFINDIANA, ........ Gake e, County ss:

Onthis ..... JAth, .| dayof . JAprdil oo e ,19 .88, ., before me, the underszgncd a
Notary Public in and for saxd County, pcrsonally appcamd MICHAEL .A, HQWARD, AND CAROL J. HOWARD,,, e
. HUSBAND, AND, WIFE......... e, e , and acknowledged the execution of the fomgomg mstmment.

WITNESS my hand and official seal,

My Commission expires: January 19, 1992 @/ %

.....................

This instrument was prepared by: .. DANIEL: W - MOSER~MANAGER -OF .LOANS. . ... X .' e ,'.?'. e .; aiieaa
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this ... 14T day of «.. APRILivoeererenrerrn .19 .88...,and
is incorporated into and shall be deemed to amend and supplement the Morlgag,e Decd of Trust or Sccurity Deed
(the “Security Instrument™) of the same date given by the undersigned (the “Borrower”) 1o secure Borrower's
Adjustable Rate Note (the “MNote”) to . - PEOPLES - FEDBRAL - SAVINGS - AND--LOAN - ASSOCIATION. -+ e vverereeennns
........ et (H1E Y Lender™) of the same date and covering the property
described in the Sccurity Instrument and located at:

..523..DETROIT..STREET - HAMMOND 5 TN 463201 oveereeeeeeeseeseeseseeeesesseesesesesoesesessreessesess oo eooeeeeeeseeeeeeseoo
{Property Address]
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTER-
EST RATE AND THE MONTHLY PAYMENT. IF THE INTEREST RATE INCREASES,
THE BORROWER’S MONTHLY PAYMENTS WILL BE HIGHER, IF THE INTEREST
RATE DECREASES, THE BORROWER'S MONTHLY PAYMENTS WILL BE LOWER.

ApDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,

.Borrower and-Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES v
The Note provides for an initial interest rate of ......9.000%. The Note provides for changes in the interest rate and
the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

~ The interest rate I will pay may change on the first day of ... JUNE..OL........ccceeeeen.e. , 19.....91, and on that’
day every ...... 12 th month thereafter. Each date on which my interest rate could change is called a *Change
Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "lndex is lhe weekly B
average yield on United States Treasury securitics adjusted to a constant Maturity of ....icidenmninnor.
years, as made available by the Federal Reserve Board. The most recem lndex v

................................................

figure available as of the date 45 days before cach Change Date is called the “Current lndt.x

Ifthc Index is no longcr available, the Note Holder will choose a new index whlch is bascd upon comparable

mformauon The Note Holder will give me noluc of this chonce

(C) Calculation of Changes ‘ . ' o e 3

...AI‘.{D...TI..I.].RF.I.‘...QUAR.'I..‘..RS. percentage points ( .9.750... %) to the Current Index. The Note Holder will then
round the result of this addition to the nearest one-cighth of one percentage point {0.125%). This rounded amount
will be my new interest rate until the next Change Date.

The Note Holder will thea determine the amount of the monthly payment that would be sufficient to repay the
principal I am expected to owe at the Change Date in full on the maturity date at my new interest rate in substantially
equal payments. The result of this caleulation will be the new amount of my monthly payment.

(D) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly
payment changes again.

(E) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my

monthly payment before the effective date of any change. The notice will include information required by law to he
given me and also the title and telephone number of a person who will answer any question I may have regarding the

notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 7 of the Security Instrument is amended to read as follows

, “Transfer of the Property ora Beneﬁcial lnlerest in: Borrower. lf all or any part of(he Property or: any mterest ,
' initis-sold’or, transferred (or if a bcneﬁcnal mterest in; Borrower is sold or transferred and Borrower i is not a‘natural: .
person) without Lender's prior written consent, Lender may. at |ts opuon rcqunre |mmedlale payment in full of aII‘.j
sums. secured‘by. this Security: Instrument. However, this- opnon shall not’ be exercnsed by Lender if exercnse is’ -
prohlbucd by federal law as of the.date of this Security Instrument. Lender-also shall not exercise this opuon if: (a)
Borrower causes to be submmed to Lender information required by Lender to evaluate the intended transferee asifa
new loan were bemg made to lhe transferee; and (b) Lender reasonably determines that Lender’s security will not be

impaired: by the-loan assumption:and that:the risk of a breach of any covenant or agrcement in thlS Secunty
Instrument is acceptable to Lender.

MULTISTATE ADJUSTABLE RATE RIDER Single Family—FHLMC Uniform Instrument ~ Form 3106 12/63°




To the extent permitted’ by applicable law, Lender may charge a reasonable fee as a condition to Lender’s
consent to the loan assumption. Lender may also require the transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the Note and
in this Security Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

C. INTEREST RATE LIMITATIONS
The Adjustable Rate Note Rider provideé for the following:

The maximum yearly interest rate that will be charged by thisnoteis . L4250 oo vttt it ittt enns
The minimum yearly interest rate that will be charged by thisnoteis .. 08,000« vvvvrirr it ieraens
Interest Rate Adjustments willnotexceed .. .ovooio oo, 1..060....... per change period.

MICHAEL A HOWARD Borrower
.7 -~ ,7
ik T Ao
e Gt AL 1/ : F*(/Lf/fé . (Seal)

CAROL J HOWARD / Borrower




