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MORTGAGE

THIS MORTGAGE ("Sceurity Instrument™) is given on ... APRIL. S, ,
19...88 ... The mortgagor iMARK. HERAK. AND. JEFEREY. HERAK, ..o

.AS. JOINT..TENANTS C"Borrower”). This Seeurity Instrument is given to
.1ST.NATIONAL..BAKK.OF..E.. CHICAGO, .IN

................

UBIPU] ‘IUIO4 UMOID
IONVHNSNI 3111 HOOIL

.............................

..................................... , which is organized and existing
under the laws of ... . THE. UNITED.STATES. .OF . AMERICA , and whose address 1s o ovveeveiiii i ien s,
..720.WEST..CHICAGO..AVENUE,..EAST. .CHICAGO,, . IN..46312

........................................ ("Lender™),
Borrower owes Lender the principal sum of .. THIRTY, THOUSAND. AND. NO/100

REABARBERKERURREOERERRRERER )40 (116, 5...30,000.00...... ). This debt is evidenced by Borrower's note

dated the same date as this Security Instrument ("Note™), which provides for monthly payments, with the full debe, if not

paid carlier, due and payable on WHAY A, 20030

This Sccurity Instrument
sceures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extenstons and

modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c¢) the performance of Borrower's covenants and agreements under this Security Instrument and

the Note. For this purpose, Borrower does hereby mortgage, grantand convey to Lender the following described property
located in .. LAKE

CON 14022 9,

........................................................................................ County, Indiana:
LOT 12, IN HOMESTEAD GARDENS, 2ND ADDITION TO TOWN OF HIGHLAND, AS
PER PLAT THEREOF, RECORDED IN PLAT BOOK 31, PAGE 30, IN THE OFFICE
OF THE RECORDER OF LAKE COUNTY, INDIANA,

N

a9, Wi hh @ .B\ udy

7 YA

which has the address of o BTHU o BTH ST et vt , HIGHLAND,.......c.oovvvviiien. ,
‘ [Street] [City)

Indiana covvevnin, 4p322

.................. ("Property Address™);
[Zip Code)

TOGETHER WITH all the improvements now or hereaflter erccted on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, oiland gas rights and profits, water rights and stock and all fixtures now or hereafter
a partof the property. All replacements and additions shallalso be covered by this Security Instrument. Allof the foregoing is
referred to in this Sceurity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has dhe right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. i
Borrower warrants and will defend generally the titde to the Property againse all caims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with

rd
limited variations by jurisdiction to constitute a uniform security instrument covering real property. (6‘-7
W
INDIANA —Ssingle Famity—FNMA/FHLMC UNIFORM INSTRUMENT
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3. Application of Payments, Unless applicable law provides otherwise, all paymems seceived by Lender ander
paragraphs 1and 2 shall be applicd: firse, o bate charges due under the Note second, to prepayment i ges due under the
Note; third, 1o amounts payable under paragraph 23 fourth, w interest dues and last, o principal due,

4, Charges; Liens, Borrower shall pay wll taxes, assessments, charges, fines amd impositions acributable o the
Property which may attain priority over this Secarity Instrament, and leasehold payments o ground vents, ifany, Borrower
shall pay these obligations in the manner provided in paragraph 2,00 il not paidin that manner, Borrowee shall pay them on
time directly to the peesonowed payment, Borrower shall promptly fuenish w Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnaish o Leader receipts evidencing
the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrowers: (a)
agrees in writing to the payment of the obligation secured by the lien ina manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enfarcement of the lien or forfeitare of any partof the Property; or () secures from the holder of the lien an
agreement satisfactory to Lender subordinating the hento this Security lnstrment 1 Lender detenmines that any part of the
Property is subject to a lien which may attin priority over this Secutity Instrument, Leader may give Bartower a sotice
identifying the lien, Borrower shall satisfy the licn or take one or more of the actions set forth above within 10 days of the
giving of notice,

5. Hazard Insurance, Borrower shall keep the improvements now existing of hereatter erected on the Property
insured against Joss by fire, hazards inchoded within the erm "extendad toverage™ and any other hazards for which Lender
requires insurance, This insurance shall e maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrawer subject o Lender's approval which shall not be
unreasonably withheld,

Allinsurance policies and renewals shall be acceprable o Leader and shall include a standard mortgage clavse. Lender
shialt bave the right to hold the policies sod renewals I ender requires, Borron e shall promply give to Leader all veceipts
of paid preoiumm wid renewal notices, o the eventof Toss, Bareower shall give prompt notice to the insarance carvier and
Lender, Lender may make prood of Tosy T noe made promptly by Bonower.,
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If Lender required mortgage insurance as a condition of making the loan sccured by this Security In-
strument, Borrower shall pay the premiums required to maincain the insurance ineffectuntil such time as a requirement for
the insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law,

8. lnspcctlon Lender orits agent may make reasonable entries upon and inspections of the Proper() Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the mspecn(m

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any parcof the Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid to Lender.

: :In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
‘Tnstrument, whether or not then due, with any excess paid to Borrower. In the eventof a partial taking of the Property, unless
Borrowerand Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount
of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before taking,
divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
anaward or sertle a claim for dumages, Borrower fails to respond w Lender within 30 days after the date the notice is given,
Lender is auchorized to collect and apply the proceeds, atits option, cither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in \\'rmn;,, any application of proceeds to principal shall notextend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amount of such p.lyments

10. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for puyment“or
maodification of amortization of the sums secured by this Security Inscrument granted by Lender o any SUCCESSOr in intérest Uf
Borrower shall notoperate to release the lmbllll) of [hC()rl)ﬁanI Borrower or Borrower's successors ininterest. L. erider sh‘lll
not be rcquxrcd to comimence proceedings against any successor in interest or refuse to extend time for paymentor Gthervise 2
modify amortization of the sums secured by this Security Instrument by reason of any demand made by the dtiginal Burrg)war;
or Borrower's successors in interest. Any forbearance by Lender inexercising any right or remedy bh.l“ nut bc awaiver of of
preclude the exercise of any right or remedy. " e S

11. Successors and Assigns Bound; Jointand Several L mlnlnty, Co-signers. The covenants and ablccmcms ofihis
Security Instrument shall bind and benefit the successors and d%lj.,ns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joine and several. Any Borrower who co-signs this Security
Instrument bue does not execute the Note: (a) is co-signing this Security Instrument ()nly to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
sums secured by this Sceurity Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify,
forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without that
Borrower's consent.

12, Loan Charges. If the loan secured by this Security Instrument is subject to a faw which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitted limits, then: ¢a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limig and (h) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
dircet payment to Borrower. I a refund reduces principal; the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

13. Legislation Affecting Lender's Rights. If enactment or expiration of applicable laws has the effect of rendering
any provisionof the Note or this Security Instrument unenforeeable according to its terms, Lender, atits option, may require
immediate payment in full of all sums sccured by this Sceurity Instrument and may invoke any remedics permiteed by
paragraph 19.1f Lender exercises this option, Lender shall take the steps specified in the second paragraph of paragraph 17

14. Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property
Address orany other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender’s address stated herein or any other address Lender designaces by notice to Borrower, Any notice provided for in
this Security Instrument shall be deemed to have been given o Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event thatany provision or clause of this Security Instrument or the Note
conflicts with applicable aw, such conflice shall notaffectother provisions of this Security Instrumentor the Note which can
be given cffect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest initis sold or transferred (or if a beneficial interestin Borrower is sold or transferred and Borrower is nota natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be excercised by Lender if exercise is prohibited by federal
law as of the date of chis Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Sccurity Inscrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued atany dme prior to the carlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant o any power of sale contained in this Se-
curity Instrument; or (b) entry of a judgment enforcing this Sccurity Instrument. Those conditions are that Borrower: (a)
piys Lender all sums which then would be due under this Security Instrument and the Note had noaceeleration occurred; (b)
cures any defaultof any other convenants or agreements; (¢) pays all expenses incurred inenforcing chis Security Instrument,
including, but not limited to, reasonable attorneys’ fees; and (d) wakes such action as Lender may reasonably require to as-
sure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums
sccured by this Security Instrument shall continue unchanged. Upon reinstatement by Bom)wcr, this Sccurity Instrument
and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right o
reinstate shall not apply in the case of acceleration under paragraphs 13 or 17,

il vdng e ceawt b,




NON UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedices. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenantoragreement in this Security Instrument (but not prior toaceeleration under paragraphs 13 and
17 unless applicable law provides otherwise). The notice shall specify: G the defaule; (b) the action required o cure the
defaule; (o) adate, notless than 30 days from the date the notice is given to Borrower, by which the default must he cured;
and () that failure to cure the default on or before the dace specified in the notice may resultinacceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The natice shall furcher
inform Borrower of the right to reinstate after acceleration and the rightto assert in the foreclosure proceeding the non-
existence of a default orany other defense of Borrower to acceleration and foreclosure, If the default is not cured on or
before the date specified in the notice, Lender atits option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding.
Lender shall be entitled to collect all expenses incarred in pursuing the remedies provided in chis paragraph 19,
including, bur not limited to, reasonable attorneys’ fees and costs of title evidence,

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by
judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to payment
of the costs of managementof the Property and collection of rents, including, but not limited to, receiver's fees, premiums on
receiver's bonds and reasonable attorneys' fees, and then w the sums secured by this Security Inscrument.

21, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
lm(nuncnl without charge ta Borrower,

22, Waiver of Valuaton and Appraisement, Borrower waives all right of valuation and appraisement,

23, Riders wo this Security Instrument. [f one or more riders are executed by Borrower and recorded ogether with
this Sccurity Insteument, the covenanes and agreements of cach such rider shall be incorparated into and shall amend and
supplement the covenants and agreements of this Sceurity Tostrument as if the rider(sy were a part of this Security
Instrument. { Check applicable boxiesy|

0 Adjustable Rate Rider O Condominium Rider 0J 240 Family Rider

O Graduated Payment Rider O Planned Unit Development Rider

O Ocheres) [specify]

BY SIGNING BELOW, Borrower aceepts and agrees to the terms and covenants contained in this Sceurity Instrument
and in any riderts) executed by Borrower and recorded widh it

e (Sealy

—Borrower

e (Sealy

-—Borrower
{Space Below This Line For Acknowledgmuent]
STATE OF INDIANA, LAKE County ss:
On this ..... 15Lh......dn)' of voriene o April 1988 before me, the undersigned, a

Notary Public in and for said County, personally appeared . MARK, HDRAK AND JEFFRLY HERAK

e e eeen e ad acknowledged the exeention of the !ux'cgoing instrument.
perieteedyy

te s et

WITNESS my hand and official seal,

My Commission expires: a
September 8, 1991 .”.£ZJCMQLEALLQLOLQA.. m.gé?

County of Residence: TLake Notary Public
DONNA A. KLINE, ASST. VICE PRES., FNBE

This instrument was prepared by: BV R0 S0 A0R T X
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