RETURN TO: GAINER BANK, N. A. - STATE STREET OFFICE
479 STATE STRELET, HAMMOND, IN 46320 FEE $8.50
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INDEMNIFYING C.l;;'
MORTGAGE :% 3?
—_— THISMORTGAGE (“Security Iristmmcnl")isgivcnon DECEMBER 10 53
19. 87.. The mortgagor is LEE BREITOWICH, THE BORROWER IS LAKE IRON AND METAL mw
COMPANY, TUC, ’
This Security Instrument is given to  GAINER BANK, NATTONAL ASSOCIATION
which is organized and existing under the lawsof  THE UNTTED STATES OF AMERICA y and whose address is
8585 BROADWAY, MERRTILIVILLE, INDIANA 406410 (“Lender™).
Borrower owes Lender the principalsumof  FORTY THOUSAND AND NO/100=m—=—mmmem e e
—————————————————————————— Dollars (U.S. § 40,000.00 ).
Mortgagor does hereby mortgapge, grant and convey to Lender the following, deseribed
property located in LAKE County, Indiana: :

LOT 42, SOUTH HALF O LOT 43, BLOCK 2, BIRKOLF'S ADDITION TO THE CITY
OF HAMMOND, AS RECORDED TH PLAT BOOK 5, PACE 7, IN LAKE COUNTY, INDIANA.

THIS MORIGAE IS GIVEN 'TO SOURE THE TOLLONING:

A. The panent of that Promissary Note exscuted by IKE TN AD MEIL CMAY, INC. to Mortgagee and

dated the  1oeh L Gy of  pecember . 19 g7, in the original prinsipal anoat of
$40,000.00, with interest thexom as peovidad in said rote axd with ay amid balinoe of principal
anl anterest bodng due and poyeble oy o befae the 316, Qay of March , 1989
ad T T o

B, Ay ronel, larsion ar wpleoanot of e inddblodess wefened to in pamgierh A coowe; ad

Co Ny ad all fubee advaoaents nde by Matagagae to LA TN AD MEIAL CMPANY, INC, vhether in
aarnction with the drddbtadness refened to in pagugh A above, ar in comection with other cradit
trensactias already adsting between TAKE TRON AND METAL GMPANY, INC. ard Martgagoe or in comection
with theee cradit trarsactions arising in the future; ard

D. Aty other idebtadiess which [AKE TRIN A\D METAL GMPAVY, INC, michl fron time to time, vhile this
Matgage is in effect, owe Martagagae ficlding, bat ot neosssarily Lindtad 1o, future lous nade by
Mutcprpe to LGS IIUN AD MSTAL QMPANY, INC,, irdebtadiess adsing {1un overdrafts an dgposit acconts
maintaired by JAKE TRIN AND METAL OMPANY, INC. with Martgape ad iidebtediess arising fron Mortgagee
nuking payiient to barficiaries uder letter of ardit issued by Matgagos at the reqest of
LAKE TRON AND MIIAL (A, INC.; ad

E. 1he perfomaoe by Martgagor of all Martgagar's covaents, agragrents, pranises, poynants axd
axxditions aontaind in this Mortgage agreant.,

which has the address of 741 Hoffman Street . Hammond ,
[Sireet]) 1ty
Indiana 46320 ("Yroperty Address™);
{Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, rights,
appurtenances, rents, royaltics, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. Al replacements and additions shall also be covered by this Security Instrument. Allof the
faregoing is referred to in this Sccurity Instrument as the “Property.”

MORTGAGOR COVENANTS that Martaagaris lawfully seised of the estate heveby conveyed and has the right to

mortgage, grant and convey the Property and that the Property is unencumbered, except for L'ncurn?.»r:mcc&‘nf record.

Martgagar  warrants and will defend generally the title to the Property against all claimy and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

INDIANA—Single Family~FNMA/FHLMC UNIFORM INSTRUMENT ' Form 3015 12/83 K{}
' mﬂ (IN} 1r70A VMP MORTGAGE FORMS « (3171287 R100 » {A00}521.720)
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HENCEFORTH, THE WORDS "BORROWER' AND "MORTGAGOR' ARIL SYNONYMOUS.

UNIFORM COVENARNTS. Borrower and Lender covenantand agree as follows;

1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shadl promptly pay when due
the principal of and interest on the debt evidenced hy the Note and any prepayment and late chipes due undes the Note,

2, Funds for Taxes and Insurance,  Subject to apphicable faw or tow written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note s paid in full, a sum (" Funds”) equal to
one-twelfth oft () yearly tanes and assessments which may attain priority over this Security Instrument; (b yearly
leasehold payments or ground rents on the Property, if any; (¢) yearly hazard insurance premivms: and (d) yearly
mortgage insurance premivms, i any. These items are called “eserow items.” Lender may estimate the Punds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be hield in an institation the deposits or accounts of which are insured or guaranteed by a federal or
state agencey (includimg Lender if Lender is such an institution). Eender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, tnless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make sueh a charge. Borrower and
I.cndcr may agree in writing that mterest shall be paid on the Funds, Untess an agreement is made or applicable law
requuires interest to be paid, Lender shall not be required to pay Borrower any interest or carings on the Funds, Lender
shall give to Borrower, without chirge, an annual accounting of the Punds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made, The Funds are pledped as additional seeurity for the sums secuted by
this Security Instrument.,

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. I the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender, I under paragraph 19 the Propesty is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument,

3. Application of Payments,  Unless applicable law provides otherwise, all payments received by Lender under
paragraphs Tand 2 shall be applicd: first, to late charges due under the Note; secand, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, tointerest due; and fast, to principal due.

4. Charges; Liens,  Borrower shall pay all taxes, assessments, charges, lines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, i any,
Borrower shall pay these obligations in the manner provided in paragraph 2, orif not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments direetly, Borrower shall promptly furnish to Lender
receipts evidencing the payinents,

Horrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (i)
agrees imwiiting to the payvment of the obligation secared by the ien in o manner aceeptable to Lender; (b) contests in pood
farth the ien by, ar defends apainst enforcement of the henin fepal proceedings which in the Tender's apinion operate to
prevent the enforeement of the hen o Toferture of any pact of the Property; or () secures from the holder of the Tien an
aprecment satsfactory to bender subordinating the ien o ey Seceunty Tnstrument, W Lender determines that any part of
the Yroperty s subject to adien which may attain prionty over this Sceunty instrument, fender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
ol the piving of notice,

§. Hazard Insurance,  Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against Joss by fire, hazards included within the term “extended coverage™ and any other lazards for which Lender
requires insarance, This insurance shall be maintained in the amouonts and for the periods that Lender requires. The
insuranee cartier providing the insurance shall be chosen by Bortower subject to Lender's approval which shall not be
unreasonably withheld.

Al tnsurance policies and renewals shall he acceptable to Lender and shall include o standand mortpape clise.
Fender shall have the night to hold the polteies and reneswals, IEEender tequires, Borrower shall proniptly juve to Lender
all receipts of paid premiums and renewal natices. Iy the event of foss, Borcower shall plve promipt notiee to the inoranee
cartier and Lender. Lender may nuake proofof Toss if not siade promptly by Borower.,

Unless Lender and Bortower otherwise agree inwiitingnsnrance proceeds shall be apphed to resteration o repair
of the Property damaged, if the restoration or repair is cconomically feastble and Lender™s secunty is not Tessened 1 the
restantion ar repair s not economically feastble ar Lender™s secunty would be Tessened, the msusinee proceeds shall be
apphied to the sums secured by this Security Instrument, whether or not then due, with any exeess paid (o Borrower, If
Borrower abandons the Property, or does notanswer withing 30 days anotice from Lender thin the insurance carrier has
offered to settle a el then Lender may collect the insurance procecds. Lender may wse the proceeds torepair ar restore

the Propenty or to pay sums secured by this Security Instrument, whether o nog then dues The 30 day period will begin
when the notice Js puven.

Uidess Lender and Bortower otherwise apree i wiiting, any apphication of procecds o prineipal shall notestend or
postpone the due date of the monthly payoients referved tom patapraphs Dand 2 or chonpe the amount of the pasments, 14
utder paragraph 19 the Property is acquited by Lender, Borgower's nght to any isarance policies and proceeds resuliomg,
from damage to the Property prior to the acquisition shall pass to Lender to the estent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. I this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the ease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance. 1 Borrower fails to perform the
covenants and agreements contained in this Security Instrament, or thereis o legal procecding that may significantly aflect
Lender's rights in the Property (such as a proceeding in bankruptey, probate, for condemmation or to enforee laws or
regulations), then Lender may do and pay for whatever is necessary to protect the vidue of the Property and Fender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Seeurity
Instrument, appearing in court, paying reasonable attorneys® fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so,

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

o

the ‘dale of disbursement at the Note rate and shall be payable, with-interest, upon notice from#Lender to Horrower.
srequesting payment, ‘ \

(i SéégﬁlwIns(rumcnt. Unless Borrower and Lender agree to other terms of payment, these armounts shall bear interest'from




If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law,

8. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. o

If the Property is abandoned by Borrower, or if, after notice by Tender to Borrower that the condemnor ofters to
make an award or settle a clim for damages, Borrower tails o respond to Lender within 30 days after the date the notice is
given, Lender isauthorized to collectand apply the proceeds, atits option, cither to restoration or repair of the Property or
to the sums secured by this Security Instrument, whethier or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the time for payment or
maodification of amortization of the sums sccured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11, Successors and Assigns Bound; Joint and Several Liability; Co-signers.  The covenants and agreements of
this Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Sccurity
Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower, Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direet payment to Borrower, I a refunid reduces principal, the reduction will be treated as a
partial prepayment withoutany prepayment charge under the Note.

13, Legislation Affecting Lender's Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Sceurity Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19, If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender, Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability.  This Security Instrument shall be gaverned by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
sceured by this Security Instrument. However, this option shall not be exercised by Lender it exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less thun 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Sceurity Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedics permitted by this Security Instrument without further notice or demand on Borrower,

I18. Borrower’s Right to Reinstate.  If Borrower mecets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the carlier of: (a) § days (or such other period as
applicable aw may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred: (b) cures any default of any other covenants or agreements; (¢) pays all expenses incurred in enforeing this
Seeurity Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require 1o assure that the lien of this Sccurity Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums sccured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.




