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This mortgage secures a Note which contains provisions for

NOTICE:
automatic renewal of such note for successive periods not to extend
,The Interest rate and the payments under

. beyond_ Auqust 1, 2002 _
the note may change at the time of each renewal. A copy of the

provisions of the Note relating to renewal and change of Interest
rate and payments Is attached to this mortgage as an exhibit.

928081

ASSIGNMENT OF RENTS,
AND SECURITY AGREEMENT

10th

THIS MORTGAGE, (herein "instrument"), Is made this

1987, between the Mortgagors/Grantors,

James E, Duffala and Dorothy M. Duffala,
L6311

day of July
(hereln called "Borrowers"),
whose address is: 8963 Beall, Dyer, Indiana

Husband and Wife,

and the mortgagee, BANK OF HIGHLAND, whose address Is 2611 Highway Avenue,
Highland, Indiana, 46322, (herein called ‘'Lender).

WHEREAS, Borrowers are Indebted to Lender In the principal sum
---------- ’

of One Hundred Thirty Thousand and No/100~---($130,000.00)
which Indebtedness Is evidenced by Borrowers' note dated JU]F lq '
t A",

1987, (herein called ''Note'), which Is attached hereto as Ex
providing for monthly instaliments of principal and Interest, with the

balance of the Indebtedness, If not sooner pald, due and payable on

August 1, 2002

! TO SECURE TO LENDER (a) the repayment of the Indebtedness
evidenced by the Note, with Interest thereon, and all renewals, extensions,

‘

~

N1

and modifications thereof; (b) the payment of all other sums, with fnterest-

thereon, advanced In accordance herewlth to protect the securlty of thls-
Instrument; and (c) the performance of the covenants and agreements of -,

Borrowers herein contained, Borrowers do hereby mortgage, grant, conxpyilf;
and assign to Lender the following described property located in La%g B
P ..'”._:.

County, State of Indlana:
=

Lot 17 in Burn's Resubdivision of Block 21 in
Original Town of Highland, as per plat thereof,
recorded in Plat Book 16, page 6, in the Office
of the Recorder of Lake County, Indiana.

Commonly known as: 2927 Jewett Street, Highland, Indiana 46322
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Together with all buiidings, improvements, and tenements now or
hereafter erected on the property, and all easements, rights, rights-of-way,
driveways, pavement, curb, and street front privileges, appurtenances, rents,
royalties, mineral, oil and gas rights and profits, water, water rights,
machinery, equipment, engines, bollers, incinerators, bullding materlals,
appllances and goods of every nature whatsoever now or hereafter located in,
or on, or used, or intended to be used in connection with the property,
Including, but not limited to, those for the purposes of supplyling or
distrlbuting heating, cooling, electriclty, gas, water, air and light; and
all elevators, and related machlnery and equipment, fire prevention and i
sinks, stoves, refrigerators, dishwashers, disposals, washers, dryers, ;
awnings, storm windows, storm doors, screens, bllnds, shades, curtains- and ° i
curtaln rods, mirrors, cabinets, panelling, rugs, attached floor coverlngs, d
furnlture. plctures, antennas, trees and plants; all of which lncludlng ,
replacements end -additions thereto. shell be deemed to be end remaln:a part .
of the real property covered ‘by this lnstrument. and all of. the foregolng, L
~together with-said property (or the leasehold:estate In. the event this: =
instrument fs on a leasehiold) are ‘herein: referred ‘to ‘as the "PrOperty.“

Borrowers covenant that Borrowers are lawfully selzed of the
estate hereby conveyed and have the right to mortgage, grant, convey, and
assign the Property, that the property Is unencumbered, and that Borrowers'
‘beneficiary or beneficlaries will warrant and defend generally the title to
the Property against all claims and demands, subject to any easements and
restrictions listed In a schedule of exceptions to coverage in: any title
insurance policy Insuring Lender's Interest in the property.




which exceedad permitted 1imits will be refunded to us. The Note
Holder may choose to make this refund by reducing the principal we
owe under this Note or by making a direct payment to us. |f a
refund reduces principal, the reduction will be treated as a partial
prepayment.

10. THIS NOTE SECURED BY A MORTGAGE. In addition to
the protections glven to the Note Holder under this Note, a Mortgage,
dated Julv 10, 1987 » protects the Note Holder from
possible Tosses which might result If we do not keep the promlses
which we make In this Note. That Mortgage descrlbes how and under
that conditions we may be required to make Immediate payment in full
of all amounts that we owe under this Note. ' One of those conditions
relates to any transfer of the property covered by the Mortgage.
In that regard, the Mortgage provides In paragraph 19:

'"19. Transfers of the Property or Beneficlal
Interests In Borrowers; Assumption, On sale or
transfer of (i) all or any part of the Property,
or any Interest therein; or (i) beneficlal
interests In Borrowers (If Borrowers are not a
natural person or persons but Is a corporation,
partnership, trust or other legal entity),

Lender may, at Lender's option, declare all of the
sums secured by this Instrument to be immedlately
due and payable, and Lender may invoke any re-
medles permitted by paragraph 27 of thlis |nstrument.
This optlon shall not apply In case of:

(a) transfers by devise or descent or by operation
of law upon the death of a joint tenant or a
partner;

(b) sales or transfers when the transferee's
creditworthiness and management ability are
satisfactory to Lender and the transferee has
executed, prior to the sale or transfer, a
written assumption agreement contalning such
terms as Lender may require, Including, If
required by Lender, an Increase In the rate
of Interest payable under this Note;

(c) the grant of a leasehold Interest In a part
of the Property of three years or less (or
such longer lease term as Lender may permit
by prior written approval) not contalning an
option to purchase (except any Interest In
the ground lease, If this Instrument Is on
a leasehold);

(d) sales or transfers of beneficial Interests

"~ In Borrowers provided that such sales or trans- ;
fers, together with any prior sales or trans- i
fers of beneficial Interests In Borrowers, §
but excluding sales or transfers under sub-
paragraph (a) and (b) above, do not result
In more than 49% of the beneficial Interests
In Borrowers having been sold or transferred
since commencement of amortization of the
Note; and ’

(¢) sales or transfers of fixtures or any personal
property pursuant to the first paragraph of
paragraph 6 hereof."

If there Is a transfer of the property subject to paragraph
19 of the Mortgage, Note Holder may require (1) an Increase In the
current Note Interest rate, or (2) an Increase in (or removal of)




the 1imit of the amount of any one Interest rate éharge (1f there

1s a 1Imit); or (3) a change in the Base Index Figure, or all of
these, as a condition of Note Holder's walving the optlon to

accelerate provided in paragraph 19 of the mortgage.

Y.
mes E. Duffa)a

MYMM«Z«\—

Dorothy M Duffala
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, Uﬂfm Covenants, Borrower and Lender covenant and agree as follows:

I. PAYMENT OF PRINCIPAL AND INTEREST. Borrower shall prompily pay when due the principal of and imerest on the indebiedness
. w'bythc Nose, agy prepayment and late charges provided in the Note and all other sums secured by this Instrument.

2/WUNDS FOR TAXES, INSURANCE AND OTHER CHARCES. Subject to applicable law or to 8 writien wuiver by Lender, Borrower shall
- oy 10 Landes on the day monthly instaliments of princips! or interest are ppyable under the Note (or on another day designated in writing by
Loader), uatil tht Note is paid ia full, a sum (herein “Funds™) equal 1o one-twelfth of (a) the yearly water and sewer rates and taxes and
smesamonts which may be levied on the Property, (b) the yearly ground rents, if any, (c) the yearly premium installments for fire and other hazard
insurascs, remt loss insurance and such other insurance covering the Propenty as Lender may require pussusnt to paragraph 5 hereof, (d) the yearly
promium isstaliments for mortgage insurance, if any, and (¢ ) if this Insirumant is on & leasehold, the yearly fixed rents, if sny, under the ground
Icase, all a3 reqsonably estimated initially and from time 10 time by Lender on the basis of assessments and bills and reasonable estimates thereof,
An)! walver by Lender of & requirement that Borrower pay such Funds may be revoked by Lender, in Lender's sole discretion, at any time upon
wotiog in writing t0 Borrower. Leader may require Borrower 10 pay o Lender, in advance, such other Funds for other taxes, charges, premiums,
assespments and impoeftions in coanection with Borrower or the Property which Lender shall reasonably deem necessary 1o protect Lender's -
(nserests (herein “Other Impositions™). Unless otherwise provided by applicable law, Lender may require Funds for Other Impositions to be paid
bylomw in p Jump sum or io periodic installments, at Lender's option.

* " The Funds shal be held in an Institution(s) the deposits or acoounts of which are insured or guaranteed by a Federal or siste agency
(including Lender if Lender is such an institution). Lender shall apply the Funds to pay said rates, rents, taxes, assessments, insurance premiums
aad Other Impositions so long as Bocrower is not in breach of any covenant or agroement of Borrower in this Instrument. Lender shall make no
charge for 50 holding and applying the Funds, analyzing said account or for verifying and compiling said assessments and bills, unless Lender pays
Berrower interest, earnings of profits on the Funds and applicable law permits Lender 1o make such a charge. Borrower and Lender may agree in
wriing pt the time of execution of this Instrument that interest on the Funds shall be paid 1o Borrower, and unless such agreement is made or
applicable law roquires interest, earniags or proBis 0 be paid, Lender shall not be required to pay Borrower any interest, earings or profits on the
Fuads. Lender shall give 10 Borrower, without charge, an annual accounting of the Funds in Lender's normal format showing credits and debits 10
the Fuads and the purpose for which each debit o the Funds was made. The Funds are pledged as additional security for the sums secured by this

U the amount of the Funds held by Lender at the time of the annual accounting thereof shall exceed the smount deemed necessary by Lender
%0 provide for the payment of water and sewer raics, 1axes, assessments, insurance premiums, reats and Other Impositions, as they fall due, such
excems shall be credlied 10 Borrower on the next monthly instaliment or installments of Funds due. If at any time the amount of the Funds held by
Lander shalt be less than the amount deemed necessary by Lender to pay water and sewer rates, taxes, assessments, insurance premiums, reats and
Other Impositions, as they fill due, Borrower shall pay to Lender any amount necessary 1o make up the deficiency within thirty days afher notioe
from Lesder to Borrower requesting payment thereof. .

Upon Borrower's breach of any covenant or agreement of Borrower in this Instrument, Lendes may apply, in any amount and in any order as
Lender shall determine in Lender's sole discretion, any Funds held by Lender at the time of application (i) to pay rates, rents, taxes, assessments,
insurance premiums and Other Impotitions which are now or will hesesfler become due, or (ii) a8 a crodit against sums secured by this Instrument,
Upoa payment in hlt of all sums secured by this Instrument, Lender shall prompily refund to Borrower any Fands held by Lender,

3. APPLICATION OF PAYMENTS. Unless applicable law provides otherwise, all payments received by Leader (rom Borrower uades the Nowe
o this Instrement shafl be applied by Lender in the following order of priority: (i) amoupts payable 10 Lender by Bosrower under paragraph 2
heroof, (H) lnterest payable on the Note; (ili) principal of the Note; (iv) interest payable on adyances made pursuant so paragraph 8 hereof; (v)
prinsipal of sdvances made pursuant to paragraph 8 hereoft (vi) interest paysble on any Future Advance, provided that if more than one Feture
Advance is owtstanding, Lender may apply payments received among the amounts of interest payable on the Future Advances in such order as
Lander, in Lender's sole discretion, may dotermine; (vii) principal of any Future Advance, provided that if more than one Future Advance h
ouwstanding, Lender may apply payments received among the principal balances of the Future Advances in such order as Lender, in Lender's sole
disssstion, may dercrming; and (vill) any other sums secured by this Instrument in such order as Lender, at Lender’s option, may determine;
provided, however, thet Leader may, at Lander's option, apply any sums payable pursuant to paragraph 8 hereo! prior 1o interest on and principal

. dhmuwcmwmmwinlﬂbmbeuﬂeto_rptbdtyonppﬁwbnwedkdlntbi:parunpb!.

4 mum Borsowes shall pay all water and sewer rates, rents, taxes, assessments, premiums, snd Other Impositions attributable to
the Rropesty at Legder’s aptios in the manner provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment,
whaa dua, directly 50 the payse theseol, o in such other mannes as Lender may designate in writing. Borrower shall prompily fumish to Lender all
Mﬂm“u&ﬁm@&“h&mmmmlenymm.mmnmwymrﬂhwm
seceips evidenciag such payments. Borrower shall prompily discharge any lien which hias, or may have, priority over or equality with, the liea of
this Instrument, and Borrower shall pay, when due, the claims of all persons supplying labor or materials 10 of in conmectjon with the Property.
Wishour'Lender's prior writtea permission, Borrower shun'm,_aflloiv any I?n'!ﬂfgbtw;hh]qmpqlwbcpfmdm&cm.

DR RATER T
5. HARARD INSURANCE. Borrower shall keep the improvements now existing or hereafier erected on the Propesty insured by carriers at all
times sntisfassory 00 Londer againnt loss by fire, hazards included within the term “éxiended coverage™, rent loss and such other hazards, casualties,
liahilisies. sad chatingencies as Lender (and, if this Istruricht is on afeasehold, the ground leéase) shall require and in such amounts asd for such
pocieds as Londer shall roquiss. AN premiums.on inserance policiés sl be paid, st Lender's opilon, in the manner provided uader paragraph 2
hereal, or by Borsower making paymess, when due, directly 30 the carrfer, or ia such other manner as Lender may designate in writing,

AN issurance policies and resewals thereof shall be in a form apocptable to Leader and shall jnclude 8 standard morigage ciaues ia favor of
sad-in fortn ncorprableto Lisder. Lender ihiah Rave the right'ts mu mz:lwmr shall prompyly furaish 10 Lender all seqewal
sosiess sl oll seceipts bT pald premivims. ‘A leksi thisty Bays pior 1o the expiritiop date of § policy, Borrower shall deliver 50 Loades & saewal
polisy dn farmh setislctoly #5 Liisdér. 1M this Insirument ki'oh aJeaschold, Borrower shall fursish Lepder a duplicate of all policies, resewal aotioes,
resowsf pilicies and recelpts of paid premlumis if, by virtue of the ground lease, the originals thereol may mot be supplicd by Borrower 1o Lender.

Tooaataier ‘ - . o .

'llh evant of loss, Borrower shall give immediate written adtice 80 the fnsuranca carrier and'to Lender. Borrower hereby authorizes and
empowers Lender as atomey-in-fact for Borrower 10 make proof of Mss, 1Q adjust asd compromige awy clair under iasurance pelicies, 0 appear in
aad frosscute any action arlsing from such issurance policies, 10 eojiect and roceive insurance prageeds, aad 10 deduct thersfrom Leader's expeases
imcnkriit i thé collection of sch procesds; provided however, that sothing contained in this paragraph 5 shall require Lender 10 incas say expesse
or whe iay iction W‘:;nvw fusther aythorizes iuda_r, at Lender's option, (a) to hold the balance of such procssds 10 be weed 10

NN Btirower ok the cosl of reconstrisction or repair of the Property or ( b) 1o apply the balancs ol such procesds i0 the paymest of the sums
seculiod by thl‘Bibtrument, Wiythet or ot then Que, in the order of application.sex forth ia paragraph 3 hareol (subject, however, 10 the rights of
the lesior snder the ground ihise If this Insirument is on & leasehold). , ‘

nsurance procesds are held by Lender to reimbune Borrower for the cost of restoration and repals of the Propeny, Uw Property shall be
uu:d.; the-oquivalent of ks oduublypwdon or such other condition as Lender may approve Ip wriging. Lander may, st Lander's opilon,
condition disburssment of said proceeds on Lender's approval of such plans and specifications of aa architect satisfactory 1o Leader, coniractor’s
costenlmates; srchitects cerificass, walvers of Liens, sworn statements of mechanics and materisimgn asd such other evidence of costs, peroentage
completion of conttrucsiba, spphicasiil of payments, and satisfhction of flens as Lender may reasonably require, If the inturance proceeds are
spplisd 10 the payment of the sums sacured by this Insirument, any such application of proceeds fo principal shall not extend or postpone the due
dais of thy monthly ln;uﬂmu refesrad 1 in paragraphs §-8nd 2 hercof or change the amounts of such installments. 1f the Property is sold

) ph 27 hereolor if Lesder acquires tile 10 thg Proparty, Leader ahali Rave all of the right, thls and Intarest of Borrower In and 1o

1.1 ’%qﬂdwwmmmudiaudtotlunwudsm&wnydampwmPmpmypdonom’.uuo,

¢’

6. PRESFRVATION AND MMN‘MA‘NCE OF PROPERTY; LEASEHOLDS. Borrower (a) shall ot commit wasie of permit Ampunnem or
etioe " ; | i nd d workmanlike manner afl:
desertoration of the Propenty, (b) shall not abandon the Property, (c) shall restore or repair prompily :‘ in & good an { .\

-3- i
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of any par of the Property 1o the equivalent of its origina) condition, or such other condition as Lender may approve in writing, in the event of any.
dl_m_nge. injury or loss thereta, whether or not insurance proceeds are availuble to cover in whole or in part the costs of such restoration or repair,
,(d) shall kéep the Propenty, including improvements, fixtures, equipment, machinery and appliances thereon in good repair and shall replace

o fixtures, equipment, machinery and appliances on the Property when neoessary 10 keep such items in good repair, () shall comply with al) laws,

ordinances, regulations and requirements of any governmental body applicable 1o the Propeny, () shall provide fpr professiona} management of
the l?:openy by a residennia) rental property manager satisfactory 10 Lender pursuant to a contract approved by Lender in writing, unless such
sequirement shall be waived by Lender in writing, (g) shall generally operate and maintain the Property in & manner Lo ensure maximum rentals,

. aad (h) shall give notice In writing to Lender of and, unlsss otherwise directed in writing by Lender, appear in and defend any sction or proceeding
purporting (0 affect the Property, the security of this Instrument or the rights of powers of Lender. Neither Borrower nor any tenant or other person

shafl remove, demotish or alter any improvement now existing or hereafier erected on the Propeny or any fixture, equipment, machinery or
applisace in or on the Propérty except when incident 10 the replacement of fistres, equipment, machinery and applisnces with items of like kind.

I this Instrument is on a leasehold, Borrower (i) shall comply with the provisions of the ground lease, (1i) shall give immediate writtea notice
to Lender of any defauls by lessor under the ground lease or of any notioe received by Barrower from such lessor of any default under the ground
leasg by Borrower, (iii) shall exercice any option to renew or extend the ground lease and give written confirmation thereof to Lender within thiny
days afier such option becomes éxercisable, (iv) shail give immediate written notice 1o Lender of the commencement of any remedial proceedings
under the ground lease by any party thereto and, if required by Lender, shal) permit Lender as Borrower's attorney-in-fact to control and act for
W in any such remedial proceedings and (v) shall within thirty days after request by Lender obtain from the Jessor under the ground lease
and deliver to Lender the Jessor's estoppel certificate required thereunder, if any. Borrower hereby expressly transfers and assigns to Lender the
beneit of all covenants contained in the ground lease, whether or not such covenants run with the land, but Lender shall have no liability with
respent. 40 such covenants nor any other covenants contained in the ground fease.

!omu_r shall not susrender the leaschold estate and interesis herein conveyed nor terminate or cancel the ground lease crealing said estate
and |aterests, and Borrower shail not, without the express written consent of Lender, slter or amend sald ground lease. Borrower covenants and
agrecs that there shall not be a merger of the ground lease, or of the leasehold estate created thereby, with the fee estate covered by the ground
leaac by reasop of said leasehold estate or said fee estate, or any part of either, coming into common ownership, unless Lender shall consent in
writlag to such merger; if Borrower shall scquire such fee estate, thon this Instrument shall simultancously and without further action be spread so
83 30 become & Liea on such fee estate.

7. USEOF PROPERTY. Unless required by applicable Jaw or unless Lender has otherwise agreed in writing, Borrower shall not allow changes in
the use for which all or any part of the Property was intended at the time this Instrument was executed. Borrower shall not initiate or acquiesce in a
duue in the zoning clatsification of the Property without Lender's prior writien conseat.

§&. PROTECTION OF LENDER'S SECURITY. If Borrower fails to perform the covenants and agreements contained in this Instrument, or if any
action or proceeding is commenced which affects the Propenty or title thereto or the interest of Lender therein, induding, but not limited to, eminent
domala, insclvency, code enforcement, or amangements or proceedings involving & bankrupt or decedent, then Lender at Lender's option may
make such appearances, disburse such sums and take such action as Lender deems necessary, in its sole discretion, 10 protect Lender's interest,
Including, but not limited 0, (i) disbursement of attorney's fees, (i) entry upon the Property to make repairs, (iii) procurement of satisfactory
insurance as provided in paragraph 5 hercof, and (iv) if this Instrument is on a leasehold, exercise of any option to renew or extend the ground
lesse on Behalf of Borrower and the curing of any default of Borrower in the terms and conditions of the ground lease.

Any amounts disbursed by Lender pursuant 0 this paragraph 8, with interest thereon, shall become additional indebtedness of Borrower
secured by this lastrament. Unless Borrower and Lender agree 10 other terms of payment, such amounts shall be immediately due and payable and
shall bear interest from the date of disbursement at the rate stated in the Note unless oollection from Borrower of interest at such rate would be
contzary 10 spplicable law, in which eveat such smounts shall bear interest al the highest rate which may be collected from Borrower under
applicable law. Borrower hereby covenants and agrees that Lender chafll be subrogated 1o the lien of any mortgage or other lien discharged, in
whole or im part, by the inéebiedness secured hereby. Nothing contained in this paragraph 8 shall require Lender w incur any expense os take asy
9. INSPECTION, Lender may make o cause 10 be made reasonabie entries wpon and inspections of the Propenty.

16 IOOISANDIICOIBS. Borrower shall keep and maintain at all times at Borrower'’s address stated below, or such other place as Leader

* may &ppeové ks writing, complete and accurate books of accounts and records adequate to reflect correctly the results of the operation of the

Proparty snd copies of all writien contracts, leases and others instruments which affect the Property. Such books, records, contracts, leases and other
instruments shall be subject 80 examination and inspection at any reasonable time by Lender. Upon Lender's request, Borrower shall fumish 1o
Leader, withia osc husdred and twenty days afier the ead of each fiscal year of Borrower, & balance sheet, & statement of inoome and expenses of

Property ind & stasement of changes in flaancial position, each in reasonable detail and certified by Borrower and, if Lender shafl require, by aa
WWNWWM Borsowss shall furxish, segether with the foregoing fiaancial statements and at any other time upos
lalpik(hmqmwplqhwmwwm.mmnmofucimndbtudzmm.lbewmpied,
the Jiae cxpirstion dos, the rest paysblo and the reat paid.

IG5 .
1L OONDEMNATION. Borrower shall prompily notify Lesder of sny action or proceeding relating 1o any condemnation or other taking,
whether disect 'or indirect, of the Property, or part thereof, and Borrower shall appear in and prosecute any such action or proceeding unless
otherwise directed by Lender in writing. Borrower authorizes Lender, at Leader's option, as attomey-in-fact for Borrower, 10 commesnoe, appear la
and prosscate, ia Leadeér’s or Borrower’s name, any action or procecding relatiag o0 any condemaation or other taking of the Property, whether
disect wr indirect, 2ad 1o setle of ‘compromise any claim in congection with such coademnation or other taking. The proceeds of any award,
peyment o¢ claim for damiges, direct of consequential, in connection with aay condemsation o¢ ether taking, whether direct or indirect, of the
Propeiny, er purt theroof, or for conveyapces in lieu of condemnation, are hesoby assigned 10 and shall be paid t0 Lender subject, if this lastrument
b--hﬂ.’n&ﬂ.ﬁuoﬂewndcrme'muadlun. . . .

* Deswirer asherhns Lender w apgly sy Mnypéhu.‘w"dam' lhﬂlh:d@dlﬂiﬂdlﬂdﬂ'lﬂmluﬂdhh
Md“‘“umm»mﬁu“' of the Property or %o payment of the sums secured by this Instradsent,
whether or 20t shen due; in thie orlier of applicaion set forth fa ¥ héreof, with the balance, if any, 0 Borrower. Unless Borsower and
Lender athorwise agree in writiag, any application of proceeds 1 priacipal shall not extend or postpoac the due date of the monthly installments
seforsed 10 in paragraphs 1 and 2 hereof or change the amouss of such installments. Borrower agrees 10 execute such further evidence of
sssigament of any awards, proceeds, damages or claims arising in cosmection with such condemsation or taking as Lender may require.

12. PORROWER AND LIEN NOT RELRASYD. homdmndu.ludamy.nunda‘noptbn.vhbom'iviu.noﬁamuobuiﬂum
consent of Borvower, Borsewer’s successors or assigas or of asy junior tiesholder or guarantars, without liability on ha.der‘tpmud
Mmmwuymunmwflomhmhlmumgmmdmforpaymtofwdhdcbwdngu
of aay part theseof, seduce the payments thereon, release anyone lable oa any of sald indebiedacss, accept a rencwal mose of motes therefor, modify
hm.‘hduymdnummmuhﬁ&hlwnueﬁuypnorthehppmy.ukeornbmub:t?t
Mm.mnypndwm.comnouynp«pluof&cmy.mlnlbemnﬁuofu_yu‘umu.jomn
asy exteasion or subordination agreement, and agree in wﬁﬁuwhhwmmnmw&qwdhw«wbdofmmumorlh Note
of change the amouat of the monthiy iasaliments payable thereunder. Asy actions taken by Lender pursuant to the serms of this paragraph 12
Mmﬂumwﬁummbmﬁmam»uyﬂuwmmdiy&hhﬂmmaun‘umm
md'lummmuwhudn.nhnnmaleaunmmdnymmﬁuuﬂwﬂpuuﬁuouwaﬂmﬂ“m
Indebiodnass secured bereby, and shall not affect the ien or priority of liea hesvol on the Propenty. Borrowss shall pay header ¢ reatonable seryice
chargs, topether with such tidle lasurince premivms and sttomsey’s fees a3 may be incurred at Lendes's optios, for any such action if taken at

FORBEARANCE BY LENDER NOT A WAIVER. Any forbearance by Leader in exercising any right or remedy hereunder, or otherwise
huam law, shall not be & walver of or preciude the exercise of any right or remedy. Wmmby!.enderotmymuofauy
sum socured by this Insirument after the due date of such payment shatl not be 8 waiver of Leader's right o either require prompt payment when
due of all other sums 3o secured or Lo declare a default for failure to make prompt payment. The procurement of insurance or the payment of taxes
o¢ other liens or charges byundcmullmbuwaivcrofl.endu’ui;huomlmlethemmmyohhemdebudmufuudby l_l__:p'luuumn,
sor shall Lender’s receipt of any swards, proceeds or damages uader paragraphs 5 and 11 hereof operate 10 cure of waive Bomrower's defauli in

peymont of sums sesured by this lnstrument. -

N




- 14, ESTOPPEL CERTIFJCATE. Borrower shall within ten days of s writicn request frpm Lender, furnish Lendes with & wri

stknowledped, setting forh the sums secured by this Instrument and any ri oo, i o hch ool maain duly
[ROWiey ung the . . " any right of set-off, cousterclaim of f h gaing

suris asd the obligation of hi Insrwsenl, o P TASOR Soaishln o othr dfipse which e apainm sch

. 13. UNITORM COMMERCIAL CODE SECURITY AGREEMENT. This Instrymen is intended o0 be a security agieement pursuant 10 the
Yaltorm Commercial Code for apy of the ems speciicd above as pant of the Property which, under applicable law, may be subject 10 a security

x, dilserest purguamt 1o fhe Uniform Commercial Code, and Borrower hereby grants Leadgr a security interest ia aaid itams. Borrower agrees that
W«mylluhhluumm.ou,modmiondumf.inthqmlmnmdsaothunpmpduindu.uuundumuml for any of

the kems specified above as part of the Property. Any reproductioa of this Iastrument or of sny other secunty agreement or financing siatement

: Mhmcuahn?uum In addition, Borrower agrees 1o executs and deliver 10 Laader, wpon Lender's request, any Snancing
mmumumm&mmwwmor&khuﬂmthmbmnundennynquhuo

- petfecta lcquityhme_u with respect 10 said items. Borrower shall pay all costs of fling such fnanciag statements and any extensions, renewals,

- amendments aad relesses thereof, and shall pay all reasonsbie costs and expenses of any record searches for finsacing ststements Leader may
uuouhly foquire. Withowt she prior writien coosent of Leader, Borrower shall not crease or suffer 10 be created punuant 10 the Uniform
w&hnyaham-kyhmthuwmbduﬂu replscements and additions thereso. Upon Borrowes's breach of any covenan!

o agresmem of Borrower contalned in this Instrument, including the covenants 10 pay when due all sums secured by this Instrumeat, Lender shall

have the remodiss of a secured party under the Uniform Commerdal Code and, at Lender's optioa, may also invoke the remedies provided in

paragraph 27 of this Instrement as 10 such iems. fa exercising any of sald remedies, Lender may proceed against the items of real property and
. uyh:mqudmnylpadleq_uboveumdhhowvmndyawmndhnymw.m&mwny
M&unlnbﬂkyotkul.u‘luudia under the Uniform Commercial Code or of the remedics provided in paragraph 27 of this Instrument.
If. LEASES OF THE PROPERTY.  As wsed in this paragraph 16, the word “lease”™ shall mesn “sublease® if this Instrument is on a leasehold.
mwuﬂywmmmBo_trower‘hobliuﬁonsuhndlotdundenlllcuuotdn?mpenyounypmabcmr. Borrower will pot
lease any portion of the Property, for nqn-residential wse except with the prior writsen approval of Leader. Borrower, at Lender's request, shall
fyrnish Leader with executed copies of ] leases now existing or hereafier made of all o any part of the Property, and all leases sow or hereafer -

entered 'iato will be in form and substance subject o the approval of Lender. All leases of the Property shall specifically provide that such Jeases
are subordinate to this Instrument; that the tenant attorns to Lender, such stiomment to be effective upon Lender’s acquisition of title to the
* Property; thas the teaant agrees 10 enscute such further evidences of attornment as Lender may from time to time request; that the attomment of the
sonapt shall mat be ecuninated by foredosure; and that Lender may, at Lender's option, acoept or reject such attomments. Borrower shall not,
withoyt Leader's writiea consest, execuss, modily, surrenders or senninate, cither oraMy or in writing, any lease now existing o hereafter made of all
of pay past of the Property providiag for a serm of three years or mées, permit an assignment or sublesse of such a Jease without Lender's written
COMABLAF Tagusnt or conseat 10 the subordination of any lease of ali or any part of the Propetty %0 any lien subordinate to this Instrument. 17
Borrawsr beaoss sware that any tesant proposes 10 do, of is doing, any act or thing which may give rise to any right of set-off against rent,
Bagsawes shall (1) taks such steps as shall be roasonably caloulasted 1o prevest the accrual of any right 10 & set-off against rent, (ii) notify Lender
thareof and of the.amoynt of said set-offs, and (iii) wishin sen days aftcr sach accrual, reimburse the tenant who shall have acguired such right to
m-ol‘onlhlud:othcuupsumumumwwduduchllmnﬂmmmwdumﬂloondnuuobepnylbk

without sct-off or deduction. ) ) .

IS YL RPN BN : o . )

Upon Eaader'¥ request, Borrower shall assign o Lender, by written instrument satisflactory to Leades, all leases now existing or hereafder made
of sl er asy part of the Property and alt security deposits made by tenants in connection with such leases of the Property, Upon assignment by
Berrower 80 Leader of any leases of the Prdperty, Lender shall have all of the rights and powers possessed by Borrower prior to such assignment
and Landet shall have the right 10 modify, extend or mmlutewd:ahdn; leuu‘and to execute new Jeases, in Leader's sole discretion.

Ca s el ' . ' : '

1% REMEIDNES CUMULATIVE. Each remedy provided in lhhlwmq'wni is distinct and cumulative to all other rights or remedies under this
Inttrumiat or afforded by lsw orqq-hy, and may be cutuaed conaumqy, _ipdepcndendy. or successively, in any order whatsoever,

18 ACCELERATION IN CASE OF BORROWER'S INSOLVENCY. 1f Borrower shall voluntarily fle a petition under the Federal Bankrupicy
At/ wouch Act sy from dme o time be amended, or under any similar or successor Federal statute relating 10 bankrupicy, insolvency,
arrangeménts or reorganizations, or under any state bankrupicy or insolvency act, or file an answer in an involuntary proceeding admitsing
Inolventy or inability 10 pay debts, or if Borrower shafl faif 10 obtain a vacation or stay of involuntary proceedings brought for the reorganization,
dissdbution or liquidation of Borrower, or if Borrower shall be adjudged a bankrup, or il a trustee or receiver shall be appointed for Borrower ot
Borrower’s pioperty, e If the Property shall become subject %o the jurisdiction of & Federal bankrupicy court or similar state court, or if Borrower
okl make an anigninent for the benefit of Borrower’s creditors, ot if there Is an attachméat, execution or other judicial seizure of any portion of
Bovrowir’y hesets and suck; selnure ks not discharged whthin ten days, then Lender may, 8t Lender’s opiion, dedlare all of the sums secured by this
Jadtrament 9 be immodiasely due and payable without prior notice so Borrower, and Lender may invoke any remedios permitied by paragraph 27
of this Instrumest. Any attorney's fees and other expenses incurred by Lender in connection with Borrower's bankruptcy or any of the other
aforesaid avests shall be additional indebiadness of Borrower securad by this Insiniment pursuant 0 paragraph 8 hereof,

19, ‘nmsms OF THE PROPERTY OR BENEFICIAL INTERESTS IN BORROWER; ASSUMPTION. On sale or transfer of (i) all or
qpﬂhﬂﬁem.wwwm:dn.u(ii) beagficial interests in Borrower (if Borrower is not a natural person or persons but is a
. comporation, paytpership, st or other egal eatity), Leader may, at Lender's option, declare all of the sums secured by this fnstrument to be
immedistely dwe and payable, and Lender may iavoke any remedies permitted by paragraph 27 of thia Instrumeat. ‘This aption shafl not apply in
oms of
{a) sramslors by devise or descent or by operation of law upon the death of a joint tenant or a partner;
() 0nles or transfers whea the transferee’s treditworthiness and management ability are satisfactory 10 Lender and the transferee has
11 amscuted, priov 3o the sale or tranafer; a writien Rasumption sgreement containing such terms as Lender may require, including, if required
w by Londet, an lncrease in the rate of iatevest payable under the Nose; ) )
.vie) tha grant of » lessehold imerest in a-part of the Property of three years or bess (or such Jonger Jease term as Lender may permit by prior
+. . ueitten approval) mot contalning an option to purchase (except any interest in the ground lease, If ¢his Instrument is on a leasehold );
) sales or transfars of beneficial interests in Borrower provided that such sales or tramsfers, together with any prior sales or transfers of
beseficial interests in Borrower, but excluding sales or transfers under subparagraphs (2) and (b) above, do not result in more than 49%
of the beneficial interests in Borrower having been sold or transferred since commencement of amortization of the Noie; and

{®) ‘sales or tranifers of ixtures or any persoas! property pursuant o the first paragraph of paragraph 6 hereof. .
PO N e e . . e . [ .

2. “Except fok any notice required under applicable law 10 be given in another manser, () any notice to Borower provided for in this
Jastruriexi &¢ kn the Note shall be given by mailing such notice by cestified mail addressed w0 Borrower at Borrower's address stated below orat
such other address as Borrower may designate by potice to Lender as provided herein, and (b) any notice to Lender shall be given by cenified
mall; ‘rebe} recelps fequested, to Lender's address stated herein or %0 such other address as Lender may designate by notice to Bonowe.r as
pmillmd: ‘Any provided for 1h this Instrument or in the Note shall be deemed to have been given o Barrower or Lander when given

in the manner designated herein.

an, suomsons AND ASSIGNS BOUND; JOINT AND SEVERAL LIABILITY; AGENTS; CAPTIONS. The covenants and agreements
bu'ﬁl coatpined shall bind, and the rights hereunder shall inure 10, the respective sucoessors asd assigns of Lender and Borrower, subject to the
ioas of J nh 19 bereol, All covanants sad agreements of Borrower shall be joint and several, In exercising any rights hereunder or

takiog. wﬁ#‘“ provided foc hepgin, Agndor may.act through its amployees, agenis or independent contractors as authorized by Lendes. The
apﬁm‘u and besdings of the mmphs of this Instrument are for convenience only and are not to be used to interpret or define the provisions

bersol. _
S T R L RIS

nc-ummu MULTIFAMILY INSTRUMENT; GOVERNING LAW; SEVERABILITY. This form of multifamily instrument combines

uaiform covensmts for aational use and non-uniform covenants with limited variations by jurisdiction to constitute a um[orfn security insitument

covering real property and related fixtures and personal propenty. This Instrument shall be ‘guvemc'd by the law of the jurisdiction in which the

Property is located. In the event that any provision of this Instrument or the Note eonﬂiqs .wuh app_h_cable law, such.oonﬂm shali not .lfftcl olhg:

provisions of this Jnstrument or the Note which can be given eflect without the conflicting provisions, and to this end the provisions of this

-5~
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lwnfmcm and the Notc are declared 1o be severable. In the event that any applicable law Jimiting the amount of interest of uiher charges
permitted to be collected from Borrower is interpreted so that any charge provided for in this Instrument or in the Note, whether considered

- separsiely or sogether with ocher charges bevied in vonnection with this Tnstrument and the Note, violatés such law, and Borrower is entitled to the
* beasfit of such:lew, such charge Is hereby reduced 10 the extent necessary 10 eliminate such violation. “The ‘smounts, if any, previously paid o

Lender in excess of the amounts payable to Lender pursuant o such charges as reduced shall be applied by Lender 10 reduce the princi

hic principal of the
Indebiedness evidenced by the Note. For the purpose of determining whether any applicable Jaw limiting the amount of interest or olhc,: charges
posmined 00 bs gollected from Borrower has been violated, aBl indebiedness which is secured by this Instrument or evidenced by the Note and

- whish constinetss daterest, as well a5 ol other chiarges levied in Gonnection with such Indebiedness which constitute interest, shall be deemed 1o be
", allogsted 094 spread over the siated serm of the Note. ' Unless otherwise requiréd by applicable law, such allocation and spreading shall be effected

In such & misaney that the rase of Interest computed thereby ks ubiform throughout thé stated term of the Note,
e . 4 t .
n}wm QF STATUTE OF LIMITATIONS. Borrower hereby waives the right 1o assert any statute of limitations as a bar 1o the

. ﬂhﬂ #f. she Lien of this Instrument o 10 any action hrought 1o eaforoe the Noie or asy other obligation secured by this Instrament.

b7 o WMOI MARSHALLING. Notwithstanding the existence of any other security interests in the Property held by Lender or by any other
pany, Lender ahal! have lhe'dgf.u to determine the ordes in which any or ali of the Property shall be wbject?d z) the refnedics providyed :erein.
Lesder shall have the right to determine the ordes in which any or all portions of the indebtedness secured heredy are satisfied from the proceeds
realized vpon the exercise of the remedies provided herein. Borrower, any party who consents to this Instrument and any party who now or
heresfier cqulres a security interest in the Property and who has actusl pr constructive notice hereof hereby waives any and all right 10 require the
M of asects in conneglon with the exercise of any of the remedics permitted by spplicable law or provided herein.

1S. . CONSTRUCTION LOAN PROVISIONS. Borrower agrees to comply with the covenants and conditions of the Construction Loan
MU any, which is hereby incorporated by reference in and made a part of this Instrument. All advances made by Lender pursuant to the
Construction Loan Agreement shall be indebtedness of Borrower secured by this Instrument, and such advances may be obligatory as provided in
the Construction Loas Agreemest. All sums disbursed by Lender prior to completion of the improvements 10 protect the security of this Instrument
up 10 the priacipal amount of the Note shall be treated as disbursements pursuant to the Construction Loan Agreement. Al such sums shall bear
intesest from the date of disbursement at the rate stated in the Note, unless collection from Borrower of interest at such rate would be contrary (o
applicabis law i which eveat such amounts shall bear interest at the highest rate which may be collected from Borrower under applicable law and

shall be payable upoa notios from Lender 10 Borrower requesting payment therefor,

From tims (o Ume as Lender deems necessary to protect Lender's interests, Borrower shall, upoa request of Lender, execute and deliver to
s in such form as Lender shall direct, assignments of any and all rights or claims which relate to the construction of the Property and which
Botrowsy may bave against any party supplying or who has supplicd labor, materials or services in connection with construction of the Property. 1a
cas of breach by Borrower of the covenants and conditions of the Construction Loan Agreement, Lender, at Lender's option, with or without entry
upog the Property, (i) may invoke any of the rights or remedies provided in the Construction Loan Agreement, (ii) may accelerate the sums
secured by this lastrument and invoke those remedies provided ia paragraph 27 hereof, or (iii) may do both, If, afier the commencement of
amortizatios of the Note, the Note and this Instrument are sold by Lender, from aad after such sale the Comtruction Loan Agreement shall cease
10 be a pant of this Instrument and Borrower shall not assert asy right of set-off, counterdaim or other daim or defense arising out of or in
Mﬂwﬁhthecomméﬁonl.o’numml against the obligations of the Note and this Instrument.

26. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. As part of the consideration for the
indebeedness evidenced by the Note, Borrower hereby absolutely and unconditionally assigns and transfers to Lender all the rents and revenues of
the Property, including those now due, past due, or to become due by virtue of any Jease or other agreement for the occupancy or use of all or any
part of the Property, regardiess of to whom the rents and revenuet of the Property are payable. Borrower hereby authorizes Lender or Lender's
agests (o eoliect the aforesaid rents and revenues and hereby directs each tenant of the Propersty to pay such rents to Leader or Lender's agents;
provided, Rowever, that priar 00 written notice given by Leader to Borrower of the breach by Borrower of any covenant or agreement of Borrower
in this Instrument, Borrower shall collect and receive all reats and revenues of the Propernty as trustee for the beneht of Lender and Borrower, to
apply the tents and revenues 20 collected to the sums secured by this Instrument in the order provided in paragraph 3 hereof with the balance, so
long a3 no such breach has oocurred, to the account of Borrower, it being intended by Borrower and Lender that this assignment of rents constitutes
an absolute assignment and not an assignment for additional security only. Upon delivery of written notice by Leader to Borrower of the breach by
Borowar .of aey covenant or agreement of Borrower in this Jastrument, and without the necessity of Lender entering upon and taking and
malmsalaing ful] control of the Property in person, by agent or by a court-appointed receiver, Leader shall immediately be entitled to possession of
all man aad revesues of the Property as specified in this paragraph 26 as the same become due and payable, induding but not limited w rents thea
due and wapald, and all such reats shall immediately vpon delivery of such notice be held by Borrower as trustee for the benefit of Lender oaly; .
provided, however, that the written notice by Lender to Borrower of the breach by Borrower shall contain a statement that Lender exercises its
rights %0 suh reats, Borrower agrees that commencing upoa delivery of such written notioe of Borrower's breach by Lender to Borrower, each
tensnt of the Propesty shall make such rents payable 10 and pay such rents to Lender or Lender’s agents on Lender's written demand (0 each tenant
thesalie, deliversd 10 each tenant personally, by mail or by delivering such demand 10 each rental unit, without any liability on the pan of said
tenamt to fnquire further a3 10 the existence of a' default by Borrower. .

* Borrowes hereby covenants that Borrower has not executed any prior assignment of said rents, that Borrower has not performed, and will not
perform, any acts or has not executed, and will not execute, any instrument which would prevent Lender from exercising its rights under this
paragraph 26, and that at the sims of exscution of this Instrument there has beea no anticipation or prepayment of any of the rets of the Property
for mosy than two months priar 40 the dus dates of such sents. Bomower covenants that Bosrower will ot hereafier collect or accept payment of
any gengy of the Preperty moss than two months prioe 10 the dwe dates of such rents. Borrower further covenants that Borrower will exccute and
delives 00 Londer such furher ateigaments of reats and reveauss of the Property as Lender may from time to time request.

Upoa Borrower’s breach of any covenant or agreement of Borrower in this Instrument, Lender may in person, by sgent or by a coust-

" appolated recsiver, regardless of the adequacy of Lender’s security, eater upon and take and maiatain full control of the Property in order 1o
porform ol 8t necsssary and appropriaic for the operation and maiateaance thereof incuding, but aot limsited 0, the execution, cancellation or

tion of fesses, the collection of all rents and reveaves of the Property, the making of repairs 1o the Property and the execution or
u“gdmuvﬂ&lh,&w«mhmmdhm.mum“umd«mbmwpmch_e_.ggd«y‘
of sl Yamrumeni. In the event Lender elects 30 seck the appoiatmest of a recsiver for the Propesty wpon Borrower's breach of any covenant o
ment of Rorower in this Lnstrument, florrower hereby expeessly conseats 89 the appointment of such reoriver, Lendes or the receiver shall be

dq.m"igl,'m- syssonable fac for 50 munaging the Property. ,

AN reats and sovenves collected subsequent 10 Setivery of writtea notice by Lender to Borrower of the breach by Borrower of any covenant o
agresment of Borsower in this Instrument shall be appiied first o the costs, if any, of taking control of and managing the Property and collecting the
MW’.‘.NMWn.wkesmim't[eu.mq\jpmonrgoeim‘lhondl.cgmofmpﬁnlo\hel’mpeny.mmimon
insusence policies, tanes, assessments ind other charges on the Property, asd the costs of dischargiag any obligation or liability of Borrower as
lesser or lanflerd of the Property asd then 50 the suss secured by this Instrument. Lesder or the receiver shall have access $o the books and
Muhummmummmmu&mnwmm”ngmummdu. Lender shall st
uw‘.m.mmmorwmumumuumym.mbymnor.umauum

uadens by Lendor wader this paragraph 26. o .
if any, of taking control of and managing the Property asd sollestiag the reaw,
"*m““mm'"“'“m'”mwmmm"y u:‘rm»m&mwulmpmh

expesded by Leader for such purposes shall '
wmlm &MMMth&anmdm“thml*m*M

10 Borrewss sequasting peyment thereol and shall bear interest from the date of disburssment a1 sthe rate siated in the Note ualess paymeat
dhnfptu'u&”nddNw»oﬂn&hv.h%mﬂwuwhmm&mnqwmybe

collepied fom Rerrowes under applicable law.

Asy esteriag upos and tskiag and maintalniag of control of the Propery by Lendes of the receiver and any l)_)pliution of rents as provided
herein shall 20t curs or waive any default hereunder or invalidate any other right or remedy of Leader uader applicable law or provided herein.

NMﬂmdummm;undﬁuumhlmwmummwbyuua.
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27. SECONDARY LIENS AND/OR ENCUMBRANCES. The Borrowers
further covenant and agree not to further encumber the property wlthout
the written consent of Mortgagee nor to commit, permit, or suffer any
waste, Impalrment, or depreclatlon of sald property and, In the event of
any breach of this covenant, at any time after such breach, without
1imiting the foregolng, the mortgagee may, at Its option, declare all of
the remainder of the indebtedness Immediately due and collectible,
whether or not any other default exists; this covenant shall run with
sald land and remaln In full force and effect until sald Indebtedness

Is 1lquidated,

28, ACCELERATION: REMEDIES. Upon Borrowers' breach of any
covenant In this Instrument, Including but not limited to the covenants
to pay when due any sums secured by this Instrument, Lender at Lender's
optlon may declare all of the sums secured by this Instrument to be
Immedlately due and payable wlthout further demand and may foreclose
this Instrument by Judiclal proceedings and may Invoke any other
remedles permitted by applicable law or provided herein. Lender shall be
entitled to collect all costs and expenses incurred In pursuing such
remedles, Including, but not limited to, reasonable attorney's fees,
costs of documentary evidence, abstracts and title reports.

29. RELEASE. Upon payment of all sums secured by thls
Instrument Lender shall release thls Instrument. Borrowers shall pay
Lender's reasonable costs Incurred In releasing thls Instrument.

30. WAIVER OF VALUATION AND APPRAISEMENT. Borrowers hereby
walve all rights of valuation and appralsement.

IN WITNESS WHEREOF, the Borrowers executed thils Instrument or
. have caused the same to be executed by thelir representatives thereunto

duly'authorlzed.

James E. Du

Mannte 1 Alatpote

Dorothy W Duffala d

STATE OF INDIANA )
. ) sS:
COUNTY OF LAKE )

SUBSCRIBED AND SWORN to before me, a Notary Publlic, In and for
sald County and State, personally appeared _James E. Duffala and Dorothy M. Duffala,:

¢

Husbandand  Wife , and acknowledged thelr execution of the i
foregoing Instrument to be thelr voluntary acts and deeds thls 10th. §
day of July ,1987 ., !

i

CZ ) o
Notary Public =~ Janicd L. Tinsley =il aise”
..-J\"'x‘j?./? “.""’U' PRI L

My Commissfon Explres: T / :
9-22-87 County of Residence: Lake 7in

This Instrument prepared by: Walter Banke, Assistant Vice President

by 7
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ADJUSTABLE RATE NOTE

NOTICE TO BORROWERS: THIS NOTE CONTAINS A PROVISION ALLOWING FOR
CHANGES IN THE INTEREST RATE. (INCREASES IN THE INTEREST RATE WILL
RESULT IN HIGHER PAYMENTS. ODECREASES IN THE INTEREST RATE WILL RE-
SULT IN LOWER PAYMENTS.

July 10, 1987 Highland, Indiana

James A. Duffala and Dorothy M. Duffala,
Husband and Wife

1. BORROWERS' PROMISE TO PAY. In return for a loan that

. we have recelved, we promise to pay U.S, $ 130,000.00 ~
(this amount will be called "principal"), plus Interest, to the
order 9f the Lender. The Lender Is Bank of Highland.

We understand that the Lender may transfer this Note.
The Lender or anyone who takes this Note by transfer who Is entitled
to recelve payments under thls Note will be called the 'Note Holder,"

2, INTEREST. Interest will be charged on that part of
outstanding principal which has not been pald. Interest will be
charged-beglinning on the date we recelve principal and contlnuing
untll the full smount of principal we recelve has been pald.

Beginning on the date of this Note, we will pay Interest
at a yearly rate of Ten and 75/100-=~-=-===--- per cent (10.75 %),
(the “Initlal iInterest Rate'). The Interest rate that we will pay
will change in accordance with Section 4 of this Note until our loan
Is pald. - Interest rate changes may occur on the Ist day of the month
beginning on  August 1, 1990 , and on that date of the month
every thirty-six (36) months thereafter. Each date on which the rate
of Interest may change will be called a ''Change Date." ‘

3. PAYMENTS,

(A) Time and Place of Payments. We will pay principal
and interest by making payments every month. We will make our monthly
payments on the 1st day of each month, beginning on _September 1, 1987,
We will make these payments unti} we have palid all of the principal
and Interest and any other charges, described below, that we may owe :
under this Note, We will &%! all sums that we owe under this Note no :
later than August 1, 200 (the "'final payment date'). ;

- R T

We will make our monthly payments at 2611 Highway Avenue,
Highland, Indlana, 46322, or at a different place -If required by the
Note Holder.

~(B) Borrowers' Payments Before They Are Due.
We have the right to make payments of princlpal at any time before
they are due. A payment of principal only Is known as a '"orepayment."
When we make a prepayment, we will tell the Note Holder In writing
that we are doing so. We may make a full prepayment or a partial
prepayment without paying any penalty. The Note Holder will use all
of our prepayments to reduce the amount of principal that we owe under
this Note. |f we make a partial prepayment, there will be no delays
In the due dates of my monthly payments unless the Note Holder agrees
In writing to those delays.

Dot i L3 it ey 263 a3 =




(C) Amount of Monthly Payments. Our Initlal monthly
payments wil] be In the amount of U.S. § 1,457.23 . If
the Interest rate that we pay changes, the amount of our monthly pay-
ments will change. Increases In the Interest rate will result In
higher payments. Decreases .In the Interest rate will result In lower
payments., The amount of our monthly payments will always be sufficlent
to repay our loan In full In substantially equal payments by the fina!
payment date. In setting the monthly payment amount on each Change
Date, the Mote Holder will assume that the Mote Interest will not
change agalin prlor to-the flnal payment date.

h. INTEREST RATE CHANGES.

(A) The Index. Any changes In the Interest rate wlll
be based on changes In an Interest rate Index which will be called the
"lnd“," The Index s Two and One-Half per cent ( 2.50% )
over the Note Holder's prime rate. The prime rate Is the Note Holder's
base prime rate of Interest for short term (less than one (1) year)
loans to substantlal and responsible borrowers and Is the rate set
by the Note Holder, from time to time, and used to establish the
actual, rate charge those borrowers whose loans bear Interest at a
rate relating to the prime rate. Prime rate does not mean that It Is
the best or lowsst rate of Interest that the Note Holder charges, and
the Note Holder may, In fact, make loans to other borrowers at a
rate less than the prime rate.

If the pflme rate ceases to be avallable, the Note Holder
will set the note Interest rate by using a comparable Index,

(B) Setting the New Interest Rate. To set the new
Interest rate, the Note Holder will determine the change between the
Base Index flgure and the Current Index flgure. The Base Index figure
Is Eight and One Quarter Per Cent (8.25%) . The Current Index
figure Is the most recent Index flgure avallable sixty (60) days prior
to each Change Date. If the amount of the change Is less than one-
elghth (1/8) of one percentage polnt, the change will be rounded
to zero. |f the amount of the change Is one-elght (1/8) of one
percentage point or more, the Note Holder will round the amount of
the change to the nearest one-efght (1/8) of one percentage point.

If the Current Index flgure Is larger than the Base Index
flgure, the Note Holder will add the rounded amount of the change to
the Inltial Interest Rate. |f the Current Index flgure Is smaller than
the Base Index figure, the Note Holder will subtract the rounded
amount of the change from the initial Interest Rate. The result of
thls addition or subtraction will be the preliminary rate. |f there
Is no change between the Base Index flgure and the -Current Index
‘flgure after rounding, the Initial Interest Rate will be the pre-
liminary rate.

(c) Effectlve Date of Changes. Each new Interest rate
will become effective on the next Change Date. |f our monthly pay-
ment changes as a result of a change In the Interest rate, our monthly
payment will change as of the first monthly payment date after the
Change Date.

(D) Notlce to Borrower. The Note Holder will mall us
a notice by flrst class mall at least thirty (30) and no more than
forty-flve (45) days before each Change Date If the interest rate Is
to change. The notice will advise me of:

(1) the new Interest rate on our loan;
(11) the.amount of our new monthly payment; and
(111) any additional matters which the Note
Holder Is required to disclose.
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5. BORROWERS' FAILURE TO PAY AS REQUIRED.

(A) Late Charae for Overdue Payments. |f the Note

Kolder has mot recelved the full amount of any of our monthly pay-
ments by the end of fifteen (15) calendar days after the date it Is
dus, we will pay a late charge to the Note Holder. The amount of
the charge will be five per cent (5%) of our overdue payment of
principal and Interest. We will pay this late charge only once

on any late payment.

(8) Default. If we do not pay the full amount of
sach monthly payment on time, we will be In default., If we are
In default, the Note Holder may require us to pay Immediately the
full amount of principal which has not been pald and all the Interest
that we owe on that amount.

Even If, at a time when we are In default, the Note
Holder does not require us to pay Immediately in full as described
above, the Note Holder will stil] have the right to do so If we are
In default at a later time,

(c) Payment of Mote Holder's Costs and Expenses.
If the Note Holder has requlred us to pay Immediately In full as des-
cribed above, the Note Holder will have the right to be paild back by
me for all its reasonable costs and expenses to the extent not pro-
hiblted.by applicable law. Those expenses may Iinclude, for example,

reasonable attorney's fees.

6. MWAIVERS. " Anyone who signs this Note to transfer it
to someone else (known as an 'endorser"’) walves certain rights.
Those rights are (1) the right to require the Note Holder to demand
payment of amounts due (known as "presentment"), and (i) the right
to require the Note Holder to glve notice that amounts due have not
been pald (known as ''notlce of dishonor").

7. GIVING OF NOTICES. Except for the notice provided
In Section 4(D), any notice that must be given to us under this
Note will be given by mailing it by certified mail. All notices
will be addressed to us at the Property Address above. Notlces
will be malled to us at a different address If we give the Note Holder
a8 notlce of our different address.,

Any notice that must be given to the Note Holder under
this Note will be glven by malling It by certified mail to the Note
Holder at the address stated In Section 3(A) above. Notlces will
be malled to the Note Holder at a different address If we are given
a notice of that different address.

8. RESPONSIBILITY OF PERSONS UNDER THIS NOTE. If more
than one (1) person signs this Note, each of us Is fully and.per-
sonal ly obligated to pay the full amount owed and to keep all of the
promises made In this Note. Any guarantor, surety, or endorser-
of this Note Is also obligated to do these things. The Note:Holder
may enforce Its rights under this Note against each of us In-
dividually or against all of us together. This means that any one
of us may bs required to pay all of the amounts owed under this
Note. '

Any person who takes over our rights or obligations under
this Note will have al) of our rights and must keep all of our promises
made In this Note. Any person who takes over the rights or obligations
of a guarantor, surety, or endorser of this Note Is also obligated
to kesp all of the promises made In this Note.

9. LOAN CHARGES. It could be that this loan is subject
to a law which sets maximum loan charges and that law Is Interpreted
so that the interest or other loan charges collected or to be
collected In connection with this loan would exceed permitted
limits. If this Is the case, then: (A) any such loan charge
shall be reduced by the amount necessary to reduce the charge to
the permitted limit; and (b) any sums already collected from us




