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MORTGAGE
April 28

g7 THISMORTGAGE (-Requrily INpryiagl, HSRIYEn Ok wr -Rowe Marte MeDermott; Husband “and Wife
19..0.. THE MIOFLEABOL S cuviverrereresercsrossrirorossssstossrerestonesssosssasssrsresarsssstsassossrssesnesssasststinsserssssstssssaressstssvansanssssssosessrarssssstosnsans
............................................................................. orrower”). This Security Instrument is given to

-----------------------------------------------------------------------------

8311 . Hehman. Avenue. = Hammond. Indiana. 46320, ... . ..o ioissesssnes

Borrower owes Lender the principal sum of =1 ?’.’:f‘:l.‘.ﬂ.?.‘.‘.?...f:h.‘?.‘.’.??ﬂg ..... and NO7100--->-=-wzomeoon oo
Nrrdvirfrieteimivinintolrinteioimiviormiosvinioiosetornd b o) i1 1 (S -5 $...39,000.00 ... ). This debt is evidenced by Borrower’s note
dated the same date as this Security Instrunmlt (“Note"), w}]i(gb%g?vides for monthly payments, with the full debt, if not
paid earlier, due and payable on ... ) AL LGRS This Security Instrument

secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sunis, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does he{'eli{ mortgage, grant and convey to Lender the following described property
located in ..o R e ——————————— County, Indiana:

NBUASHMI 374U ODYOLIHD

;:
The South Half of Lot 9 and the North 35 feet of Lot 10, Block 2, Woodlawn 1:
Addition to Griffith, in the Town of Griffith, as shown in Plat Book 21, page ,g,
15, in Lake County, Indiana. ;;
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which has the address of ll1._NGr1f‘f‘1thBlv .......................................... o Gmf“th ..................................... \
[Street} [City)
) 1
Indiana ..... ! 6319 .......................................... (“Property Address”);
[Zip Code])

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royaltics, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the **Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants wit
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“*Funds") equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) ycarly
leaschold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument,

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, cither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applicd: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promiptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptey, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority ovcr'this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs, Although
Lender may take action under this paragraph 7, Lender does not have to do so. ’ o

. Any amounts disbursed by Lender under this paragraph 7 shall becomctaddinonal debt of Borrower secured by this'
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
‘the date of disbursement: at:the Note:rate and shall be payable,. with. interest,-upon-notice from Leiider to:Borrower
, re%\%g%tlp_’ggax.rqgnt..
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If"Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the Insurance in effeet untit such time as the requirement for the
Insurance terminates in accordance with Borrower's and Lender's written ngreement or applicable law,

8. Tnspectlon,  Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of ar prior to an inspection specifying reasonable cause for the inspection,

9, Condemnation,. "The proceeds of iy award.or claim for damages, divect or consequential, in connection with
any condemmution or other taking of any part of the Propesty, or for conveyanee in lieu of condemmnation, are hereby
assigned and shall be paid 1o Lender. )

In the event of s total tuking of the Property, the proceeds shall be applicd o the sums secured by this Security
Instrunient, whether or not then due, with any eacess puid to Dorrower, Tn the event of a partial tuking of the Property,
unless Borrower and Lender otherwise ngree in writing, the sums secured by this Security Instrument shall be reduced by
the amount ol the proceeds multiplicd by the following fraction: (1) the (tal amount of the sums secured immediately
before the taking, divided by (b) the fair market vatue of the Property immediately before the taking. Any balance shall be

cpoatd o Borvower - - -

I the Property Is nbandoned by Borrower, o if, sfller notice by Lender to Borrower that the condenmor offers to
mnke un uWard‘or setile n cloim for damages, Dorrower fails 1o respond to Lender within 30 days after the date the notice is
glven, Lénder s nuthorized to eollect and npply the proceeds, ot its option, either to restoration or repair of the Property or

“10 the sums secured by this Security Instrument, whether or not then due,
© Unless Lender and Bortower otherwlse agree in writing, any spplication of proceeds to prineipal shall not extend or
postpone the due date of the monthly payments referred to in paeagraphs 1 and 2 or change the smount of such payments,

10, Borrower Not Relensed; Forbenrance By Lender Not a Walver,  Eatension of the time for payment or
moditication of amortization of the sums securad by this Security Instrument granted by Lender to any suecessor in
Interest of Borrower shall ot operale to relense the Habitlty of the original Borrower or Borrower's successors i interest,
Lender shull not be required to commence procecdings ngainst any successor in interest or refuse to extend time for
payment or otherwise modily nmortization of the sums secured by this Secority Instrument by reason of any demand made
by the orlginal Borrower or Borrower's sucecessors i interest, Any forbearunce by Lender in exercising any right or remedy
shall not be a walver of or preclude the exerelse of any right or remedy.

1, Suceessors und Assigns Bound} Joint and Several Linbitity; Co-signers,  The covenants and agreements of
this Seeurity nstrament shindl bind and benefit the successors und nssigns of Lender and Borrower, subject to the provisions
ol puragraph 17, Borrower's covenants and agreements shall be jolnt and several, Any Borrower who co-signs (his Security
Instrament but docs not exceunte the Noter (#) Is co-stgning this Sceurity Instrument only 1o mortgage, grant and convey
that Borrower's interest in the Property mder the terms of this Sceurity Instrament; (b) is not personally obligated to pay
the swms secwmed by this Scenrity Instowment: and (¢) aprees that Lender and any other Bortower may npree to extend,
modity, forbear or make any acconmmodations with vegard to the teomes of this Security Instrament or the Note without
(it Borrower's comsent,

120 Loan Clages, 10 the Joan secured by this Security Instrament is subject to a baw which sets maximum loan
charges, and that Taw s finally interpreted so that the inferest or other foan charges colleeted o to e collected in
conpection with the loan exceed the permitted Timits, then: () any sueh Toan charpe shall be reduced by the amount
necessary o reduce the charge to the peamitted limit; and () any svms already collected from Borrower which eaceeded
permitted Himits will be vefunded to Bovrower, Lender may choose to mike this relumd by reducing the principad owed
nider the Note oe by makiog a ditect payment to Bortower. W refund teduees principal, the veduction will be treated as a
pattind prepayment without any prepayment cluge under the Note,

13, Leglslation AfTecting Londor's Rights, 1 enactment or expication of applicable Taws has the efleet of
rendeting sy provision of the Note or this Secuity Insteament unenforeeable according toits tevms, Fender, atits option,
may sequire immedinte payient in full of all swns seeuved by this Seeurity Insteument and iy invoke any remedics
permitted by paragrapl 19 1 Lender eaercises this option, Leader shall take the steps specified in the second paragraph of
pavagiaph 17,

14, Notlees,  Any notice to Borrower provided for in this Sceurity Instrument shall be given by delivering it or by
mailing i by st class mail unless applicable law requives use of another method. The notice shall be diveeted to the
Property Address or any other address Borrower desigiates by notice to Lender, Any notice to Lender shall be given by
frst class madl to Lender's address stated herein or any other nddress Lender desipnates by notice 1o Borrower, Any notice
provived for in this Seeurity nstrwment shall be deemed o hinve been given to Bosrower or Lender when given as provided
i this paragraph.

15, Governing Lawj Severability, This Seeurity Tnsteument shall be governed by federal Taw and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Insteument or the
Note contticts whth applicable law, such conftiet shall not afteet other provisions of this Security Instrument or the Note
which e be given effect without the conflieting provision, "To thils end the provisions of this Security Insteument und the
Note are deelared to be severable,

16, Borrower's Copy, Borrower shiall be given one conformed copy of the Note and of this Security Instrwment,

17, "Teanster of the Property or g Beveficinl Intevest in Bovvower,  10all o any padt of the Property or any
interest in it is sold or teansterred (or i a benelicial interest in Borrower is sold or transfened and Borrower is not a natueal
person) without Lender's prior written consent, Lender miay, at its option, vequite immediate payiment in full of all swns
sectred by (his Security Instrument. Flowever, this optivn shall not be exercised by Lender it exercise is prohibited by
federnd Inw s of the date of this Security Instroment,

I Lender eaercises this option, Lender shall give Bortower sotice of aceeleration, The notice shall provide a period
ol not less than JO days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument, I Borrower fails to pay these sums prior to the expivation of this period, Lender may invoke any
remedies permitted by this Security Tustiument without further notice or demamd on Borroawer,

18, Borvower's Right (o Redustate. 10 Borvower meets certain conditions, Horrower shall have the vight (o have
enfurcemient of this Seewrity Tnstriment discontinued atany time prior to the catlier of: (a) 3 days (o such other period as
applicable law may specity for reinstatement) before sale of the Property privsiant to any power b sale containad in this
Security Tnstrament; or () entey of a fudgment enforeing this Seenvity Instrutient. Those eomditiony e that Bonowen
() pays Lender all swms which then would be due under this Security Tustrament and the Niote had no aceeleration
oceurred; () eres any default of any other vovenants o agreements; (e) pays all expenses incuind iy entinving this
Secutfty Instrument, including, but not limited to, veasonable attorneys' feesy amd () takes anel action as Lender may
veasonably require (o assire that the Hen of this Security Instrument, Demder's vighty fn the Property and Burower's
obligation to pay the sums secured by this Sccurity Instrument shall continne unchanged. Upon reinstatement by
Horrower, this Security Tnstrament and the ubligations secured hevelyy shiall setmain fully effeetive as 1 no aceeleration had
oceurred. However, this right to reinstate shall not apply in the case of aceeleration under paragraphs 1o 13,
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NON-UNIForM COVENANTS. Borrower and Lender further covenant and agree as follows:

19, Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable Jaw provides otherwise). The notice shall spccify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums sccured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attorneys’ fces and costs of title evidence,

20, Lender in Passession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by
judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Property including those past due. Any rents collected by Lender or the receiver shall be App]itd first to
payment of the costs ofnmndgcmun of the Property and collection of rents, including, but not limited to, receiver’s fees,
premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by this Security Instrument.

21, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

22, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

23. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplcmcnt the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]

] Adjustable Rate Rider (] Condominium Rider (] 2-4 Family Rider
] Graduated Payment Rider [} Planned Unit Development Rider

[} Other(s) {specify]

wd "Covehants_contain

By SIGNING BEtLow, Borrower accepts and agrees to the terms
Instrument and in any rider(s) executed by Borrower and recorded with it,

................................................................................... (Seal)
—B
Charles M. Jr. orronet
/ \./
‘. .’)7/:‘1@/ (4 ~/W’ A2 Seal)
——Borrower

Rose Marie McDermot,t,

{Space Below This Line For Acknowledgment)
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April 28, 1987 (date)

.............................................................................................. tess o

Charles M. MeDermott, Jr. "and Romgmmg ckm%@m},t Husband and Wife

My Commission cxpires; 2-22-88
......(SEAL)

County of Residenee: Lake

This instrument was prepared by"JEFFRE'?”C' AR VIR CPRESIDENT *t e AR
44770 CITIZENS FEDERAL SAVINGS AND:LOAN ASSOCIATION
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ADJUSTABLE -LOAN: RATE RIDER.

WI‘ICE. THE SECURITY INSTR[MENT . SECURES ' A ;NOTE ‘WHICH
CONTAINS: A PROVISION ALWING FOR CHANGES IN THE
INTEREST RATE. INCREASES IN THE INTEREST RATE WILL
RESULT IN HIGHER PAYMENTS. DECREASES IN THE INTEREST
RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this 28Lh day of April , 19 g7and
is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust, or Deed to Secure Debt ("Security Instrument")
of the same date given by the undersigned (the "Borrower") to secure
Borrower's Note to CITIZENS FEDERAL SAVINGS AND LOAN ASSOCIATION (the
"Lender") of the same date (the "Note")and covering the property

described in the Security instrument and located at
412 N. Griffith Blv, Griffith, Indiana 46319

MODIFICATIONS. In addition to the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree
as follows:

a. INTEREST RATE AND MONTHLY PAYMENT CHANGES

During the first two years of the loan, the Note has an 1Initial
Interest Rate of 8.500%, provided that, in the first year only, this
interest rate shall be discounted to 6.508,  Interest rate changes may
occur on the first day of the month beginning on _May 1 » 19 89
and on that day of the month every twelve months thereafter. Each date
on which the interest rate may change will be called a "Change Date".

The monthly payments will remain fixed at the Initial Interest Rate
of 8.500% for the first two years. After the second year, the payment
changes will correspond to the interest rate changes to amortize the
principal balance over the remaining term.

Changes in the interest rate will be based on changes in an interest
rate index. The Index 1is The Monthly National Median Cost of Funds.

Before each Change Date, the Note Holder will calculate the new
interest ‘rate by adding 2.28 to the Current Index, the Current Index
figure 1is the most recent Index figure available 45 days prior to each
Change Date. The Note Holder will round the new interest rate to the
nearest one-eighth of one percentage point.

The interest rate will not be changed by more than two (2)
percentage points on any Change Date. The maximum interest rate
("Ceiling") charged will not be more than 13.508, fThe minimum interest
rate ("Floor") will not be less than 000§ 1he Note Holder will
adjust the new interest rate so that the change in the interest rate will
not be more than those limits.

B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is
subject to law which sets maximun loan charges and that law is
interpreted so that the interest or other loan charges collected or to be
collected in connection with the loan would exceed permitted limits, If
this is the case, then: (A) any such loan charge shall be reduced by the
amount necessary to reduce the charge to the pemmitted limit; and (B) any
sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by
reducing the principal owed under the Note or by making a direct payment
to Borrower.

c. PRIOR LIENS

If Lender determines that all or any part of the sums secured by
this Security Instrument are subject to a lien which has priority over
this Security Instrument, Lender may send Borrower a notice identifying
that lien. Borrower shall promptly act with regard to that 1lien as
provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a form sstisfactory to Lender subordinating that
lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY
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. as :a:condition.of’ Lender s waiving the option' to accelerate prov1ded

~ If there 1s~a transfer of - the xProperty subJect to paragraph 17 -of.
the ‘Security. Instrunent, ‘Lender. may requ1re (1) an increase’ in ‘the:

f-,current. Note interest rate, -or- (2) an: 1ncrease in: (ox removal of) the:
“11m1t .on: the amount ‘of any. one: interest ‘rate change, the:maximum: interest
charged, and ‘the: m1nimun 1nterest rate charged (1f there is a linut) sy Or
(3): =a1d1fferent Index, or (4): the payment, of Doan Fees, ‘or all of “these,

in
paragraph 17.
By signing this, Borrower agrees to a I of_thebaboy
=
Charles=M. McDermot r. (Seal)

Soae ol Tl sTormea )

Rose Marie McDermott (Seal)

(Seal)

(Seal)




