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Beople's Federal Savings and Loan Association
9204 Columbia Avepue

",,3 Munster, IN 46321

902549

[Space Above This Line For Recording Data)

MORTGAGE

7 THISMORTGAGE (“Security Instrument'’) is given on .......... February. Lo e versersrsrenns S——

——— — ——
teeees

19..87... The mortgagor is ....LOraine. SEhRERPEK snrsonr o s T nITanT R nan S anm RmEEEnnEnTT
............................................................................. ¢*Borrower"). This Security Instrument is given t0 .o
.............. '_"._..“_PIQS Federal Saving'i and Loan Association " Wthh is organIch and cx]s"ng

---------------------------------------------------------------------------------------

underthelawsofTth""Cds‘“‘C" ............................ ,and whose address is ..2204.. QQlUme.l.%. Avenue...,
................... T TTITTTTTnTTnTT TR nn e nnnmnnnr@ Lender).

-----------------------------------------------------

Borrower owes Lender the principal sum of ...Faxty..Thausand. Dollars..and..00/ lOQ.... ...... Y
I e e e Dollars (U.S. $40.,.000..00............. ...). This debt is evidenced by Borrower s note
dated the same date as this Securrty Instrument (“Note") which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on ....Margh, 31,2002 . ..cvinrrnn, esssssssssssssessmninnssssnnes THis Security Instrument
secures to Lender: (a) the repayment of the debt evrdenced by the Note, wrth mterest, and all renewals, extensions and.
o modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
’ Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and:
the Note. For this purpose. Borrower does hereby mortgage, grant and convey to Lender the following described property .
located in: vuvivecrveerer BB s rsarssaest sosens ... County, Indiana: .

D Ly T Y PN T YT Y XYY YA T YY

Lot 1, Block 2, Strange and Rumsey's ‘Add., to the .City of Hammond; as shown in. Plat
Book 22y page 1y in Lake County, Indiana,
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“lmprovements now: or’ hereat’ter. erected on the property, ‘andi
iriefal; oilfandsgas, nghts and,proﬁts,,water ‘rights;and; stocks and?ali’fﬁ)'rturesfno

o .hereafterapart of, the property .Allfreplacements and ‘additionis shall'also be covered by thrs%ecurity, Instrument All'of the{- § L
o t‘oregomg? ‘.fret'@r‘i'ed to'in thrs Secunty Instrumentas‘the “Property"’ : S
' BORROWER!?COVENANTS 7that Borrower is: lawfully fselsedtof the 'estate“herebyyconveyed and has th :rlght tor.

’ mortgage, grant.and-convey: the,Property and-that' the:Property:is unencumbered., except:for. encumbrances of record;.
Borrower warrants and ‘will: defenid rgenerally the titlesto the: Property agamst all:claims: andodemands, subjectito: any« o

encumbrances of. record
. THISs; SECUR!TY INSTRUMENT combines umt‘orm covenants for-national use and non-umt‘onnrcovenants wrth" '
hmned.varrauonsby Jurrsdrctron to constrtuteaumformsecunty instrument covermg real property R L

o TOGETHERYW!THX.all th
RRLRY .appurtenances,,rents, royaltie:

[




:JN lll;;)RM Ctovflzgﬁ:NTiS. | Bo;rfwer and Lender covenant and agree as follows:

_ 1. Payment of Principal an nterest; Prepayment and Late Charges. Borrower shall promptly pay when due
the prmzmpzll:l ot;i and interest on the debt evndenceq by the No.te and any prepayment and late chargez due?milcpr l)hc Note.

+ Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borroyer interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
LenQer may agree in.writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

Ifithe amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, cither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amour:t necessary (o make up the deficiency in one or more payments as required by Lender.

Upon payment in full of afl sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any I’?unds hield by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payment.Unless applicable law provides otherwise, all payments reccived by Lender under para-
graphs [ and 2 should be applicd: first to amounts payable under paragraph 2; second to interest; and last to principal.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them ci time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to bg paid under this paragraph. If Borrower makes these payments dircctly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the licn by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢) secures from thie holder of the lien an
agreement satisfactory to Lender subordinating the Hen to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may pive Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected.on the Property:
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender'

requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender- requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall'not:be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower.shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened, If.the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the.arnount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums sceured by this Security.
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lcase, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property; Mortgage Insurance,  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce la\\.'s or
regulations), then Lender may do and pay for whatever is necessary to protect the value gf the Prop'crt.y and Lcnc!cr‘s nglrts
in the Property..Lender's actions may include paying any sums secured by a lien which has priority ovcr.lhls Sccurity
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so. .

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower segured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.
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Borrowlefrlgﬁl;ﬂe;arye(t]}l:ér;(rie::i()ur:f:%g JS:;?%;&& 'fi([)\n((}l;n»i?n~ of' muk_ing the Ioaq sccurcq by this Securi’ly Instrument,
. ‘ ' ] ; ¢ msurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8. Inspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation, The proceeds of any award or claim for damages, direct or conscquential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification .of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender §halﬁl“n_9_t~ be’required to commence proceedings against any successor in interest or refuse to extend time for
payment or gthchise moadify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy:
shall not be awaiver of or preclude the exercise of any right or remedy. '

%, .11, -Successors'and ‘Assigns Bound; Joint and Several Liability; Co-signers.. The covenants and agreements of-
this Secirity Instrumeért shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph:1 7:Bofroyer's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument.but dties riot execute the Note: (a) is co-signing this Security Instrument only,to mortgage,.grant'and convey
that Borrower’s interest:in the Property.under: the terms of this Security Instrument; (b) is not personally.obligated tp pay,

the sums secured by: this Security Instrument; and (c) agrees that Lender and any-other-Borrower may.agree to extend,
modify, forbear,or. make any-accommodations withiregard to the terms of:this Security. Instrument or:the Note:without!

that Borrower’s consent.

12, Loan Charges, ‘If the?_l:qég‘i;;svepur‘éd;by.tli_i's Security iﬁ&tfﬁﬂie’n’t is stibject to a'law which sets maximum‘loan

charges, and that 1aw is finally interpreted’so that the interest or other loan charges collected®or to be collectedrin =~

connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender's Rights,  If cnactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17,

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of-the Property or.a Beneficial Interest in.Borrower, - If all or any part of .the Property or any

interest iniitisisold oritransferred (or.if a beneficialinterest in Borrower.is sold'or tranisferred’and Borrower.is not a'naturals - . -
“person) without:Lender’s prior. writtén:consénit; Lé j-at its mmediate payment:in full of all'sum;
~ isecuredsby;this Security Instriiment: However,>this; option-shallinot:be‘exercised: by Lender/ifsexercise’is: prohibitédiby. .~
ifederal 1aw as'of the date of this Security Instrument, . o S
" If Lender.exercises thisioption; Lender shall give'Borrower notice of acceleration. The notice shall proyide a period*

Leénder may, at itsioption, require/immediate'paymentin full of.all’sums

AvEE

;of not less'than 30 days fromthe date the notice is'delivered or mailed within:which Borrower must pay:all sums sec red by
‘this Security:Instrument, If Borrower. fails to pay.these sums prior-to the expiration of this period, Lender mayinvoke any
remedies permitted by this Security Instrument-without further notice or demand'on Borrower.

.

18; Borrower’s Right to'Reinstate, If‘Borrower meets certain conditions, Borrower shali*have:the right to have

. enforcementof this:Security Instrument discontinued at any time prior-to the earlier of: () 5 days (or.such other.period as

applicable'law may specify for reinstatement) before sale of the Property, pursuant to any power. of sale contained'in this
Security Instrument; or (b) entry of a/judgment enforcing this'Security Instrument.-Those conditions are that Borrower:
(a).pays Lender-all sums which then would be due under this Security Instrument and-the Note 'had no acceleration.
occurred; (b)-cures any défault of any othér covenants. or.agreements;: (c) pays all-expenses incurred in énforcing’this.
Security Instrument, including, ‘but not limited to, reasonable attorneys’ fees; and'(d) tg!{es such g{;tlon-gs&Lcnder:may
reasonably-require to assure that the lien of this Security Instrument, Lender’s rights-in the Property and ‘Borrower’s.
obligationto pay the sums-secured by this Security Instrument shall: continue :unchanged. Upo_n.p:relnstaten?ent by-
Borrower, this Security Instrutent and the obligations secured hereby shall remain fully effective as if no acceleration had:
occurred, However, this right to reinstate shallnot apply in the case of acceleration under paragraphs13 or 17.

s
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding,
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence,

20, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by
judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees,
premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by this Security Instrument.

21. Release. Upon payment of all sums secured by this Sccurity Instrument, Lender shall release this Sccurity
Instrument without charge to Borrower. RN

22, Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.

23, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]

K% Adjustable Rate Rider (] Condominium Rider X] 2-4 Family Rider
[ Graduated Payment Rider (J Planned Unit Development Rider

(] Other(s) [specify]

By SIGNING BtLoWw, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

NG et L AT (Seal)

Loraine Schnepper —Borrower
................................................................. wevnennennnsennes(Seal)
—Borrower
[Space Below This Line For Acknowledgment]
Lake
STATE OFINDIANA, o1 iitiiiitttttiiiitttenenseeetenensaneiseresanseeeeereeesneenns County ss:
. h g .
Onthis ... 12t ............ dayof...... I‘ebruary .................. ,19 87 ... , before me, the undersigned, a

© a4

R RN
my‘harid-and’ official seal.
LS m '_'-"{;,.".:

}
4
L e e il SRR Y AT Y A it T o L . T e e S b ‘-——i




S s e T i A

, 2-4 FAMILY RIDER
v ! (Assignment of Rents)

THIS 2-4 FAMILY RIDER is made this ... 12thday of February . .o, ,1987...

...........................

-and is i'ncorporatcd into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Secunly Deed (the
“Secumy Instrument”) of the same date given by the undersigned (the “Borrower”) to secure Borrower's Note to
....FEQPLES. FEDERAL, SAVINGS AND. LOA.N ASSOCIATION .............................................................. (the “Lender”)

.................................................................................................................................

|Property Addressl

...................................................

2-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower
.and Lender further covenant and agree as follows:

A.. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seck, agree to or make a change in the

use of the Property or its zoning classification, unless Lender has agreed in writing to the change. Borrower shall comply with
all laws, ordinances, regulations and requirements of any governmental body applicable to the Propenty.

e YA Wi L £

B. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien inferior to the
Security Instrument to be perfected against the Property without Lender’s prior written permission.

C. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the other hazards
for which insurance is required by Uniform Covenant 5,

D. “BORROWER'’S RIGHT TO REINSTATE” DELETED, Uniform Covenant 18 is deleted.

E. ASSIGNMENT OF LEASES. Upon Lender’s request, Borrower shall assign to Lender all leases of the Property
and all security deposits made in connection with Icases of the Property. Upon the assignment, Lender shall have the right to
modify, extend or terminate the existing leases and to exccute new leases, in Lender’s sole discretion. As used in this
paragraph E, the word “lease” shall mean *‘sublease™ if the Security Instrument is on a leasehold.

F. ASSIGNMENT OF RENTS. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs cach tenant
of the Property to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to-Borrower of Borrower's
"breach of any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents.and revenues of

not an assignment for- additional security-only,

TN e A e

benefit of Lender only, to be applied to the sums sccured by the Security Instrument; (ii) Lender shall be entitled to colléct and
receive all of the rents of the Property: and (iii) cach tenant of the Property shall pay all rents due and unpaid to Lender or
Lender's agent on Lender's written demand to the tenant,

Borrower has not exccuted any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph F

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of
rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,

G. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreement in which Lender has
an interest shall be a breach under the Security Instrument and Lender may invoke any of the remedies permitted by the
Security Instrument,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this 2-4 Family Rider.

Loraineschnepp er .................. S Akt Seab)

T nereresireeeieins SO UUI e D STt o URIURROPF PSRRI URRPORY (-1} B
: . ’ ’ ) : T "-Bo;rower'
MULTISTATE 2-4 FAMILY:RIDER — FNMA/FHLMC Unlform Instrument Form 3170 12/83:

el L by

the Property as trustec for'the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assngnmem and -

‘I Lender gives notice of breach to-Borrower: (i) all rents received by Borrower shall be! hcld by. Borrower as’ tmstee for :
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. ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this .12th... day of ... February 19 87....,and

------------------------------------------ 'y srerecase

is mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed
(the Security Instrument”).of the same date given by the undersigned (the “Borrower”) to secure Borrower's
Adjustable Rate Note (the “Note”) 10 .....Peoples. Federal Savings. and Loan Association—e—e—-—=

.......................... mnnEIRTTaTTRnTaaTaTTn oS (the *Lender™) of the same date and covering the property
described in the Security Instrument and located at:

........................................ 6934..Alabama. Avenue.. Hammond.. IDAAARA.... 40323 oo
[ Property Address |

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTER-
EST RATE AND THE MONTHLY PAYMENT. IF THE INTEREST RATE INCREASES,
THE BORROWER'S MONTHLY PAYMENTS WILL BE HIGHER. IF THE INTEREST
RATE DECREASES, THE BORROWER'S MONTHLY PAYMENTS WILL BE LOWER.

ApDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of ....002%..... %. The Note provides for changes in the interest rate and
the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The interest rate I will pay may change on the first day of ... 8LC e , 19 .50, , and on that
day every ..... 12 . th month thereafter. Each date on which my interest rate could change is called a “Change
Date.”

{(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index” is the weekly

average yield on United States Treasury securities adjusted to a constant maturity of .............. One-=—m—rmm—moms

figure available as of the date 45 days before each Change Date is called the “Current Index.”

diniit '|s sold omransferred (or rﬁa‘beneﬁcml%mteres(
_operson) wnhoun Lender’s: sprior written- oonsent, Lender ‘may,'at: ns _option;, requrreummedlale -payment: lmmll ‘of; all

: .prohlblted by, federalilaw asof the date of this:Security Instrument. Lender also'shall:not‘exercise: ‘thistoption” ift: (a)-

....................................................... “years, as made available by the Federal Reserve Board. The most recent Index

'If the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Lot

Qu.a.r..t;e..r.s..-...-.::..-.:.-..-.-.:.-..:: puunl.lz,e points ( .....7..5 .......... ‘/n) to the Current Inde The Note Holder will then
round the result of this addition to the nearest one-cighth of one percentage point (0.125%). This rounded amount
will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay the
principal I am expected to owe at the Change Date in full on the maturity date at my new interest rate in substantially
equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Effective Date of Changes

My new interest rate will become cffective on cach Change Date. 1 will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly
payment changes again.

(E) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to he

given me and also the title and telephone number of a person who will answer any question 1 may have regarding the
notice

TRANSFER OFTHEPROPERTY-ORIA BENEFICIAL lNTEREST* BORROWER“,_T“‘ S

ve ‘_'ant l<7: ofthe; Secunty lnstrument ls'amended to! read as, follows.

'l'nnsfer ol‘ ithe! Properly!or afBeneﬁclaI lnterest ln Borrower. lf all or, anylpan of the’Property or: any,mteresn '
}Borrower) is’ sold ior- transferred and BorrOWerhs:not ‘a: naturalz;- )

*SUMS" secured*by this Secunty Instrument.. However, this:option: shall notibe. exercised bytl.enden«lf exercnsens

Borrower causes to be:submitted to Lender information required by:Lender to evaluate the intended transfereelas:if a
new ‘loan were bemg made: to.the transferee;:and (b): Lenderireasonably déterminés that- Lénder's. secumy will fiot:bé
|mpalred by the loan assumption-and that the risk of-a bréach of-any. covenant:or agreement in«this- Seciirity
Instrument is acceptable to Lender.
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To the extent permitted’ by applicable law, Lender may charge a reasonable fee as a condition to Lender’s
consent to the loan assumption. Lender may also require the transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee 1o keep all the promises and agreements made in the Note and
in this Security Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

C. INTEREST RATE LIMITATIONS

The Adjustable Rate Note Rider provides for the following:

The maximum yearly interest rate that will be charged by this note is . . A3507
The minimum yearly interest rate that will be charged by this note is . . . .. 1.23%, ..., TR TR PR
Iri’te"r'cis‘rlit;{e';\.dj;;tmcnts willnotexceed ............ 2,007, .., per change period.
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