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MORTGAGE

" . P, January 27
9 87THISMORTGAGE u%fgilgwtl.slrﬁlrgm is nnnmb

.......... The mortgagoris .. a1 P! L. flartincz and Priseillana Mirtinez, Husband and Wife”
............................................................................. “Borrower"). This Security Instrument is given to
.Q.'.I.'.Z.E.N.S..E.EQEBAL.ﬁAWNQ.S..AN.Q. LOAN ASSQCIATION. ..o, , which is organized and existing
under the laws of The..United. S1aked. .. , ANd WROSE AAAIESS IS vvvervverrrenrererssrernersesssisesssssssssseses
$311.Hohman. Avenue. = Hammend, Jndiana 48380.........c.occoicrrcinensiriasonseinsneneninns

Borrower owes Lender the principal sum o160t thousand  and NO/100

..................................................................

. (“*Lender™).

Dollars (U.S. $....8.90Q0..00...........). This debt is evidenced by Borrower's note
dated the same date as this Security Instrument (“Note”

) whichd)rovidcs for monthly payments, with the full debt, if not
paid earlier, due and payable on March 1,1292

............................................. 1A 272G e THiS Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and

modifications; (b) the payment of all other sumis, with interest, advanced under paragraph 7 to protect the security of this

Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following d
located in Lake

.....................................................................................................................................................

escribed property
County, Indiana:

Iot 43 and the West Half of Lot 42, Block 3, East Lawn Addition

. to Hammond, as
shown in Plat Book 2, page 75, in Lake County, Indiana.
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which has the address of 11148M1ch1g,dn .......................................................... , Hd ....... n ............................................ ,
[Street) i
46320

......................................................... “Property Address");
(Zip Code) ( perty €8 )

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royaltics, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or

hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the **Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with | |
limited variations by jurisdiction to constitute a uniform security instrument covering real property. ﬂ//
0
e

INDIANA—single Family—FNMA/FHLMC UNIFORM INSTRUMENT

44714 SAF SYSTEMS AND FORMS
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If Lender required mortgage in§urance as a condition of making the loan secured by this Security Instrument,
Borrower shall_ pay 1}.1e premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance }V:th Borrower’s and Lender’s written agreement or applicable law.

'8. Inspection, . Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9, Conqemnntion, ,Thq proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Bormw‘cr and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any valance shall be
paid to Borrower., ’

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the dare the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver,  Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Sccurity Instrument or the Note without
that Borrower’s consent.

12, Loan Charges. [If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded 1o Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower, If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note,

13. Legislation Affecting Lender's Rights,  If ¢nactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Sccurity Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Sccurity Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exerciscs this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedices permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such olhgr pcr.iod as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no accclcrano.n
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) lz}kcs such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property qnd Borrower’s
obligation to pay the sums sccured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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NON-UNTFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: () the defanlt; (1) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding,
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence.

20, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by
judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to colleet the
rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, including, but not limited 1o, receiver's fees,
premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by this Security Instrument.

21, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

22, Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement.

23, Riders to this Sccurity Instrument, If one or more riders are exccuted by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es))

L] Adjustable Rate Rider (] Condominium Rider [ 24 Family Rider
] Graduated Payment Rider (] Planned Unit Development Rider
] Other(s) [specity]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it

éké / T AL e, (Scal)

Rudol ph L Mdl‘L”l(_/, —Borrower

74("“’(./( ¢/dd‘ﬂ/7/7ﬂﬂ7é ........................ (Seal)

Priscillana Martinez —Horrower

{Space Below This Line For Acknowledgment]

KFTYITTIN
B .

< W ! i .
S ek
Indiana _
STATE OF  vivvtievssesennnersunenesnnennns -
' lake SS: A _ '

COUNTY OF  tiiiiiiiiveeinenionsnanconcons

The foregoing instrument was acknowledged before me this.. . QTHL, . day. of', January.. 1987,
(date)

bRudolph .L.. .Martines - and: Prigeiklona Maotines, -Husband -and- WiFe ccoveereriiininn,
(person(s) .lcl\nowlcdgmg)

My Commission expircs: January 28, 1990

.
County of Residence: Lake N d L Lfh_ (SEAL)

P R R N R R N N S S R I I S N I P A A I A4

net Pavelka  Notary Public

This instrument was prepared by ROBERT oJue JBOLAND, VIGE BRES IDEARE s ¢ oo v e veensensenssnescarerocorossssens
44770 CITIZENS FEDERAL SAVINGS AND LOAN ASSOCIATION N
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ADJUSTABLE LOAN RATE RIDER

NOTICE: THE SECURITY INSTRUMENT SBECURES A NOTE WHICH

CONTAINS A PROVISION ALLOWING FOR CHANGES IN THE

INTEREST RATE. INCREASES IN THE INTEREST RATE WILL

RESULT IN HIGHER PAYMENTS. DBCREASES IN THE INTEREST

RATE WILL RESULT IN LOWER PAYMENTS.
This Rider is made this 27th day of January , 1987 :and
is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust, on Deed to Secure Debt ("Security Instrument")
of the same date given by the undersigned (the "Borrower") to secure
Borrower's Note to CITIZENS FEDERAL SAVINGS AND LOAN ASSOCIATION {(the
"Lender") of the same date (the "Note")and covering the property
described in the Security instrument and located at
1148 Michigan, Hammond, Indiana 46320

MODIFICATIONS. In addition to the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree
as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

During the first two years of the loan, the Note has an Initial
Interest Rate of 8.90(%, provided that, in the first year only, this
interest rate shall be discounted to 6.90Pp, Interest rate changes may
occur on the first day of the month beginning on  March 1 r 19 89
and on that day of the month every twelve months thereafter. Each date
on which the interest rate may change will be called a "Change Date”.

The monthly payments will remain fixed at the Initial Interest Rate
of 8.900% for the first two years. After the second year, the payment
changes will correspond to the interest rate changes to amortize the
principal balance over the remaining term.

Changes in the interest rate will be based on changes in an interest
rate index. The Index is The Monthly National Median Cost of Funds.

Before each Change Date, the Note Holder will calculate the new
interest rate by adding 2.3% to the Current Index, the Current Index
figure 1is the most recent Index figure available 45 days prior to each
Change Date. The Note Holder will round the new interest rate to the
nearest one-eighth of one percentage point.

The interest rate will not be changed by more than two (2)
percentage points on any Change Date. The maximum interest rate
("Ceiling") charged will not be more than 13.90@, The minimum interest
rate ("Floor") will not be less than 6.90¢.” The Note Holder will
adjust the new interest rate so that the change in the interest rate will
not be more than those limits.

B. LOAN CHARGES

It could be that the loan secured by the Security Instrument is
subject to law which sets maximun loan charges and that law is
interpreted so that the interest or other loan charges collected or to be
collected in connection with the loan would exceed permitted limits., If
this is the case, then: (A) any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (B) any
sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by
reducing the principal owed under the Note or by making a direct payment
to Borrower.

C. PRIOR LIENS

If [ender determines that all or any part of the sums secured by
this Security Instrument are subject to a lien which has priority over
this Security Instrument, Lender may send Borrower a notice identifying
that lien. Borrower shall promptly act with regard to that lien as
provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreement in a fomm sstisfactory to Lender subordinating that
lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY




If there is a transfer of the Property subject to paragraph 17
of the Security Instrument, Lender may require (1) an increase in the
current Note interest rate, or (2) an increase in (or removal of) the
limit on the amount of any one interest rate change, the maximum interest
charged, and the minimum interest rate charged (if there is a limit), or
(3) a different Index, or (4) the payment of Loan Fees, or all of these,
as a condition of Lender's waiving the option to accelerate provided in

paragraph 17.
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?jlo]ph L. Martinez
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Priscillana Martinez

(Seal)
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