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MORTGAGE
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e veersbseroarerenesetiatneIbUEbeOeRESEORENONEEeSIeRENESIERESaREesbrbese (“Borrowcr "). This Security Instrument is given to .......ccccvvereervvrvervrerennnns
. GAINER BANK, National ASSOCIGLION ..., » which is organized and existing
under the laws of ........ The. Ynited. States..0f . ANeLiCa..., and whose address is ...urernmenensmsiesnernss
LT R Braadway,..Merr.il.Lviller TN dBBALDcinrrireniirirsisosessrsssisesesssssssssssssssesssssssssssssstsssssesosnns (“Lender”).

Borrower owes Lender the principal sum of ... TWENTY.. THQUSANR..AND. oa/l.aa.:.-.n7.n:.T..—..':.?..—..':.-.'..—..-..—..?.n..mﬂrr'nnrr

‘dated the same date as this Secunty Instrument (“Note"), whlch provrdes for monthly payments, with the full debt, if not

paid earlier, due and payable sx ..in..120..000tR1Y.. INSEAIMERES rsreverssssessssrssssssssrsssasssnns THiS Security Instrument

secures to Lender: (a) the repayment of the debt evidenced by the Note, wrth interest, and all renewals, extensions and
modifications; (b) the payment of all other sunis, with interest, advanced under paragraph 7 to protect the security of thls

Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and

‘the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the t'ollowmg described property

located in . ressessisssssssmmssssssnsssoss WKt COUNtY, Indiaha:

The South 22 1/2 feet of Lots 17 and 18, and all of Lots 19, and 20, in Block 45
in: Unit 136 ‘Woodmar, in the City of Hammond, as per plat thereof, recorded
. in. Plat ‘Book- 18, page 21, in the Office of the Recorder 'of Lake County, Indiana.\ B
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..... . i (“PrODETY A’dd'ri:'s'fs")';

TOGETHER ‘WITH ‘all .the improvements now ‘or hereafter erected on the property, and all easements, nghts,
appurtenances, rents, royalties, mineral, oil and- gas rights and profits, water rights and stock and all fixtures now or
hereaftera part of the property. .All replacements and additions shall also be covered by this Sccunty Instrument All of the
foregomg is referred to in this Security Instrument as the “Property.”

- ‘BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and-has the right to
mortgage, grant and convey the Property and'that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and. will defend generally the title to the Property against all claims and demands, subject to.any.
encumbrances of record.

i THIS SECURITY' INSTRUMENT: combmes uniform covenants for -national use and non-uniform' covenants’ wrth
limited varlatrons by Junsdrctron to constitute a umform security instrument covering real property. ~

INDIANA—Single- Family—FNMA/FHLMC - UNIFORM INSTRUMENT » Form: 3015 '12/63‘; '
. “una BAF SVSTEMB ANDAFgS“It B .54
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evndenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds") equal to

. one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called **escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge, Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requtres interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the

Ay

this Security: lns‘trument'“ : ’ s

e the ‘amount of the Funds hcld by Lender. together with the future monthly payments of Funds payable pnor to
the due dntés of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,

at Borrower's option, cither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Securrty Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument,

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to prmctpal due.

X 4. Charges; Liens.  Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any,
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has pnorlty over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptablc to Lender; (b) contests in good

S

PN

faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢) secures from the holder of the lien an

agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
Y f""lhe’Propcrty is subject toa lien which'may. attamenonty over-this Secunty Instrument, Lender mayaglve Borrowe ¥

_notice 1dcnt1fymg the hen. Borro_wer shall satlsfy the l|en or take one or.more of the actions setforth abo’yc wrtlﬂb“*lo days
of the glvmg of notrce. € i cu

5 Hazard Insurance.. :

All mSurance policies
! L BENATAY,

o ': carrter. and Lender. Lender ‘may, make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apphed to restoratton or'repalr s

S %the Property}damaged if-the restoration or repair is economically feasible and Lender's security is not lessencd“l
' on'0 pmr 'is niot'cconomically feasible or Lender's: -security would be lessened, the i msurance procced

]

- applted 10 the sums ‘secured by. this: Secunty Instrument, whether or not then due, with any excess paxd to Borrower. lf ,

o "-\Boif*faiwcr aban ons ‘the Property, or does not answer within 30 days a notice from Lender that the msum cé Cal ‘

o ﬁ.toll'ered to scttle a clalm, then Lender may collect the insurance proceeds. Lender ‘may use. the proceeds 10 Tepair or festore

' the "Property or, to pay sums secured by: this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given::

Unless Lender and Borrower otherwise agrecin wntmg, any application of proceeds to principal shall not extend or

: postponc the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. It

_purpose for which each debit to the Funds was made The Fundsare pledged as, addmonal securtty for the sums secured by A

o nd:renewals shall be acceptable to. Lender and shall mclude a standard mortgage clause.
i Lender shall have the nght to hold he' pohcles and renewals: If Lenderrequires, Borrower.shall: promptly give to: Lenden;_ o
T all‘ recetpts Of | pard premtums and renewal notices. In the event of loss,"Borrower shall’ give; prompt nottcc to'thei tnsuranoe S,

.unider paragraph'19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds.resulting
from damage to the l’mperty prior to the acquxsrtlon shall pass to Lender to the e\ttcnt of thc sums secured by thls Secunty ‘
Instrument immediately prior to the acquisition. '

6. ‘Preservation and Maintenance of Property; Leascholds.  Borrower shall not destroy damngc or substanttally o

change the Property, allow the Propcrty to deteriorate or commit waste. If this Security. Instrument is on a'leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the lcaschold and
fee title shall not merge unless Lender agrees to the merger in writing. .

7. Protection of Lender’s nghts in the Property; Mortgage Insurance.  If Borrower’ fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
rcgulatlons). then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights-
in the Property. Lender's actions may include paying any sums sccured by a lien which has priority over this Security
Instrument, appearmg in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action unider this paragraph 7, Lender does not have to do so.

Any ariounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by tlus .

Security Instrument. Unless Borrower and Lender agree to other terms of payment these amounts shall bear interest from.

the date of dlsburscment at the Note rate and shall be payable. with- mtercst, upon notice from Lender 10 Borrower ot

rcqucstmg payment
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If Lender required mortgage in.surance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
Insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law,

.8. Inspection, _ Lender or its agent may make reasonable entries upon and inspections of the Property, Lende
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.. . - * - .-

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with” .
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. -
et In the ;vent of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security

nstrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums seclired immediately
beforc the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balarice shall be
paid to Borrower. S
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
. ._rgvz}_lic an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is e rwommm
given, Lénderisauthorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.
' Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10, Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or

modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. ‘Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17’ Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument.only to mortgage, grant arid convey :
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay }
the sums secured by this Security Instrument; and (c) agrees that Lender and any othér Borrower may agree to extend, :
modify, forbear or make any accommodations with regard to the terms of this Security Instrumént or the Note without
that Borrower’s consent. " : e ‘ :

12, Loan Charges. If the loan secured by this Security Instrument is subject to'ailaw which sets maximum loan

charges, and that law.is finally interpreted-so: that tQé inerest or other loan charges: collected or- to:be collectedijn’- -
e . -connection .with the loan:exceed the permitted limits,‘then: (a) any such-loan charge shall: be reduced' by the amount"
! —m———-necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which éxceeded: -
" permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated asa
partial prepayment without any prepayment charge under the Note.

13, Legislation Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of

aragraph 17. . :
PArE lp4. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. ,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
.interest-in.itis sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural

erson) without'I'ender’s. prior. writtéicons&nt; Lender may;at.its;option, require immediate payment in full of all sums
Reciiradby: this SEpISsARATUE: lowevers ii-optionsshallinolbe exerclsi by Lenderif/exerai s prohIBismbys:-
federal law as of the date of this Security Instrument. ™ ™~ R Lo R
A If Lender exercises this option, Lénder shall give Borrower notice of acceleration. The notice shall provide a period
1 of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
p this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lénder may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower. ,

18, Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have j
enforcement of this Security Instrument discontinued at any time prior to the earlier of:.(a) 5 days (or such other period as :
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:

(a) pays Lender all sums which then would be due under this Security Instrument and’ the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower’s
obligation:to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security. Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had-

occurred, However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17




NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence,

20, Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by
judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Property including those past due. Any rents collected by Lender or the receiver shall be apphed first to
paymenLof the cogqpf ma“p,ggementnf the Property and collecuon of rents;: -including, but:not.limited to,:receiver’s; fecs, .
remlums on reccger 's bonds and reasonable al tomeys few, and then to the siims'secured by this Security Instrument? >~

» “21,/Release; Upo#pa%’é’ﬁt of ‘Al sihs 'seciired by this Security Instrument, Lender shall release this Sccumy
Instrumcm without charge to Borrower. .

22, Waiver of Valuation and Appraisement. Borrower waives all right of valuation and appraisement.

23. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]

(] Adjustable Rate Rider [} Condominium Rider (] 2-4 Family Rider
{7 Graduated Payment Rider (] Planned Unit Development Rider
(] Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees t

the terms and covenahts AGRE i is Security
Instrument and in any rider(s) exccuted by Borrower and recordpd With i

.................................................................................... (Seal)
Edward T. Krusa, II —Borrower

........................................................................................ (Seal)

—Borrower

STATEOF ... Indiana. ...

. :COUNTY.OF ..ooveesrs: ke

I e s S i e T T S S AN g Pt A i

“The foregoing instrument was’acknmvicdgcd before me this, ... December. 8., 1986, PP X

(person(s) acknowledging)

My Commission expires: .

RADMILA WISE:
NOTARY PUBLIC, Lake County, Indiana

iv:y cominission cxpires Sept. 30, 1%8s Notary Public 'm ’“
Resident of Lalke County, Indiana i
This instrument was prepared by......Ca..Pu..CONNALS,. . Vice PreSIident oo cvvreerrreneereinee, R

44770




