MORTGAGE

-(Participation)

This. mortgage made and entered into this 24th  dayof October

1986 byandbawcuf‘ﬁsRobert A. Emslander and Cheryl A. Emslander husband

_ and wife
(hereinafter.referred to-as mortgagor) and  Allied Lending Corporation; a District
of Columbia Corporation

C E (hereinlher refemd to as

mortgagee ), who maintains an office and place of businessat 1666 K Street NW, ‘Suite 901
Washington, DC 20006

“WITNESSETH, - that for the consideration hereinafterstated, receipt of which is hereby acknowledged, the
mortgagor doesihereby. mortgage, sell, grant, assign, and convey ‘unto._the mortgagee, his successors and amigns,’ all
of ‘the followmg described property.situated and being in the County of Lake-
State of° Indianat  known as 15925 Wlldwood Lowell, IN: bounded and described
as follows:

Lot 1, Block 7, Dalecarlla, to Lake County, Indiana, as shown
in Plat Book 22 Page 18, in the Recorders Offlce of Lake
County, IN.

BEING the same premises granted title to which became vested in mortgagors
herein by deed of GRANTOR datedJﬁA}DX)q&mnd recorded in offlce of the
Recorder leer5707ﬁ at Page .

to James L. Page and Betty L. Page dated October 31, 1978 and Recorded
${gn385y 28,1980 as- Document #570986 in the pr1n01pa1 face amount of

nnd nll improvcmenls now or hcreal'lcr cxlsung thcreon, lhe heredilnmcms und appurlcnances and all;other nghts thi

up ogbelongmg. or in, anywise, nppcrlmnmg. and the’ revcrsion and; reversions. remainder. nnd remamdcrs,inll nghls ovf- e
pylion. nnd the rents, issues, and profns of’ lhc,nbove described propcrly ( provndcd howevcr. that. lhe mortgagor
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in fee simple oF; such 'olhcr cslnlc,,lf any, as is stated herein.

The: mortgagor covenants; that he is lawfully seized and possessed.of and has the right to sell and convey eaid
property;-thatthe. same. is free from-all-encumbrances except as hereinabove recited;.and that he ‘hereby binds
himself and his successors in interest to warrant and defend the title aforesaid thereto and every part thereof against
the claims of all persons whomsoever.

" This instrument is given to secure the payment of a promissory note dated this date
in the principal sum of § 75,000 signed by Jeffrey L. Talley and Robert A. Emslander
in behalf of Robert A. Emslander and Jeffrey L. Talley, a partnership, dba: Sparks Tune-Up and
to Allied Lending Corporation and any amendment, renewal, or extension thereof, however evidenced,
with such lawful interest as may be agreed No amendment renewal or extension of the rndebtedness
or change in the terms of interest shall impair in any manner the validity or priority of this
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~ Said| prommory note was given to secure a loan in which the Small Business Administration, an agency of the
United States of America, has participated. In compliance with section 101.1(d) of the Rules and Regulahons of
the Sneall Business Administration (13 C.F.R.101.1(d) ], this instrument is to be construed and enforced in accord-

ance with applicable Federal law.

1. The mortgagor covenants and agrees as follows:

a. He will promptly pay the indebtedness evidenced. by said promissory note at the times and in the
_imanaer. therem provided.

b.;He will pay all taxes, assessments, water rates, and other governmental or municipal charges, fines, or

e unpomnom, for which. ‘provision has not been made hereinbefore, and will prompuly deliver the oﬂiclal reoélpts"

‘therefor to the said mortgagee.

c. He will pay such expenses and fees as may be incurred in the protection and ‘maintenance of said
properly. including the fees of- any attorney employed by the mortgagee for the collection of any or all of.
‘the indebtedness hereby secured, or foreclosure by mortgagee's sale, or court proceedings, or in any other

lmgatlon or proceedmg affecting said property. Attorneys’ fees reasonahly incurred in anv.other way shall he
pald by the mortgagor,

d. For better security of the indebtcdness hereby secured, upon the request of the mortgagee,. its
successors or assigns, he shall execute and deliver a supplemental mortgage or mortpages covering any
additions, improvements, or betterments made to the property hereinabove described und all property
acquired by it after the date hereof (all in form satisfactory to mortgagee). Furthermore, should mertgagor
fail to cure any default in the payment of a prior or inferior encumbrance on the property described by
this instrument, mortgagor hereby agrees to permit mortgagee to cure such default, but mortgagee is not
obligated to do so0; and such advances shall become part of the indebtedness secured by this instrument,
subject to the same terms and conditions.

¢. The rights created by this conveyance shall remain in full force and effect during uny postponement
or extension of the time of the payment of the indebtedness evidenced by saild promissory note or any part
thereof secured hereby.

/. He will continuously muintain hazard insurance, of such type or types and in euch amounts as lhe

to’ mortgagee and the pohclea nnd Fenewals theleof shallibe’ Keld by mortgngee and Kave! nttached‘;heretd'f .

loss payable: clauses in favor of and in form acceptable to the mortgagee. In event of loss, mortgagor will give:
immediate notice in writing to mortgagee, and mortgagee may make proof of loss if not made promptly by
mortgngor, and each insurance company concerned is hereby authorized and directed to make payment for such:
loss directly to mortgagee instead of to mortgagor and mortgagee jointly, and the insurance proceeds, or any
part thereof, may be applied by mortgagee at its option either to the reduction of the indebtedness hereby
*secured or to the restoration or repair of the property damaged or destroyed. In event of foreclosure of this
mortgage, or other transfer of title to'said property in extinguishment of the indebtedness secured hereby, all

right, title, and interest of the mortgngor in and to any insurance policies then in force shall pass to. the '

purchaser or mortgagee or, aj the option of the mortgagee, may be surrendered for i refund.

g He will keep all.buildings and other improvements on said property in good repair and condition:
will permit, commit, or suffer no waste, impairment, deterioration of “said property or any part thereof;.
in the event of failure of the mortgagor to keep the buildings on said "premises ‘and ‘those erected on: said -
premises, or improvements thereon, in good repair, the mortgagee may make such repairs as in its discretion
it may deem necessary for the proper preservation thereof; and the full amount of each and every such
payment shall be immediately due and payable: and shall be secured by the lien of this mortgage.

h. He will not voluntarily create or permit to be created against the property subject to this mortgage any
lien or liens inferior or superior to the lien of this morigage without the written consent of the mortgagee; and
further, that he will keep and maintain the same free from the claim of all persons supplying labor or

materials for conslrucnon of any and .1II l)mldmgs or lmpr()venu'nls now heing a-roclod or to be erecled on,
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-said premises. EO I P TR , o

i. He will'not rent or assign nn) parl of thc rent of faid mortgaged propul\ *oF. demohsh OF FEMBVE] :
or substantially alter any huilding without'the written-consent of the mortgagee.” - P :

j» All awards of damages in connection with any condemnation for public use of or mjur) to an) of the
property.subject to this mortgage are hereby assigned and shall be paid to mortgagee, who may apply the;
same to payment of the installments last due under said note, and mortgagee is hereby authorized;;in  the:
name. of the mortgagor, to execute and deliver valid acquittances thereof and to appeal from any auch nward

k. 'The mortgagec shall have the right to inspect the mortgaged premisis at any reazonablé tife,

2.-Default in any of the covenants or conditions of this instrument -or of the note.or:loan. agreement secured7

4hereby shall. terminate the mortgagor’s right to possession, use, and enjoyment of the property, at the' optlon of’ the;.
morigagee or his assigns (it being agreed that the mortgagor shall have such right until default). Upon any. such,

" default,. the mortgagee shall become the owner of all of the rents and: profits-accruing. after defauilt as security’
for the mdebtedness secured hereby, with the right to enter upon said property for the purpoae of collectmg aucht
renls and proﬁu. Thls mstrument ahall operate as an aulgnment of any rentala on said property to that extent. R
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3. The mortgngor covenants and agrees that if he shall fail 10 pay said indebtedness or any part thereof when

-due, or shall fail to perform any covenant or agreement of this instrument or the promissory note secured herehy. the

ientire indebtedness hereby secured shall immediately become due, payable, and collectible without ridtice, at the

':optlon ofithe mortgagee or assigns, regardless of maturity, and the mortgagee or his assigns may hefore or after entry

el said _property without appraisement (the mortgagor having waived and assigned to the mortgagee all rights of
‘ :-apprauement)

('ll) at judicial sale pursuant to the provisions of 28 U.5,C. 2001 1a}; or

( ll) at the option of the mortgagee, either by auction or by solicitation of sealed bids, for the lnghest and
best bid complying with the terms of sale and manner of payment specified in the published notice of sale, first
giving -four weeks' notice of the time,. terms, und place of such sale, hy. advertisement not lexs than once
;dunng each of said four weeks in a newspaper published or distributed in the _county in which said property.
‘is situated, -all. other notice bemg hereby waived by the mortgagor (and said mortgagee, or any person on
“-behalf of said” mortgagee, may: bld’wnh the unpndemdebtedneu evidenced: by said note), Said sale shall be
:held;at:or on: the property.to be: aold or.af the Federal, county, or city ¢ourthouse for the .county in wluch the
" property is ocated, The mortgagee is hereby authorized to execute for and on behalf of the mortgagor ‘and to
deliver to the purchaser at such sale a sufficient conveyance of said property, which conveyance shall contain
recitals as to the happening of the default upon which the execution of the power of sale herein granted
depends; and the said mortgagor hereby constitutes and appoints the mortgagee or any agent or attorney of the
mortgagee, the agent and attorney in fact of said mortgagor to make such recitals and to execute said
conveyance and hereby covenants and agrees that the recitals so made shall be effectual to bar all equity or
right of redemption, homestead, dower, und all other exemptions of the mortgagor, all of which are herehy
expressly waived and conveyed to the mortgagee; or
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(u1) take any other appropriate action pursuant to state or Federal statute either in state or Federal
court or otherwise for the disposition of the property.

‘In the event of a sale as herembefore provided, the mortgagor or any persons in poasemon under the mort-
-gugor shall: then become and. be tenants holding over and shall forthwith deliver possession to the purchuser at
such sale orbe summarily dispossessed, in accordance with' the provisions of law applicable to tenunts holding over,
The. power and agency hereby granted are coupled with an interest and are irrevocable by death or otherwive, and
are granted as cumulative to the remedies for collection of said indebtedness provided by law.

4. The proceeds of any sale of said property in accordance with the preceding paragrapha shall be apphed first:
- to.pay.the costs and expenses of said sale, the expenses incurred by the mortgagee f for the purpoae of. protectmg or main.
L rlalmng;amdfproperty.taqd reaaonable attomeyﬁs fees, secondly. to:puy: themxdebtedneu secured hereln 3 aml lhmlly.
“to'pay any surplus or excess To the | person or persons legally entitled thereta.

5. In the event said property is sold at a judicial foreclosure sale or pursuant to the power of sale hereinabove
granted, and the proceeds are not sufficient to pay the total indebtedness secured by this instrument and evidenced by
said promissory note, the mortgagee will be entitled to a deficiency judgment for the amount of the deficiency without
regard to appraisement.

6. In the event the mortgagor fails to pay any Federal, state, or local tax ussessment, income tux or other tax
lien, charge, fee, or other expense charged against the property the mortgagee is hereby authorized at. his option to-
pay the same. Any sums so paid by the mortgagee shall be added to and become a part of the prmcnpal aniomitof the
indebtedness evidenced by said note, subject to the same terms and conditions.. If. the- mortgagor. ahall ;pay. and -
discharge the indebtedness evidenced by said promissory note, and:shall, _pay such esums: and shall: dlscharge all:
‘taxes and liens and the costs, fees, and expenaes of making, enforcmg, and executing llua mongage, then this mortgage%’

shall be canceled and surrendered.

1. 'The covenants herein contained shall bind and the benefits and advuntages shall inure 16 the: reapemve ses
cessors and assigns of the parties hereto. Whenever used, the singular number lhall mclude the plural the plunl the o
' nnguhr, and the use of any gender shall include all- gendero. } RO

s \IM" ;
e < §aNo‘waiverrof: any-covenant herein or of the obligation secured hereby shall al any tlime t)teredhé‘r bC‘ hcl«li
to be a waiver of the terms hereof or of the note secured hereby. R "k- .
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9. A judicial decree, order, or judgment holding any provision or porhon of llua mulrument mvulld of ‘unene

forceable shall not in any way impair or preclude the enforcement of the remaining provmona or_portions ol' ‘this

instrument. S

10. Any written notice to be issued to the mortgagor pursuant to the provisicns of this mstrument ahall be ad-

dressed to the mortgagorat 15925 Wildwood, Lowell, IN
‘and any written notice to be issued to the mortgagee shall

be addreseed to the mortgagee at 1666 K Street, NW, Suite 901, Washlngton, DC 20006
Attn: David P. Parker, Esq. _ GPRO 886:683
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Paragraph Eleven (11), below, is hereby incorporated in this instrument.

IN WiTNESS WHEREOF, the mortgagor has executed this i instrument and the mortglgee has accepted delivery of this
instrument as of the day and year aforesaid.
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(Ada Appropriate: Achowledment)

11. Should the above property be sold or transferred voluntarily
or involuntarily, or by operation of 1law without the prior
written consent of Mortgagee, Mortgagee may at its option declare
the entire principal and interest remaining on the Note
immediately due and payable. Acceptance by Mortgagee of payments
under the Note after such sale or transfer shall not constitute a
anlver of = ﬁhe The provisions of this
= .
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