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MORTGAGE

THISMORTGAGE (“Security Instrument”) is given on ........ Qctober. li....... e nns e ,
19..86... The mortgagoris ..Jahn..F.. Hostetler. .&.Patricia.J.. Hostetler,. Hushand. & Wife.....cco..... .
e s e . (“*Borrower"). This Security Instrument is given to ... s

... Peaples Federal Savings and Loa nAssociation e ..., which is organized and existing

under the Jaws of vvvveverveeeevennnns The United States ... , AN WHOSE RAUTESS IS wevviirrerreeereveeeeverereerssensseeerens
e 3204, Columbia, Avenue..... Munster...Indiana...46321L.. (“Lender™).

secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and

the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following described property
------------- Lake —=—=--mee———e oo e e e o oo m o L County, Indiana:

Building 10, Unit 2, in the Colonies of Merrillville Condominiums

(formerly known as fairway Condominiums) as recorded February 1, 1974

in Plat Book 44, Page 29, as Document # 238215 in the Office of the
Recorder of Lake County, Indiana; as amended by Amendment dated

July 14, 1978 and recorded September 1, 1978 as Document # 488399

together with an undivided 1.015% interest in the common areas and® - ..

facilities of the Colonies of Merrillville, Indiana. S
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which has the address of v, 0871 Fillmore, SEXCeh...covviinncenns e Merrillville...... ,
[Street]) {City}
Indiana ... 80410 i (“Property Address™);

{Zip Code}

TOGETHER WITH all the improvements now or hercafter erected on the property, and all casements, rights,
appurtenances, rents, royaltics, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Sccurity Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property. W
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds") equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leaschold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional sccurity for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required 1o pay the escrow items when due. the exeess shall be.
at Borrower’s option, cither promptly repaid to Borrower or credited to Borrower on monthly pavments of Funds. [ the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payinents as required by Lender.

Upon payment in full of all sums secured by this Sceurity Instrument, Lender shall promptly refund 1o Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Fender, Lender shall apply, no laten
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Tender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payment.Unless applicable law provides otherwise, all payments teceived by Lender under para-
graphs | and 2 should be applicd: first to amounts payable under paragraph 2; second to interest: and Listto principad.

4. Charges; Liens.  Borrower shall pay all taxes, assessments, charges, fines and mipositions attnbutable 1o the
Property which may attain priority over this Sccurtty Instrument, and Jeaschold pavments or ground rents, 1 any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or i not paid o that manner, Borrower shall
pay them on time direetly to the person owed payment. Borrower shall prompiy furnish to Eender il notices of amounts
to be paid under this paragraph. I Borrower makes these payments direcily, Borrower <hall proipily furnsi o Dender
receipts evidencing the payments.

Borrower shall promptly discharge any hen which has priority over this Sceurty Jostramient anless Borrower: {)
agrees in writing to the payment of the obligation sceured by the lien i a manner aceeptable to Lenders () contests i pond
faith the lien by, or defends against enforcement of the lien i, fegal proceedings swlich mothe fender’s opien aperate e
prevent the enforcement of the lien or forfeiture of any part of the Property; or {¢) secures from the holder ot the hun on
agreement satisfactory to Lender subordinatmg the lien to this Securiny Instrument. I Eender determines thoa iy pagg of
the Property is subject to a ltien which may attain priority over this Security nstrument, bender may pive Borrower o
notice identifying the Hen, Borrower shall satisty the len or ke one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance,  Borrower shall keep the improvenments now existing or hereafter erected on the Property
insurcd against loss by fire, hazards included within the term “extended covernge™ and any other hozards for s hich Lender
requires insurance. This insurance shall be maintained in the amounts and o the pericds that Lender cequire The
insurance carrier providing the insurance shail be chosen by Boerrower sabject to Tendes™s approval wineh shull not be
unreasonably withheld.

All insurance polictes and venewals shall be aceeptable to Lender and shall mciude a standard motigage vhaee
Lender shall have the right to hold the policies amd renewals, It Lender requires, Borrower shall promptiy give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shadl zive prompt netee to the avnpanee
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree i writing, insurance procecds <hall be apphed o rectonation orveponr
of the Property damaged, if the restoration or repair s econonneally feastble and Fender™s sconmty o pet lesoonedl i the
restoration or repair is not economically feasible or Lender's securtty would be fessened, the iuninee procecds ol be
applied to the sums secured by this Security Instrument, whether or not then due, wath ane oveess paid to Borrower i
Borrower abandons the Property, or does not answer within 30 days aonodice from Lendder that tho isiapee carioer e
offered 1o settle a cluim, then Lender may colleet the insurance procecds. Lender tnay use the procecds tovepaie arvestere
the Property or to pay sums seeared by this Seenrity Instrument, whethoer or not then dues The 30-duy peried widl beon
when the notice is iven.

Unless Lender and Borrower otherwise agrec in writing, any application of procecds to pimcipal shadl nog eoend or
postpone the due date of the monthly payments referred toin paragraphys Dund Dorchanee the amount of the pravunonee 1y
under paragraph 19 the Property is acquired by Lender, Bortower™s rpht to sov ienrasioe pobeios amd preceeds penatving
from damage 10 the Property prior to the acquisinon <hadl pass o ender tothe extent ol the sums secured byt Socunin
Instrument imniediately pror to the acquisttion.

6, Preservation and Maintenance of Property; Leascholds,  Bovvower shialb not destroy Cdainare o snbstinimilhy

change the Property, allow the Property to deteriorate or commit wiste I this Seonriny Tnstiment s o jemehold

Borrower shall comply with the provisions of the fease, and ol Borrower acquires fee title to the Property o the doaseholi ang
fee title shall not merge unless Fender agrees to the merger i wriing,
7. Protection of Lender's Rights in the Property: Mortgage Tnsuraner, 15 Bortower tahy 1o pertonn die

covenants and agreements contained in this Security Instrament, or there i fegad provecding that ey apmBeantl atiec
Lender's rights in the Property (such s a proceeding in bankrapiey, probate, for condemnution or o enfoice faws ol
regulations), then Lender may do and pay for whatever ss necessary to protect the vidue of the Propurvand Eender™s Fiedits
in the Property. Lender's actions may include paving any sums secured by a lien which i prioriiy over ths Secuiny
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property v mahe vepaars Altheush
Lender may take action under this paragraph 7, Lender does not have to doso.

Any amounts disbursed by Lender under this paragraph 7 shall become addiionad debtof Borrower secued i;;.‘x‘mn
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shadbheai it est from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Beoower
requesting payment.
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrowcr shall' pay tl]e premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable Jaw.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Fender
shall give Borrower notice at the time of or prior to an inspection specifying reascnable cause for the inspection. .

9. Condemnation, The proceeds ot any awurd or ¢ lum for dinpases. Jirect or consegueniud, e cenpeston
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Cay peiys Pender o e which then would b dne under tis S«.:cunl_v Prstrument and the Note had no aeceleration
acctrred (O enres any defnlt of gy othor covenants o aureemenits (0} pays all eapenses imeurrad menforeing this
Sectriy In LGrument, neluding. but net lmited 1o, reasonable attoreys’ (u‘ and (d) 1akes such action as Lender may
reasonably require to wesure that the ien of this Secarity Tnstrument, Lender's riphts in the Property and Borrower's
obligation o pay the sums sceured by this Security bnstrument sh J) continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully cfiective as if no aceeleration had

accurred. However, this vight to reinstate shull notapply in the case of aceeleration under pi wragraphs [dor 17,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to aceceleration under paragraphs 13 and 17
unless applicable law provides otherwise), The notice shall specify: () the defaulty th the action required to cure the
default; () adate, not less than 30 davs from the date the notice is given to Borrover, by which the defindt must be cured:

v

and () that failure to cure the default on o hefoie the

ste anecified iy the sotice oy vesndt o aceeleration of §
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CONDOMINIUM RIDER

T Cosponpar s Papreoaswade this o 17eh o davof L Octeber , 1986 ,
anb oy oea oo e D O e L

Lodavel October 1986
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e pamde i the Seenniy tostrament,
cocn b orrower s oblhizations under the Condominium
Pt e nts e thes 0 Breclaranon o any other document which

stred ronations aed fs g ather equisalent documents. Borrower shall

" carnet e eed peranant foothe Constttiient Documents.
St o T e B O Avaocnatien mamtams, with a generally accepted insurance carrier, a
Coet el o e Ceindoennnn Project winch s satistuctory 1o Lendeér and which provides insurance
vt aeants o e pertads and apamst the hazards Tender requires, including fire and hazards included

v the e Cesrended s over el
vl Lender warves the provision m Uniform Covenant 2 for the monthly payment to Lender of one-twelfth of
the venrhy premm s tadinents for hazard meurance on the Property; and
tivy Borrower's eblgation under Umiform Covenant 5 to maintain hazard insurance caverage on the Property
cdermed satistied to the eatent that the required coverage is provided by the Owners Association policy.
Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage.
I the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to the
Property, whether to the unit or to common elements, any proceeds payable to Borrower are hereby assigned and shall be
paid to Tender for application to the sums secured by the Security Instrument, with any excess paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the Owners

Association maintains a public liability insurance policy acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation, The proceeds of any award or claim for damages, direct or consequential, payable to Borrowerin -

connection with any condemnation ar other taking of all or any part of the Property, whether of the unit or of the common
elements, or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds
shall be applied by Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 9.

E. Lender’s Prior Consent, Borrower shall not, except after notice to Lender and with Lender's prior written
consent, either partition or subdivide the Property or consent to:

(i) the abandonment or termination of the Condominium Project, except for abandonment or termination
required by law in the casc of substantial destruction by fire or other casualty or in the case of a taking by condemnation or
eminent domain;

(ii) any amendment to any provision of the Constituent Documents if the provision is for the express benefit of
Lender;

(iii) termination of professional management and assumption of self-management of the Owners Association;
or , ‘

(iv) any action which would have the effect of rendering the public liability insurance coverage maintained by
the Owners Assaciation unacceptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessments when due, then Lender may pay them.
Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this Condominium Rider.

T e (Seal)

. Hostetler rBorrowet
AL ttttss... o RLAATE L ... (Seal)
Patricia J. E/stetler
MULTISTATE CONDOMINIUM RIDER—sSincle Familv—FNMA/FHIME UNIFPRM INSTRUMENT Farm 3140 12/83.
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| 1-4 FAMILY RIDER
“% 22 % Lo~ ID Assignment of Rents

A THIS 1-4 FAMILY RIDER is made this L7TRay of ..... OCTOBER ., ... .. .cocoeivinnnn, , 1986,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed

) ((hc ‘Security Instument™) of the same date_given by the undersigned (the “Borrower™) to secure Borrower's Note to
S PEOPLES™ FEDERAL SAVINGS AND LOAN AS OCIATION (the “Lender™)

.......................................................................................

.................................................................

{Property Address)

and Lender further covenant and agree as follows:

A, USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seck, agree to or make a change in the
use of the Property or its zoning classification, unless Lender has agreed in wriling to the change. Borrower shall comply

&
4
Téﬁ 1-4 FAMILY COVENANTS, In addition to the covenants and agreements made in the Security Instrument, Borrower
4
with all laws, ordinances, regulations and requirements of any governmental body applicable to the Property.

ol B. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien inferior to the
Security Instrument to be perfected against the Property without Lender's prior written permission.

C. RENT LOSS INSURANCE. Borrower shall maintain msurancc against rent loss in addition to the other hazards
for which insurance is required by Uniform Covenant 5.

D, “BORROWER’S RIGHT TO REINSTATE” DELE’I.‘ED. Uniform Covenant 18 is deleted.

E. ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shall assign to Lender all lcases of the Property
and all sccurity deposits made in connection with Ieases of the Property. Upon the assignment, Lender shall have the
right to modify, extend or terminate the existing leases and to execute new leases, in Lender’s sole discretion. As used in
this paragraph E, the word *lease™ shall mean “sublease” if the Security Instrument is on a leaschold.

F. ASSIGNMENT OF RENTS. Borrower unconditionally assigns and transfers to Lender all the rents and revenues

of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each
‘tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to Lender’s Notice to Borrower of
Borrower's breach of any covenant or agreement in the Security Instrument, Borrower shall collect and reccive all rcms
_-and revenues. of the Property as trustee for the benefit of Lender and Borrower. This assxgnment of rents’ consmutes an
absolute ass:gnment and not an assignment for additional security only. S

If Lender gives notice of breach to Borrower: (i) all rents received by Borrower shall be held by Borrowcr as, (ruslee C

for benefit of Lender only, to be applied to the sums secured by the Security Inslrumenl (ii) Lendcr shall be entitled to:

collect and réceive all of the rents of the Property. and (iii) each tenant of the Property shall pay all ‘rents due and unpmd -" a

to Lender or Lender's agent on Lender’s written demand to the tenant.
Borrower has not exccuted any prior assignment of the rents and has not ‘and will not pcrfonn any act that WOuld

prevent Lender from exercising its rights under this paragraph F
Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of

breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender, This assign-
ment of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full.

G. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreement in which Lender has
an interest shall be a breach under the Security Instrument and Lender may invoke any of the remedies permitted by the

Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this 1-4 Family Rider.

% .......................................... (Seal)
F. HO STETLER -Borrower

..... fLJ. o oL A L. (Seal)
PATRICIA J. HOSTETLER -Borrower

MULTISTATE 1-4 FAMILY RIDER — Fannle Mae/Freddie Mac Uniform Insirument . Form 31?0 10/85 o




