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MORTGAGE

THIS MORTGAGE (*Sccurity Instrument™)is given on ... QGEQREE..2 oot seresiens ,
19..86... The mortgagor is ....GALY...d... Lafko. and. Mary. L. Lefko... Hushand. and. Wife.....
............................................................................. (“Borrower”). This Security Instrument is given to ...o.cvcvvvvevennvrecrnivnerennne
e GRIEFITH. EEDERAL.SAVINGS . ANR.LOAN. ASSQCIATION ..o , which is organized and existing
under the 1aws of ..o , and whose address is ..o,
....... 510.North. Braad Street.= Qriffith.. Indiana. 4631 9..........cooiicsisicnsinnsecnnss. (“Lender™).
Borrower owes Lender the principal sum of ..S3%Ly..Three. Thousand..Six. Hundred. and.na/l00.
eommmnssnnnnnnTnnnTannss Dollars (US. $...83...800.,.00......). This debt is evidenced by Borrower’s note

dated the same date as this Security Instrument (*Note’"), which cs)cr)o]\./ide:s for monthly payments, with the full debt, if not

paid earlier, due and payable on e NOVEMBEYX, 1. 2001 i, This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sunis, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and convey to Lender the following described property
located in .evvevereerenenrensenens THRKE .t st aR s RRs "o County, Indiana:

Lot 33, Hawthorne Hills Addition to the Town of
Dyer, as shown in Plat Book 45, page 93, in Lake
County, Indiana.

which has the address of ....23 2. HiL1s1ide DX oo ) erveesenenns DYEE.....oveesesiresseriensesions ,
: [Street) (City]

Indiana ......ccoevurennes 463 L., (“Property Address™);
: [Zip Codé]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
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limited variations by jurisdiction to constitute a uniform security instrument covering real property. Qﬁ
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VN oM Coviariee Bocoowes wand Eeades covenantisne g s follows;

Lo UPayment of Peincipal wnd Enferont; Pvopyment and Suate Chrges,  Horower shinl) promgtly pivy she dus
tho prineipal o md interest on e debtevideneed by the Noteand nny prepmyment and date el ges due aneder the Mote,

2o Funds for Taxes nnd Losurance,  Subjeet toapplicable lnw ot tow weltten walver by Lender, Boromes shiall giny
to Lender on the day monthly payments are due under the Note, until the Note Jo paic in ol s snm (' Funds”) gqual 10
one-twellth of: (n) yearly taxes and assessments which may attnin priodty over this Security Insteamments () yearly
leascholkl payments or ground tents on the Property, i any: (¢) yenly huzard insurance premimms; snd (d) yearly
mortgage insurnnce premiums, i any. These items are called “escrow itemw,” Lender may estimate the Punds due on the
busis of current data nnd reasonable estimates of future eserow items,

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state ngency (including Lender if Lender s such an institution). Lender shall apply the Funds to pay the escrow items,
Lender may not charge for holding and applying the Funds, analyzing the account or verilying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such s charge, Borrower and
Lender may agree in writing that interest shall be paid on the Funds, Unless an agreement is made or upplicable law
requires interest to be paid, Lender shall not be required to puy Borrower any interest or carnings on the Funds, Lender
shall give to Borrower, without charge, nn annunl accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made, The Funds are pledged as additional sceurdty for the sums sceured by
this Sccurity Instrument,

If the amount of the Funds held by Lender, together with the future monthly puyments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, cither promptly repaid to Bortower or eredited to Borrower on monthly payments of Funds, 1 the
amount of the Funds held by Lender is not sufticient to pay the escrow items when due, Borrower shadl pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender,

Upon payment in full of all sums secured by this Sccurity Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. ITunder paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.,

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, 1o principal due,

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable 1o the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in goad
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinton operate 0
prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢) secures from the holder of the fien 2n
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may gne Borrower 2
notice identifying the Jien, Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 dayvs
of the giving of notice.

5. Hazard Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Propernty
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not b
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage Slsuse.
Lender shall have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lendar
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carricr and Lender. Lender may make proof of foss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be appliad to restoration or repair
of the Property damaged, if the restoration or repair is cconomically feasible and Lender's secunty is not lessenad. 1 the
restoration or repair is not cconomically feasible or Lender's security would be fessened, the insurance provaads shiall he
applied to the sums secured by this Sceurity Instrument, whether o not then due, with any excess paid to Borrower, tf
Borrower abandons the Property, or does not unswer within 3O days a notice from Lender that the insuranse carvier has
offered to settle i claim, then Lender may colleet the insurance proceeds. Lender may use the provaads to repatr or ravtore
the Property or to pay sums sceared by this Security Instrument, whether or nof then Jue. The 30-day periad will hegin
when the notice is piven,

Undess Lender and Bortower otherwise agree inwiting, any application of proceads to pancipal shall nog extend or
postpone the doe date of the monthly payments veferved toin parapiaphs Tand 2 or chiange the ot of the payments
snder prapeaph 19 the Propery is pequited by Dender, Bostower s vipht ooy insuiance pahicies and procands resaliing
from damage to the Property prion fo the acguisttion shall pass o Dendes o the eantent of thie sins sevived Iy thas Savann
Instraent inmnedintely prior to the ncguisition,

6, Preservatlon and Malntenance of Property; Leaveholds,  Borrower shall not destroy, damage or substandially
change the Property, allow the Property to deterforate or commit waste, I this Sevurity Instrament is on a leasehold,
Borrower shul comply with the provistons of the leaxse, nnd i Borrower aequives fee titke 1o the Propevtyy the leasehold and
fee title shnll hot merge unless Lender ngrees to the merger in writing,

7. Protection of Lender's Rights in the Property; Mortgage Iusneance, 3 Boprower tails o perfonn the
covennnts and ngreements contadned in this Seeurity Insteument, or there s o legal proveeding that may sigiiticantly attect
Lender's righta tn the Property (such as a proceeding in bankruptey, probate, for condemmation or to entree taws or
regulntions), then Lender may do and pay for whatever I8 necessary to proteet the vidue o' the Property and Lender's vights
in the Property, Lender's actions may include paying nny sums secured by a lien which has prioeity over this Secutity
Instrumient, appenring in court, paying reasonable nttorneys’ fees and entering on the Property to make repairs, Although
Lender may take nction under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Sccurity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment,
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument, _
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the .

insurance terminates in accordance with Borrower’s and Lender's written agreement or applicable law. .
8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. '
9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
_assigned and shall be paid to Lender.
. In:the event.of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,

- unless Borrower and Lender othierwise agree in writing, the sums secured by.this Security Instrument shall be reduced by
"= the, amount ‘of the  proceeds' multiplied: by the following fraction: (a) the total:-amount of, the sums secured immediately

" before the taking; divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
‘paid to Borrower. ' .

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver,  Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. :

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower's consent. :

12, Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permiited limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lendeér may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. - ‘

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other per.iod as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power gf sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the .Note haq no acce!cratlo'n
occurred; (b) cures any default of any other covenants or-agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but.not limited to, reasonable attorneys’ fees; and (d) tgkes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lendeffs rights in the Property a}n_d Borrower’s
obligation to pay the sums secured by this ‘Security Instrument shall continue unchan‘gc_d. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had

occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attorneys' fees and costs of title evidence,

20. Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by
judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Property including those past due. Any rents collected by Lender or the receiver shall be apphed first to
payment of the costs of management of the Property and collection of rents, including, but not limited to, receiver’s fees,
premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by this Security Instrument.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

22. Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement, l

23. Riders to this Security Instrument. If one or more riders arc exccuted by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]

[] Adjustable Rate Rider [] Condominium Rider (] 2-4 Family Rider

[} Graduated Payment Rider (] Planned Unit Development Rider
[[] Other(s) [specify)

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

—} Qc‘)‘g‘i,ﬁeé«g OI/Z; ....... ST (Scal)

Gary J —Borrower
~ {

........ ’W]C“L“}“f)?f)ﬂﬁk"’(sm)
Mary L. \Lefko —Borrower

{Space Below This Line For Acknowiedgment]

STATE OF  ...kndiana....... freeenennas ]
SS

COUNTYOF ... Iake ... ...

Gary, J. I:c fko' and Ma r.Y. L LefKO , personally appeared

bcforc mc :xxld is (are) known or proved to me to be the person(s) who, being informed of the contents of the foregoing instrument,

have executed same, and acknowledged said instrument to be. ... Lthedln cveeene. free and voluntary act and deed and that
(his, her, their)

. t}_ﬁey . exccuted said instrument for the purposes and uses therein set {orth.

(he, she, they)

Witness my hand and official scal this......... 2Lst..............dayof...Qctebexr .
My Commission Expircs: 11-14-89 Jﬁ% / 3
. L(KQOQOQI LN NN . %....‘...OCI.CQA:"..:. ;
County of Residence: Lake Karen L. HouchirNotary Public %

: ared by Leanor J. Bandura, as Secreta
.ThiS instrument WaS prcpaer by.-loloou.oo'nottl!s-tlpnsotorlojm?p!aowoausnoporoeop‘l[.-OOYIAO..00Qcolo000n!..nf.%n.‘t“.tyg.:t“, ’ﬁ

“m of Griffith Federal Savings and Loan Association, = ' "%,
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