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Thls mortgage secures a Note which contains provisions for

N automatlc renewallof S%ﬁh note for successive periods not to extend
Y beyond_September 1, 2 .The Interest rate and the payments under
s the note may change at the time of each renewal. A copy of the

rate and payments is attached to this mortgage as an exhibit.

);}// provisions of the Note relating to renewal and change of interest
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MORTGAGE, g%
ASSIGNMENT OF RENTS, § o
AND SECURITY AGREEMENT i e
g;.m
: F3
THIS MORTGAGE, (hereln "Instrument"), is made this  20th R
day of  Augqust , 1986, between the Mortgagors/Grantors, 5 g
(hereln called "'"Borrowers'), Peter H., Bult and James T, Hall as {oint ? >
Tenants by the entireties, each as to an undivided one-half interest O
whose address is 2605 Condit Street, Highland, IN 46322 m

and the mortgagee, BANK OF HIGHLAND, whose address s 2611 Highway AVenue,
Highland, Indlana, 46322, (hereln called “Lender").

WHEREAS, Borrowers are ‘indebted to Lender in the principal sum
of Sixty-Five Thousand Dollars ($65,000.00) ======m==scm-mwmmum=ccmcoan ,
whlch Iindebtedness Is evidenced by Borrowers' note dated -August 20 ,
1986, (hereln called '"Note"), which Is attached hereto as Exhibit 'A",
providing for monthly installments of principal and interest, with the
balance of the [ndebtedness, If not sooner paid, due and payable on
September 1, 2001 .

' TO SECURE TO LENDER (a) the repayment of the indebtedness
evidenced by the Note, with Interest thereon, and all renewals, extensions,
and modifications thereof; (b) the payment of all other sums, with interest
thereon, advanced .in accordance herewith to protect the securlty of this
Instrument; and (c) the performance of the covenants and agreements of
Borrowers herein contalned, Borrowers do hereby mortgage, grant, convey,—— -~
and assign to Lender the followlng described property located fn Lakex: & T3
County, State of Indiana: =Y T el

— .
A

[ RPN
Lots 1, 2, 12 and 13 and the West 39 feet of Lots 3 and llo-- € -

including parts of vacated alley between said lots and X ,.
parts of Lots in Block 1 in Redivision of Blocks 1 and ;g;: = Toeen
9 of Original Town of Highland, as per plat of said oS ¢
redivision, recorded in Plat Book 22 page 12 in the ot ' &

O0ffice of the Recorder of Lake County, Indiana.




Together with all buildings, improvements, and tenements now or
hereafter erected on the property, and all easements, rights, rights-of-way,

driveways, pavement, curb, and street front privileges, appurtenances, rents,

royalties, mineral, oll and gas rights and profits, water, water rights,
machinery, equlpment, engines, bollers, Incinerators, building materials,
appl lances and goods of every nature whatsoever now or hereafter located in,
or on, or used, or Intended to be used in connection with the prOperty,
Including, but not limited to, those for the purposes of supplying or
distributlng heating, coolling, electricity, gas, water, alr and light; and .
all elevators, and related machinery and equipment, fire prevention-and
sinks, stoves, refrigerators, dishwashers, disposals, washers, dryers,.
‘awnings, storm windows, storm doors, screens, blinds, shades, curtalns and’
curtain rods, mirrors, cablnets, panelling, rugs, attached floor coverlngs,
furnlture, plctures, antennas, ‘trees and plants; all of which including

replacements-and additions thereto, shall be deemed to be and remain a part oo

—.of the real property covered by this Instrument; and all of the foregoing,
together with ‘sald property (or the leasehold.estate in the event this =~
. lnstrument Is on a leasehold) are hereln referred to as the “Property ",

. . Borrowers covenant: that Borrowers are lawfully seized of the
- estate hereby conveyed and’ have the right to mortgage, grant, convey, and:
..asslgn the Property, that .the property Is. unencumbered, and: that Borrowers‘

beneficlary or beneficlaries will warrant.and defend: generally the title to

the Property agalnst all claims and demands, subject to any easements and
restrictions listed In a schedule of exceptions to coverage in any title
insurance policy insuring Lender's interest in the property.
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which exceeded permitted limits will be refunded to us. The Note
Holder may choose to make this refund by reducing the principal we
owe under this Note or by making a direct payment to us. If a

refund reduces princlpal, the reduction will be treated as a partial
prepayment.

10. TH!S NOTE SECURED BY A MORTGAGE. In addition to
the protections glven to the Note Holder under this Note, a Mortgage,
dated Auqust 20, 1986 » protects the Note Holder from
possible losses which might result If we do not keep the promlses
which we make In this Note. That Mortgage describes how and under
that condltions we may be required to make immediate payment in full
of all amounts that we owe under this Note. One of those conditions
relates to any transfer of the property covered by the Mortgage.
In that regard, the Mortgage provides In paragraph 19:

"19. Transfers of the Property or Beneficial
Interests in Borrowers; Assumption. On sale or
transfer of (i) all or any part of the Property,
or any Interest therein; or (11) beneficlal
Interests In Borrowers (if Borrowers are not a
natural person or persons but Is a corporation,
partnership, trust or other legal entity),

Lender may, at Lender's option, declare all of the
sums secured by this Instrument to be immediately
due and payable, and Lender may invoke any re-
medies permltted by paragraph 27 of this Instrument.
This optlon shall not apply in case of:

(a) transfers by devise or descent or by operation
of law upon the death of a joint tenant or a
partner; .

(b) sales or transfers when the transferee's
creditworthiness and management ability are
satlsfactory to Lender and the transferee has
executed, prior to the sale or transfer, a
wrltten assumption agreement containing such
terms as Lender may require, including, If
required by Lender, an Increase In the rate
of Interest payable under this Note;

(¢) the grant of a leasehold interest In a part
of the Property of three years or less (or
such longer lease term as Lender may permit
by prior written approval) not containing an
option to purchase (except any Interest in
the ground lease, If this Instrument is on
a leasehold);

(d) sales or transfers of beneficial Interests
In Borrowers provided that such sales or trans-
fers, together with any prior sales or trans-
fers of beneficial Interests in Borrowers,
but excluding sales or transfers under sub-
paragraph (a? and (b) above, do not result
In more than 49% of the beneficial interests
In Borrowers having been sold or transferred
since commencement of amortization of the
Note; and :

(e). sales or transfers of fixtures or any personal
property pursuant to the first paragraph of
paragraph 6 hereof." '

If there Is a transfer of the prOperty subject :to paragraph -
19 of the Mortgage, Note Holder may require (1) an increase in the
current Note Interest rate, or {2) an Increase in (or removal of)
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«.  the limit of the amount of any one interest rate charge (if there
. s a limit); or (3) a change in the Base Index Figure, or all of
. these, as a condltlon of Note Holder's walving the option to

accelerate provided In paragraph 19 of the mortgage.
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p;riforn‘\.Covenan!s. Borrower and Lender covenant und agree as follows:

v M ’ :
. l‘.. P'AYMENT OF PRINCIPAL AND INTYEREST. Borrower shall prompily pay when due the principal of and interest on the indebiedness
ev:dcneefl‘ by the Note, any prepayment and late charges provided in the Note and all other sums sccured by this Instument.

2. 'FUNDS FOR TAXES, INSURANCE AND OTHER CHARGES. Subject to applicable law or to a written waiver by Lender, Borrower shall
., . pay to Lender on the day monthly installments of principal or interest are payable under the Note (or on another day designated in writing by
Lender), until ‘lbe Note is paid in full, a sum (herein “Funds™) equal to one-twelfth of (a) the yearly water and sewer rates and taxes and
asscisments which may be levied on the Property, (b) the yearly ground rents, if any, ( c) the yearly premium installments for fire and other hazard
insurance, rent loss insurance and such other insurance covering the Property as Lender may require pursuant to paragraph § hereof, (d) the yearly
premium instaliments for morigage insurance, if any, and (e) if this Instrument is on a leasehold, the yearly fixed rents, if any, under the ground
lease, all as reasonably estimated initially and from time 10 time by Lender on the basis of assessments and bills and reasonable estimates theseof.
Any waivcr.by Lender of a requirement that Borrower pay such Funds may be revoked by Lender, in Lender's sole discretion, at any time upon
notice in writing to Borrower, -Lender may require Borrower 1o pay to Lender, in advance, such other Funds for other taxes, charges, premiums,
assessments and impositions in connection with Borrower or the Property which Lender shall reasonably deem necessary to protect Lender’s -
interests (herein “Other Impositions™). Unless otherwise provided by applicable law, Lendes may require Funds for Other Impotitions to be paid
by Borrower in a Jump sum or in periodic installments, at Lender's option. : '

The Funds shall be held in an institution(s) the deposits or acoounts of which are insured or guaranteed by a Federal or state agency
(including Lender if Lender is such an institution). Lender shall apply the Funds to pay said rates, rents, taxes, asscssments, insurance premiums
and Other Impositions 5o long as Borrower is not in breuch of any covenant or agreement of Borrower in this Instrument. Lender shall make no
charge for.lo holding and applying the Funds, analyzing said account or for verifying and compiling said assessments and bills, unless Lender pays
Bop:ower interest, carings or profits on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agree in
writing at the time of execution of this Instrument that interest on the Funds shall be paid to Borrower, and unless such agreement is made or
applicable law requires interest, earnings or profits to be paid, Lender shall not be required to pay Borrower any interest, earnings or profits on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds in Lender’s nosmal format showing credits and debits to
:hc Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by this
nstrument.

If the amount of the Funds held by Lender at the time of the annual accounting thereof shall exceed the amount deemed necessary by Lender
to provide for the payment of water and sewer rates, taxes, assessments, insurance premiums, rents and Other Impositions, as they fall due, such
excess shall be credited to Borrower on the next monthly installment or installmeats of Funds due. )f at any time the amount of the Funds held by
Lender shall be less than the amount deemed necessary by Lender to pay water and sewer rates, taxes, assessments, insurance premiums, reats and
Other Impositions, as they fall due, Borrower shall pay 1o Lender any amount necessary to make up the deficiency within thirty days after notice
from Lender to Borrower requesting payment thereof. \ .

Upon Borrower’s breach of any covenant or agreement of Borrower in this Instrument, Lender may apply, in any amount and in any order as
Lender shall determine in Lender's sole discretion, any Funds held by Lender at the time of application (i) 10 pay rates, rents, taxes, assessments,
insurance premiums and Other Impositions which are now or will hereafier become due, or (ii) as a credit against sums secured by this Instrument.
. Upon payment in full of all sums secured by this Instrument, Lender shall promptly refund to Borrower any Funds held by Lender.

3. APPLICATION OF PAYMENTS, Unless applicable law provides otherwise, all payments received by Lender from Borrower under the Note
or this Instrument shall be applied by Lender in the following order of priority: (i) amounts payable 10 Lender by Borrower under paragraph 2
hereof} (ii) interest payable on the Note; (iii) principal of the Note; (iv) interest payable on advances made pursuant to pasagraph 8 hereof; (v)
principal of advances made pursuant to paragraph 8 hercof: (vi) interest payable on any Future Advance, provided that if more than one Future
Advance is outstanding, Lender may apply payments received among the amounts of interest payable on the Future Advances in such order as
Lender, in Lender's sole discretion, may determine; (vii) principal of any Future Advance, provided that if more than one Future Advance is
outstanding, Lender may apply payments received among the principal balances of the Future Advances in such order as Lender, in Lender's sole
diseretion, may determine; and (vili) any other sums secured by this Instrument in such order as Lender, at Lender's option, may determine;
provided, however, that Lender may, at Lender's option, apply any sums payable pursuant to paragraph 8 hereof prior to interest on and principal
. ©of the Note, but such application shall not otherwise affect the order of priority of application specified in this paragraph 3. .

4. CHARGES; LIENS. Borrower shall pay all water and sewer rates, rents, taxes, assessments, premiums, and Other Impositions attributable to |
the Property at Lender’s option in the manner provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment,
when due, directly to the payee thereof, or in such other manner as Lender may designate in writing. Borrower shall promptly fumish to Lender all
notices of amounts due under this paragraph 4, and in the event Borrower shall make payment directly, Borrower shall prompily furnish to Lender
" receipts evidencing such payments. Borrower shall prompily discharge any lien which has, or may have, priority over or equality with, the lien of
this Instrument, and Borrower shall pay, when due, the claims of all persons supplying labor or materials to or in connection with the Property.
Without Lender’s prior written permission, Borrower shall not allow any lien inferior to this Instrument 10 be pesfected agaiast the Property.

S. HAZARD INSURANCE. Borrower shall keep the improvements now existing or hereafier erected on the Property insured by carriers at all
times satisfactory to Lender against loss by fire, hazards included within the term “extended coverage", rent loss and such other hazards, casualties,
liabilities and contingencies as Lender (and, if this Instrument is on a leasehold, the ground lease) shall require and in such amounts and for such
periods as Lender shal) require. All premiums.on insurance policies shall be paid, at Lender's option, in the manner provided under paragraph 2
hereof, or by Borrower making payment,-when due, directly to the carrier, or in such other manner as Lender may designate in writing.

All insurance policies and renewals thereof shall be in a form accepiable to Lender and shall include a standard mongage clause in favor of
and in form acceptable to Lender. "Lender shall have the right to hold the policies, and Borrower shall promptly furnish to Lender all renewal
notices and all receipts of paid premiums. At least thisty days prior to the expiration date of 8 policy, Borrower shall deliver to Lender a renewal
policy in form satisfactory to Lendeér. 1f this Instrument is on a leaschold, Borrower shall furnish Lender a duplicate of all policies, renewal notices, -
renewa! policies and receipts of paid premiums if, by virtue of the ground lease, the ofiginals thereof may not be supplied by Bosrower to Lender.

o, .,._‘J'-, e . . . . v B . B

In the event of Joss,'Borrower shall give immediate written notice to the insurance carrier and to Lender. Borrower hereby authorizes and
empowers Lender as attorney-in-fact for Borrower to make proof of loss, 1o adjust and compromise any claim under insusance policies, 1o appearin
and prosecute any action ariting from such insurance policies, to collect and receive insurance progoeds, and to deduct therefrom Lender's expenses
incurred in the collection of such proceeds; provided however, that nothing contained in this paragraph § shall require Lender to incur any expense
or take any action hereunder.” Borsower further authorizes Lender, at Leader's option, (a) to hold the balance of such proceeds to be used to
reimburse Borrower for the cost of reconstruction or repair of the Property or (b) to apply the balance of such proceeds to the payment of the sums
secured by this Instrument, whether or not then due, in the order of application set forth in paragraph 3 hereof (subject, however, to the rights of
the lessor under the ground lease if this Instrument is on a leasehold).

If the insurance proceeds are held by Lender to reimburse Borrower for the cost of restoration and repair of the Property, the Property shall be
restored to the equivalent of its original condition or such other condition as Lender may approve in writing. Lender may, at Lender's option,
condition disbursement of said proceeds on Lender’s approval of such plans and specifications of an architect satisfactory (o Lender, contractos’s
cost estimates, architect’s certificates, waivers of liens, swoin statements of mechanics and materialmen and such other evidence of costs, percentage
completion of construction, application of payments, and satisfaction of liens as Lender may reasonably require. If the insurance proceeds are
applied 10 the payment of the sums secured by this Instrument, any such application of proceeds to principal shall not extend or postpone the due
dates of the monthly installments referred 10 in paragraphs | and 2 hereof or change the amounts of such instaliments. If the Propeny is soid
pursuant to paragraph 27 hereof or if Lender acquires title to the Property, Lender shall have all of the right, title and interest of Botrowet in and to.
any insurance policies and unearned premiums thereon and in and (o the proceeds resulting from any damage to the Property priof t0 such.sale o
acquisition,” N .

6. PRESERVATION AND MAINTENANCE OF PROPERTY; LEASEHOLDS. Borrowes (a) shall not commit waste or permit .impaixmc,m;or
deterioration of the Property, (b) shall not abandon the Property, (¢) shall restore or repair prompily and in a good and workmanlike manne.all;
N .
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L, 0f any D?ffﬁ“hﬁ Property 10 the equivalent of its original condition, or such other condition as Lender may approve in writing, in the event of any
) _dlmac_s_'.' injury or Joss thescto, whether or not insurance proceeds ure availuble 10 cover in whole or in pan the costs of such restoration ar repair,
'(d) shull ke.ep the Property, including improvements, fixiures, equipment, machinery and applisnces thereon in good sepair und shall replace
ﬁlu:am. equipment, machinery and appliances on the Property when necessary 10 keep such items in good scpair, (¢) shall comply with all laws,
.,owmam tegulstions and requirements of any govemmenta) body applicable to the Propenty, (I) shall provide fpr professional management of
the {"OPCNY by a sesidential rental property manager satisfactory to Lender pursuant 1o a contract approved by Lender in wriling, unless such
sequisement shall be waived by Lender in writing, (g) shall generaily operate and maintain the Propenty in a manner 1o ensure maximum rentals,
and (b). shall give notice in writing 1o Lender of and, unl:ss otherwise directed in writing by Lender, appear in and defend any uction or proceeding
purporung to affect the Property, the secunity of this Instrument or the rights or powers of Lender. Neither Borrower aor any tenant or other penon
MI. remove, demolish or alter any improvement now existing or hereafier erected on the Propenty or uny finture, equipment, machinery or
appliance in or oa the Property except when incident to the replacement of fixtures, equipment, machinery and applianues with items of like kind.

I this Instrument is on a leaschold, Borrower (i) shall comply with the provisions of the ground lease, (ii) shall give immediate writtea notive
10 Lender of any defuult by lessor under the ground lease or of any nolice received by Borrower from such Jessor of any default under the ground
lease by Bortower, (iii) shall exercise any option to renew or extend the ground lease and give writien confirmation thereof to Lender within thiny
days aficr such option becomes éxcrcisable, (iv) shall give immediate writien notice to Lender of the commencement of any remedial proceedings
under the ground lcase by any pany thereio and, if required by Lender, shall permit Lender as Borrower's attotney-in-fact 1o conutol and uct for
Basrower in any such remedial proceedings und (v) shall within thiny days afier request by Lender obtain from the lessor undet the ground leuse
and deliver to Lender the lessac's estoppel centificate 1equired thescunder, if any. Borrower heteby expressly transfers and assigns to Lender the
benefit of all covenants contained in the ground Jease, whether or not such covenants sun with the land, but Lender shall have no liability with

respect 1o such covenants nor any other covenants contained in the ground lease.

Borrower shall not surrcader the leaschold estate and interests herein conveyed nor terminate or cuncel the ground lease creating said estate
and interests, and Borrower shal) not, without the express written coasenl of Lender, alier or amend said ground Jease. Borrower covenants and
agrees that there shall not be & merger of the ground lease, or of the leaschold estate created thereby, with the fee estate covered by the ground
lease by reason of said lcaschold estatc or said fec estate, of any pan of cither, coming into common ownership, unless Lender shall consent in
wriling to such merger; if Borrower shall soquire such fee estate, then this Instrument shall simuliancously and without further action be spread so

&3 10 become 8 lien on such fee estate.

7. USE OF PROPERTY. Unless required by applicable law or unless Lender has otherwise agreed in writing, Borrower shall pot allow changes in
the use for which all or any part of the Property was intended at the time this Instrument was executed. Borrower shall not iniviate of acquicsce in a

change in the zoning classification of the Property without Leader's prior wristen consent,

8. PROTECTION OF LENDER'S SECURITY, If Borrower fails to perform the covenanis and agreements contained in this Instrument, or if uny
sction or proceeding is commenced which affects the Propenty or title thereto o the interest of Lender therein, including, but aot limited to, eminent
domaip, insolvency, code enforcement, or arrangements or proceedings involving a bankrupt or decedent, then Lender at Leader’s oplion may
make such appearances, disburse such sums and take such sction as Lender deems necessary, in its sole discretion, 10 prolect Lender's interest,
including, but not limited 10, (i) disbuniement of atlorey's fees, (ii) cotry upon the Property to make sepairs, (iii) procurement of satisfuctory
inturance as provided in parsgraph 3 hereof, and (iv) if this lnstrument is o a leaschald, excicise of any oplion to reacw o exicad the ground
lease on behalf of Borrower and the curing of any default of Borrower in the werms and conditions of the ground lease.

Any amounts disbursed by Lender pursuant to this paragraph 8, with interest thereon, shall become additional indebiedaess of Borrower
secured by this Instrument. Unless Borrower and Lender agree 0 other tenms of psyment, such amounts shall be immediately due and payable and
shall bear interest from the daie of disbursement at the rate stated in the Noie unless collection from Bormower of inerest at such sate would be
coptrasy 10 applicable law, in which event such amounts shall bear interest st the highest rate which may be collected from Borrower under
applicable law. Borrower hereby covenants and agrees that Lender shall be subrogated 1o the lien of any mongage or othes lien discharged, in
whole or in pan, by the indebicdness sccured hereby. Nothing contained ia this paragraph 8 shall require Lender to incur any expease of take soy
actioa hereunder. '

9. INSPECTION. Lender may maks of causs 10 be made reasonabls eaurics upon and iaspections of the Property.

16. BOOKS AND RECORDS. Borrower shall keep and maintaio at all imes at Bosrower’s eddress stated belov.otwcholhuplm.uunder

* may appeove ia writing, complete and accuraic books of sccounts and records adequaie o refiect carrectly the sesults of the operation of the
Property aad copies of all writsen contracts, leases apd other instruments which affect the Property. Such books, records, contracts, lesses and other
instrumaents shall be subject 0 examination and inspection at any reasonable time by Lender. Upon Lender's request, Borrower shall fumish to
Leader, within oac huadred and twenty days afier the ¢ad of cach fiscal year of Borrower, a balance shect, 8 statement of income and expenses of
tthropenyudamumcmofchmwinﬁunqinlpmiu’on.mhinmmble.mﬂndemiiedbynomweund.irundalhllmqgm.byn
independent cenificd public accountant. Borrower shall fumish, together with the foregoing finandial staiements and at any other time upon
Lender’s request, a reat schedule for the Propenty, centified by Rommower, showing the aame of cach tenant, and for each tenaat, the space oocupicd,
the Seasc expirstion daie, the reat payable and the reat paid.

1L. CONDEMNATION. Bomwenhallpmwymwykﬂadmmbnaym&uuhﬁuwmmmpu&numm
whether direct or indirecs, of the Property, or pan thereof, and Borrower shall appear in and prosecute any such action or proceeding ualess
otherwise directed by Lender in writing. Borrower authorizes Leader, at Leader's oplioa, a8 uwmey-i'n-fm for Bomyver. 10 commenoe, appear in
Mmu.inunder'sornomwcr‘lname.nyaaionorpwaeedinurhﬁuwwywndcmmuonotothfxuhnzohbehopmy.wbemcr
direct or indirecs, and 1o seitle or compromisc any claim in conpection with such coademaation of other taking. The proceeds of any award,
plymentordaimfotdamgu,direao:coanucmhl.ineonneaionvilhmmndewdonoroduulgmg.whﬂwduyaqhgmomw
Pmmy.orpambcmf,o:fo:conveyminlicuol'condemudon.mhenbynnixudwudMbcpalduunde:wluca.lnhnlmumcnl
is oa & leasehold, 1 the rights of Jessor under the ground lease. ] . .

. lonovalmhodnsLmdunoupplyuhchnnds.paymu.pcmﬁordam’d\eﬂheMwbndw:uumwmm .
collection of such amounts, a1 Lender's option, 10 restoration or repair of the Propesty of %0 payment of the sums secured by this Insuument,

whathes or 0t then due, in the order of application set forth in paragraph 3 hereof, with the balance, if any, W Borrower. Unless Borrower and

Leader otherwise agree in writing, any application of procceds 1o priacipal shall not exsead of postpoac the due date of the moathly isstaliments

seferved 10 in paragraphs | and 2 bereof or change the amount of such insallments. lqquwwlgmuwchfmhqpﬂcmor
assigament of any swards, prooeeds, damages o claime arising ia coaoction with such condemnalion oF $aking as Leader may sequise.

12. BORROWER AND LIEN NOT RELEASED. Froai time 10 time, Leader may, a1 Leader’s option, withowt giving aotice t0 or obiaining the o
md’lomom.Wma"uﬁwa‘duyj@hﬂuam».w@hmul.u.du“a:pgp_udw 4
locvithmsdiunotmweﬂbmddmmmawmtofﬂomwinMhmmuwmcmbtpymp;,o(g@hdgbwdngu ol
wwmwmnnnymuwmmuymﬁnbkwnyduidMwmmplmdmamm.m ' ‘
lhtmndtiudpaymloluidindcbwdnmnluuﬁomlheMﬁhmmuym:bﬁcmm;t%or;:
additional security, secoavey any part of the Property, consent $0 any map of plag o pesty, conse i y eAsem
nycmuionorwbocdinv:gon:::emcm.mdmnin wriling with Bommwmodi!ylher_mormmorpemdormmonhcmu

o¢ change the amouat of the monthly installmeats payable thereunder. Ay actions taken by Lender pursuant to the kerms of this parsgraph n': (
lhllloulcalheobliudonol‘aomﬂorlomwer'uwouuismwm(hewgumdbgmhhummplmwohcmam J
mmuuorlonwérmnwudm,swluoulfeathegunmyohnypmu.cn:pouuon.unwﬂnpuotwnwmwm;\ !
indebiedness secured hereby, and shall not affect the lica or priority of lica heseof on the Propeny. Bmomsl}aupcyuada“;m“mumn “
chuu.wwmmmwmmﬂMatt«uytmuwu‘wﬁaauﬁmmhw acton
Borrower's request. .

13. FORBEARANCE BY LENDER NOT A WAIVER. Any

forbearance by Leades bn exercising any right of remedy hereunder, or otherwise
exercise :tyuy right of remedy. The acocpisnce by Lender of payment of any

i law, not be & waives of or precude the ! ? h
ﬂ‘d mby ‘:mm:u:ﬁna the due date of such payment shall sot be 8 waiver of Leader's right 10 either require prompt payment when

due of all other sums s0 secured or (o declare a defau :

or other liens or charges by Lender shall not be a waiver of Lender's sight 1o acoe

nor shall Lender's receipt of any awards, procoeds of damages under paragraphs Ss
- payment of sums secured by this lastrumest.

ilure 1o make yment. The procurement of insurance or the payment of taxes
e ol Landers mp‘lf:lu tbe maturity of the indebiedess sccured by this lnwum_cqn.
nd 11 hereol operate io cure oF waive Borrower's defauliin

¢
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14. ESTOPPEL CERTIFICATE. Borrower shall within ten days of a written request from Lender furnish Lender with a written statement, duly

Acknowledghd, setting forth the sums secured by this Instrument and any right of set-off, counterclaim or other defense which exists sgaingt such
sums'and the obligations of this Instrument. :

’
18, UN!FORM (’OMMERCIAL CODE SECURITY AGREEMENT. This Instrument is intended 10 be a security ug}ecmcnx pursuant to the
Uniform Commercial Code for any of the items specified above as part of the Property which, under applicable law, may be subject 1o a security
Anterest pursuant to the Uniform Commercial Code, and Borrower hereby grants Lender a security interest in said items. Borrower agrees that
Lender may file this Instrument, ot & reproduction thereof, in the real estate records or other appsopriate index, as a financing statement for any of
the items specified above as part of the Property. Any reproduction of this Instrument or of any other secunty agreement of financing statement

" shall be sufficient as a financing statement. In addition, Borrower agrees to execute and deliver to Lender, upon Lender's request, any financing

suatements, as well a5 extensions, renewals and amendments thereof, and reproductions of this Instrument in such form as Lender may require to

- perfect a security interest with respect 1o said items. Borrower shall pay al} costs of filing such financing statements and any extensions, renewals;

amendments and releases thereof, and shall pay all reasonable costs and expenses of any record searches for financing statements Lender may
reasonably require. Without she prior written consent of Lender, Borrower shall not creste or suffer to be created pursuant to the Uniform
Commercial Code any other security interest in said items, including replacements and additions thereto. Upon Borrower's breach of any covenant
or agreement of Borrower conteined in this Instrument, including the covenants to pay when duc all sums secured by this Instrument, Lender shall
have the remedies of a secured party under the Uniform Commercial Code and, at Lender's option, may also invoke the remedies provided in
paragraph 27 of this Instrument as to such items. la exercising any of said remedies, Lender may proceed sgainst the items of real property and

- any items of personal property specified above as part of the Property separately or together and in any order whatsoever, without in any way

affecting the availability of Lender's remedics under the Uniform Commercial Code or of the remedies provided in paragraph 27 of this Instrument.

16. LEASES OF THE PROPERTY, As used in this paragraph 16, the word “lease™ shall mean “sublease™ if this Instrument is on a Jeasehold.
Borrower shall comply with and observe Borrower’s obligations as landlord under all leases of the Property of any part thereof. Borrower will not
lease any portion of the Property for non-residential use except with the prior written approval of Lender. Borrower, at Lender's request, shall
furnish Lender with executed copies of all leases now existing or hereafter made of all or any part of the Property, and all leases now or hereafter -
entered into will be in form and substance subject to the approval of Lender. All leases of the Property shall specifically provide that such Jeases
are subordinate to this Instrument; that the tenant attomns to Lender, such attornment to be effective upon Lender's acquisition of title to the
Property; that the tenant agrees 1o execute such further evidences of attomment as Lender may from time to time request; that the attonment of the
tenant shall not be terminated by foreclosure; and that Lender may, at Lender’s option, accept or reject such attornments. Borrower shall not,
without Lender’s written consent, execute, modify, surrender or terminate, either orally or in writing, any lease now existing or hereafter made of all
or any part of the Property providing for a term of three years or more, permit an assignment or sublease of such a lease without Lender's written
conseat, or request or consent to the subordination of any lease of all or any part of the Property to any lien subordinate to this Instrument. If
Borrower becomes aware that any tenant proposes to do, or is doing, any act or thing which may give rise t0 any right of set-off against rent,
Barrower shall (i) take such steps as shall be reasonably calculated to prevent the accrual of any right to a set-off against rent, (ii) notify Lender
theseof and of the amount of said set-offs, and (iii) within ten days after such sccrual, reimburse the tenant who shall have acquired such right to
sct-off or take such other steps as shall effectively discharge such set-off and as shall assure that rents thereafier due shall continue 10 be payable
without set-off or deduction. ’ )

Upon Lender's request, Borrower shall assign 1o Lender, by written instrument satisfactory to Lender, all leases now existing or hereafier made
of all or any part of the Property and all security deposits made by tenants in connection with such leases of the Propenty. Upon assignment by
Borrower to Lender of any leases of the Property, Lender shall have all of the rights and powers possessed by Bormower prior ta such assignment
and Lender shall have the right to modify, extend or terminate such existing lcucsllnd to execute new leases, in Lender's sole discretion,

17. REMEDIES CUMULATIVE. Esch remedy provided in this Instrument is distinct and cumulative to all other rights or remedies under this
Instrument or afforded by law or equity, and may be exercised concurrently, independently, or successively, in any order whatsoever.

18. ACCELERATION IN CASE OF BORROWER'S INSOLVENCY. If Borrower shall voluntarily file a petition under the Federal Bankruptcy
Act, a3 such Act may from time to time be amended, or under any similar or successor Federal statute relating to bankrupicy, insolvency,
arangements or reorganizations, or under any state bankrupicy or insolvency act, or file an answer in an involuntary proceeding admitting
insolvency or inability to pay debts, or if Borrower shall fail to obtain a vacation or stay of involuntary proceedings brought for the reorganization,
dissolution or liquidation of Borrower, or if Borrower shall be adjudged a bankrupt, or if a trustee or receiver shall be appointed for Borrower of
Borrower’s property, or if the Property shall become subject to the jurisdiction of a Federal bankrupicy court or similar state court, or if Barrower
shall make an assignment for the benefit of Borrower’s creditors, or if there is an attachment, execution or other judicial seizure of any portion of
Borrower’s assets and such seizure is not discharged within ten days, then Lender may, at Lender’s option, dedare all of the sums secured by this
Instrument to be immediately due and payable without prior notice to Borrower, and Lender may invoke any remedies permitted by paragraph 27
of this Instrument. Any attomey's fees and other expenses incurred by Lender in connection with Borrower's bankrupicy or any of the other
aforesaid events shall be additional indebiedness of Borrower secured by this Instrument pursuant to paragraph 8 hereof.

19. TRANSFERS OF THE PROPERTY OR BENEFICIAL INTERESTS IN BORROWER; ASSUMPTION. On salc or transfer of (i) all o
any part of the Property, or any interest therein, or (ii) beneficial interests in Borrower (if Borrower is not a natural person or persons but is a

. corporation, pannership, trust or other legal cotity), Lender may, at Lender'’s option, declare all of the sums secured by this Instrument to be

immediately due and payable, and Lender may invoke any remedies permitted by paragraph 27 of this Instrument. This aption shall not apply in
case of
-{a) transfess by devise or descent or by operation of law upon the death of a joint tenant or a partner;
.(b).sales or transfers when the transferee’s creditworthiness and management ability are satisfactory 1o Lender and the transferee has
executed, prior to the sale or transfer, & written assumption agreement containing such terms as Lender may require, including, if required
. by Lender, an increase in the rate of interest payable under the Note; _
.{c) the grant of a leasehold interest in a part of the Property of three years or less (or such longer lease term as Lender may permit by prior
.. wrinen approval) not containing an option to purchase (except any intcrest in the ground lease, if this Instrument is on a leasehold);
_<{d): sales or transfers of beneficial interests in Borrower provided that such sales or transfers, together with any prior sales or transfers of
beneficial interests in Borrower, but excluding sales or transfers under subparagraphs (a) and (b) above, do not result in more than 49%
of the beneficial interests in Borrower having been sold or transferred since commencement of amortization of the Note; and
(e) falu or transfers of fixtures or apy‘pc'rtcmal property pursuant to the first paragraph of paragraph 6 hereof. N

20. NOTICE. 'Except for any notice required under applicable law 10 be given in another manner, (a) any notice to Borrower provided for in this
Instrument or in the Note shall be given by mailing such notice by certified mail addressed 1o Borrower at Borrower’s address stated below or at
such other address as Borrower may designate by notice to Lender as provided herein, and (b) any notice to Lender shall be given by certified
mail, return receipt requested, 10 Lender's address stated herein or to such other address as Lender may designate by notice to Borrower as
provided herein. Any niotice provided lor in this Instrument or in the Note shall be deemed to have been given to Borrower or Lender when given
in the manner designated herein,

21. SUCCESSORS AND ASSIGNS BOUND; JOINT AND SEVERAL LIABILITY; AGENTS; CAPTIONS, The covenants and agreements
herein contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender and Borrower, subject ta the
provisions of paragraph 19 hereof. All covenants and agreements of Borrower shall be joint and several. In exercising any rights hereunder or
tkiog any actions provided for herein, Lender may. act through its employees, agents or independent contractors as authorized by Lendcz: m
captions and headings of the paragraphs of this Instrument are for convenience only and are not to be used to interpret ar define the provissoas
hereof.

22. UNIFORM MULTIFAMILY INSTRUMENT; GOVERNING LAW; SEVERABILITY, This ftuon of mulufamily lasteuorsot comdnes
uniform covenants for nations) use and non-uniform covenants with imited variations by jJurisdiction o toantitute 3 wilRw, sevuedy nsanieat
covering real property and related fixtures and personal propesty, This Instrument shall be gavernad by the Law oF the Juesdhcun i s, e
Property is located. In the event thar any pravision of this Instrument of the Note cou\t\ic_h' with spplicade Raw, svel uastion st og&_mc\\w\ga:
provisions of this Instrument or the Note which can be given effect without the canflicting Puvinis, a5 1 1D i U RN o ek
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Isspument und the Note are declared 1o be severable. In the event that any applicable Jaw limiting the amowunt of interest or wiher charges

permiticd 10 be collected from Borrower is interpreted so thul sny charge provided for in this Insirument or in the Note, wheiher considered

scparaiely or together with other charges levied in connection with this Jastrument and the Note, violates such law, and Borrower js entitled to the

« "beaetit of such law, such charge Is hereby reduced 10 the extent necessary W eliminate such violation. The amounts, if any, previously paid 1o

Lender in excess of the amounts payable o Lender pursuant 10 such charges as reduced shall be applicd by Lender to reduce the principal of the

indebiedness evidenced by the Note, For the purposc of detesmining whether any applicable law limiting the amount of interest or other charges

pesmitied 10 be collected from Borrower has been violated, all indebicdness which is secured by this lostrument or evidenced by the Note and

which coastitutes interess, as well as all other charges levied in connection with such indebiedness which constitute interest, shall be deemed (o be

“ allouud and spread over the stated term of the Note. Unless otherwise required by applicable law, such allocation and spreading shall be effecicd
in such a mannes that the raie of interest compuicd thereby is uniform throughout the stated term of ihe Note.

23. WAIVER OF STAT UTE OF LIMITATIONS. Bomower hereby wai\}u the right 0 assert any statute of limitations as a bar to the
eaforcement of the licn of this Instrument or to any action brought 10 enforce the Note or any other obligation secured by this Instrument.

U WAIVER OF MARSHALLING. Notwithstanding the existence of any other security interests in the Property held by Lender of by any uther
pany, Lender shall have the right 1o determine the order in which any or all of the Property shall be subjected w0 the remedics provided hercin.
Lender shall have the right 10 determine the order in which any ot all portions of the indebtedness secured hereby are satisfied from the proceeds
tealized upon the excrcise of the remedics provided herein. Borrower, any party who coasents to this Insuument and any party who sow or
hereafer acquires a security interest in the Property and who has actual ar coastructive notice hereof beseby waives any and all nght w require the
manhalling of asseis In connection with the exercise of any of the remedics permitied by applicable law or pravided herein,

15. CONSTRUCTION LOAN PROVISIONS. Bomower agrees to comply with the covenants and conditions of the Coastruction Loan
Agreemany, if sny, which is hereby incorporated by reference in and made a partof this Instrument. All advances made by Lender pursuani to the
Construction Loan Agreement shall be indebtedness of Borrower secured by this Instrument, and such advances may be obligatory as provided in
the Construction Loan Agreement. All sums disbursed by Lender prior 1o completion of the improvements 10 protect the secusity of this Instrument
Up W the principal amouat of the Noie shall be treated as disbursements pursuant o the Construction Loan Agreement. All such sums shall bear
intesest (rom the date of disbursement at the rate stated in the Note, unless collection from Borrower of interest at such rate would be coptrary o
applicable law in which event such amounts shall beat iaterest at the highest rate which may be collected from Borrower under applicable law and

shall be payable upos notice from Leader 10 Bommower requesting payment therefor.

From time 10 time as Leader deems ncoessary 0 peotect Leoder's interests, Borrower shall, upoa request of Lender, exccute and deliver 1o
kndcr.inwch{amuumm&&mnuornymwmwddmwhkhnhutotbeoommioaoru\el'mpmyndwhich
Bogower may have sgainst aay party supplying or who bas supplicd labor, mascrials or services in consection with coastruction of the Propenty. In
wcofb:uchbylumwaofuhcmsmudwndi(iouo(mmmbuwumn.Ludc:.nl.cnduiopdoo.whhorvizbomenuy
upoa the Property, (i) may iovoke any of the rights or remedics provided in the Consiruction Loan Agreement, (ii) may acoelesate the sums
secured by this lastument aad invoke those remedies peovided in paragraph 27 hereof; o (iii) may do both. If, afier the commencement of
Mﬁudoaomucﬂo&c.thcNotuadthisltuuumcntmwldbylndct.ﬁmndnnuwukm&mmknmummwallm
10 be a part of this Lastrument and Borrower shall not assert any right of sei-off, counterclaim or other claim or defense arising out of or ia
Mwmwwwmmmmmaummwm
36 ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION, As pant of the considerstion for the
indebicdness evidenced by the Note, Borrower hereby absolutely and unconditionally sssigns and wransfers to Lender all the reats and reveaues of
tbd‘mpeny.indudiutbounowdue.pwdue.otwbeoomcducbyvinucoruykmotocbamuml'onhcoecup?ncyuuuohllany
pant of the Property, regardless of 1o whom the reats and revenues of the Propenty are payable. Borrower hereby authorizes Leader or Leader's
ageats 10 collect the aforesaid reats and revenues and hereby directs each tenant of the Property to pay such reats 10 Lender or Leader's agents;
provided, however, that prior o writien notice given by Lender w Botrower of the breach by Borrower of any covenant or agreement of Borrower
inthislmmmcm.ﬂonowushallcoﬂccundmedvcnllmundnvnmoﬂherpalyuuumfouhebmilofkude{udlonowu.to
applylhonwmdmnuusooolleaedwlhewmaecmdbylhhlnwumemiatbcordupmvidcdinpuwaphlwmrmmmbdnqc.no
loag 83 o such breach has occurred, 10 the sccount of Borrowes, i being intended by Borrower and Leader that this assignment of rests constitutes
an absoluie assignment and ot an assignment for additional security oaly. Upon delivery of writien notice by Leader 1o Pomwaoﬂhe br.um by
Borowes .of any covenant of agreement of Bomrower in this Instrument, and without the neccssity ol‘.l.cndc{ ealkcring upon and uhn; and
miminiundlmwolomuPmpenyiupcuon,bymmotbyacoun-appoinudnccim.hndushﬂqmequlybccnm}cd_upumno(
all sests and seveaucs of the Propesty as specified in this paragraph 26 as the same become due and payable, including but sot limited 10 rents then
ducudupdd.ndnllwchmuswlimmdhldyuponddimyorwdlnodocbchcldbyBoxmwun’swswel‘oxuuebcneitorkndc.:onl.y; .
provided, however, that the writien notice by Lender 1o Borrower of the breach by Borrower shall contain a statement that Lender exercises its
fights 0 such rests. Bomwc;umthalcommcnduupoudelivcxyofuwhwrimwﬂccofnamm'swbyunduwBomwcr.uch
m:tonhel’mpenyshdlmkuuehmnupaynbletondpaywchmwhnduaunda‘suenu'onlfndu'lwm.lcn'c_kmndwuchmgn
thm(ot.ddivmdnouchmmpemmﬂy.bywubymmmwnedmumt.whoutanyh;bmqoathcpmormd
tenast 00 inquire further as 1 the existence of a default by Borrower, :

. lommhmbymvcmmhnﬂonwahunuemuduypﬁumixmmduidmmtBummbunqtperr_omfd.ndvmnqc
pesform, any acis or has not execuled, and will oot execuie, any instrumens which would prevent Lender from exercising its rights under this
pangraph 26, and that at the time of exccution of this Instrument there has been no anticipation or prepayment of any of the reats of the Property
for more than two months priar to the due dates of such renus. ﬂamweomnuthnﬂammmﬂmbuuﬁamﬂmuum_ptp&ymemof
any senig of the Property more than two months prior 10 the dus dates of such reats. Bomwermnhergovcun_nmwoumwm:mum
daliver 4p Lander such funher asigaments of reats and reveanes of the Property as Leader may ftom time 10 time request.

U loum‘tlmwbduycovcumaummdlummhlhislmwml.undc{myhmbywotlfyncoun-
appoh::nclm.mndkuotuuodequcyorundu‘:mnimuwupumukcngdmiuun_m_loonuvlormcmnugun
mmmmmqud-ppmwumwmwmmmwummqmmmmmwpu
Mﬂuhdh&mhoﬂhﬁhoﬂﬂmunﬂummdhhm,hnﬂuofmhmPmmcq&mmapx
" tarmination of contracts providing for the management or mainieasnce of the Propenty, all oa such terms as are deemed best %0 prosect the security
of.tlhhunmu’:.hlbe.muuadacbwwuekthnppohmmdanaim(amePmmmngmmimudwwlw
agroement of Rorrower in this instrument, Barrower hereby expressly conscats 10 the appoiatment of such reaciver. Leader of the sectiver shall be
satied 10 receive & reasonablo foe for 50 managing the; Propery. o .

ues collected subsequent 10 deli orminunodccbyundctwnonmoﬂheb:uc_hbynomwuorwmc?mw
wuﬁmmhwmmuhw&mmeﬂny.duﬁuwmﬂofmmmmgxthcl’ropenyudoolkgunzmc
mu.indudiu.buuollimilednwmey’:feu.meim'sfea.muﬁmonrccdm‘sb‘onds.gmofupfm}othcl"xo??ny.pnmm\son
hmwpdﬁa.um.nmmuuduhachnautbc?mpmy.udutcmofdudmmu{yobbsauonothwanomwau
lessor or landlord of the Property and then 30 the sums secured by this Instrument. Lcndautbemmm&hﬂhvew.nmbtheboohm
records wsed ia the operation and maintesa morthchopenymmﬂbeﬁabkpmuu. oaly for those reats actually received. had:;‘bmrc‘;
&Wbm.mmm:m«wmaawhmnwhhmb:mmotmm o uld.

uadone by Leader uader this paragraph 26. . .
1 e rents of the Pmpcnynunouuﬂidemumdnmifuy.duﬂuwddudu-mushchvwv unlwilmhs}hc;uuu.:
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27. SECONDARY LIENS AND/OR ENCUMBRANCES. The Borrowers
further covenant and agree not to further encumber the property without
the written consent of Mortgagee nor to commit, permit, or suffer any
waste, Impalrment, or deprecfation of sald property and, In the event of
any breach of this covenant, at any time after such breach, wilthout
limiting the foregoing, the mortgagee may, at its option, declare all of
the remainder of the indebtedness Immediately due and collectible,
whether or not any other default exists; this covenant shall run with
sald land and remalin in full force and effect until sald indebtedness
Is llquldated.

28. ACCELERATION: REMEDIES. Upon Borrowers' breach of any
covenant in this Instrument, including but not limited to the covenants
to pay when due any sums secured by this Instrument, Lender at Lender's
optlon may declare all of the sums secured by this Instrument to be
Immediately due and payable without further demand and may foreclose
this Instrument by judiclal proceedings and may invoke any other
remedles permitted by applicable law or provided herein. Lender shall be
entitled to collect all costs and expenses Incurred in pursuing such
remedles, Including, but not limited to, reasonable attorney's fees,
costs of documentary evidence, abstracts and title reports.

TWwYYWEwy

29. RELEASE. Upon payment of all sums secured by this
Instrument Lender shall release this lInstrument. Borrowers shall pay
Lender's reasonable costs incurred In releasfng this Instrument.

30. WAIVER OF VALUATION AND APPRAISEMENT. Borrowers hereby
wafve all rights of valuation and appraisement.

~ IN WITNESS WHEREOF, the Borrowers executed this Instrument or
have caused the same to be executed by their representatives thereunto

duly authorized.
[ e i S e
Peter H. Bult :

mes T. Hall

STATE OF INDIANA )
) sS:
COUNTY OF LAKE )

SUBSCRIBED AND SWORN to before me, a Notary Public, in andhfé 4“‘

sald County and State, personally appeared Peter H. Bult SR
and James T. Hall , and acknowledged thelr execution of\ﬁi“‘
foregoing Instrument to be thelr voluntary acts and deeds this 20 th¥s.~
day ?f Ayqust ,1986 . Ly

My Commission Explres: 10-6-87

County of Reslidence:

This Instrument prepared by: Donald L. Harris, Vice President




ADJUSTABLE RATE NOTE

NOTICE TO BORROWERS: THIS NOTE CONTAINS A PROVISION ALLOWING FOR
CHANGES IN THE INTEREST RATE. |INCREASES IN THE INTEREST RATE WiLL

RESULT IN HIGHER PAYMENTS. DECREASES IN THE |NTEREST RATE WILL RE-
SULT IN LOWER PAYMENTS.

August 20, 1986 Highland, tndiana

PETER H. BULT and JAMES T. HALL, As Joint Tenants By The Entireties,
Each as to An Undivided One- “Half lInterest

2605 Condit Street - Highland, IN 46322
1. BORROWERS' PROMISE TO PAY. In return for a loan that
we have recelved, we promise to pay U.S. §  65,000.00

(this amount will be called "principal”), plus interest, to the
order of the Lender. The Lender s Bank of Highland.

We understand that the Lender may transfer this Note.
The Lender or anyone who takes this Note by transfer who is entitled
to receive payments under this Note will be called the “Note Holder."
2. INTEREST. Interest will be charged on that part of
outstanding principal which has not been paid. Interest will be
charged-beginning on the date we recelve principal and continuing
untfl the full amount of principal we receive has been paid.

Beginning on the date of this Note, we will pay interest
at a yearly rate of Ten per cent (10.00' %),
(the “initial Interest Rate™). The Interest rate that we will pay
will change In accordance with Section 4 of this Note until our loan
Is paid. Interest rate changes may occur on the lst day of the month
beginning on _September 1, 1989 » and on that date of the month
every thirty-six (36) months thereafter. Each date on which the rate
. of Interest may change wil) be called a "Change Date."

3. PAYMENTS.

(A) Time and Place of Payments. We will pay principal
and Interest by making payments every month. We will make our monthly
payments on the Ist day of each month, beginning on October 1, 1986
We will make these payments until we have paid all of the prlncipal
and interest and any other charges, described below, that we may owe
under this Note. We will pay all sums that we owe under this Note no
later than September 1, 200' (the "'final payment date").

We will make our monthly payments at 2611 Highway Avenue,

Highland, Indlana, 46322, or at a different place If required by the
Note Holder.

A (8) ‘Borrowers' Payments Before They Are Due.
Ve have the right to'make payments of principal at any time before
they are due. A payment of principal only Is known as a 'prepayment."
‘When we make a prepayment, we will tell the Note Holder in writing
that we are doing 'so. We may make a full prepayment or a partial
prepayment without paying any penalty The Note Holder will use-all
of our prepayments to reduce the amount of principal that we owe under’
this Note. |If we make a partial prepayment, there will be no delays
In the due dates of my monthly payments unless the Note Holder agrees
In writing to those delays.
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. (C) Amount of Monthly Payments. Our initial monthly
payments will be In the amount of U.S. § 698. 50 . Uf
the Interest rate that we pay changes, the amount of our monthly pay-
ments will change. Increases in the interest rate will result In
higher payments. Decreases in the Interest rate will result in lower
payments. The amount of our monthly payments will always be sufficient
to repay our loan In full In substantlally equal payments by the fina!l
payment date. In settlng the monthly payment amount on each Change
Date, the MNote Holder will assume that the Mote Interest will not
change agalin prlor to the flnal payment date.

b, INTEREST RATE CHANGES.

(A) The Index. Any changes in the Interest rate will
be based on changes In an Interest rate Index which will be called the
""Index." The Index Is Two per cent (2.00% )
over the Note Holder's prime rate. The prime rate is the Note Holder's

_base prime rate of Interest for short term (less than one (1) year)
loans to substantlal and responsible borrowers and Is the rate set
by the Note Holder, from time to time, and used to establish the
actual rate charge those borrowers whose loans bear Interest at a
rate relating to the prime rate. Prime rate does not mean that it is
the best or lowest rate of Interest that the Note Holder charges, and
the Note Holder may, In fact, make loans to other borrowers at a
rate less than the prime rate.

If the prime rate ceases to be avallable, the Note Holder
will set the note Interest rate by using a comparable Index.

(8) Setting the New Interest Rate. To set the new
Interest rate, the Note Holder will determine the change between the
Base Index flgure and the Current Index fligure. The Base (ndex figure
Is Eight Per Cent (8.00%) . The Current Index
flgure Is the most recent Index flgure available sixty (60) days prior
to each Change Date. If the amount of the change Is less than one-
eighth (1/8) of one percentage polnt, the change will be rounded
to zero. |f the amount of the change s one-eight (1/8) of one
percentage point or more, the Note Holder will round the amount of
the change to the nearest one-eight (1/8) of one percentage point.

If the Current Index flgure Is larger than the Base Index
flgure, the Note Holder will add the rounded amount of the change to
the Inltlial Interest Rate. |[f the Current Index figure {s smaller than
the Base Index figure, the Note Holder will subtract the rounded
amount of the change from the Inftial Interest Rate. The result of
thls addition or subtraction will be the preliminary rate. I|f there
is no change between the Base Index figure and the Current Index
flgure after rounding, the Initlal Interest Rate will be the pre-
liminary rate.

(c) Effective Date of Changes.,. Each new interest rate.
will become effective on the next Change Date. |f our monthly pay-
ment changes as a result of a change in the Interest rate, our monthly
payment will change as of the first monthly payment date after the
Change Date.

(D) MNotice to Borrower. The Note Holder will mail us
a notlce by first class mall at Veast thirty (30) and no more than
forty-five (45) days before each Change Date if the ‘interest rate |s
to change. The notice will advise me of:

(1) the new interest rate on our loan;
(11) the amount of our new monthly payment; and
- (111) any additional matters which the Note
Holder s required to disclose.




5. BORROWERS' FAILURE TO PAY AS REQUIRED.

(A) Late Charge for Overdue Payments. If the Note
Holder has not received the full amount of any of our monthly pay-
ments by the end of fifteen (15) calendar days after the date it Is
due, we will pay a late charge to the Note Holder. The amount of
the charge will be five per cent (5%) of our overdue payment of
principal and Interest. We will pay this late charge only once
on any late payment.

(8) Default. If we do not pay the full amount of
each.monthly payment on time, we will be In default, If we are
In default, the Note Holder may require us to pay Immediately the
full amount of princlipal which has not been paid and all the Interest
that we owe on that amount.

Even 1f, at a time when we are In default, the Note
Holder does not require us to pay Immediately in full as described
above, the Note Holder will still have the right to do so if we are
In default at a later time, -

(c) Payment of Note Holder'!s Costs and Expenses.
If the Note Holder has requlired us to pay Immediately in full as des-
cribed above, the Note Holder will have the right to be pald back by
me for all Its reasonable costs and expenses to the extent not pro-
hiblted.by applicable laW. Those expenses may include; for example,
reasonable attorney's fees.

- 6. WAIVERS. Anyone who signs thls Note to transfer it
to someone else (known as an 'endorser'') walves certain rights.
Those rights are (i) the right to require the Note Holder to demand
payment of amounts due (known as 'presentment'), and (il) the right
to require the Note Holder to give notice that amounts due have not
been paid (known as ''notice. of dishonor').

7. GIVING OF NOTICES. Except for the notice provided
in Section 4(D), any notlce that must be given to us under this
Note will be glven by malling it by certified matl. All notices
will be addressed to us at the Property Address above. Notlces
will be malled to us at a different address If we give the Note Holder
a notlce of our different address,

Any notice that must be glven to the Note Holder under
this Note will be glven by mailing it by certified mail to the Note
Holder at the address stated In Section 3(A) above. Notices will
be mafled to the Note Holder at a different address If we are gliven
a notlice of that different address. '

8. RESPONSIBILITY OF PERSONS UNDER THIS NOTE. If more
than one (1) person sfgns this Note, each of us is fully and per-
sonally obligated to pay the full amount owed and to keep all of the
promises made In thls Note. Any guarantor, surety, or endorser
of this Note Is also obligated to do these things. The Note Holder

may enforce 1ts rights under this Note against each of us in-

dividually or agalnst all of us together. This means that any one
of us may be required to pay all of the amounts owed under this -
Note. - '

Any person who takes over our rights or oblligations under
this Note will have all of our rights and must keep all of our promises
made In this Note. Any person who takes over the rights or obligations
of a guarantor, surety, or endorser of this Note is also obllgated
to keep all of the promises made in this Note.

9. LOAN CHARGES. It could be that this loan is subject
to a law which sets maximum loan charges and that law Is Interpreted
so that the Interest or other loan charges collected or to be
collected in connection with this loan would exceed permitted
limlts. If this Is the case, then: (A) any such loan charge
shall be reduced by the amount necessary to reduce the charge to
the permitted limit; and (b) any sums already collected from us
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