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not more ‘than ninety days’ previous notice given byA:ma‘inl..to the ;eglsterefl

holders of the bonds to be redeemed, all as provided in the Mortgage, .(a.)' if
L redeemed otherwise than by the use. or a‘pplicatign of cash deposlteq
pursuant to-Section 20 of the Mortgage and othclrwls’e.than‘-;by ‘the use of
proceeds of released property or the proceeds -of insurance, at an amount
equal to a percentage of the principal amount thereof determined as set
;| forth in the tabulation below under the heading “Regular Redemption
Price” together in each case with accrued interest to th‘e. datg ﬁxgd' ‘fqr
redemption; provided, however, that none of the bonds of this series s:hall be
redeemed at a regular redemption price prior to July .l,..1991 if such
redemption is for the purpose or in- anticipation of refunding such bond
through the use, directly or indirectly, of funds borrowed by the Company at
! an effective interest cost to the Company (computed in accordance with
! ! generally accepted financial practice) of less than 9.82% per annum; or (b)
|

if redeemed. by the use or application of cash deposited pursuant to Section
20 of the Mortgage or by the use of proceeds of released property or the
proceeds of insurance, at an amount-equal to a percentage of the principal
amount thereof determined as set forth in the tabulation below under the
heading “Special Redemption Price” together in each case with accrued
interest to the date fixed for redemption; provided, however, that the
S Company shall not be entitled to: cause monies deposited pursuant to the
| maintenance and replacement provisions contained in Part II(a) of Section
20 of the Mortgage to be applied to the redemption at a special redemption
‘price, in any calendar year, of bonds of this series pursuant to subdivision
| (3) of Section 61 of the Mortgage in a principal amount greater than (i) 1%
: of the greatest principal amount of the bonds of this series theretofore at any
. one time outstanding multiplied by the number of full twelve month periods
i between July 1, 1986 and the end of such calendar year less (ii) the
principal amount of the bonds of this series previously redeemed at a special
l redemption price through the use or application of cash deposited pursuant
| to the maintenance and replacement provisions contained in Part II (a) of
i Section 20 of the Mortgage:
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" Regular Speci '
Red‘smption Rcdle):nf:::on Rcl:lf:gn‘:ll;::on Re%‘:-.enf::::on
rice Price Price’ : ‘Price
| incive monihs pemb e e monihs begrning,
V?_"? _ | July 1) g Veir o lwelie m::;;lsl ;)eglnning; _
1986....... 109.75% 100.00% 2001 . 102 44% | 100. OO%
1987........ 109.27 100.00 2002......... 101,95  100.00
1988........ 108.78 100.00 2003........ 101.47 100.00
1989........ 108.29 100.00 2004 ........ 100.98  100.00 .
1990 ........ 107.80 100.00 2005 ........ 100.49 100.00°
1991 ........ 107.32 100.00 2006......... 100.00 " 100.00
1992 ........ 106,83 100.00 2007........ ~100.00 100.00
1993 ........ - 106.34 100.00 2008 ........ 100.00 100.00
1994........ 105.85 100.00 2009......... 100.00 100.00
1995........ 105.37 100.00 2010........ 100.00 100.00 -
1996........ 104.88 100.00 2011........ 100.00 = 100.00
1997 ........ 104.39 | 100.00 2012......... 100.00 100.00
1998 ........ 103.90 100.00 2013......... 100.00 = 100.00
1999........ 103.42 100.00 201"4' ........ 100.00 100.00
‘20_00 ivenne 102.93 - 100.00 - 2015 ....... 100.00 100.00

No recourse shall be had for the payment of the principal of or interest
on this' bond against any ‘incorporator or--any past, present or future

stockholder, ‘'officer or director, as such, of the Company or of any successor

corporation, either directly or through -the- ‘Company or any ‘successor

corporation, under any rule of law, statute or ‘constitution ‘or’ by the

enforcement of any assessment or otherwise, all such llablhty of “in-
corporators, stockholders, officers'and directors, as such, being waived ‘and

released by the holder or owner hereof by the acceptance of this bond and
‘being likewise waived and released by the-terms of the Mortgage.

AND WHEREAS, each of the bonds of the 27th Series (whether in
temporary or definitive form) is to bear a certificate of the Corporate
Trustee substantially in the: following form, to wit:

[FORM OF CORPORATE TRUSTEE’S AUTHENTICATION CERTIFICATE ON ALL
BONDS OF THE 27TH SERIES ]
CORPORATE TRUSTEE’S AUTHENTICATION CERTIFICATE

This bond is one of the bonds, of the series herein designated, described
in the within-mentioned Mortgage. '

IRVING TRUST COMPANY,
Corporate Trustee.

Authorized Officer.
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AwD Wxrrzas, the Company. in 1be exercise of ﬁlﬁ ?G“stfﬁ
snthorinies conferred upon and reserved 10 it under and *_’3' v;r?.}e g ey
proxié’ioﬁs of the Orizina] Indenrure, and pursuant 10 rcsolamgns 9 a;sd;iar
of Direciors, has dulv resolved znd detenmined 10 make, execuie an ver
10 the Trosiees 2 supplamental indeanwe, in the form hereof, Jor the

purposzs herein provided; znd

Tt A o

WaErzas. all condifions and requirements necessary 0 makf‘ this
= Supplementa] Indentore { heTeinafier SOMENMES refez:red 10 2% :fbe New.
v Sﬁi?%’lemﬁmal Indenrare™) a valid. binding and Jegal ms!mmgm m accox;d-
. ance with its terms. have been done. performed and fulfilled. z_nd the
execution and dalivery thereof hzve bzen in all respects duly authonzad;

Now, THERSFORE, THIS INDENTURE WITNESSETH:

| Thet Indizna & Michigan Elecuic Company, in consideration of the
- premises znd of the sum of One Dollar ($1.00) and other good 2ad valnable
considerzrion pzid 0 1 by the Trusiees a1 or before the ensealing and
delivery of these prasents, the receipt whereof s hereby acknowledged. and
in .order w0 sscure the paymem of both the principal of and Inierest and
preminm, i anv, on the bonds rom fme 10 tme issued under and secured
333' the Original Indznmre and this New Supplemental Indenmure, according
0 their tenor and effect, and the parformance of all the provisions of the
Oricinal Indanmure 2nd this New Suopplemental Indenture {indundmg any
‘ forther mdentire OF indenmres supplemeantal 10 the Original Indenure 2nd
N any modificenion o7 2lizrztion magde as in the Original Indenturs providad)
N ' znd of szid bonds, has gramied, barpained, sold. released. comveved.
. assizned. mensisrred. monpaged. pladped, se1 over and confirmed, and by
‘| thess praszns Joth prami bargain. sell release, convev, assipn, wransfer.
L momgaps. pledee, se1over z0d confirm unio Inving Trost Company 2nd J. A

- Vanphan 2s Tresiees, and 10 thelr SDCC2SS0T OF SNCC2SSOTS in s23d sy, and
10 them 2nd their assigns Jorever, 211 of the following describad Dropz1nss of
th2 Gompzny, tha: 1s 0 say: 21l proparmv, real, personal and mixad. Tanmble
&nd mrangiblz owmned by the Company on the dziz of the exacution harzof,
aogrired sipce the sxecution =md delivery of the 1983 Supplemanial
Indenmre (=xcepr such properv as s herainafier expressty axcepiad from
thz hen 2nd -operation of this New Supplementzl Indenrarz)

. rr

s

The propzmy coversd by the Hizn of tha Original Indznmre 2nd this
Qi New Supplemeantzl Indenmwre shzll inclnda paracnlerly, amone other proo-
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erty; w1thout prejudice to the: generallty of the language hereinbefore or
hereinafter contained, all property, whether real, personal or mixed (except
any heremafter expressly excepted), and’ wheresoever situated; now owned
by the' Company:and acqulred since the. execution’ and’ dellvery of the’ 1983

-Supplementa] Indenture, mcludlng (without in any wise limiting or. impair-

ing by the enumeration of the same the scope and intent of the foregomg or
of any' genéral descrrptlon contained in this New Supplemental Indenture)
all’ lands, righits of way and roads; all water or riparian rights and interests
therein; all' dams and dam sites and rights; all’ plants for'the generation of
electricity, ‘power-houses, steam heat plants, hot water plants, substations,
transmission' lines, distributing systems and vehicles; all offices, buildings
and structures, and the equipment thereof; all machinery, engines,. boilers,
turbines; dynamos, machines, regulators, meters, transformers, .generators
and motors; all appliances whether electrical or mechanical, conduits, cables
and lines; all mains and pipes, whether for water, steam heat, or other
purposes; all poles, wires, tools, implements, ‘apparatus and furmture, all
mumcrpal franchises and other franchises and all permrts grants and
consents; all’ lines for the transmission and/or distribution of electric current,
stéam heat or water for any purpose, including towers, poles, wires, cables
plpes, conduits and all apparatus for use in connection: therewith; all real
estate, lands; leases, leaseholds (excepting the last day of the term of each
lease and leasehold); all easements, servitudes, licenses, permits, rights,
powers, franchises, privileges, rights of way and other rights in or relating to
real estate or the occupancy of the same and (except as hereinafren.expressly
excepted ). all the right, title and interest of the Company in:and:to all other
property of any kind or nature appertaining to and/or used and/or.occupied
and/or enjoyed in connection with any property hereinbefore described;:

ToGETHER WITH all and singular the tenements, hereditaments and
appurtenances belonging or in any wise appertaining to the aforesaid
property or any part thereof, with the reversion and reversions, remainder
and remainders and (subject to the provisions of Section 57 of the Original
Indenture) the tolls, rents; revenues, issues, earnings, income, product and
profits thereof, and all the estate, right, title and interest and claim
whatsoever, at law as well as in equity, which the Company now has or may
hereafter acquire in and to the aforesaid property and franchlses and every
part and parcel thereof.
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Provided that, in addition to the reservations and exceptions herel.n
elsewhere contained, the following are not and are not intended to be
granted, bargained, sold, warranted, released. conveyed,. assigned, trans-
Ferréd, mdngéged, pledged, set over or confirmed hereu.n_c?er and are hereby
expressly excepted from the lien and operation of the Original Indentpre and
of this New Supplemental Indenture, viz (1) cash, shares of stock and
obligations (including bonds. notes and other securities) not hereafter
specifically pledged, or deposited or delivered hereunder or under the
Original Indenture or hereinafter or therein covenanted so 10 be, (2) go‘ods,‘
wares, merchandise, equipment. materials or supplies agquxrgd l_“or. the
purpose of sale or resale in the usual course of busine.ss‘ or for consumption
in the operation of any properties of the Company; (3) judgments, accounts
and choses in action, the proceeds of which the Company is not obligated as
provided in the Original Indenture or as hereinafier provided to deposit with
the Corporate Trustee hereunder or thereunder; provided, howe\fer, that the
properties and rights expressly excepted from the lien and operation of the
Onginal Indenture and this New Supplemental Indenture in ihe above
subdivisions (2) and (3) shall (10 the extent permined by law) cease 10 be
so excepted. in the event that either or both of the Trustees or a receiver or
trustee shall enter upon and take possession of the mortgaged and pledged
property in the manner provided in Arucle X1I of the Original Indenture by
reason of the occurrence of a completed defauli. as defined in said Aride
XIL

To Have axp 10 Howp all such properties, real, personal and mixed.
granted. bargained, sold. warranted. released, conveved. assigned, trans-
ferred, monigaged. pledged. set over. or confirmed by the Company as
aforesaid, or inteaded so 10 be. unio the Trustees and their successors in the
st

SUBJECT. HOWEVER. 10 the reservatons, exceptons. limiizdons and
restricions contained in the several deeds, leasss. servitudes. franchises aad
contracts or other instruments through which the Company acquired and/or
claims dtle to and/or enjoys the use of the aforesaid properies. inclueding
with respact to such of the aforesaid properiies as shall be aifecied theredy.
10 the hien of the Morgage and Deed of Trust dated as of December 1. 1975
as supplemented by the First Supplemental Indeature dated zs of Juna 1.
1973. made 2nd entered into by and berween Indiana & Michican Power
Company (which was merged into the Company as of November 30, 1979)




femt B DL D S L P I e ts SRR Tt s o AL R i LM ST D B

[ Y-

A4 -~

13

223 l(\)'lbanufaCturers Hanover Trust: :Company, as: Trustee, the performance
servance of which was assumed by the Company by the Second
SUppl;:mental Indenture, dated as'of December-1, 1979, made’ and entered
1(‘;;?“ y and between the Company. and" Manufacturers ‘Hanover Trust
pany, as Trustee insofar as, and only insofar as, such lien affects such
properties;and : subject also ‘to encumbrances: of the character deﬁned in
Section 6:0f the. Ongmal Indenture as. “excepted encumbrances” ‘insofar:as
the ‘same: may attach to any of" the' property: embraced hereini and with:

respect to the bonds of the 27th Series, Sub_]ect also to certain judgment liens:

in:existence on: the date-first: above written which may have prtonty under
the laws:of the:State of: Indtana -over the liefitheréof.

IN TRusT NEVERTHELI:SS upon the terms and ‘trusts. in the Original
Indenture and in this New Supplemental:Indenture set forth, for the benefit
and security of those who shall hold the bonds and coupons issued and:to.be
issued hereunder and. under the Ongmal Indenture, or any of them, in
accordariceé with the’ terms of ‘the Original Indenture and of this New
Supp]emental Indenture, wrthout preference, priority or dlStlnCtlon as to lien
of any of said bonds or’ coupons over any others thereof by reason of priority
in the time of issue or negottatton thereof, of otherwrse héwsoéver, subject,

however; to the’ condmons, provisions and’ ‘covenants set: forth in the Ortgtnal
Indenture and in thrs New Supplemental Indenture

AND THIS: INDENTURE I‘URTHER WlTNESSETH

That in further consideration of*the premises: and for the consrderattons
aforesaid; the Company, for itself and’ its.successors and assigns; hereby
covenants and agrees to and with the Trustees, and their sucéessor or
successors:in such trust;.as follows: -

SECTION' . Section-20 of the Original Indenture is hereby supplemented
by adding at the end thereof the following new ‘Part XXVII thereof as follows:

- ParRT XXVII

- The Company covenants that, so long as-any of the bonds of the 27th
Series remam outstandmg, it will on or before May 1 of each. year begmmng
w1th the year 1988 dellver to the Corporate Trustee

( 1) A Treasurer S, certlﬁcate whtch shall state

(a) the greatest:principal amount of all. bonds of the 27th
Series theretofore at any:one time outstanding; and
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: (b) the cost or then fair value‘to the Com;‘):anyj(}y"hichevcr is

| less) of any property. additions which are not th?" fqued property
3 and which the Company elects to 'make the basns»oﬁaz«'cred.w under
¥ this Part XXVII, and/or : '

(c¢) the-aggregate principal amount _of..anybf)_ndscor"fractlons
of a bond to the authentication and delivery of:vwhlch-:th.c:;Company..
shall then be entitled under any of the provisions,of'r»thlsflnden’ture
(other than on the basis of property. additionsllor‘ a depqgn; of
cash), and which the: Company elects not to havc.authentlcz?ted
and delivered hereunder; and that the Company waives. such nght
1 to the authentication and delivery of each such bond or fraction
0 |  thereof and elects to make the waiver of such right the basis of a
al ~ credit under this Part XXVII. |

B ey

! | (2) An amount in cash and/or principal amount of bonds'of.tlle
7% 27th Series equivalent to one per centum (1%) of the greatest principal
| amount of bonds of the 27th Series theretofore at any one time
outstanding; provided, however, that there shall be credited against:the
. amount of cash or bonds payable or deliverable pursuant to this
| paragraph (2) (i) sixty per centum (60%) of the.cost or then fair value,
‘ whichever is less, of any property additions which shall be set forth
pursuant to clause (b) of the Treasurer’s certificate provided for by
paragraph (1) of this Part XXVII and-(ii) the principal amount of the
bonds set forth pursuant to clause (c) of the Treasurer’s certificate
provided for by paragraph (1) of this Part XXVIIL. All cash deposited:
by the Company with the Corporate Trustee, pursuant to the: provisions
- of this paragraph (2) may be withdrawn, used or applied in the
manner, to the extent, for the purposes and subject to the conditions
) provided in Section 61 hereof, except that under the provisions of
"‘ : subdivision (1) thereof, such cash may be withdrawn only in an
: amount equal to one hundred per centum (100%) of the principal
§! amount of each bond or fraction of a bond to the authentication and
delivery of which the Company shall be entitled under any of the
provisions of this Indenture (other than those contained in Section 30
hereof) and except that under the provisions of subdivisions (2) and
(3) thereof, such cash may be applied only to the purchase or
redemption-of bonds of the 27th Series.

Selanyie . . s L
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o .wlig‘l?se' credit under the provisions of this Part XXVII is applied for
bonds on e part upon the right to the authentication and delivery of
rbonds.or '-'1}D0ﬂ.th¢~-bas_l_$ of property additions, the Comparny, except as
_otherwm.c 1n this Part XXVI] of this Section provided, shall comply with
all provisions of this Indenture which would be applicable upon the
authentication and delivery of bonds, or which would be applicable if

“such property additions were made the: basis. of an.application for the

:auther}ticatiqn of bonds thereon. In either such case the'Comb'c}_QY shall
file. with the Corporate Trustee appropriate documents. evidencing
compliance with all such applicable provisions; provided, however, that

in no such case shall the Company be required to deliver to the

Corporate Trustee any.resolution or documents such as are described in

 subdivisions (1), (2), (6) and (9) of Section 28 or any opinion with
- respect to the authorization of the issuance of bonds of the Company by

governmental authorities or by the Company or with respect to liens
prior to the lien of this Indenture such as is described in clause (b) of

subdivision (7). of Section 28.0r to comply with any earnings require-
ments.

- Any election under clause (c) of the Treasurer’s certificate pro-
vided for by paragraph (1) of this Part XXVII, shall .operate as a
waiver by the'Company of such right to the authentication and delivery
of such bonds or fractions of a bond to the extent so elected: and to.such

extent such bonds or fractions of a bond may not thereafter be

authenticated and deliveréd: hereunder. - :

Any bonds issued under this Indenture deposited with-the Corpo-
rate Trustee, pursuant to the provisions of this Part' XXVII, shall
forthwith be canceled by the Corporate Trustee and, upon. the request
of the Company, the Corporate Trustee may destroy the same and
deliver to.the Company a certificate of such destruction.

All prior lien bonds deposited with the Corporate Trustee pursuant
to the provisions of this Part XXVII, shall be held by the Corporate
Trustee subject to the provisions of Article IX hereof.

SECTION 2. The Original Indenture is hereby supplemented by adding

immediately after Section 20 Y, a new Section 20 Z, as follows:

SEC’I‘ION 20 Z. The Company hereby creates a_ pwen_ty-seventh
“series of bonds to be issued-under and secured by this Indenture, to.be

prabateseme
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de51gnated and to be distinguished from the bonds of all othe,r, series by
the title “First Mortgage Bonds, 9%% Series due 2016” (herein
sometimes referred to as the “27th Series”). The form of the bonds of
the 27th Series shall be:substantially as set forth in-the supplemental‘
indénture creating the bonds of the 27th Series.

Bonds of the 27th Series shall mature on July 1, 2016, and shall be
issued only as regxstered bonds without coupons in the denominations
of $1;000 and in any multiple or multiples of $1; 000 authorized by the
Company; they shall bear interest at the rate of nine and three-quarters
per centum per annum, payable semi-annually on January 1 and July 1
of each year; the principal of and interest on each said bond to be
payable at the office or agency of the Company, in' the Borough of
Manhattan, The City of New York in lawful money of the. Umted
States of America.

The person in whose name any bond of the 27th Series is registered
at-the close of business on any record date (as hereinbelow defined)
with respect to any interest payment date shall be entitled to receive the
interest payable on such interest payment date notwithstanding the
cancellation of such bond of the 27th Series upon any transfer or
cexchange thereof (including any exchange effected as an incident to a
partial redemption thereof) subsequent to the record date and prior to
such interest payment date, except that, if and to the extent that the
Company shall default in the payment of the interest due on such
interest payment date, then the registered holders of bonds of the 27th
Series on such record date shall have no further right to or claim in
respect of such defaulted interest as such registered holders on such
record date, and the persons entitled to receive payment of any
defaulted interest thereafter payable or paid on any bonds of the 27th
Series shall be the registered holders of such bonds of the 27th Series on
the date of payment of such defaulted interest. The term “record date”
as used in this Section 20Z, and in the form of the bonds of the 27th
Series, with respect to any interest payment date applicable to the bonds
of the 27th Series, shall mean the December 15 next preceding a
January 1 interest payment date or the June 15 next preceding a July 1
interest payment date, as the case may be, or, if such December 15 or
June 15°shall be a legal holiday or a day on which banking institutions
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tan, The City of New York, are authorized by

gtday« on which such institutions are so authorized to close.

Except as providedin this Section 20, every bond of the 27th
> es shall be':_dgted-.'as pr'd'vi'de'd inSection 10 of this Inderiture.
owever, so long ‘as there is no existing default in the payment of

Interest on the bonids of the 27th:Series, all bonds of the 27th Series

fiuutvhte.:nt}c‘.q:tgc’l. by the Corporate Trustee between the record date for any
Interest payment date and such interest payment date shall be dated as
of the 'dayz.follOWin'g such interest payment date and:shall bear interest
fromA such interest payment date; provided; however, that if-and to the
extent that the Company shall ‘default in the interest due on such
gnte_rest payment date, then any such bonds of the 27th Series shall bear
interest from the January 1 or July 1, as the'case may be, next preceding

- the date of such bond to which interest has been. paid, unless such
Interest payment date is January 1, 1987, in which case from July 1,

1986. |

Notwithstandingv_ the provisions of Section 14 of this Indenture, the
‘bonds of the 27th Series shall be executed on behalf of the Compaiiy by
its Chairman of the Board, by its President or by one of its Vice
Presidents or by one of its officers designated by the Board of Directors
of the Company for such purpose, whose signature may be a facsimile,
and its-corporate seal shall be thereunto affixed or printed thereon and
attested by its Secretary or one of its Assistant Secretaries, and the
provisions of the penultimate sentence of said Section 14 shall be

~ applicable to such bonds of the 27th Series.

. Any or all of thc’bonds’,of the 27th Series sh.all,b'é‘fedeemable as

“set forth in the form of bonds of the 27th Series set forth in the

supplemental indenture creating the bonds of the 27th Series.

The Company shall not be required to make transfers or exchanges
of the bonds of the 27th Series for a period of sixteen days next
preceding any selection of bonds of the 27th Series to be redeemed or to
make transfers or exchanges of any. bonds of the 27th Series designated
in whole or in. part for redemption. Notwithstanding the provisions of

" Section' 12 of :this Indenture, the Company-shall' not be required to

make transfers or exchanges,of'bonds of the 27th Series for.a period.of
sixteen days next preceding any interest payment date. » -
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Registered' bonds of the 27th Series shall b.¢ 'transfefable .upori-
presentation and surrender thereof, for cancellanon-, at thc.enofﬁce or
agency of the Company in the Borough of Manhattan, The City of New
York, and at such other office or agency of the Co,m_p;any as: the
Company may designate, by the registered holders thereof, in person or
by duly authorized attorney, in the manner and upon payment:of the
charges prescribed in this Indenture. In the manner and-ﬁ;upon payment
of-the charges:p'rescribed in this Indenture registered -bonds of the 27th
Series may be exchanged for a like aggregate principhal;arr}our}t of
registered bonds of the 27th Series of other authorized denominations,
upon presentation and surrender thereof, for cancellation, at the pﬁice
or agency of the Company in the Borough of Manhattan, The City-of
New York and at such other office or agency of the Company as the
Company may designate.. e -

SECTION 3. The Original Indenture is hereby supplemented by adding
thereto the following new Article III YY to be added after Article I1I XX of
the Original Indenture:

ol

-.Ity

ARTICLE HII YY.

Initial Issuance of Bonds of the 27th Series.

SectioN 21 YY. In accordance with and upon compliance with such
provisions of the Original Indenture as shall be selected for such purpose by
the officers of the Company duly authorized to take such action, bonds of the
27th Series in an aggregate principal amount not exceeding $100,000,000
shall forthwith be executed by the Company and delivered to the Corporate
Trustee and shall be authenticated by the Corporaté Trustee and delivered
to or .upon the-order of the Company (without awaiting the filing and
recording of the New Supplemental Indenture creating the 27th Series
except to the extent required by Section 28 of this Indenture).

SECTION 4. The Original Indenture is hereby supplemented by adding

thereto the following new Article I11 ZZ, to be added after Article III YY of
the Original Indenture:
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ARTICLE IIf ZZ,

-'Dividénﬂ?Restriction.

k)
é‘
2
by

| - SECTION 21 ZZ.- The Company covenants: that so lorig as any:-of the
I bonds-of the 27th Senes are’ outstandmg, it will ‘niot declare any dividends

; (otherthani(a)a dividend payable solely in'shares-of its Common’ Stock, or
o (b) a dmdend payable in cash in’ cases -where, concurréntly with the
A paymeit of such-dividend, an amount in' cash equal to such dividend is
oo received- by the Company as a capltal contribution or as.the proceeds of-the

. issue ‘and: sale ' of shares of'its Common Stock ) or make any. distribution-on
outstanding sharés of- its Common Stock or purchase or otherwis¢ acquire
for:value any outstandmg shares- of its Common Stock (otherwise than in
exchange for or out of ‘the proceeds from the sale of othér shares: of its
Common Stock) if; after such dividend, distribution, purchase or acquisition,
the -aggregate amount of such dividends, distributions, purchases and
acqulsmons paid or made subsequent to June 30, 1986 exceeds, wuhout
giving -effect to (1) ‘any of -such- dividends;. distributions, purchases or

g i3
P ’ acquisitions, or«( 11) any net transfers-from ‘earned-surplus to stated - capital o i
£ ) accounts, the sum of (a) the aggregate amount credited subsequent to June : L
% 30, 1986 to earned surplus, (b) $140,000,000, and (¢) such ‘additional EER
b amount as shall be’ authorized or’ approved, upon application by the il

Company, by the Securities and Exchange Commission, or by any successor-
commission thereto, under the Public Utility Holding Company Act of. 1935 ' o
_ , or any legrslatlon enacted in- substrtutlon therefor, or if no such leglslatlon '
Al shall be in effect, by the Public Service. Commrssron of Indlana or by any
3 o successor commission thereto. '

N R AN SN ey v, e T T

For the purpose of this Section 21 ZZ the aggregate amount credited R
subsequent to June 30, 1986 to earned .surplus shall be determined in L
accordance with good accounting practice after makmg provision for |
dividends upon any preferred stock of the Company, accumulated e
subsequent to such date, but in such determination there shall not be o
considered charges to earned surplus applicable to the period prior to July 1,
L 1986, including charges to earned surplus for write-offs or write-downs of
- book values of assets owned by the Company on June 30, 1986. There shall

|
be included as a deduction, however, in determining the net balance to be o i
. transferred from the income account for any period subsequent to June. 30 B
oo 1986, amounts equal to the sum of (1) amounts computed as provided in ]
{
{
|

P
LA CRNCTRNEE




20

snbdivision (i) of clzuse (II) of Secion 7 of ihis Indenmwse 2od (2)
depreciation expense, which sum, for the purposes of this Secon 2} ZZ,
shzll be 5ot less than 2n amoum computed 21 the rate of the Applicable
Percentzge from time 10 fime in effiect, 25 defined in Pant 1i{a} of Seation 20
of 1his Indenture, (A) for each calendar monib subsequent i0 Jmfe 30, 1935
and prior 1o January 1, 1987 embraced within such period upon he average
of the Depreciable Property, as defined in szid Pan II(a), at the clo:'sf f)f
business on June 30, 1986 and at the dose of busipess on the last day of ibe
last czlendzr month prior w0 January 1, 1987 induded within such penod,
(B) for ezch full completed calendar vear subsequent 10 December 31,1986
embraced within such period vpon the average of the amounis of Depre-
cizble Property as of the opening of business on the first day 2nd at the dose
of business on the last day of each such calendar year and (C) for each
calendar momh subsequent 10 December 31. 1986 embraced within such
period which is ot pan of 2 completed calendar vear, upon the average of
the Depreciable Propznty 2t the close of business on the December 31 next
preceding and at the close of business on the last dayv of the last calendar
month induded within such period; provided, however, that if such period
ends.not later than June 30 in any calendar year which has not been
completed, such amount for such portion of such period as is subsequent 10
the latest December 31 shall be computed on the basis of the Deprecable

Property as of the close of business on such latest December 31.

For the purpose of this Section 21 ZZ, depreciauon expense shall be
deemed 10 be the amount credited to the depreciation reserve zccount
through charges to operating revenue deductions, or otherwise, as provided
in the Uniform System of Accounts prescribed for Public Udlities and
Licensees by the Federal Energy Regulatory Commission.

SECTION 5. The covenants in Part II{a) of Section 20 of the Originai
Indenture shall remain in effect so long as any of the bonds of the 27th Series
are outstanding to the same extent as if the provisions of said Part 1l{(a) of
Section 20 were repeated in this New Supplemental Indenture with the words
“27th Series” substituted in place of the words “1988 Series”, each time such
words appear in Part II(a) of Section 20 of the Original Indenture.
Commencing with the date of this Supplemental Indenture, the term “Appli-
cable Percentage”, as used in Part 1l(a) of Section 20 of the Original
Indenture, shall mean 2.95% or such other percentage as shall be authorized
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or. approved, upon application by the Company, .by the Securities. and

Exchange Commzsszon or by. any successor commission thereto under the
Public Utility Holding Company Actof 1 935.

SECTION 6, As supplemented by this’ New Supplemental Indenture, the

Ongmal Indenture is in-all respects ratified and confirmed-and-the Orlgmal.-

Indenture and this New Supplemental Indénture shall be read, taken and
construed as one and'the same mstrument

Nothmg in:this New Supplemental Indenture contained: shall or shall
be.construed ‘to, confer-upon any person other than-the:holders:of bonds
issued under the Original Indenture and this New Supplemental Indenture,

the Company- and the Trustees, any right to avail themselves of any benefit. "

of any -provision of the Original Indenture or of tlns New Supplemental'\
Indenture. . S

o |‘\’ v \ N ‘ick .' 5 AN
The Trustees, or eitheér of them, ~assume no responsibility for. the
correctness of: the recitals of facts contained herein and make no representa-

tions as to the vahdlty of this New Supplemental Indenture. "

B AN

‘/»

This New Supplemental Indenture may be simultaneously. executed/m . =

any number of counterparts, each of which when so executed shall be”

deemed to be an original; but such cotinterparts shall together constitute but
one and the same instrumeiit.
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IN' WITNESS “WHEREOF, INDIANA & MICHIGAN ELECTRIC ‘COMPANY;"

party of the first part, has caused- this instrument to be srgned inits name and
behalf by its President, a Vice Président or an-Assistarit Treasurer, and its
corporate seal to be hereunto affixed and, attested by an Assnstant Secretary,
caused this instrumeiit to be srgned m 1ts name and behalf by a Vrce
President or an Assistant Vice President and its corporate seal: to be hereunto
affixed and attested by an Assistant Secretary, and J. A, VAUGHAN, one of
the parties hereto ofthe second: part, has hereunto set his hand and affixed

his seal. Executed and delivered in The City of New York N.Y., as.of the
day and‘year first above written.

e Ty, INDIANA & MICHIGAN ELECTRIC COMPANY
K " v R ‘: o /:’ ",;’-
L NN %
I~ o o ISEAL] Byﬁ A8
I S ' ' - (B.M. Barber)
T s ol T o Assistant Treasurer
PR © Attest
(William C. Harvey)
Assistant Secretary
Signed, scaled and delivered by INDIANA & L v
MicuiGaN ELECTRIC COMPANY in the presence of:
(A. A. Pena)
(Gary D. Begeman)

o
i
27 §
o

e
3
N '-;
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IRVING TRUST COMPANY

[Seal . py

Attest: OQ .

L Y Y Y P T Y P Y Y PR PP

(Clyde E. Starr)
Vice President

L T P Y T P Y TN

+(C. E. Dooley)
Assistant Secretary

Signed, scalcd and delivered 'by IRVING TRUST
- CoMPANY and J. A, VAUGHAN in the presence of:

ssssesces

ssesevess Sone ‘oo esvease

(M..Elchenwald)
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o STATE oF NEW YORK s

B COUNTY OF NEW YORK '

ST o 1 certify that on this 27th day of June, 1986, before me, PATRICIA M.

P ' . . IRVIN, 2 Notary Public in-and for said-County and State, -appeared B. M.

| BARBER, to mé personally known and known to me to be an Assistant

it i Treasurer of INDIANA & MicHiGAN ELECTRIC COMPANY and one of the

i - . persons whose name is signed to the foregoing instrument, who, being: by me

P T duly sworn, deposed and said that he resides in Grandvnew Helghts Ohio,

[ . L. i

iy OPU ‘that he is an Assistant Treasurer of INDIANA & MICHIGAN ELECTRIC

b - CompaNy, that he knows the corporate seal of said corporation; that the seal

N affixed to the foregoing instrument is the corporate seal of the said

L corporation; that it was so affixed by order of said corporation, and that he

! “ signed his name as Assistant Treasurer of said corporation to said instrument

) by like order; and theréupon said B. M. BARBER acknowledged that he

il signed said instrument as his free and voluntary act and that said. corpo-

i ration executed said instrument as its free and*volu'ntary act for the purposes

! and uses therein set forth.

i . IN WrTNESs WHEREOF I have hereunto set, my hand and oﬂ‘icnal seal thns

. T e 2/ th day of June, 1986.

D SN - Ve

) . i . -;\/ v’, . ", i3

b 7 A [SEAL) £
g T = :
R - B
» LY o STF o R N ] b %
T SN PATRICIA M. IRVI
: ; P /*./f:ﬂ ol ‘ Notary Public, State of New York
1] SR No. 41-4747732
' ‘ 1 Qualified in Queens County NG
¢ Certificate Filed in New York County ke
2 Commission Expires March 30, 1987 e
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STATE OF NEW YORK

COUNTY OF NEW YORK 38

< 1 certify that on this 27th day of June, 1986, before me, ROBERT
Ci};gicg, Sa Notar‘yvfl’.ubllc in and‘v for quid; Cpunty and State, appearfed.
~LYDE E. STARR, to me personally known and known ‘to me to be a Vice
P.resxdent of IRVING TRuST CoMPANY and one of the persons whose name is
signed to the foregoing instrument, who, being by me-duly sworn depo'sed
and .sald that he resides in Staten Island, New York,. that he ’is a Vice
Prgs1dent'of IRVING TRUST COMPANY, that he knows the co'rpora'te seal of
said corporation; that the seal affixed to the foregoing instrument is the
corporate seal of the said corporation; that it was so affixed by order of said
corporation, and that he signed his name as Vice President of said
corporation to said instrument by like order; and thereupon said CLYDE E.
STARR acknowledged that he signed said instrument as his free and
voluntary act and that said corporation executed said instrument, as
Corporate Trustee, as its free and voluntary act for the purposes and uses
therein set forth.

I certify -that on. this. 27th day of June, 1986, before me, ROBERT
ScHNECK, a Notary Public in and for said County and State, appeared
J. A. VAUGHAN, to me personally known and known to be the individual
whose name is signed to the foregoing instrument, who, being by me duly
sworn, deposed and said that he resides in Massapequa, New York; and
J..A. VAUGHAN acknowledged the execution of the foregoing instrument, as
Individual Trustee, as his free and voluntary act for the purposes and uses
therein set forth.

IN WiTNESS WHEREOF I have hereunto set my hand and official seal this
27th day of June, 1986. :

[SEAL]

ROBERT SCHNECK
Notary Public, State of New York
No. 4746935
Qualified in Nassau County
Certificate Filed in New York County
Commission Expires March 30, 1987

This instrument was drafted by William C. Harvey, whose business
address is 1 Riverside Plaza, Columbus, Ohio 43215.
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CERTIFICATE OF RECORDING

The undersigned hereby certifies that Counterpart

NO.. :<?4Z of an Indenture Supplementaim(to.aiMOrtgage:

and Deed of Trust dated as of June 1)'1939)'executed by Indiané

& Michigan Electric Company to Irving Trust Company and J. A.

Vaughn (Successor Individual Trustee) as Trustees, dated as

of July 1, 1986, was, as of ~_July lst , 1986:

Fully and accurately recorded as Document

No. 861704 in the office of the under-

signed Recorder in Real Estate Mortgage

Record .at pages
to , both inclusiVe,_and duly
ihdexed.

All recording fees of said Indenture Supplemental
have been paid in full.
IN WITNESS WHEREOF, I have hereunto set my hand and

the seal of my office this lst day of July » 1986.

Ldetpt e

County, Indiana

(seal)
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B SUPPLEMENTAL INDENTURE, dated as of the first: day of. July, in
the year:One Thousand Nine Hundred and EIghty-SIx made and’ entered
into by and between INDIANA - & MICHIGAN ELECTRIC COMPANY a corpo-
ration of the State of- Indiana, with its principal executIve officé and:place of
business. 'formerly Iocated at 2101 Spy Run Avenue, Fort Wayne, Indiana
46801 and located at the date of  this. Supplemental Indenture .at One
Summlt Square, Fort Wayne, Indiana 46801 (hereinafter sometimes called
the “Company”), party of the first part, and IRVING TRUST COMPANY, a
corporation of the State of New York, with its prInCIpal office at One Wall
Street, New York N.Y..10015 ( hereinafter sometimes called the “Corporate
Trustee”), and J. A. VAUGHAN whose address is 33 Massapequa Avenue,
Massapequa, New York (heremafter sometImes called the “IndIVldual
Trustee”, such term, however, also referring to FREDERICK G. HERBST
RiCHARD H. WEST, JAMES A. AustiN, E. J. McCABE, and D. W. May,

,predecessor Individual Trustees ‘when used in relation to events occurring

prior to December 16, 1985, the effective date of the appomtment of I. A.
VAUGHAN,. as successor Individual Trustee), as Trustees, parties. of the

second; part (the Corporate Trustee and the Individual Trustee being
‘hereinafter.sometimes called the “Trustees”)

WHEREAS the Company has heretofore executed and dellvered its
Mortgage and Deed of Trust, dated as of June 1, 1939, an Indenture
Supplemental to Mortgage and Deed of Trust, dated as of September I,

1948, an Indenture Supplemental to-Mortgage and Deed of Trust, dated as

of June'1, 1950, an‘Indenture Supplemental to' Mortgage and Deed of Trust
dated as of January 1, 1952, :an Indenture Suppleémental to Mortgage and

‘Deed of Trust, dated as of September 1, 1953, an Indenture Supplemental to
‘Mortgage and Deed of Trust, dated as of October: 1, 1954, an Indenture
‘Supplemental to Mortgage and Deed of Trust, dated as of February 1, 1938,

an Indenture Supplemental to Mortgage and Deed of Trust, dated as of
November 1, 1958, an Indenture Supplemental to Mortgage and Deed of
Trust, dated as of August 1, 1963, an Indenture Supplemental to Mortgage
and Deed of Trust, dated as of May 1, 1968, an Indenture Supplemental to
Mortgage and Deed of Trust, dated as of June I, 1969, an Indenture
Supplemental to Mortgage and Deed of Trust, dated as of April 1, 1970, an
Indenture Supplemental to Mortgage and Deed of Trust, dated as of
February 1, 1971, an Indenture Supplemental to Mortgage and Deed of
Trust, dated as of December 1, 1973, an Indenture Supplemental to
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Mongaoe and Deed of Trust, dated as of June I, 1974, an Indemure
Supplememal to Mortgage and Deed of Trust, dated as of March [, 1975, ai
Indenture Supplemental to Morigage and Deed of Trust, dated as of

September 1, 1975, an Indenture Supplemental to Monoage and Deed of

Trust, dated as of March' 1, 1978, an Indenture Supplemental to Mortgage
and Deed of Trust, dated as of January 1, 1979, an Indenture: Supplemental
to Mortgage and Deed of Trust, dated as of February 1, 1980, an Indenture
Supplemental to Mortgage and 'Deed of Trust, dated as of June 1, 1980, an
Indenture Supplemental to- Mortgage and Deed of Trust, dated as of March
1, 1981, an Indenture Supplemental to-Mortgage and Deed of Trust, dated
as of November 1, 1981, an Indenture Supplemental to Mortgage and Deed
of Trust, dated as of April 1. 1982, and an Indenture Supplemental to
Mortgage and Deed of Trust, dated as of August 1, 1983 (hereinafter called
the 1983 Supplemental Indenture”) (the Morigage and Deed of Trust, as
amended and supplemented by said Supplemental Indentures, being here-
inafter called the “Original Indenture™), to the Trustees for the security of
all bonds of the Company outstanding thereunder, and by said Original
Indenture conveyed to the Trustees, upon certain trusts, terms and condi-
tions, and with and subject to certain provisos and covenants therein
contained, all and singular the property. rights and franchises which the
Company then owned or should thereafter acquire, excepting any properw
expressly excepted by the terms of the Original Indenture; and

WHEREAS, in addition to the property described in the Onginal In-
denture, the Company has acquired certain property rights and propernty
hereinafter described and has covenanted in Section 42 of the Onginal
Indenture to execute and deliver such further instruments and do such
further acts as may be necessary or proper to make subject to the lien thereof
any property thereafter acquired and intended to be subject to such lien; and

WHEREAS, the Original Indenture provides that bonds issued thereunder
may be issued in one or more series and further provides that, with respect
to each senes, the rate of interest, the date or dates of maturity, the dates for
the payment of interest, the terms and rates of optional redemption. and
other terms and conditions may be established prior to the issue of bonds of
such series by an indenture supplemental to the Original Indenture: and
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- WHEREAS, Section: 115 -of the Original:-Indentiire provndes that any
power, privilege or right expressly or 1mp11edly reserved 'to.or incany-way
conferred upon. the: Company by any provision of the Original Indenture,
whether such power, privilege or right is in any way restricted. or is
unrestricted, may be in whole or in part waived or surrendered or subjected
to any restriction if at the :time unrestricted or to additional restriction. if
already restricted, and that the Company may enter into any further
covenants, limitations or restrictions for the benefit of any one or more series
of bonds issued under the Original Indenture and provides that a breach
thereof shall-be, .equivalent:to.a default under the Original Indenture, or the
Company may cure any ambiguity or correct or supplement any defective or
inconsistent provisions contained in the Original Indenture or in any
indenture supplemental to the Original Indenture, by an instrument in
writing, properly executed, and that the Trustees are authorized to join with
the Company in the execution of any such instrument or instruments; and

WHEREAS, the Company has heretofore issued, from time to time, in
accordance with the provisions of said. Original Indenture bonds of "the
several series’ and in the respective principal amounts therein specified; and,
of the bonds so issued, $671,433,000 aggregate principal amount are
outstandlng as of the close of busmess on the date first above mentloned
and

WHEREAS the Company, by appropnate corporate. action in conformlty
with the terms of the Original Indenture, has duly determmed to create.a
series of bonds under the Original Indenture to be entitled and des1gnated as

“First Mortgage Bonds, 9%% Series due 2016” (herein sometimes referred .

to as the “bonds of the 27th Series”); and




e R ssemA e

¢
>
P
p
!
P
1
L
vl
:

B P v et

B e T e

™S

allh ol

4

WHEREAS, each of the bonds of the 27th Sanfs sto bz wnﬁanuz!h in
the following form, to Wit _

[FORM OF BOND]
[FRONT])
INDIANA & MICHIGAN ELECTRIC COMPANY

FirsT MORTIGAGE BOND,
NO. e

Dusz July 1, 2016

InDiava & MicHiGaN ErecTric COMPANY, 2 corporadon of ihe State of
Indiana (hereinafier called the Company), for vales received, hzreb;
promises 10 pay o | » OF registered assigns,

Dollars on July I, 2016, at the office
or agency of the Company in the Borough of Manhattan, The Citv of New
York, in lawfel money of the United States of Americz, and 10 pay interesy
thereon from Juoly 1, 1986, or, if interest 10 2ny Janunarv | or Jelv | has been
paid, from the January 1 or July 1, as the case may be, npex1 preceding the:
date hereof 10 which interest has been paid, at the rate of nine 2nd three-
quaners par centum per anaum in like mongy, at said officz or 2gency, on
Janvary 1 and July 1 ia each vear, until the Company’s oblicaton with
respect 1o the payment of such principal shall have bzen discharsed.

The imterest so payable on any Janeary 1 or July 1 will. subjecx to
cerizin exceptions provided in the Mongage referred 10 oz the reverse
hereof, bz paid to the person in whose name this bond is recisizred at the
dose of business on the December 15 preceding such Jznezry 1 or the June
15 preceding such July 1, as the case may be, or, if such December 15 or
June 15 shall be z legal holiday or a day on which banking institutions in the
Borough of Manhatian, The City of New York. are apihorized by law 10
dose, the next preceding day which shzll not be 2 legal holiday or 2 day on
which such insdturions are so authorized 10 dose.

3%, Series due 2016 S o
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This bond shall not become valid. or- obligatory for any purpose until
IRVING TRuUST COMPANY the Corporate Trustee under thé Mortgage, or its

successor-thereunder, shall: have signed the form of* authentlcatlon certlﬁcate

endorsed hereon

Reference is made to the further provisions of this bond set. forth on. the
reverse hereof and such further provisions shall for all purposes have the
same effect as though fully set forth at this place.

IN WITNESS WHEREOF, INDIANA & MICHIGAN ELECTRIC COMPANY has

caused-this bond to be executed in its name by:the facsimile signature of"its

Chairman of the Board, its President-or one of its Vice Presidents and its
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corporate seal, or a‘facsimile.thereof, to be impressed- or imprinted hereon
and attested. by the:facsimile signature of its Secretary or one ofiits' Assistant
Secretaries. :
Dated: o
INDIANA & MICHIGAN ELECTRIC
CoMPANY L
BY o, esserestenaes l
(Title)
Attest:
| I
(Title) i1
.
E
[
i
b
{
¥
J




e, -

e - s e et e <5+
[ ——

!
P
AR

6
[ ForM OF BOND]

[REVERSE]

This bond is one of a duly authorized issue of bor-uds of the Company,
issuable in series, and is one of a series known as its First Mortgage Bond.sf
of the series designated in its title. all bonds of all series 1ssugd and to be
issued under and equally secured (except in so far as any sinking fuqd,
established in accordance with the provisions of the Mortgage heren?after
mentioned, may afford additional security for the b'onds' gf any pa.rtncular
series) by a Mortgage and Deed of Trust (herein, together with any
indentures supplemental thereto, called the Mortgage). dated as of June I,
1939, executed by the Company to IRVING TRUST COMPANY and FREDERICK
G. HerssT (J. A. VAUGHAN, successor Individual Trustee), as Trustees;. to
which Mortgage reference is made for a description of the property
mortgaged and pledged, the nature and extent of the securty, the rights of
the holders of the bonds and of the Trustees in respect thereof, the duties
and immunities of the Trustees, and the terms and conditions upon which
the bonds are secured. With the consent of the Company and to the extent
permitted by and as provided in the Mortgage. the rights and obligations of
the Company and/or of the holders of the bonds and/or coupons and/or the
terms and provisions of the Mortgage and/or of any instruments supplemen-
tal-thereto may be modified or altered by affirmative vote of the holders of
at least seventy-five per centum (75%) in principal amount of the bonds
affected by such modification or alteration, then outstanding under the
Mortgage (excluding bonds disqualified from voting by reason of the
Company’s interest therein as provided in the Mortgage); provided that

without the consent of the holder hereof no such modification or alieration
shall permit the éxtension of the maturity of the principal of or interest on
this bond or the reduction in the rate of interest hereon or any other
modification in the terms of payment of such principal or interest or the
creation of a lien on the mortgaged and pledged property ranking prior 10 or

on a parity with the lien of the Mornigage or the deprivation of the holder
hereof of a lien upon such property.

The principal hereof may be declared or may become due prior to the

express date of the maturity hereof on the conditions, in the manner and at
the time set forth in the Mortgage. u

default as in the Mortgage provided.

pon the occurrence of a completed




B N

I TR 7T I

TR A T

7

‘The bonds ofthis series' are:issuable only as registered bonds without

'coupons in- denommatlons of $1,000:and+authorized multiples:thereof. This:

bond is-transferable. as: prescrlbed in the Mortgage by the registered:owner

hereof in person, or'by his duly. authorized attorney, at the:office or agency

of the: Company in:the: ‘Borough-of Manhattan, The City of New. York, and
at .such other office or agency  of the Company as. the; Company may
designate, upon: surrender and cancellation of this. bond;:and-upon payment

if the Companyshall require it, of the transfer charges prescribed: in- the:
Mortgage,. and thereupon, a-new registered bond or bonds: of ‘authorized
denominations of the same series for a:like: principal amount willbe issued.
to the-transferée in exchange: herefor as provided in the Mortgage In the
manner and. upon payment of the charges prescribed in the Mortgage,
registered  bonds of this series may be exchanged for a like aggregate
principal -amount of registered bonds of other authorized denominations of
the same series, upon presentation and surrender thereof, for cancellation, at
the office’ or agency of the Company in the Borough of-Manhattan, The City
of New York, or at such; other office or agency of the Company as the
Company may designate. . Subject to the provisions of the Mortgage, if this
bond is surrendered for transfer or éxchange between the record date: for
any interest payment date and such interest payment date, the new bond will
be dated as of the day following such interest payment date.

The Company and the Trustees may deem and treat the person in
whose name this bond is registered as the absolute owner hereof for the
purpose of receiving payment of or on account of pr1nc1pal or (subject to the
provisions on the face hereof) interest hereon,andlfor..all other purposes‘an.d
the Company and the Trustees shall not be affected by .any notice to the
contrary. ’ |

The Company shall not be required to make transfers or exchanges of
bonds of this series for a period of sixteen days next preceding any interest
payment date, or next preceding any selection of bonds of this seriesto be
redeemed, and the Company shall not be required to make transfers or
exchanges of any bonds of this series designated for redemption in whole or
in part.

Any or all of the bonds of this series shall be redeemable by the
Company, at its option, or by operation of various provisions of the
Mortgage, at any time and from time to time upon not less than thirty but
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