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THIS MORTGAGE, made the Blet dayof Hecembrer 1605 , between
Gl MO FRALENHETS 1L,
of the TOM OF  MUNSTER
in the County of L&KL , and State of Indiana
(hereinafter with i s/ Hevheirs, exeeutors, administrators, and assigns called the mortgagor), and MARGARETTEN

& COMPANY, INC., a corporation organized and existing under the laws of the State of New Jersey and authorized to do
business in the State of Indiana (hereinafter with its successors and assigns called the mortgagee),

WITNESSETH: That whereas the mortgagor is justly indebted to the mortgagee for money borrowed in the principal sum

of Beventy Thousand, Sixty-Five and 007000
Dollars (3 T, 060,00 )
as cvidenced by a certain promissory note of even date herewith, the terms of which are incorporated herein by reference, with

interest from date at the rate of  SEE ADJUSTABLE RATE RIDER
Nirme Pay Centum

£

per centum ( ¥ %),
per annum on the unpaid balance until paid, the said principal and interest to be payable at the officc of MARGARETTEN &
COMPANY, INC., 280 Maple Street, in Perth Amboy NJ 08862, or at such other place as the holder may designate in writing,
in monthly installments of  SEE ADJUSTABLE RATE RIDER
: Five Humdred Sixty-Foue angd vz lul
Dollars (3 Sah, 03 ),
commencing of the first day of Februayy , 19848 , and of the first day of each%
month thereafter until the principal and interest are fully paid, except that the final payment of the entire indebtedness©
evidenced thereby, if not sooner paid, shall be due and payable on the first day of g
Janvary o, 2016 £
NOW, THEREFORE, THIS INDENTURE WITNESSETH: That the mortgagor, in consideration of the premises, andty
for the purpose of securing the payment of the money aforesaid and interest thereon according to the tenor and effect of theg
said promisssory note, above mentioned, and also to secure the faithful performance of all the covenants, conditions, stipula-#
tions and agreements herein contained, does by these presents, mortgage and warrant unto the mortgagee, all the following%
described lands and premises, situated and being in the TOLIN OF  MUNSTER
in the County of LAKE and State of Indiana, to wit:

YHASKI IV ODYIIHO
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1L ATRMEADON SECOND ADDETION TO THE TOWN OF MUNGTER, AS
1 PAGE S, TN LAKE COURTY, THOTANA.

o, F
AQUR TN PLAT BOOK 34, Pabil
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including all buildings and improvements thereon (or that may hereafter be erected thereon); together with the hereditaments
and appurtenances and all other rights thereunto belonging, or in anywise now or hereafter appertaining, and the reversion
and reversions, remainder and remainders, rents, issues, and profits thereof, and all plumbing, heating and lighting fixtures,
and equipment now or hereafter attached to or used in connection with said premises,

AND THE MORTGAGOR FURTHER COVENANTS AS FOLLOWS;

1. That he will pay the indebtedness as provided in said note and this mortgage; and that he is the owner of said premises
in fee simple. Privilege is reserved to pay the debt in whole, or in an amount equal to one or more monthly payments on the
principal that are next due on the note, on the first day of any month prior to maturity; provided, however, that written notice
of an intention to exercise such privilege is given at least thirty (30) days prior to prepayment.

2. That, in order more fully to protect the security of this mortage, he will pay to the mortgagee, together with, and in ad-
dition to, the monthly payments under the terms of the note secured hereby, on the first day of each month until the said note
is fully paid, the following sums:

(a) An amount sufficient to provide the holder hereof with funds to pay the next mortgage insurance premium if this in-
strument and the note secured hereby are insured, or a monthly charge (in lieu of a mortgage insurance premium) if
they are held by the Secretary of Housing and Urban Development, as follows:

(I) If and so long as said note of even date and this instrument are insured or are reinsured under the provi-
sions of the National Housing Act, an amount sufficient to accumulate in the hands of the holder one (1)
month prior to its due date the annual mortgage insurance premium, in order to provide such holder with
funds to pay such premium to the Secretary of Housing and Urban Development, pursuant to the National
Housing Act, as amended, and applicable Regulations thereunder; or

(II) If and so long as said note of even date and this instrument are held by the Secretary of Housing and Urban
Development, a monthly charge (in lieu of a mortgage insurance premium) which shall be in an amount
equal to one-twelfth (1/12) of one-half (/2) per centum of the average outstanding balance due on the note
computed without taking into account delinquencies or prepayments; \,17‘\)
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(b) A sum cqual to the ground rents, if any, nexi due, plis the premimms that will next become due and payable on
policies of fire and other hazard insurance covering the mortgaged property, plus taxes and assessments next due on
the morigaged property (all as estimated by the mortgagee) fess all sums already paid therefore divided by the number
of months to elapse before one month prior to the date when such ground rents, premiums, taxes and assessments will
become delinguent, such sums to be held by mortgagee in trust to pay said ground rents, prcmxums, “mcs and special
assessments; and

(¢) All payments mentioned in the two preceding subsections of this paragraph and all payments” lo be made under the
note secured hereby shall be added together and the aggregate amount thereof shall be paid by :the’ mortgagor cach
month in a single payment to be applied by the mortgagee to the following items in the order set Sorth '

(I)  premium charge under the contract of insurance with the Secretary of Housing and Urban Dcvclopmcm

or monthly charge (in licu of mortgage insurance premium), as the case may be; AR

(1) ground rents, taxes, special assessnients, fire and other hazard insurance premiums; . >

(111) interest on the note secured hereby; and

(IV) amortization of the principal of said note.
Any deficiency in the amount of such aggregate monthly payment shall, unless made good by the mortgagor prior to
the due date of the next such payment, constitute an event of default under this mortgage deed. In the event that any
payment shall become overdue for a period in excess of fifteen (15) days, the mortgagor agrees to pay a ‘‘late charge”’
of four cents (4¢) for each dollar ($1) so overdue, for the purpose of defraying the expense incident to handling the
delinquent payment.

3. Thatif the total of the payments made by the mortgagor under (b) of paragraph 2 preceding shall exceed the amount of
payments actually made by the mortgagee for ground rents, taxes or assessments or insurance premiums, as the case may be,
such excess, if the loan is current, at the option of the mortgagor, shall be credited on subsequent payments to be made by the
mortgagor, or refunded to the mortgagor. If, however, the monthly payments made by the mortgagor under (b) of paragraph
2 preceding shall not be sufficient to pay ground rents, taxes and assessments and insurance premiums, as the case may be,
when the same shall become due and payable, then the mortgagor shall pay to the mortgagee any amount necessary to make up
the deficiency on or before the date when payment of such ground rents, taxes, assessments or insurance premiums shall be
due,. If at any time the mortgagor shall tender to the mortgagee, in accordance with the provisions of the note secured hereby,
full payment of the entire indebtedness represented thereby, the mortgagee shall, in computing the amount of such in-
debtedness, credit to the account of the mortgagor all payments made under the provisions of (a) of paragraph 2 hereof which
the mortgagee has not become obligated to pay to the Secretary of Housing and Urban Development, and any balance re-
maining in the funds accumulated under the provisions of (b) or paragraph 2 hereof. If there shall be a default under any of the
provisions of this mortgage resulting in a public sale of the premises covered hereby or if the mortgagee acquires the property
otherwise after default, the mortgagee shall apply, at the time of the commencement of such proceedings or at the time the pro-
perty is otherwise acquired, the balance then remaining in the funds accumulated under (b) of pragraph 2 preceding as a credit
against the amount of principal then remaining upaid under said note, and shall properly adjust any payments which shall have
been made under (a) of said paragraph.

4. That he will pay all taxes, assessments, water rates and other governmental or municipal charges, fines or impositions,
for which provision has not been made hereinbefore, and in default thereof the mortgagee may pay the same; and that he will
promptly deliver the official receipts therefor to the said mortgagee.

5. That he will take reasonable care of the mortgaged premises, and the buildings thereon, and will maintain the same in
as good repair and condition as at the original date of this mortgage, ordinary depreciation excepted; and that he will commit
or permit no waste, and do no act which would unduly impair or depreciate the value of the property as security,

6. That he will keep the improvements now existing or hereafter erected on the mortgaged property, insured as may be re-
quired from time to time by the mortgagee against loss by fire and other hazards, casualties and contingencies in such amounts
and for such periods as may be required by mortgagee, and will pay promptly, when due, any premiums on such insurance for
payment of which provision has not been made hereinbefore, All insurance shall be carried in companies approved by mort-
gagee and the policies and renewals thereof shall be held by mortgagee and have attached thereto loss payable clauses in favor
of and in form acceptable to the mortgagee. In event of loss mortgagor will give immediate notice by mail to mortgagee, and
mortgagee may make proof of loss if not made promptly by mortgagor, and each insurance company concerned is hereby
authorized and directed to make payments for such loss directly to mortgagee instead of to mortgagor and mortgagee jointly,
and the insurance proceeds, or any part thereof, may be applied by mortgagee at its option either to the reduction of the in-
debtedness hereby secured or to the restoration or repair of the property damaged. In event of foreclosure of this mortgage or
other transfer of title to the mortgaged property in extinguishment of the indebtedness secured hereby, all right, title and in-
terest of the mortgagor in and to any insurance policies then in force shall pass to the purchaser or grantee.

7. That in case proceedings to foreclose this mortgage are instituted, any sums necessarily expended for the continuation
of the abstract of title to the above-described real estate, together with interest thereon at the rate set forth in the note secured
hereby, shall become a part of the debt secured by this mortgage and shall be collectible as such.

8. That if default be made in the payment of any of the installments provided for in paragraph 2 hereof for taxes,
assessments, fire and other hazard insurance, and mortgage insurance, or in the event of the failure of the mortgagor to keep
the buildings on said premises and those to be erected on said premises, or improvements thereon, in good repair, said mort-
gagee may pay such taxes, assessments, mortgage and hazard insurance, make such repairs as in its discretion it may deem
necessary properly to preserve the property and any sums so paid shall be a further lien on such premises under this mortgage,
payable forthwith, with interest at the rate set forth in the note secured hereby until paid.

9. That should the proceeds of the loan made by the mortgagee to the mortgagor, the repayment which is hereby secured,
or any part thereof, or any amount paid out or advanced by the mortgagee, be used directly or indirectly to pay off, discharge,
or satisfy, in whole or in part, any prior lien or encumbrance upon said premises above described, or any part thereof, then the
mortgagee shall be subrogated to any additional security held by the holder of such lien or encumbrance,

10. That should any default be made in the payment of the installments provided for in paragraph 2 hereof, or in the per-
formance of any other covenant in this mortgage or in the note secured hereby, when the same is payable or the time of perfor-
mance has arrived, as above provided, then all the remainder of the aforesaid principal sums with all arrearanges of interest,
and sums payable pursuant to the provisions hereof, shall, at the option of said mortgagee, become immediately payable, and
the mortgagee shall have the right to foreclose this mortgage, anything hereinbefore or in said note contained to the contrary
notwithstanding, and any failure to exercise said option shall not constitute a waiver of the right to exercise the same at any
other time.

11. That should proceedings to foreclose this mortgage be instituted, the mortgagee may apply for the appointment of a
receiver (and the mortgagor hereby consents to the appointment of a receiver if there has been any default in the performance
of any of the conditions of this mortgage), and such receiver is hereby authorized to take possession of the real estate above
described, collect any rental, accrued or to accrue, whether in money or kind, for the use or occupancy of said premises by any
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person, firm or corporation, or may let or lease said premises or any part thercof, receive the rents, income and profits
therefrom, and hold the proceeds subject to the orders of the court, or the judge thereof, for the benefit of the mortgagee,
pending the final decree in said proceedings, and during any period allowed by law for the redemption from any sale ordered in
said cause, and said receiver may be appointed irrespective of the value of the mortgaged property or its adequacy to secure or
discharge the indebtedness due or to become due or the solvency of the mortgagors. In the event of a default in any of the con-
ditions of this mortgage the mortgagee is also expressly given the right to take possession of and hold the mortgaged premises
with or without process of law and collect the rents and profits therefrom, applying the same to the charges and payments due
under the conditions of the mortgage so long as a default shall continue, and such taking possession shall in no way waive the
right of the mortgagee (o forcclose this mortgagee because of a default,

12. That if the premises, or any part thereof, be condemned under any power of eminent domain, or acquired for a public
use, the damages, proceeds, and the consideration for such acquisition, to the extent of the full amount of indebtedness upon
this mortgage, and the note secured hereby remaining upaid, are hereby assigned by the mortgagor to the mortgagee and shall
be paid forthwith to the mortgagee to be applied by it on account of the indebtedness secured hereby, whether due or not.

13. No sale of the premises hereby mortgaged and no forbearance on the part of the mortgagee or its assigns and no ex-
tension of the time for the payment of the debt hereby secured given by the mortgagee or its assigns shall operate to release,
discharge, modify, change or affect the original liability of the mortgagor herein either in whole or in part.

14, That any person, firm or corporation taking a junior mortgage, or other lein, upon said real estate, shall take the said
lien subject to the rights of the mortgagee herein to extend the maturity of the indebtedness hereby secured without obtaining
the consent of the holder of said junior lien and without the lien of this mortgage losing its priority over any such junior lien.

15. That in the event the property pledged by this instrument is sold under foreclosure and the proceeds are insufficient to
pay the total indebtedness evidenced and secured by this instrument the mortgagee will be entitled to a deficiency judgment.

16. The mortgagor further agrees that should this mortgage and the note secured hereby not be eligible for insurance
under the National Housing Act within sixty (60) days from the date hercof (written statement of any officer of the Depart-
ment of Housing and Urban Development or authorized agent of the Secretary of Housing and Urban Development dated
subsequent to the sixty (60) days time from the date of this mortgage, declining to insure said note and this mortgage, being
deemed conclusive proof of such ineligibility), the mortgagee or the holder of the note may, at its option, declare all sums
secured hereby immediately due and payable.

It is specifically agreed that time is of the essence of this contract and that the waiver of any options, or obligations
secured hereby, shall not at any time thereafter be held to be an abandonment of such rights. Notice of the exercise of any op-
tion granted to the mortgagee herein, or in the note secured hereby, is not required to be given. All sums payable herein shall be
without relief from valuation and appraisement laws and with reasonable attorney’s fees.

The covenants herein contained shall bind, and the benefits and advantages shall inure to, the respective heirs, executors,
administrators, successors and assigns of the parties hereto. Whenever used, the singular number shall include the plural, the
plural the singular, and the use of any gender shall include all genders.

IN WITNESS WHEREOF, The said mortgagor has hereuntoset 111 %7/ e hand and seal
this Alst day o’f Pecembor fff.(‘f.‘i
/j/ /7 % mww (SEAL)
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SEE ADJUSTABLE RATE RIDER ATTACHED HERETO AND MADE A PART HEREOF FOR ADDITIONAL TERMS,
COVENANTS AND CONDITIONS OF THIS MORTGAGE/DEED OF TRUST.

The form of this instrument was prepared by the Office of the General Counsel of the Department of Housing and Urban
Development, and the material in the blank spaces in the form was inserted by or under the direction of Mitzi Anderson
MORGARETTEN & CORPANY 1R
FEOOWNEST ' :

HOMEWOOD TLLIHOTS S00E0

STATE OF INDIANA

-
|

COUNTY OF Lisk
Before me, the undersigned, Michele M. Myers N . a‘rj gfficial
of L.ake County of the Statcpflndiana, on this At . ‘;‘y‘\ day
of Goeambor , 19 #% personally appeared . \ A”
fl, m FRALNEHBE IS DL ~;\L ) uumu.

and acknowledged the execution of the foregoing mortgage.
Witness my hand and official scal the day and year last above written. /’)/ //'y (//'

Michele M. Myers (OfflClal t:tle)

My commission expires \‘,;7 "\
July 11, 1986 Resident of Porter County 1 {,{/\, ",‘ «
v,
Received for record this day of 19 at O'clock' %, ka,m'\d re}\orded {r
in Mortgage Record at pages of the records of County, Indlalfﬁuu 1 t
’ . -‘l_ . -,‘ )
B , )

Recorder of ' County, Indiana
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STATE: INDIANA FHA# :151:2501206-229 FILE# : 63858065
" FHA MORTGAGE RIDER "

This Rider to the Mortgage between Al, M. FRAUENHEIM III

41

and MARGARETTEN & COMPANY, INC. dated ppp  aj

19 g5 1is deemed to amend and supplement the Mortgage of same date as follows:
AND SAID MORTGAGOR covenants and agrees:

l. In paragraph l, the sentence which reads as follows is deleted:

" Privilege is reserved to pay the debt in whole, or in an amount equal to
one or more monthly payments on the principal that are next due on the note,
on the first day of any month prior to maturity; provided, however, that

written notice of an intention to exercise such privilege is given at least
thirty (30) days prior to prepayment."

2. Paragraph 1 is amended by the addition of the following:

" Privilege is reserved to pay the debt, in whole or in part, on any
installment due date. "
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Al M. Frauenheim III
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L//// -Borrower

-Borrower
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STATE: [NDIANA FHA#: 151:2501206-229 FILE #: 03858065

"FHA MORTGAGE RIDER"
This Rider to the Mortgage between Al M. FRAUENHEIM ITI

and MARGARETTEN & COMPANY, INC. dated DEC. 31

19 is deemed to amend and supplement the Mortsace of same date as follows:
}\-(QB SAID MORTGAGOR covenants and agrees:

To keep said premises in good repair, and not to do, or permit to be done, upon said premises, anything
that may impair the value thereof, or of the security intended to be effected by virtue of this instrument; not to
suffer any lien of mechanics men or material men to attach to said premises; to pay to the Mortgagee, as here-
inafter provided, until said note is fullypaid, (1) a sum sufficient to pay all taxes and assessments on said prem-
ises, or any tax or assessment that may be levied by authority of the State of Indiana, or of the county, town,

village, or city in which the said land is situate, upon the Mortgagor on account of the ownership thereof; (2) .

a sum sufficicpt to keep all buildings that may at any time be on said premises, during the continuance of said
indebtedness, insured for the benefit of the Mortgagee in such forms of insurance, and in such amounts, as may

-+be required by the Mortgagee.

In case of the refusal or neglect of the Mortgagor to make such payments, or to satisfy any prior lien or in-
cumbrance other than that for taxes or assessments on said premises, or to keep said premises in good repair, the
Mortgagee may pay such taxes, assessments, and insurance premiums, when due, and may make such repairs
to the property herein mortgaged as in its discretion it may deem necessary for the proper preservation thereof,
and any moneys so paid or expended shall become so much additional indebtedness, secured by this mortgage, 10
be paid out of proceeds of the sale ol the mortgaged premises, if not otherwise paid by the Mortgagor.

It is expressly provided, however (all other provisions of this mortgage to the contrary notwithstanding),
that the Mortgagee shall not be required nor shall it Rave the right to pay, discharge, or remove any tax, assess-
ment, or tax lien upon or against the premises described herein or any part thereof or the improvements situated
thercon, so long as the Mortgagor shall, in good faith, contest the same or the validity thereof by appropriate
legal proceedings brought in a court of competent jurisdiction, which shall operate to prevent the collection of
the tax, assessment, or lien so contested and the sale or forfeiture of the said premises or any part thereof to
satisfy the same,

AND the said Mortgagor further covenants and agrees as follows:

That privilege is reserved to pay the debt in whole, or in an amount equal to one or more monthly payments
on the pnncnpal }hat are next due on the note, on the first day of any month prior to maturity; provided, however,
that written notice of an intention to exercise such privilege is given at least thirty (30) days prior to prepay-
ment,

That, together with, and in addition to, the monthly payments of the principal and interest payable under the
terms of the note secured hereby, the Mortgagor will pay to the Mortgagee, on the first day of each month until
the said note is fully paid, the following sums: ‘
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(a) XJXA summ equal to the ground rents, if any, next due, plus the premiums that will next become due and payable on
policies of fire and other hazard insurance covering the mortgaged property, plus taxes and assessments next due
on the mortgaged property (all as estimated by the Mortgagee) less all sums already paid therefor divided by the
number of months to clapse before one month prior to the date when such ground rents, premiums, taxes and as-
sessments will become  delinquent, such sums to be held by Mortgagee in trust to pay said ground remts, premiums,
taxes and special assessments; and

(b) X An payments mentioned in the two preceding subsections of this paragraph and all payments to be made under the
note secured hereby shail be added together and the aggiegate amount thereof shall be paid by the Mortgagor each
month in a single payment to be applied by the Mortgagee to the {ollowing items in the order set forth:

; \ Rl X Al ; . . . )
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| % ground rents, if any, taxes, special assessments, fire, and other hazard insurance premiums;
I §J g interest on the note secured hereby; and
) Wy amortization of the principal of the said note.
Any deficiency in the amount of any such aggregmte monthly payment shall, unless made good by the Mortgagor prior
to the duc date of the next such payment, consttute an event of default under this morigage. The Morigagee may col-

lect a “late charge' not to excced four cents (4¢9) for ecach dollar ($1) for cach payment more than fifteen (15) days in
arrears, to cover the extra expense involved in handling delinquent payments. (a)

If the total of the payments made by the Mortgagor under subsection ($Xof the preceding paragraph shall exceed
the amount of the payments actually made by the Mortgagee for ground rents, taxes, and assessments, or insurance
premiums, as the case may be, such excess, if the foan is current, at the option of the Mortgagor, shall be credited on
subsequent payments to be made by the Mortgagor, or refunded to the Mortgagor. If, however, the monthly payments
made by the Mortgagor under subscction () of the preceding paragraph shall not be sufficient to pay ground
rents, taxes, and assessments, or insurance premiums, as the case may be, when the same shall become due
and payable, then “hie Morigagor shall pay to the Mortgagee any amount necessary to make up the deficiency, on
or before the date when payment of such ground rents, taxes, assessments, or insurance premiums shall be due,
If at any time the Mortgagor shall tender to the Mortgagee, in accordance with the provisions of the note secured
hereby, full payment of the-entire indebtedness represented thereby, the Mortgagee shall, in computing the
amount of such indebtedness, credit to the account of the Mortgagor all payments made under the provisions of
subscction (a) of the preceding paragraph which the Mortgagee has not become obligated to pay to the Secretary
of Housing and Urban Development, and any balance remaining in the funds accumulated under the provisions
of subsection (b) of the preceding paragraph. If there shall be a default under any of the provisions of this
mortgage resulting in a public sale of the premises covered hereby, or if the Mortgagee acquires the property
otherwise after default, the Mortgagee shall apply, at the time of the commencement of such proceedings or at
the time the property is otherwise acquired, the balance then remaining in the funds accumulated under sub-
section (b) of the preceding paragraph as a credit against the amount of principal then remaining unpaid under

said note and shall properly adjust any payments which shall ha\v&hjen made u subsection (a) of the pre-

ceding paragraph. . . -
(/ f //'6/ P g o PR
Al M. Fraytnheim, IIL -Borrower &———
~Borrower
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For use only with an Adjustable Rate
. Mortgage, Deed of Trust or Security

LERGE 045 Deed insured under section 203(b),
e fg ADJUSTABLE RATE RIDER 203(k) (first licn only) or 234(c) of the
R AWE L R 1 R S National Housing Act, using the
Margin method.

THIS ADJUSTABLE RATE RIDER is made this **"# ! day of Hetamber ,
19+ and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security

Deed (‘‘Mortgage”’), of even date herewith, given b
Al M F I'-':f“-'il..lIEE.l‘-JI"l)ll';' I Try, given by

(“Mortgagor’’) to secure Mortgagor’s Adjustable Rate Note (‘‘Note’"), of even date herewith, to
AARGARETTEN & UONPANT LNHE

. » . . !
a cprporauon organized and existing under the laws of the State of New Jersey (‘‘Mortgagee"), covering the premises de-
scribed in the Mortgage and located at

L&1E BLUGBRERIC Lani , MURSTER, T a3

Notwithstanding anything to the contrary set forth in the Mortgage, Mortgagor and Mortgagee hereby agree to the

following:

1. Under the Note, the initial stated interest rate of

Hine Peyv Cerntum

per centum ( K ’ %) per annum (*‘Initial Interest Rate’’) on the unpaid

principal balance is subject to change, as hereinafter described. When the interest rate changes, the equal monthly in-

stallments of principal and interest also will be adjusted, as hereinafter provided, so that each installment will be in an
amount necessary to fully amortize the unpaid principal balance of the Note, at the new adjusted interest rate, over the re-
maining term of the Note.

2. The first adjustment to the interest rate (if any adjustment is required) will be effective on the first day of

fipe i . Lelaw (which date will not be less than twelve months nor more
than eighteen months from the due date of the first installment payment under the Note), and thereafter each adjustment
to the interest rate will be made effective on that day of each succeeding year during the term of the Mortgage (‘*‘Change

Date’’).

3. Each adjustment to the interest rate will be made based upon the following method of employing the weekly average yield
on United States Treasury Securities adjusted to a constant maturity of one year (‘‘Index’’; the Index is published in the
Federal Reserve Bulletin and made available by the United States Treasury Department in Statistical Release H.15(519).
As of each Change Date, it will be determined whether or not an interest rate adjustment must be made, and the amount of
the new adjusted interest rate, if any, as follows:

(@) The amount of the Index will be determined, using the most recently available figure, thirty (30) days before the
Change Date (‘‘Current Index’’).

)y Twe Pev Centum
percentage points ( %; the *‘Margin”’) will be added to the
Current Index and the sum of this addition will be rounded to the nearest one-eighth of one percentage point
(0.125%). The rounded sum, of the Margin plus the Current Index, will be called the ‘‘Calculated Interest Rate’’ for
each Change Date,

() The Calculated Interest Rate will be compared to the interest rate being earned immediately prior to the current
Change Date (such interest rate being called the *‘Existing Interest Rate’’). Then, the new adjusted interest rate, if
any, will be determined as follows:

)] If the Calculated Interest Rate is the same as the Existing Interest Rate, the interest rate will not change.

(i)  If the difference between the Calculated Interest Rate and the Existing Interest Rate is less than or equal to
one percentage point, the new adjusted interest rate will be equal to the Calculated Interest Rate (subject to
the maximum allowable change over the term of the Mortgage of five percentage points, in either direction,
from the Initial Interest Rate, herein called the ‘5% Cap'’).

(iii)  If the Calculated Interest Rate exceeds the Existing Interest Rate by more than one percentage point, the new
adjusted interest rate will be equal to one percentage point higher than the Existing Interest Rate (subject to
the 5% Cap).

(iv)  If the Calculated Interest Rate is less than the Existing Interest Rate by more than one percentage point, the
new adjusted interest rate will be equal to one percentage point less than the Existing Interest Rate (subject to
the 5% Cap).

(d) Notwithstanding anything contained in this Adjustable Rate Rider, in no event will any new adjusted interest rate be
more than five percentage (5%) points higher or lower than the Initial Interest Rate, If any increase or decrease in the
Existing Interest Rate would cause the new adjusted interest rate to exceed the 5% Cap, the new adjusted interest rate
will be limited to five percentage (5%) points higher or lower, whichever is applicable, than the Initial Interest Rate.

(e) Mortgagee will perform the functions required under Subparagraphs 3(a), (b) and (c) to determine the amount of the
new adjusted rate, if any. Any such new adjusted interest rate will become effective on the Change Date and
thereafter will be deemed to be the Existing Interest Rate. The new Existing Interest Rate will remain in effect until
the next Change Date on which the interest rate is adjusted.

() The method set forth in this paragraph 3 of this Adjustable Rate Rider, for determining whether or not an adjust-
ment must be made to the Existing Interest Rate incorporates the effects of the provisions of 24 CFR 203.49(e)(1)
and 234.79(e)(1) which requires that changes in the Index in excess of one percentage point must be carried over for
inclusion in adjustments to the Existing Interest Rate in subsequent years.

(2) If the Index is no longer available, Mortgagee will be required to use any index prescribed by the Department of
Housing and Urban Development. Mortgagee will notify Mortgagor in writing of any such substitute index (giving
all necessary information for Mortgagor to obtain such index) and after the date of such notice the substitute index
will be deemed to be the Index hereunder.

4. (a) If the Existing Interest Rate changes on any Change Date, Mortgagee will recalculate the monthly installment

payments of principal and interest to determine the amount which would be necessary to repay in full, on the matur-
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ity date, the unpaid principal balance (which unpaid principal balance will be deemed to be the amount due on such
Change Date assuming there has been no default in any payment on the Note but that all prepayments on the Note
have been taken into account), at the new Existing Interest Rate, in equal monthly payments. On or before the
Change Date, Mortgagee will give Mortgagor written notice (‘‘Adjustment Notice’’) of any change in the Existing
Interest Rate and of the revised amount of the monthly installment payments of principal and interest, calculated as
provided above, Each Adjustment Notice will set forth (i) the date the Adjustment Notice is given, (ii) the Change
Date, (iii) the new Existing Interest Rate as adjusted on the Change date, (iv) the amount of the adjusted monthly in-
stallment payments, calculated as provided above, (v) the Current Index, (vi) the method of calculating the adjust-
ment to the monthly installment payments, and (vii) any other information which may be required by law from time
to time.

(b) Mortgagor agrees to pay the adjusted monthly installment amount beginning on the first payment date which occurs
at least thirty (30) days after Mortgagee has given the Adjustment Notice to Mortgagor. Mortgagor will continue to
pay the adjusted monthly installment amount set forth in the last Adjustment Notice given by Mortgagee to Mort-
gagor until the first payment date which occurs at least thirty (30) days after Mortgagee has given a further Adjust-
ment Notice to Mortgagor. Notwithstanding anything to the contrary contained in this Adjustable Rate Rider or the
Mortgage, Mortgagor will be relieved of any obligation to pay, and the Mortgagee will have forfeited its right to col-
lect, any increase in the monthly installment amount (caused by the recalculation of such amount under Sub-
paragraph 4(a)) for any payment occurring less than thirty (30) days after Mortgagee has given the applicable Adjust-
ment Notice to Mortgagor.

(c) Notwithstanding anything contained in this Adjustable Rate Rider, in the event that (i) the Existing Interest Rate was
reduced on a Change Date, and (ii) Mortgagee failed to give the Adjustment Notice when required, and (iii) Mort-
gagor, consequently, has made any monthly installment payments in excess of the amount which would have been set
forth in such Adjustment Notice (**Excess Payments’’), then Mortgagor, at Mortgagor’s sole option, may either (1)
demand the return from Mortgagee (who for the purposes of this sentence will be deemed to be the mortgagee, or
mortgagees, who received such Excess Payments, whether or not any such mortgagee subsequently assigned the
Mortgage) of all or any portion of such Excess Payments, with interest thercon at a rate equal to the Index on the
Change Date when the Existing Interest Rate was so reduced, from the date each such Excess Payment was made by
Mortgagor to repayment, or (2) request that all or any portion of such Excess Payments, together with all interest
thereon calculated as provided above, be applied as payments against principal.

5. Nothing contained in this Adjustable Rate Rider will permit Mortgagee to accomplish an interest rate adjustment through )
an increase (or decrease) to the unpaid principal balance. Changes to the Existing Interest Rate may only be reflected

through adjustment to Mortgagor’s monthly installment payments of principal and interest, as provided for herein.

BY SIGNING BELOW, Mortgagor accepts and agrees to the terms and covenants contained in this Adjustable Rate

Rider.
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