--!

s

ioa ok
AAA@-w A
el W

" C——

198071982 BLENDED

/ /) eeasaa o

("Security Instrument®) is given on
' . The mortgagor is _MILTON G.
— NICOLAQOU & KATHY J. NICOLAON, HUSBAND AND WIFE ("Borrowerh),
This Security Instrument {s given to __CAPITAL FEDERAL SAVINGS & LOAN
ASSOCIATION which is organized and existing under the
laws of THE UNITED STATES OF AMERICAand whose address is 100 W. RIDGE RD.
GARY, INDIANA 46408 "Lender"). Borrower
owes Lender the principal sum of _FORTY FIVE THOUSAND ONE HUNDRED AND
NO/100 ' Dollars (U.S., $32,10U.00 "y,
This debt is evidenced by Borrower's two Notes dated the same
date as this Security Instrument ("Notes"), which provide for
monthly payments, with the full debt,
and payable on October 1 , .85 . This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by
the Notes with interest, and all. renewals, extensions and modifi-
cations; . (b) the payment of all other sums, with interest, advanced
under Paragraph 7 to protect the security of this Security Instru-
ment; and (c) the performance of Borrower's covenantg:and agreements
under this Security Instrument and the Notes.' For this purpose,
Borrower does hereby mortgage,
following described property located in
Indiana:

THIS MORTGAGE

LAKE

Lot 10, Lemon Lake Estates Unit No. 4, an Addition to the Town of
Cedar Lake, as shown in Plat Book 51, page 6, 1n Lake County,

Indiana.

which has the address of 6500 W. 131st Avenue

' ' - (Street)

: Cedar lake , Indiana 46303 ("Property
(City) ' (Zip
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if not paid earlier, due .

grant and convey to Lender the
»County,

Address");;
‘Code ).

TOGETHER WITH all the’impr0vementsvnow'or hereafter erected
on the property, and all ecasements, rights, appurtenances, rents,

royalties, mineral, oil and gas rights and profits, water rights
and stock and all fixtures now or hereafter a part of the property.
Al)l replacements and additions shall also be covered by this
Security Instrument. All of the foregoing is referred to in
this Security Instrument as the "Property".

BORROWER COVENANTS that Borrower is lawfully seized of
the estate hereby conveyed and has the right to mortgage, grant

and convey the Property and that the Property is unencumbered,.

except for encumbrances of record. Borrower warrants and will

defend generally the title to the Property against all claims..‘
-and demands, subject to any encumbrances of record. o
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THIS SECURITY INSTRUMENT combines uniform covenants for
national use and non-uniform covenants with limited variations
by jurisdiction to constitute a uniform security instrument
covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree
as follows:

1. PAYMENT OF PRINCIPAL AND INTEREST; PREPAYMENT AND LATE
CHARGES. Borrower shall promptly pay when due the principal
of and interestyon the debt evidenced by the Notes and any prepayment
and late charges due under the Notes. '

2. FUNDS FOR TAXES AND INSURANCE. Subject to applicable\
law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Notes,
until the Notes are paid in full, a sum ("Funds") equal to
one~twelfth of: (a) yearly taxes and assessments which may
attain priority over this Security Instrument; (b) yearly leasehold
payments or ground rents on the Property, if any; (c¢) yearly
hazard insurance premiums; and (d) yearly mortgage insurance

premiums, if any. These items are called "escrow items". Lender -

may estimate the Funds due on the basis of current data and
reasonable estlmates of future escrow items.

The Funds shall be held in an institution the deposits-‘f**fﬁi

or accounts of which are insured or guaranteed by a federal.
or state agency (including Lender if Lender is such an institution).

Lender shall apply the Funds to pay the escrow items. Lender
may not charge for holding. and applying the Funds, analyzing
the account or verifying the escrow items, unless Lender pays-
.Borrower interest on the Funds and applicable law permits Lender
to make such a charge. Borrower and Lender may agree in writing
that interest shall be paid on the Funds. .Unless an agreement

is made or applicable law requires interest to be pald, Lender‘f-
shall not be required to pay Borrower any interest -or earnings -

on the Funds. Lender shall give to Borrower, without. charge,

an annual accounting of the Funds showing credits and debits -

to the Funds and the purpose for which each debit to the Funds
was made. The Funds are pledged as additional securlty for
the sums secured by this Security Instrument.

If the amount of the Funds held by Lender, together with

- the future monthly payments of Funds payable prior to the: due *

dates of the escrow items, shall exceed the amount required.
to pay the escrow items when due, the excess shall be, at Borrower's .
option, either promptly repaid to Borrower or credited to Borrower
on monthly payments of Funds. If the amount of the Fuhds held
by Lender is not sufficient to pay the escrow items when :due,:

Borrower shall pay to Lender any amount necessary to make up

‘the deficiency in one or more payments as required by Lender.

‘Upon payment in full of all sums secured by thls Securlty
Instrument, Lender shall promptly refund to :Borrower any, Funds
held by Lender. If under Paragraph 19 the Property :is sold
or acquired by Lender, Lender shall apply, no later than 1mmediately
prior to the sale of the Property or its acquisition by :Lender,,
any Funds held by Lender at the time of application as .a credlt
against the sums secured by this ‘Security Instrument.

3. APPLICATION OF PAYMENTS. Unless appllcable law provides

otherwise, all payments received by Lender under Paragraphs .

1 and 2 shall be applied: first, to late charges due under the
Notes; second, to prepayment charges due under the Notes; third,
to amounts payable under Paragraph 2; fourth, to interest due;
and last, to principal due.

- Y, CHARGES; LIENS. Borrower shall pay. all taxes, assessments,

charges, fines and impositions attributable to the property.:
which may attain priority over this Security JInstrument,. and,

leasehold payments or ground rents, if any. Borrower Shall ‘. *”'f

pay these obligations in the manner, provided in Paragraph(Z.«rgf
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or if not paid in that manner Borrower shall pay them on time
directly to the person owed payment. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this

paragraph. If Borrower makes these payments directly, Borrower
shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority
over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien
in a manner acceptable to Lender; (b) contests in good faith
the lien by, or defends against enforcement of the lien in,
legal proceedings’'which in the Lender's opinion operate to prevent
the enforcement of the lien or forfeiture of any part of the
Property; or (c) secures from the holder of the lien an agreement:
satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property
is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the
lien. Borrower shall satisfy the lien-or take one or more of
the actions set forth above within 10 days of the giving of
notice. - :

5. HAZARD INSURANCE. Borrower shall keep the improvements
now existing or hereafter erected on the Property -insured against-

loss by fire, hazards included within the terms "extended coverage";;j‘f:gv
and any other hazards for which Lender requires insurance., ..

This insurance shall be maintained in the amounts and for the

periods that Lender requires. The insurance carrier providing .

the insurance shall be chosen by Borrower subject to Lender's
approval which shall not be unreasonably withheld. -

All insurance policies and renewals shall be acceptable
to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and, renewals. If

Lender requires, Borrower shall promptly give ‘to Lender all{'

receipts of paid premiums and renewal notices. In the event.
of loss, Borrower shall give prompt notice to the insurance-
carrier and Lender. Lender may make proof of loss if not- made
promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing,

insurance proceeds shall be applied to restoration or repair -
of the Property damaged, if the restoration or repair is economically
feasible and Lender's security is not lessened. If the restoratlon;'

or repair is not economically feasible or Lender's security
would be lessened, the insurance proceeds shall be applied to:

"the sums secured by this Security Instrument, whether or not

then due, with any excess paid to Borrower. If Borrower abandons:

the Property, or does not answer within 30 days a notice from -
Lender that the insurance carrier has offered to settle .a: clalm,nv[§f~kk-
“then Lender may collect the insurance proceeds. Lender may =~ .
use the proceeds to repair or restore the Property or to pay’
sums secured by this Security Instrument, whether or .not them - = .

due. The 30-day period will begin when the notice is given.. .

Unless Lender and Borrower otherw1se agree in wrlting,'”

any application of proceeds to principal shall not extend or

postpone the due date of the monthly payments referred to in.

Paragraphs 1 and 2 or change the amount of the payments. If
under Paragraph 19 the Property is acquired by Lender, Borrower's
right to any insurance policies and proceeds resulting from-
damage to the Property prior to the acquisition shall pass to
Lender to the extent of the sums secured by this Security: Instrument
immediately prior to the acquisition.

4 6. PRESERVATION AND MAINTENANCE OF PROPERTY; LEASEHOLDS.,'.*
Borrower shall not destroy, damage or substantlally change: the -
Property, allow the Property to deteriorate or -commit waste. " .-

If this Security Instrument is on a leasehold, Borrower shall

comply with the provisions of the lease, and if Borrower acquires~.{iﬂyfi§
fee title to the Property, the leasehold ‘and fee title shallg;r;g;j&
not merge unless Lender agrees to the merger in writing. e T
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T. PROTECTION OF LENDER'S RIGHTS IN THE PROPERTY; MORTGAGE
INSURANCE. If Borrower fails to perform the covenants and' agreements
contained in this Security Instrument, or there is a legal proceeding
that may significantly affect Lender's rights in the Property
(such as a proceeding in bankruptcy, probate, for condemnation
or to enforce laws or in the regulations), then Lender may do
and pay for whatever is necessary to protect the value of the
Property and Lender's rights in the Property. Lender's actions
may include paying any sums secured by a lien which has priority
over this Security Instrument, appearing in court, paying reasonable
attorneys' fees‘.and entering on the Prooerty to make repairs.
Although Lender may take action under this Paragraph 7, Lender
does not have to do so.,

Any amounts disbursed by Lender under this Paragraph 7
shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms
of payment, one third of these amounts shall bear interest from
the date of disbursement at the rate recited in the Note with
the highest interest rate and two thirds of these amounts shall
bear interest from the date of disbursement at the rate recited
in the Note with the lowest interest rate and shall be payable,

with interest, upon notice from Lender to Borrower request1ng

payment.

If Lender requ1red mortgage insurance as a condltlon of ;;
making the loan secured by this Security Instrument, ‘Borrower .
shall pay the premlums required to maintain the 1nsurance in

terminates in accordance with Borrower's and Lender's wrltten
agreement or applicable law,

8. INSPECTION. Lender or its agent may make reasonable

entries upon and inspections of the Property. Lender shall

" give Borrower notice at the time of or prior to an 1nspectlon
specifying reasonable cause for the inspection.

g, CONDEMNATION. The proceeds of any award or claim for
damages, direct or consequential, in connection with any condemnation
or other taking of any part of the Property, or for conveyance
in lieu of condemnation, are hereby assigned and shall be paid
to Lender,

In the event of a total taking of the Property, the proceedé

shall be applied to the sums secured by this Security Instrument,,
whether or not then due, with any excess paid to Borrower.

.Proceeds applied to the Notes shall be applied one third to,w L
" the smaller Note and two thirds to the larger Note. In the .. -
event of a partial taking of the Property, unless Borrower and
Lender otherwise agree in writing, the sums secured by this - - .

Security Instrument shall be reduced by the amount of the proceeds

multiplied by the following fraction: (a) the total amount\fo”
of the sums secured immediately before ‘the taking, divided by

(b) the fair market value of the Property 1mmedlately before
the taking. Any balances shall be paid to Borrower.

If the Property is abandoned by Borrower, or if, after

notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond.,f
to Lender within 30 days after the date the notice is given,

Lender is authorized to collect and apply the proceeds, at its '
option, either to restoration or repair of the Property or to

the sums secured by this Security Instrument, whether or mot

then due.

Unless Lender and Borrower otherwise agree :in writlng,'*'

any application of proceeds to prlncipal shall not extend: or

postpone the due date of the monthly payments referred to 4'n ‘w..-y

Paragraphs 1.and 2 or change the amount of such payments.-o,
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10, BORROWER NOT RELEASED; FORBEARANCE BY LENDER NOT A
WAIVER. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument
granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower
or Borrower's successors in interest. Lender shall not be required
to commence proceedings against any successor in interest or
refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of
any demand made by the original Borrower or Borrower's successors
in interest. Any forbearance by Lender in exercising any right
or remedy shallynot be a waiver of or preclude the exercise
of any right or rbmpdv

11. SUCCESSORS AND ASSIGNS BOUND; JOINT AND SEVERAL LIABILITY;

CO-SIGNERS. The covenants and agreements of this Security Instrument\‘

shall bind and benefit the successors and assigns of Lender
and Borrower, subject to the provisions of Paragraph 17. Borrower's
covenants and agreements shall be joint and several. Any Borrower
who co-signs this Security Instrument but does not execute the
Notes: (a) is co-signing this Security Instrument only to mortgage,
grant and convey that Borrower's interest in the Property under.
the terms of this Security Instrument; (b) is not personally
obligated to pay the sums secured by thls Security Instrument;

and (c) agrees that Lender and any other Borrower may agree

to extend, modify, forbear or make any accommodations with regard
to the terms of this Security Instrument or the Notes without
that Borrower's consent.

12. LOAN CHARGES. If the loan secured by this Security
Instrument is subJect to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or

other loan charges collected or to be collected in connection -

with the loan exceed the permitted limits, then: (a) any such
loan charge shall be reduced by the amount necessary to reduce

the charge to the permitted limit; and (b) any ‘sums already

collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund
by reducing the principal owed under the Notes or by making

a direct payment to Borrower. If a refund reduces principal,

the reduction will be treated as a partial prepayment without
any prepayment charge under the Notes.,

13. LEGISLATION AFFECTING LENDER'S RIGHTS. If enactment
or expiration of applicable laws has the effect of rendering

any provision of the Notes or this Security Instrument unenforceable

according to its terms, Lender, at its option, may require immediate
.payment in full of all sums secured by this Security Instrument

- and may invoke any remedies permitted by Paragraph 19. If Lender

exercises this option, Lender shall take the steps: specified
in the second paragraph of Paragraph 17.

. 14. NOTICES. Any notice to Borrower provided for in thls
Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires useée of
another method. The notice shall be directed to the Property.
Address or any other address Borrower designates by notice to
Lender. Any notice to Lender shall be given by first cclass

mail to Lender's address stated herein or any other address

Lender designates by notice to Borrower. Any notice provided
for in this Security Instrument shall be deemed to have been
given to Borrower or Lender when given as provided in'this-paragraph;

15. GOVERNING LAW; SEVERABILITY. This Security Instrument
shall be governed by federal law and the law of the jurisdiction.
in which the Property is located. In the event that any provision
or clause of this Security Instrument or the Notes conflict
with applicable law, such conflict shall not affect other provisions
of this Security Instrument or the Notes which can be given
effect without the conflicting provision. To this end, the'
provisions of this Security Instrument and thelNotes are declared
to be severable. .
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16. BORROWER'S COPY. Borrower shall be given one conformed
copy of the Notes and of this Security Instrument.

17. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST
IN BORROWER. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in
Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may,
at its option, require immediate payment in full of all sums
secured by this Security Instrument.

However, this option shall not be exercised by Lender if exercise

" is pronioived by federal law as of the date of this Security

Instrument. .

If Lender exercises this option, Lender shall give Borrower
notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered
or mailed within which Borrower must pay all sums secured by
this Security Instrument, If Borrower fails to pay these sums

4

prior to the expiration of this period, Lender may invoke any

remedies permitted by this Security Instrument without further
notice or demand on Borrower.

N

18. BORROWER'S RIGHT TO REINSTATE. ' If Borrower meets

certain conditions, Borrower shall have the right to have enforcement

of this Security Instrument discontinued at any time prior the

earlier of: (a) 5 days (or such other period as applicable

law may specify for reinstatement) before sale of ‘the Property

pursuant to any power of sale contained in this Security Instrument;

or (b) entry of a judgment enforcing this Security Instrument.

Those conditions are that Borrower: (a) pays Lender all sums

which then would be due under this Securlty Instrument and the .

Notes had no acceleration occurred; (b) cures any default of

any other covenants or agreements; (c) pays all expenses incurred.

in enforcing this Security Instrument, including, but not .limited

to, reasonable attorneys' fees; and (d) takes such action as.'

Lender may reasonably require to assure that the lien of this

Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument
shall continue unchanged. Upon reinstatement by Borrower, this

Security Instrument and the obligations secured hereby shall

remain fully effective as if no acceleration had occurred.

However, this right to reinstate shall not apply in the case

of acceleration under Paragraphs 13 or 17.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant
_ and agree as follows: , oo

19. ACCELERATION; REMEDIES., Lender shall give motice. .. -
to Borrower prior to acceleratlon follow1ng Borrower's breachf‘

appllcable law prOV1des otherwise)., The notlce shall speclfy

(a) the default; (b) the action required to cure the defailt:

given to Borrower, by which the default must be cured; and (d).

that failure to cure the default on or before the date specifledf_:
in the notice may result in acceleration of '‘the sums secured
by this Security Instrument, foreclosure by judicial proceeding
and sale of the Property. The notlce shall further inform Borrower

of the right to reinstate after acceleration and the right to:

assert in the foreclosure proceeding the non-existence of a

default or any other defense of Borrower to acceleration and

(c) a date, not less than 30 days from the date ‘the notice isc

foreclosure. If the default is no% cured on or before the date:
specified in the notice, Lender at its option may require immediate:
payment in full of all sums secured by this Security Instrument.

-without further demand and may foreclose this Security Instrument

by "judicial proceeding. Lender shall be entitled to collect.

all expenses incurred in pursuing the remedies provided. in this
Paragraph 19, including, but not limited to, reasonable attorneys'. ;

fees and costs of title evidence.
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20, LENDER IN POSSESSION. Upon acceleration under Paragraph

19 or abandonment of the Property, Lender (by judicially appointed

receiver) shall be entitled to enter upon, take possession of
and manage the Property and to collect the rents of the Property
includxng those past due. Any rents collected by Lender or
"the receiver shall be appl1ed first to payment of the costs
of management of the Property and collection of rents, including,
but not limited to, receiver's fees, premiums on receiver's
bonds and reasonable attorneys' fees, and then to 'the sums secured
by this Security Instrument.

21. RELEASE. Upon payment of all sums secured by this
Security Instrument, Lender shall release this Security Instrument
without charge to Borrower,

22. WAIVER OF VALUATION AND APPRAISEMENT. Borrower waives
all right of valuation and appraisement.

23. RIDERS TO THIS SECURITY INSTRUMENT. If one or more,
-riders are executed by Borrower and recorded together with this

Security Instrument, the covenants .and agreements of each such
rider shall be incorporated into and shall amend and supplement

the covenants and agreements of this Security Instrument as -.

if the rider(s) were a part of this Security Instrument. [Check
applicable box(es)]

{ 1 Condominium Rider [ 1 Planned Unit Development Rlder
[X] Other(s) (specify) IHFA Mortgage Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms
and .covenants contalned in. this Security Instrument and in any

rlder(s) executed by Borrower anzggzzzgiid with. 1t . i
' . (Seal)

Milton G. Niqélaou ‘Borrower
% 7/// Q%/m,&au)q\eal) .
Katw. ol ou - Borrower
STATE OF __INDIANA )
)SS:

'COUNTY OF _LAKD )

Vit

' Y, 1“15!
SN : k%?’“

ﬂv f\Y;(m" g,u:,}’m @/f !%’i .

Hellime vl 7 %
By o '%.s1%% Expires:

(i
b qﬁﬁ%1,1985 : A resident of _Lake’ - County

: John F. Sikora CAPITAL FEDERAL SAVINGS -AND* LOAN

. ‘:;'.::I{
i instrument prepared b - e VAROLd
T.h 1S DS prep , y PRESIDENT ' ASSOC

Gary, Indiana 46402
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&gyéwledged and sworn to before me, a Notary Public in anm'»
’wawd}County and State this _11th  day of September R

Thelma Jean Carter Nota ry Publ i c" -
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INDIANA HOUSING FINANCE AUTHORITY
UNIFORM MORTGAGE RIDER

(This Uniform Mortgage Rider is to be appended
to all mortgages to be assigned to the Indiana
Housing Finance Authority)

The rights and obligations of the parties to the Mortgage to
which this Rider is attached and the Notes which it secures are
expressly made subject to this Rider. In the event of any con-
flict between the provisions of this Rider and the provisions of
the Mortgage or Notes, the provisions of this Rider shall control.
To the extent they are not modified by this Rider, all the terms,
conditions and other provisions of the Mortgage and Notes remaln
in full force and effect.

SR A LA

1. . The Borrower agrees that the Lender, the'Indiana Housing

Finance Authority (the "Authority") or its assignee may, at any .

time and without prior notice, accelerate all payments due under

the Mortgage and Notes and exercise any other remedy allowed by

law for breach of the Mortgage or Notes if:

a. The Borrower sells, rents, otherwise transfers
any interest in the property, permits or attempts to
permit this Mortgage to be assumed or fails to- occupy

the residence as his or her permanent and pr1nc1pal
residence; or

b. The Borrower fails to abide by any agreements’ : -
made with the Authority, Participating Lendér or =~ B
Approved Servicer, or if the Lender or the Authorlty ‘
finds or belleves any statement contained in the

Affidavit of Borrower or any other document executed’

by the Borrower to be untrue, inaccurate or incom-

plete.

c. The Borrower fails to promptly supply any ' S R
information or document which the Lender, Servicer R :

or the Authority may request to verlfy compliance

with the conditions of the Authority's Slngle Family - _ o

Mortgage Program under which the Mortgage was pro- L
vided. _

The Borrower understands that the Authority has relied ‘upon:
statements contained in the Affidavit of the. Borrower and all
other documents submitted. in. support of the Loan Appllcatlon in -
the processing, financing. and grantlng of this Loan. Any mis-
statement therein will constitute a default under the terms of Lo
the Notes and this Mortgage and will result in the Loan becomlnga‘.JJg<-u
immediately due and payable. The Borrower will be respon51ble '
for any irreparable damage to the Authorlty
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2. The Borrower agrees that the Lender or the Authority may
impose a late charge in the. amount of four percent (4%) of each
monthly payment of principal and interest.which is more than
fifteen (15) days delinquent. Late charges on FHA and VA insured
loans shall be those established by the insuring or guarantying
Agency.

3. The Borrower egrees that no future advances will be made
under the Mortgage without the consent of the Authority.

4. This Mortgage and the Notes secured hereby may not be
assumed under any circumstances.

5. Under the provisions of the Mortgage Subsidy Bond Tax
Act of 1980, the Authority has elected to credit certain invest-
ment earnlngs from the proceeds of its Bonds to mortgagors under
the Single Family Mortgage Program for so long as such credit is
requlred to keep the interest on the Bonds exempt from federal
income taxation. As a mortgagor under the Program, the Borrower
is entitled to receive a portion of the amount required to be
credited. The amount of the Borrower's credit, if any, and the
manner in which it shall be made shall be determined by the -

“Authority in its sole discretion consistent with Section 103A of

the Internal Revenue Code of 1954, as amended and the Procedures

and Regulations Promulgated thereunder. The Borrower acknowledgesf

and agrees that this amount will be treated for all purposes as a
principal payment or prepayment on the Note secured by this Mort-
gage, and will not be paid to the Borrower. In crediting, the
Authority assumes no responSLblllty as to the treatment of this
credit for the Borrower's federal income tax purposes and the
Borrower accepts full responsibility for same. ‘The Authorlty will
make credits on an annual basis or at more frequent.intervals at
its discretion or at the time the Mortgage is fully discharged.

' The Authority is under no obligation to maximize ‘the credit or to

earn any credit.

6. (a) If the credit is made on an annual basis, a deter—

mination as to the amount of the credit will be made on an annual‘

basis established by the Authority with respect to mortgages

outstanding as of the determination date. Credits will not be
made with respect to any partial annual period the Mortgage is
outstanding following the annual determination date unless it

‘becomes necessary to so do in order to comply with Section 103A. of ‘
the Internal Revenue Code. The amount of each annual credit.’ w1ll I

be treated as a payment or prepayment and will be credited by. the
Authority against the pr1nc1pal balance due on the Notes. No_ .

reduction will be made in the level monthly payment stated in the':

Notes. The allocation of the amount of the amortization payment
will be adjusted as between principal and interest to take: into
account the prepayment. The Borrower will be advised annually as’
to the amount of any payment or prepayment which has been so:
credited, and the outstanding principal balance of the Notes:
following the payment or prepayment. The Borrower must ‘make’
monthly payments regardless of credits until the payments’ and

credits completely amortize the Borrower s debt.
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. 7. (B) In:'the event the credit is made at the time the
Mortgage is discharged, a determination as to the amount of credit
will be made as of the annual determination date established by
the Authority which precedes the date of discharge, Credits will
not be made with respect to any partial annual period the Mortgage
is outstanding following such annual determination date, To the
extent necessary, any balance’of the credit, remalnlng after the
prlnclpal of the Notes has been fully paid, will be applied
agalnst interest payments due on the Notes. Notice will also be
given to the Borrower if at any time the amount of the credit due
the Borrower equals or exceeds the principal balance of the Notes,
and flnal settlement will be made accordlngly.

NOTICE TO BORROWER:

THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS LOAN. DO
NOT. SIGN IT UNLESS YOU -HAVE READ AND UNDERSTOOD IT.

- I hereby consent to the modifications of the terms of the
Mortgage and Notes which are contained in the Rider.

Dated thls 11th day of September . 1985

S1gnatur572é2522146?;2221x4420~e Signature. /ké%}?{;/<;é%C4Le QLChm\

Printed MTLTON . NICOLAOL Printed KATHY J. NICOLAOU

STATE OF INDIANA )

. ) SS:
COUNTY OF  LAKE ) ,
- On this 11th day of September ," 1985 , ‘the undersigned

'NILTON G, & KATHY J. NICOLAOWPersonally appeared before me, a Notary
Public in and for said County and State, and acknowledged the

execution of the foregoing instrument.

My ‘Commission” expires: \:72%£:é27u1,/ <i22¢444// 52;/12Z£:_/

\>¥Tfu‘\g“fz - Notary/Public
"Septembbr:17, 1988

\ .
.\ReSJdent of _ Lake County Printed Thelma Jean Carter

Vi "“\-\ - e

'N (\.,

\n B

Address SAVINGS & LOAN ASSOCIATION B

‘,7,

vivYyymYy' 1w

~ This, 1nstrument was prepared by JOHUN F. SIKORA, PRESIDENT OF CAPITAL FEDERAL;:;‘;'_;‘;-?"]
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