- . LA s —

'COM124721-85 o
Q @ TICORTITLE ENSUDI\NP“’

. R — h)crﬂul’“fl, oJl- .t‘l.J

HY
[

&
LA

vy

— — [Space Above This Line For Recording Data)

83-56-90071

- MORTGAGE
THIS MORTGAGE (“Secunty Instrument") is given on.. September...z.?. ........ tervessenesbisiolienishernsbesaorsnesesronns .

19...85.: The mortgagor is .....Famela D. Mo rgzamrrleperson e
............................................................................. (“"Borrower"). This Security Instrument is given to ....cocuvvnesnsncrssissionsanns

Suburban Mortgage, Coe .t INCx..........cviivviensesssssssesssesssessseersessssssssesssnosiees , which is organized and existing

under the laws of .....khe..State. of .Indiana......ceevenn. ,and whose address is ......8300. Broadway.,...........

.............. Merrillville,.Indiana.. 46410 ... i (Lender™),

Borrower owes Lender the prmc1pal sum of ...Farty=faur.. thQusand. &.00/100zmmmmnsmmm s s nnrn .,
.................................................................. ‘Dollars (U.S. 3.444999...99.'..'::::‘..) This debt is evidenced by Borrower’ s note

dated the same date as this Security Instrument (“Note"b whrch provrdes for monthly payments, with the full debt, if not

paid earlier, due and payable on SURRAORN 0o} 1 1) SO0 NS ) T ceneeszns This Security. Instrument‘;

secures to Lender (a) the repayment of the debt evidenced by the Note,, with interest; and all renewals, extensionis and
modifications; (b) 'the payment of all other sunis, with interest, advanced under paragraph 7 to protect the'security “of thls_, ,
Securtty Instrument and (c) the performance of Borrower's covenants and agreements under this Security. Instrument’and"

the Note. For this | purpose, Borrower does hereby mortgage, grant and convey to Lender the followmg described property
. e ............................................................................................................ County, Indlana

located in Wy

Partiof the Northeast 1/4 of the Northeéast 1/4 of .Section - 4, 'Ibwnsh:l.p 35 North,,
Range 7 West of ‘the Second" Pr:.nc:.pal Mer.'Ldlan, in Lake: Com'tty, Indlana L descrlbed
as follows, to-wit: Beginning at. the. Northwest.corner thereof, thence South along
the West line 242 feet; thence East parallel to the: North line thereof 95 feet;
thence “North parallel to the West .line thereof 242: feet; thence: West along sa1d

North lJ.ne thereof 95 feet to the plaoe of begmnlng.
ThlS Instrument prepaned by Leonard NlepOkOJ.
v - - Return tg Suburban Mort:gage Co., Inc. '

*.. 8300 Broadway SRS T e R
“Merrillville, Indiana 46410 | T T
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which has the address Of vverinn. 2811East10thStreetRR#2 ............... , oHdoart =~ - N e I A
[Street) _ L [Cit?ﬁ‘ poy e

Indiana. 45342 .............. doieonsint (“Property Address"), .

{Zip: Code] ‘ : : ' R

: TOGETHER WITH al] the 1mprovements now or’hereafter erected on the property, and all easements, nghts, '
appurtenances, rents, royalties, mineral, oil and gas rights and'profits, water rights and stock and all ﬁxtures now or
hereafter a part of the property. All replacements and additions shall also be covered by thls Secunty Instrument All of the
foregoing is referred toin thrs Secunty Instrument as the. “Property.” - .

B BORROWER CGOVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the rlght to :
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with /
limited variations by jurisdiction to constitute a uniform security instrument covering real property. 0
~
>
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1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evldenccd by the Note and any prepayment and late charges due under the Note.
2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly ,
leasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly >
mortgage insurance premiums, if any. These items are called “*escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.
The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not.charge for holding and applying the Funds, analyzmg the account or verifying the escrow items; unless
Lender pays Borrower interest on the Funds and apphcable law permits Lender to make such a charge. Borrower and
: . Lender may. agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
; requu‘es interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
; shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the

UNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows:

: .purpose for which each debit to the Funds was made The Funds are pledged as additional security for the sums secured by

' this Security Instrument.

: If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the,
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deﬁcrency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Securlty Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the:
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, i any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender alt notices of amounts
to be paid under this paragraph. If Borrower makes these payments drrectly, Borrower shall promptly furmsh to Lender

-. - receipts evidencing the payments, « -~ — - e R e T S — e

“Borrower shall promptly discharge any lren whrch has pnonty over this Securrty Instrument unless Borrower (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satlsfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice 1dent|fymg the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the lmprovements now exrstmg of hereafter erected on the Property
insured agamst loss by fire, hazards included within the term “extended coverage” and any other hazards for whlch Lender
requrres insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.

Lender shall have the rlght to hold the pollcres and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carricr and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged if the restoration or repair is economically feasible and Lender’s secunty is not lessened. If the
restoration or repair is not cconomically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If

g Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has

C offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore

the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin

S when the notice is given.

! Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
" postpone the due date of the monthly payments referred to in paragraphs-1-and-2 or change the amount of the payments, If -—-— "~ ==

unider paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance,  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceedmg in bankruptcy, probate, for condemnation or to enforce laws or
regulauons) then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearmg in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may ftake actiortunder this paragraph 7, Lender does not have todo so.

: Any amiounts’ disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this

{ ‘Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from

the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

£
g .. . requesting payment.
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with-
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

‘If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to

_ make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, erther to restoration or repair of the Property or.

- .~-.to the sums secured by this Security Instrument, whether or not then due. . = = ... ... R i

Unless Lender and Borrower otherwise agree in wrrtmg, any application of procecds to prmcrpal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
10, Borrower Not Released; Forbearance By Lender Not a Waiver,  Extension of the time for payment or

. modification of amortnzatlon of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.

- Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for

payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made

~by the original | Borrower or Borrower's successors in interest, Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

‘11" Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and beneﬁt the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12, Loan Charges. If the loan secured by this Secunty Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower., If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights,  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security. Instrument and may invoke any remedies -
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15, Govermng Law; Severablhty. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provrsron or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provrsrons of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. _

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other penod as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
19. Acccleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Sccurity Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall spcclfy (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that f.ulurc to cure the default on or hefore the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower, of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
‘existence of a default or.any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or
i * before the date specrﬁed in the notice, Lender at its option may require rmmedrate payment in full of all sums secured by .
P this Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. i
Lender shail be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence,

_ 20.'Lender in Possession, Upon acceleration under paragraph 19 or abandonment of thc Property, Lender (by
‘judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of. the Property including those past due. Any rents collected by Lender or the receiver shall be applred first to
payment of the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees,
-premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by this Security Instrument.

21, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower.

22, Waiver of Valuation and Appraisement Borrower waives all right of valuation and appraisement.

23. Riders to this Security Instrument. If one or more riders arc executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this -Security
Instrument. [Check applicable box(es)]

[X] Adjustable Rate Rider ] Condominium Rider [J] 24 Family Rider
[[] Graduated Payment Rider ] Planned Unit Development Rider
(] Other(s) [specify]

By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this -Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

Pamela D. Morgan

N (Seal) ™

—Borrower’ ) ‘

....................................................................... enSea)

—Borrower

[Space Below This Line For Acknowledgment] ‘

STATE OF INDIANA ) - | |
)SS:
COUNTY OF LAKE )

On this 27th .day of September, 1985, before me, the unders1gned a Notary Public !
i : ﬁsa1d County, personally appeared Pame]a D. Morgan, and acknowledged r
the execu w&p of the foregoing instrument.

‘b-‘-‘. e uuun""

*":5',432

ﬁd, and official seal.
Pax

A
W

Barbara J. Ha11£>/ " Notary Public '
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83—56-9007l ,
T o - ADJ USTABLE RATE RIDER
(1 Year Treasury Index—Rate Caps)
THIS ADJUSTABLE RATE RIDER is made this 27th... day of ........September 1985 andis

incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the

“Security Instrument™) of the same date gwcn by the undersigned (the “Borrower™) to secure Borrower's Adjustable
Rate Note (the “Note™) to Suburban Mortgage Co., Inc., an Indiana Corporatlon .

---------------------------------------------------------------------------------------------------------------

---------------------------------------------------------------------------------------------------------------------------------

[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-
ROWER MUST PAY.

_ ADDITIONAL COVENANTS In addmon 10 the covenants and agreements’ ‘made in the Sccunty lnstrumcnt, Borrowcr
and Lcndcr further covcnant and: -agree ‘as: follows

Pt A INTEREST RATE AND MONTHLY PAYMENT CHANGES i e .
" The Note provxdcs for an initial interest rate of ..82872...%. The Note prov:dcs for changcs in the interest rate and thc

monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates _ -

The interest rate 1 will pay may change on the first day of October , 19...86., and on that day
every 12th month thereafter. Each date on which my interest rate could change is callcd a “Change Date.”

(B) The Index

Beginning thh the first Change Date, my interest rate wﬂl bc based on an Index. The“Index” is the weekly avcragc
yield on United States Treasury securities adjusted 1o a constant maturity of 1 vear, as made available by the Federal
Reserve Board. The most recent Index figure avaxlablc as of the date 45 days ‘before each: Changc Datc is mlled the
“Current Index.” ,

If the Index is no longer available, the Notc Holder will choose a new mdcx whxch xs based upon: comparablc ,

information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes . ' . . ) f ;

Before cach Change Date, the Note Holder will calculate my new interest rate by addmg
percentage points ( 22200..%) 1o the Current Index. The Note Holdcr wxll then round the
result of this addition to the nearest one-cighth of one percentage point (0.125%). -Subject to the limits statcd in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be suﬁic:cnt to rcpav ‘the-
unpaid principal that I am expected to owe at the Change Date in full on the maturity date at my new interest rate in
substantially equal payments. The result of this calculatxon will bc the new amount of my momhly paymcm '

-« D)\‘Limlts on Interest Rate Changes -

The interest rate I am required to pay at the first Change Date will not bc greater than ..10:873........... % or less than

w8815, %. Thereafter, my interest rate will never be increased or decreased on any single Change Date by more
than two percentage points (2.0%) from the ratc é)f interest I have been paymg for thc ‘preceding twclvc months, My

interest rate will never be greater than .. 2:225 2, %.

(E) Effective Date of Changes '

.My new interest rate will become effective on each Changc Datc I wxll pay the amount of my new monthly paymcnt
bcgmmng on the first monthly payment date after the Change Date until 1hc amoum of my monthly payment changcs
again, : , . u

( F) Notxce of Changes

_ Thc Note Holder will dchvcr or mail'to me a noncc of any changcs inmy, interest’ ratc and the’ amount of my momhlv
paymcnt bcfore thc cﬁ‘ ccnve date of any changc “The noucc wxll mcludc mformauon rcqmrcd by law to bc glvcn mc and

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the.Security Instrument is amended to.read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in 1t is

sold or transferred (or if 2 beneficial interest in Borrowcr is sold or transferred and Borrower is not a natural pcrson)
without Lender's prior written consent, Lender may, at ‘its option, require immediate payment in full of all sums secured
- by this Security Instrument. H owever, this option shall not be exercised by Lender if exercise is prohibited by federal law. -
as of the date of this Security Instrument. ' Lender-also shall not exercise this option -if: (2):Borrower causes. to be

-submmcd to Lender information rcqmrcd by Lender to cvaluatc the intended transferee as if a new loan were being made -

10 thc transfcrcc, and (b) Lender rcasonabl\' determines-that Lender's security will not.be- impaired by the- loan:.

assumpuon and: that tnc risk. of a brcach of any covenant or agrccmcm in;this. Sccumy Instrimentyis- acccptablc 10.

Lcndcr

To the cxtem permitted by applicable law, Lencer may charge a reasonablc fee 25 a condition to Lcnucr s consent to

the loan assumption. Lender may also require the transferee 10 sign 2n assumption agreement that is acceptable 1o
Lender and that obligates the transferee to keep 2li the promises and agreements made ir the Note and in this Security

* Instrument. Borrower will continue 10 be obligated under the Note and this Security Instrument unless Lender releases:

Borrower in writing,

MULTISTATE ADJUSTABLE RATE RIDER—ARM 5-2—Single Family—Fannie Mae Uniform Instrument. -Form 3111 1/85
' T : o o ' LMC #637
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“Ridcr.

If Lender exercises the option 1o require immediatz payment in fuil. Lender shall give Borrower notice of accelera-

tion. The notice shall provide 1 period of not less than 30 days from the date the notice is delivered or mailed within

witich Qorrower must pay all sums secured by this Security !nsirument. [f Borrower fails to pay these sums prior 10 the
dies permitted by this Security Instrument without further notice

.

expiraiioa of this period, Lender may invake any reme
ur demard on Borrower.
By SicNiNG BELOW, Borrower accepts and agress io the terms and covenants contained in this Adjusmble Rate

'SEB ATIACHED ADDENDUM 70,
RIDERMADEAPARI‘HEREOF

Pamela D. Morgan

-Borrower

 (Seal)’

o - .Borrower

tessee
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‘.»appralsal report’s sizled value of the property securing my.lodn. If so. 1 cannox exercnse :the Convem

v”thepropem. S o e

" efiestas follows:

"FIXED"RATE .OFTION ADDENDUN. (SECURITY INSTRUMENT )—-1 Year Treasury ‘Inder=—Single *amllv—Fanme Mae Unitorm instrument..
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ADDENDUM TO ADJUSTABLE RATE/ GRADUATED PAYMEN'I' RIDER

‘(Fixed Rate Conversion Option)

THIS ADDENDUM TO ADJUSTABLE RATE RIDER OR GRADUATED PAYMENT RIDER is made this
.27th..day of ..Septemher.......... 19 .85... and is incorporated into and shall be deemed 10 amend and supplement the
Adjustable Rate Rider or Graduated Payment Rider (the “Rider™) to the Mortgage, Deed of Trust or Security Deed
(the “Security Instrument™), each dated the same date as this Addendum and given by the undersigned (the “Bor-
‘rower™) 1o secure Borrower's Adjusiable Ralc Note or Graduated Pavment Note, with Addendum To Adjustablc
Rate/Graduated Payment Note, 10 .........Sudurban. Martgage Loy - INGsy

an IQQA@DA..CQIPQratlon.. vervaeeaaees SRR voes ervsnnsennnenens ( the “Lcndcr")
and dated thc same date as this Addendum (the “Noxc )e covcrmg the property described in 1hr. Sccumv Instrument and

located at:

..........................

)V\ \‘I’I’Z - o

Rider, Borrowcr and Lender furthcr covénant and agree as follows: -

A. FIXED INTEREST RATE OPTION
The Note provides for the Borrowcr s option to convert from an adjustable i mtcrcst.ralc 10 a fixed interest rate, as .
follows: ‘ _ .

1. Option to Convert to Fixed Rate

I havea Conversxon Opuon which I can exercise unless I am'in default or this Section Al or Sccuon A3, bclow will.
not permit me 10 do so. The “Conversion Option™ is my option 10 convert the interest rate | am rcqu;rcd 10 pay by the; -

Note from an aa_yuszablc r2te 10 2 fixed rate. ‘

The conversion can only take place on'the third, fourth or fifth Changc Date. -Each. Changc Date on which rnv
interest rate can convert from an adjustzble rate 10 2-fixed rate 2lso is calied 2 “Conversn(m Date.” 1 can convert. m\,
interest rate only on one of these three Conversion Dates. .

11 want to exercise the Conversion Option..] must first meet certzin conditions. Those condmons are that: (a) 1o
must give the'Note Holder notice that | 2m doing so 2t lcast 15 days before th- next Conversnon Daue:; ‘(b) ‘on” thc e
Conversion Date. I'zm not in de xaulz under the Note or the Sccumv lnstrumen (c) by. the Convcrsnon Date, I must pav o
the Note Holder 2 conversion £ equz) 10 one percent (1.0%) of the unpaid ‘principalil am cxpccu:d 16 oWe ‘on mat;{gﬂf g
Conversion Date pius US. S 00 00 : (d) by the Conversion Dats. If an 2ppraisal report is reguired by
-Section A3 below, the Note Holcer has received the report and I'bzve paid the 2ppraisal fec and any amount necessary 10
reduce unpazid principal: and (¢) I must s:g., and give the Note Holuc. any documenis the Note Ho)ocr requires 1o cﬁccl',

the conversiorn.
Calculanon of F‘xxed.R.ate
\i\ new: “fixed mx: '.r will baeou

2} 10 the Federal Naviona! \1cnz=s:- -\ssocxauon s reaulrcc net \'x-lc for. '%0-“ e
v mazndatery deiivery commitments in effect 25 of the date 45 Gayvs o:xorc ;hc 5
Conversion Date, plus five-sighths of on- percent (0.€25%). If tms reguired nat. vxeld is not avallable. the: Noze Hold‘
will etermine my interest rzie by using z comparzbd ‘

3. Reduction of Principal Beiance Before Conversion: Appraisal

If 3he Lrpa)c p'mcxpal ] 2m expecied 10 owe on the Conversion Daie will be grcaxcr than the ongma) pr mcwal- ‘
amount of my lozri. the Note Hoider may reguire an appraisal report on the value of the property described in the . .
Security Instrument. The.2ppraisal report must be prepared by 2 qualified app-anscr choscn by thc Note: Holdcr. 1 w:lla .

‘pay the Note Holder 2 reasonable fee for this appralsal Teport.

The unpaxd principal 1.2m expected 1o owe oh the' Conversion Date could be an amount greater than 95% o&the’ e
n Oftior” uqless

pay the I\ote Holder an amount suﬁiclem to. reduce my, unpald prmcnpal 1o &n amoum equal to 95"’ of the smed vaju of

4, Determmauon of \e“ Pavment Amoum

1f 1.choose 10 exercise the Conversion Option. the Note Holde wnll determine the 2mount of thc momhl\' pz\'m-m
that would be sufficient 1o repay the-unpzid principal | 2m expected 10 owe on the Conversion Daté in full on the maturity’

vein i

et 8

ga1e a1 my new fixeC intares: rate in sz.osganna)n cour.l payments. The resuli of this calculation will be the ncu.g'nouma s
of my moenthly payment, Beginming with my frst monthly pavm-m afier the Conversion Date..] will pay the new zmount
£S5 my ﬁo..‘nl_\;pa)'n.m unti! the measerity ce.x'. '

¥ . * .
" . . M

B. TRANSFER OF THE PROPERTY'OR 4'BENEFICIAL INTEREST IN BORROWER o

I Borrower cxcrcxscs the Co'wcrsxon O:mo x.no ~the Note 25 stated in Sccuon A of this Aaocnoum To Aomszaonc - ‘
Rzt¢/Graduated-Payment Rider. xn. -n-n:n:m 10 meo'n Covcnam Iz of the Security Instrument comzmcc in‘the i
Ridershali cease tobe i in‘efiect: anc ln- prox isions ofbnnorm Covenant 17 ol the Securm' lnstrumcm shall msxcad bc m :

Transfer of the Property or s Beneﬁcial lmerest in Borrower. If zll o any na f1of. the, Proocnv orany mxcres,; n’u, g7
solc or transierred. (or if 2 baneficiz] interes: in Borrower is sold or transierrec and Borrower is not z naxural person)
without Lender's prior writter consent, Lender may, 2¢ its optior. require immedizte p2yvment in full of all sums secured
by this Security Insirumeni. However, this option shéll not be exercised by Lender if exercise is prohibited by federal law

as of the dzte of this Security Insirument

Form 3109 11'/84;,
LMC 658
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. . . : z ‘
If Lander exercises this option. Lzndsr shall give Borrower notice of accaleration. The notics shail provide o' period
£ musi fay all sums secure :

oi not less than 30 days from the date the noucs is deliverad or maiied within which Borrowe
oy this Security’ Instrument. f Borrowe- {ails to pay these sums prior to the sxpiration of this periad. Lender may invoke’
any remedies permitted.by this Security [astrument without further aotics or dsmand on Borrower, o

Bv SIGNING 3ELOW, Borrower accsgis and agress 1o the terms ind covenants x.onmncd in th

~-Adjustablc Ratc/Grzduatcd Payment Rider.

Pamela D. Morgan
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