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PR | ... NOTICE: This mortgage secures a Note which contains provisions for
’ Z) automatic renewal of such note for successive periods not to extend

beyond_August 1, 2000 .The interest rate and the payments under
the note may change at the time of each renewal. A copy of the
provisions of the Note relating to renewal and change of interest
rate and payments is attached to this mortgage as an exhibit.

. MORTGAGE,
- ASSIGNMENT OF RENTS,
AND. SECURITY AGREEMENT

THIS MORTGAGE, (herein "Instrument"), is made this 29th
day of July v »_1985; between the Mortgagors/Grantors,
(herein called '""Borrowers'), F and L Enterprises, and Indiana

General Partnership by Fred Baker and larry Baker, General Partners
Whose address is 9922 Express Drive, Highland, Indiana 46322

cf,‘i.l/and the mortgagee, BANK OF HIGHLAND, whose address is 2611 Highway Avenue,
Q/\ Highland, Indiana, 46322, (herein called "Lender').

WHEREAS, Borrowers are indebted to Lender in the principal sum
of Sixty-Six Thousand and no/100========ccmeceasou-u= ($66.,000.00) - ’
which indebtedness is evidenced by Borrowers' note dated July 29th ,
1985 (herein called "Note"), which is attached hereto as Exhibit "A",
providing for monthly installments of principal and interest, with the
balance of the indebtedness, if not sooner paid, due and payable on

August 1, 2000
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TO SECURE TO LENDER (a) the repayment of the indebtedness
evidenced by the Note, with interest thereon, and all renewals, extensions,
and modifications thereof; (b) the payment of all other sums, with interest
thereon, advanced in accordance herewith to protect the security.of this:
instrument; and (c) the performance of the covenants and agreements of
Borrowers herein contained, Borrowers do hereby mortgage, grant, convey,.
and assign to Lender the following described property located in Lake

County, State of Indiana:

Parcel 1: Lot Il, except the West 150 feet thereof, and the North -
10 feet of Lot 10, except the West 150 feet thereof, Meyers' and-Cyfus‘
Addition to the Town of Highland, as shown in Plat Book 43, page 133, -
in Lake County, Indiana. ' - '
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Together with all buiidlngs, |mprovements, and tenements now or
hereafter erected on the property, and all easements, rughts,_rights-of-way,

driveways, pavement, curb, and street front privileges, appurtenances. rents,

royalties, mineral, oil and gas rights and.profits, water, water rights, .
machinery, equnpment, engines, ‘bollers, inc:nerators buiiding materiais,_

appliances and goods of. every nature: whatsoever now or hereafter located. in,

or:on, or-used, or -intended to be used in connection. with ‘the property,
including, but-not limited to, those for the: purposeSrof suppiying or .
distributing heating, cooling, eiectricity, ‘gas,. watér, alr ‘and iight' and
:all elevators, and related machinery and: equipment fire; prevention andi
'sinks, stoves, refrigerators, dishwashers, disposais washers, dryers, '
awnings, storm windows , storm doors;, screens’,. blinds, shades, curtains ‘and;:

~curtain -rods, mirrors, cabinets, panelling;, rugs, .attached floor' coverings,{f;;.;vﬂ“

'furniture, pictures, -antennas, trees and piants, .all of which lnciuding

replacements and additions thereto, 'shall “be deemed: to be and remain;a: part5“
of the real property. covered:by this Instrument and all“of ‘the foregoing, .

| ~ together with said: property (or the leasehold estate - In the event. this’
~ Instrument [s. on a leasehold), are. herein referred to as the ”PrOperty.” o

. Borrowers covenant that Borrowers are: iawfuiiy seized of . the
estate’ hereby conveyed and have the right to mortgage, grant, convey, and

assign the Property, that the property s unencumbered ‘and’ that Borrowersiﬂfivuw
‘beneficiary or beneficiaries will warrant and-defend generaiiy ‘the’ title toiﬁ‘f'”

the -Property, against aii iclalms and: demands, subject ‘to- any easements and_

restrictions V'isted In a schedule of -exceptions, to coverage in any: titie »,_,,f{;d

insurance policy insuring Lender's interest in the property.
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which exceeded permitted limits will be refunded to us. The Note
Holder may choose to make thls refund by reducing the principal we
owe under this Note or by making a direct payment to us. If a

refund reduces princlpal, the reduction will be treated as a partial
prepayment.

10. THIS NOTE SECURED BY A MORTGAGE. In addition to
the protectlons glven to the Note Holder under this Note, a Mortgage,
dated July 29, 1985 » protects the Note Holder from
possible losses which might result If we do not keep the promlses
which we make In this Note. That Mortgage describes how and under
that condlitions we may be required to make Immediate payment in full
of all amounts that we owe under this Note. One of those conditions
relates to any transfer of the property covered by the Mortgage.
In that regard, the Mortgage provides In paragraph 19:

'"19. Transfers of the Property or Beneficial
Interests in Borrowers; Assumption. On sale or
transfer of (i) all or any part of the Property,
or any interest therein; or (i1) beneficia)l
interests In Borrowers (if Borrowers are not a
natural person or persons but Is a. corporation,
partnership, trust or other legal entity),

Lender may, at Lender's option, declare all of the
sums secured by thls Instrument to be immediately
due and payable, and Lender may invoke any re-
medies permitted by paragraph 27 of this Instrument.
This optlon shall not apply In case of:

(a) transfers by devise or descent or by operation-
of law upon the death of a joint tenant or a
partner; , ,

(b) sales or transfers when the transferee's
creditworthiness and management abi)ity are
satlsfactory to Lender and the transferee has
executed, prior to the sale or transfer, a
written assumption agreement containing such
terms as Lender may require, Including, if
required by Lender, an Increase in the rate
of Interest payable under this Note;

(c) the grant of a leasehold interest In a part
of the Property of three years or less (or
such longer lease term as Lender may permit
by prior written approval) not contalning an
option to purchase (except any Interest in
the ground lease, If this Instrument is on
a leasehold);

(d) sales or transfers.of beneficlal Interests

| In Borrowers provided -that such sales or trans-
fers, together with any prior sales or trans-
fers. of beneficlial Interests In Borrowers,
but excluding sales or transfers under sub-
paragraph (a? and (b) above, do'not result
In more than 48% of the beneficial interests
in Borrowers having been soldor transferred
since commencement of amortization of the
Note; and

(e) sales or transfers of flxtures or any personal
property pursuant to the first paragraph of
paragraph 6 hereof.".

~ If there Is a transfer of the property subject: to paragraph

19 of the Mortgage, Note Holder may require (1) an increase in the

current Note interest rate, or (2) an Increase in (or removal of) -
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the limit of the amount of any one Interest rate charge (if there
Is a limit); or (3) a change in the Base Index Figure, or all of
these, as a condition of Note Holder's walving the option to
accelerate provided In paragraph 19 of the mortgage.

F &L Enterlendlana General Partnership
Fred Bakw
yert/s e &\/1/
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Uniform Covenants. Borrower and Lender covenant ind agree as follows:

- PAYMENT OF PRINCIPAL AND INTEREST. Borrower shall prompily pay when due the principal of and interest on the indebtedness
tVldcneed by the Note, any prepayment and late charges provided in the Note and all other sums secured by this Instrument,

2. FUNDS FOR TAXES, INSURANCE AND OTHER CHARGES. Subject 1o applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly installments of principal or interest are payable under the Note (or on another day designated in writing by
Lender), until the Note is paid in full, a sum (herein *Funds") equal 1o onc-twelth of (a) the yearly water and sewer rates and taxes and
assessments which may be levied on the Propenty, (b) the yearly ground rents, if any, (c) the yearly premium installments for fire and other hazard
insurance, rent loss insurance and such other insurance covering the Property as Lender may require pursuant 1o paragraph § hereof, (d) the yearly
premium installments for morigage insurance, if any, and (e) if this Instrument is on a leaschold, the yearly fixed rents, if any, under the ground
lease, all as reasonably estimated initially and from time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.
Any waiver by Lender of a requirement that Borrower pay such Funds may be revoked by Lender, in Lender's sole discretion, at any time upon
notice in writing to Borrower, Lender may require Borrower 1o pay 1o Lender, in advance, such other Funds for other taxes, charges, premiums,
asscssments and impositions in connection with Borrower or the Property which Lender shall reasonably deem necessary to protect Lender's -
interests (herein “Other lmposxuons") Unless otherwise provided by applicable law, Lender may require Funds for Other Impositions to be paid
by Borrower in a lump sum or in periodic instaliments, at Lender’s option.

The Funds shall be held in an institution(s) the deposits or accounts of which are insured or guaranteed by a Federal or state agency
(including Lender if Lender is such an institution). Lender shall apply the Funds to pay said rates, rents, taxes, asscssments, insurance premiums
and Other Impositions so long as Borrower is not in breach of any covenant or agreement of Borrower in this Instrument. Lender shall make no
charge for so holding and applying the Funds, analyzing said account or for verifying and compiling said assessments and bills, unless Lender pays
‘Borrower interest, earnings or profits on the Funds and applicable law permits Lender 10 make such a charge. Borrower and Lender may agree in
wriling at the time of execution of this Insirument that interest on the Funds shall be paid to Borrower, and unless such agreement is made or
applicable law requues interest, eatnings or profits to be paid, Lender shall not be required to pay Borrower any interest, earnings or profits on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds in Lender's normal format showmg credits and debits 1o
;he Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by this

nstrument.

If the amount of the Funds held by Lender at the time of the annual accoummg thereof shall exceed the amount deemed ncoessary by Lender
to provide for the payment of water and sewer rates, taxes, assessments, insurance premiums, rents and Other Impositions, as they fall due, such

excess shall be credited o Borrower on the next monthly installment or installments of Funds due. If at any time the amount of the Funds held by .

Lender shall be less than the amount deemed necessary by Lender to pay water and sewer rates, taxes, asscssments, insurance premiums, rents and ,
Other Impositions, as they fall due, Borrower shall pay to Lender any amount necessary to make up the deficiency within thirty days after notice *
from Lender to Borrower requesting payment thereof.

Upon Borrower’s breach of any covenant or ugreement of Borrower in this Instrument, Lender may apply, in any amount and in any order as
Lender shall determine in Lender's sole discretion, any Funds held by Lender at the time of application (i) 1o pay rates, rents, taxes, assessments,
insurance premiums and Other Impositions which are now or will hereafter become due, or (ii) as a credit against sums secured by this Instrument.
Upon payment in full of all sums secured by this Instrument, Lender shall prompily refund to Borrower any Funds held by Lender.

3. APPLICATION OF PAYMENTS. Unless applicable law provides otherwise, all payments received by Lender from Borrower under the Note
or this Instrument shall be applied by Lender in the following order of priority: (i) amounts payable to Lender by Borrower under paragraph 2
hereof; (ii) interest payable on the Note; (iii) principal of the Note; (iv) interest payable on advances made pursuant to paragraph 8 hereof; (v)
principal of advances made pursuant to paragraph 8 hereof: (vi) interest payable on any Future Advance, provided that if more than one Future

Advance is outstanding, Lender may apply payments received among the amounts of interest payable on the Future Advances in such order as ‘

Lender, in Lender’s sole discretion, may determine; (vii) principal of any Future Advance, provided that if more than one Future Advance is
outstanding, Lender may apply payments received among the principal balances of the Future Advances in such order as Lender, in Lender's sole
discretion, may determine; and (viii) any other sums secured by this Instrument in such order as Lender, at Lender’s option, may determine;
provided, however, that Lender may, at Lender's option, apply any sums payable pursuant to paragraph 8 hereof prior to interest on and pnnc:pal
of the Note, but such application shall not otherwise affect the order of priority of application specified in this paragraph 3. v

4. CHARGES; LIENS. Borrower shall pay all water and sewer rates, rents, taxes, assessments, pmmlums. and Other lmposnubns mnﬁu\nﬁe 0.
the Property at Lender's option in the manner provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making puymenl, .

when due, directly o the payee thereof, or in such other manner as Lender may designate in writing. Borrower shall pmmp(ly fumnish to Lender all
notices of amounts due under this paragraph 4, and in the event Borrower shall make payment directly, Borrower shall pmmplly furnish to Lender
receipts evidencing such payments. Borrower shall prompily discharge any lien which has, or may have, pnomy over or cqualny with, the lien of
this Instrument, and Borrower shall pay, when due, the claims of all persons supplymg labor or materials to or in connection with the Property.

Without Lender’s prior written pcnmssxon. Borrower shall not allow any lien inferior 1o this Instrument 10 be perfected against the Propeny.

S. HAZARD INSURANCE.. Borrower shall keep the improvements now existing or hercafter erected on the Property insured by carriers at all
times satisfactory 1o Lender lgnnst loss by.fire, hazards included within the term “extended coverage", rent loss and such other hazards, casualties,
liabilities and contingencies as Lender (and, if this Instrument is on a leasehold, the ground lease) shall require and in such amounts and for such

periods as Lender shall require. All premiums.on insurance policies shall be pand at Lender's option, in the manner provndcd under paragraph 2 ‘:

hereol, or by Borrower making payment, when due, directly to the carrier, or in such other manner as Lendcr may designate in writing.

All insurance policies and renewals thereof shall be in a form acceptable to Lender and shall include a mndnrd mortgage clause in favor of

and in form lcceplable to Lender. Lender shall have the right to hold the policies, and Borrower shall promptly furnish to Lender all renewall L

notices and all receipts of paid premiums. At least thirty days prior to the expiration date of & policy, Borrower shall deliver 1o Lender a renewal.
policy in form satisfactory to Lender. If this Instrument is on a leasehold, Borrower shall furnish Lender a duplicate of all policies, renewal notices,

renewal policies and receipts of paid premiums if;, by virtue of the ground lease, the originals thereof may not be supplicd by Borrower to Lcnder o

In the event of loss, Borrower shall give immediate written notice to the insurance carrier and to Lender. Borrowcr hereby lulhonzcs and
empowers Lenderas attomey- in-fact for Borrower to make proof of loss, 10 adjusl and compromise any clllm under insurance policies, to lppearin
and Pprosecute any action arising from such insurance policies, to collect and reccive insurance proceeds, and to deduct therefrom Lender's expenses

mcumd in thc collecuon of such pmcccds. provided however, that nolhmg eonlamed in this paragraph 5 shall require Lender to incur any expense . .
“or “take’ lny lcuon hereunder. - Borrower further authorizes: Lender, at Lender's opuon. (a) to hold the balance of: such proceeds 10 be used to

reimburse Borrower for the cost ol'rcoonslrucllon or repair of the Property or (b) 1o apply the balance of such prooccds to the payment of the sums'

secured by this Instrument, whether or not then due, in the order of application set forth in paragraph 3 hereof (subject, however, to the rightsof - '

the lessor under the ground lease if this Instrument is on a leasehold ).

If the insurance proceeds are held by Lender to mmhursc Borrower for the cost of restoration and rcpalr of the Property, the Property shall be
restored to the equivalent of its original condition or such other condition as Lender may approve in writing. Lender may, at Lender’s opuon.
condition disbursement of said proceeds on Lender's approval of such plans and specifications of an architect satisfactory to Lender, contractor’s

cost estimates, architect’s certificates, waivers of liens, sworn statements of mechanics and materialmen and such other evidence of costs, percentage .
completion of construction, application of payments, and satisfaction of liens as Lender may reasonably require.. If the insurance pmcecds are
applied to the payment of the sums secured by this Instrument, any such application of proceeds to principal shall not extend or poslponc lhe due .

dates of the monthly instaliments referred to in paragraphs 1 and 2 hereof or change the amounts of such mslallmcms If the Property'is sold

punuam to paragrdph 27 hereof or if Lender acquires title to the Property, Lender shall have all of the right, title and interest of Borrower in md to
any insurance policies and unearned premiums thereon and i in and to the procccds rcsulung from any damage to lbe Pmpcny pnor lo such xale or .-

acquisition.

6. PRESERVATION AND MAINTENANCE OF PROPERTY; LFASLHOLDS llurrowcr (u) ﬁhall 0ol mmmu wasie of pcrmn |mpa|rmcm or s

deterioration of the Property, (b} shall not ah.mdnn the Property, (c) shall restore of rcpalr prommly nnd in a good and worhmanlike manner all

b
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or any part of the Propenty 1o the cquivalent of its ariginal condition, o such other condition as Leader may upprove m wnonag, in the event of any
damage, injury or Joss thereto, whether or not insurance pmucds are available to cover in whole ot in part the costs of such restoration or wrnr
(d) shall keep the Propenty, including improvements, *fixtures, cquipment, machinery and appliances thereon in good repair and shall replace
fixtures, equipment, machinery and appliances on the Property when necessary 1o keep such items in good gepate, (¢) shall comply with all taws,
ordinances, regulations and requirements of any governmental bady applicable 1o the Property, () shall provide for professional management of
the Property by a residential rental property manager satisfactory to Lender pursuant o a contract approved by Lender in wiiting, unless such
requirement shall be waived by Lendcr in writing, (2) shall generally operate and maintain the Property in a manner to ensure maximum rentals,
and (h) shall give notice in writing 10 Lender of and, un! :ss utherwise directed in writing by Lender, appear in and defend any action or proceeding
purporting to affect the Property, the sccurity of this Instrument or the rights or powers of Lender. Neither Borrower nor any tenant or other person
shall remove, demolish or alter any improvement now existing or hereafter erccted on the Property or any fixture, equipment, machinery or
appliance in or on the Property except when incident to the replacement of fixtures, equipment, machinery and appliances with items ofhke kind.

If this Instrument is on a Jeaschold, Borrower (i) shall comply with the provisions of the ground lease, (ii) shall give immediate writien notice
1o Lender of any default by lessor under the ground lcase or of any notice received by Borrower from such lessor of any default under the ground
leasc by Borrower, (iii) shall exercise any option to renew or extend the ground lease and give written confirmation thereof to Lender within thirty
days after such option becomes éxercisable, (iv) shall give immediate written notice to Lender of the commencement of any remedial proceedings
under the ground lease by any pany thereto and, if required by Lender, shall permit Lender as Borrower’s attarney-in-fact to control and act for
Borrower in any such remedial proccedings and (v) shall within thirty days after request by Lender ohiain from the lessor under the ground lease
and deliver to Lender the lessor's csmppcl certificate required thercunder, if any. Borrower hereby expressly transfers and assigns to Lender the
benefit of all covenants contained in the ground lease, whether or not such covenants run with the land, but Lender shall have no liability with
respect to such covenants nor any other covenants contained in the ground lease.

Borrower shall not surrender the leaschold estate and interests herein conveyed nor terminate or cancel the ground lease creating said estate
and interests, and Borrower shall not, without the express written consent of Lender, alter or amend said ground lease. Borrower covenants and
agrecs that there shall not be a merger of the ground lease, or of the leaschold estate created thereby, with the fee estate covered by the ground
lease by reason of said leaschold estaic or said fec estate, or any pan of either, coming into common ownership, unless Lender shall consent in
writing to such merger; if Borrower shall acquire such fee estate, then this Instrument shall simultaneously and without further action be spread so
as to become a lien on such fee estate.

7. USE OF PROPERTY. Unless required by applicable law or unless Lender has otherwise agreed in writing, Borrower shall not allow changes in
the use for which all or any part of the Propenty was intended at the time this Instrument was executed. Borrower shall not initiate or acquicsce in a
change in the zoning classification of the Property without Lender's prior written consent.

8. PROTECTION OF LENDER'S SECURITY. If Borrower fails to perform the covenants and agreements contained in this Instrument, or if any
action or proceeding is commenced which affects the Propeny or title thereto or the interest of Lender therein, including, but not limited 10, eminent
dommn. insolvency, code enforcement, or arrangements or proceedings involving a bankrupt or decedent, then Lender at Lender's option may

make such appearances, disburse such sums and take such action as Lender deems necessary, in its sole discretion, to protect Lender's interest, -

mcludmg. but not limited to, (i) disbursement of attomney’s fees, ( ii) entry upon the Property to make repairs, (iii) procurement of satisfactory
insurance as provided in paragraph 5 hereof, and (iv) if this Instrument is on a leasehold, exercise of any option to renew or extend the ground
lease on behalf of Borrower and the curing of any default of Borrower in the terms and conditions of the ground lease.

Any amounts disbursed-by Lender pursuant to this paragraph 8, with interest thereon, shall become additional indebtedness of: Borrower
secured by this Instrument. Unless Borrower and Lender agree to other terms of payment, such amounts shall be immediately due and payable and
-shall bear interest from the date of disbursement at the rate stated in the Note unless collection from Borrower of interest at such sate would be
contrary to applicable law, in which event such amounts shall bear interest at the highest rate which may be collected from Borrower under
apphcable Iaw. Borrower hercby covenants and agrees that Lender shall be subrogated to the lien of any morigage or other lien discharged, in
‘whole or in par, by the indebtedness secured hereby. Nothing contained in this paragraph 8 shall require Lender to incur any expense of take any
action hemunder

9, lNSPECl'lON. Lender may make or cause to be made reasonable entries upon and inspections of the Property.

10. BOOKS AND RECORDS. Borrower shall keep and maintain at all times at Borrower's address stated below, or such other place as Lender

* may approve in w'nung. complete and accurate books of accounts and records adequate to refiect correctly the results of the operation of the
Property and copies of all written contracts, leases and other instruments which affect the Property. Such books, records, contracts, leases and other
instruments shall be subject to examination and inspection at any reasonable time by Lender. Upon Lender's request, Borrower shall furnish to
Lender, within onc hundred and twenty days afier the end of each fiscal year of Borrower, a balance sheet, a statement of income and expenses of
‘the Property and a siatement of changes in financial position, each in reasonable detail and certificd by Borrower and, if Lender shall require, by an
independent certified public accountant. Borrower shall furnish, tozclhcr with the foregomg financial statements and at any other time upon

Lender's rcquest. a rent schedule for the Property, certified by Bomwcr. showing the name of each tenant, and for each tenant, the space oocnpu.-d

the lease expiration date, the rent payable and the rent paid.

11. CONDEMNATION. Borrower shall promptly notify Lender of any action or procecdmg relating to any condcmnauon or other. taking,

whether direct or indirect, of the Property, or. part thereof, and Borrower shall appear in and prosecute any such action or proceeding unless

olhcrwnsc directed by Lender in writing. Borrower authorizes Lender, at Lender's option, as attorney-in-fact for Borrower, to commence, appear in -

and prosecute, in Lender'’s or Borrower's name, any action or proceeding relating to any condemnation or other taking of the Propeny. w,helhcr

direct or indirect, and to settle or compromisc any claim in connection with such condemnation or other talung The. procccds of any award, .-

payment or claim for damages. direct or oonscqucnual in connection with any "condemnation or other takmg. whether direct or indirect, of the

Pmpeny. or part themof or for conveyances in lieu of condémnation, are hereby assigned 10 and shall be paid to Lender subject, if this Instrument - ’

is on a leasehold, to the rights of lessor under the ground lease. -

+  Borrower authorizes Lender to apply such awards, payments, prooeeds or damages, after the deduction of Lendcr 3 expcnscs incurred in the
collection of such amounts, at Lender's option, to restoration or repair of the Property or to payment of the sums secured by this Instrument;_
whether or not then due, in the order of application set forth in paragraph 3 hereof, with the balance, if any, to Borrower. . Unless Borrower and

Lender otherwise agree in writing, any application of procecds to principal shall not extend or postpone the due date of the monthly installments
referred to in paragraphs | and 2 hereof or change the amount of such installments. Borrower agrees 10 execute such further evidence of
assignment of any awards, proceeds, damages or claims arising in connection with such oondemnauon or taking as Lender may fequire.

12. BORROWER AND LIEN NOT RELEASED. From time to umc. Lender may, at Lender's option, without giving notice to or obwmng the
consent - of Borrower, Borrower’s successors or assigns or of any junior lienholder or guarantors, without liability on Lender’s pant and
notwnhsundmg Borrower's breach of any covenant or agreement of Borrower in this Instrument, extend the time for payment of said indebtedness
or any part thereof, reduce the payments thereon, release anyone Jiable on any of said indebtedness, accept a renewal note or notes therefor, modify
the terms and time of payment of said indebtedness, release from the lien of this Instrument any part of the Property, take or release other or
additional mnty. reconvey any part of the Propcny. consent to any map or plan of the Property, consent to the granting of any easement, join in

any extension or subordination agreement, and agree in writing with Borrower to modify the rate of i mlem( or period of amomuuon of the Note_ "

‘or change'the amount of the momhly installments payable lhcncundcr Any acuons uken by Lcnder pumllm 10 the terms of this panguph 12

shall not affect the obhgauon of Borrower or Bomoweu suoeessors ‘or assigns to pay the sums secured by this Instrument and 1o observe thev '
covemnts of Borrower oonumcd herein, shall not nlfecl the guaranty of any person, corporation, pmnenh:p or other entity for paymem of the_

indebtedness secured hereby, and shall not affect the lienor priority of lien hereof on the Propeny Borrower shall pay Lendér & reasonable service
charge, together. with such ulle insurance prcmmms and lltomey s fees as may ‘be mcurrcd at Lender's opuon. ror any such action if uken nt
Borrower's request. . . . :

13. FORBEARANCE BY LENDER NOT A WAIVER Any l'orbcannoc by Lender i in cxcnusmg lny nght or mmcdy hcrcundcr. or olhcrwue

afforded by apphablc law, shall not be a waiver of or preclude the exercise of any nght or remedy. The acceptance by Lender of plymcm ‘of uny. C

sum secured by this Instrument afier the duc date of such paymcnt shall ot be a waiver of Lender's nghl to either require prompt payment § whcn

due of all other sums so secured or to dcclare a dcfaull for failure to ‘make prompt payment. The procurement of § msunnoe or. the plymcnl ol‘ taxe:
or other liens or charges by Lendcr shall not be a waiver of Lender's right 10 accelerate the maturity of the mdebtedcss secund by this lnslrumenl.‘_, :
nor shall Lender's receipt 'of any awards, proceeds or damagcs under paragraphs § nnd n hereof opcme 10 cure or waive Borro\vcr s dcl‘uull in -

payment of sums secured by this Instrument, -
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l‘ EQTOPPEL CFRTIFICATE. Borrower shall within ten days of a written request from Lender furnish Lender with a writien statement, duly
acknowledged, setting forth the sums secured by this Instrument and any right of set-off, counterclaim or other defense which exists sgainst such
sums and the obligations of this Instrument.

15. UNIFORM COMMERCIAL CODE SECURITY AGREEMENT. This Instrument is intended 1o be a security agreement pursuant to the
Uniform Commercial Code for any of the items specified above as pan of the Property which, under IppllClble law, may be subject to a security
interest pursuant to the Uniform Commercial Code, and Borrower hereby grants Lender a security interest in said items. Borrower agrees that
Lender may file this Instrument, or a reproduction thereof, in the real estate records or other appropriate index, as a financing statement for any of
the items specified above as part of the Property. Any reproduction of this Instrument or of any other secunty agreement or financing statement
shall be sufficient as a ﬁnlncmg statement. In addition, Borrower agrees to execute and deliver to Lender, upon Lender's request, any financing
statements, as well as extensions, rencwals and amendments thereof, and reproductions of this Instrument in such form as Lender may require to
- perfect a security interest with respect to said items. Borrower shall pay all costs of filing such financing statements and any extensions, renewals,
amendments and releases thereof, and shall pay all reasonable costs and expenses of any record searches for financing statements Lender may
reasonably require. Without she prior written consent of Lender, Borrower shall not create or suffer to be created pursuant 1o the Uniform
Commercial Code any other security interest in said items, including replacements and additions thereto. Upon Borrower’s breach of any covenant
or agreement of Borrower contained in this Instrument, including the covenants to pay when due all sums secused by this Instrument, Lender shall
have the remedies of a secured party under the Uniform Commercial Code and, at Lender’s option, may also invoke the remedies provided in
paragraph 27 of this Instrument as to such items. In exercising any of said remedies, Lender may proceed against the items of real propeny and
- any items of personal property specified above as part of the Property separately or together and in any order whatsoever, without in any. way
affecting the availability of Lender’s remedies under the Uniform Commercial Code or of the remedies provided in paragraph 27 of this Instrument,

16. LEASES OF THE PROPERTY. As uscd in this paragraph 16, the word “lease™ shall mean “sublease” if this Instrument is on a leasehold.
Borrower shatl comply with and observe Borrower’s obligations as landlord under all leases of the Property or any part thereof. Borrower will not
leasc any portion of the Property for non-residential use except with the prior writien approval of Lender. Borrower, at Lender’s request, shall

fumnish Lender with executed copies of all leases now existing or hereafier made of all or any part of the Property, and all leases now or hereafter -

entered into will be in form and substance subject to the approval of Lender. All leases of the Property shall specifically provide that such leases
are subordinate to this Instrument; that the tenant attoms to Lender, such attornment to be effective upon Lender's acquisition of title to the
Property; that the tenant agrees to execute such further evidences of attomment as Lender may from time 1o time request; that the attornment of the
tenant shall not be terminated by foreclosure; and that Lender may, at Lender's option, accept or reject such attomments. Borrower shall not,
without Lender’s writien consent, execute, modify, surrender or terminate, either orally or in writing, any lease now existing or hereafier made of all
or any part of the Property providing for a term of three years or more, permit an assignment or sublease of such a lease without Lendér’s written
consent, Or request or consent to the subordination of any lease of all or any part of the Property to any lien subordinate to this Instrument. If
Borrower becomes aware that any tenant proposes to do, or is doing, any act or thing which may give rise to any right of set-off against rent,
Borrower shall (i) take such steps as shall be reasonably calculated to prevent the accrual of any right to a set-off against rent, (ii) notify Lender
thereof and of the amount of said set-offs, and (iii) within ten days after such accrual, reimburse the tenant who shall have acquired such right to
set-off or take such other steps as shall effectively discharge such set-off and as shall assure that rents thereafter due shall continue to be payable
without set-off or deduction. i ‘

Upon Lender’s request, Borrower shall assign to Lender, by written instrument misfactory to Lender, all leases now existing or hereafter made
of all or any part of the Propenty and all security deposits made by tenants in connection with such leases of the Propeny. Upon ungnmem by
Borrower to Lender of any leases of the Property, Lender shall have all of the rights and powers possessed by Borrower prior to such assignment
and Lender shall have the right to modify, extend or terminate such existing lcascs and to execute new leases, in Lender's sole discretion,

17. REMEDIES CUMULATIVE. Each remedy provided in this Instrument is distinct and cumulative to all other rights or remedres under this
Instrument or afforded by law or eqmry. and may be exercised concurrently, mdcpendemly. or successively, in any order whatsoever,

18. ACCELERATION IN CASE OF BORROWER'S INSOLVENCY. 'If Borrower shall voluntarily file a petition under the Federal Bankruptcy C

Act, as such Act may from time to time bc amended, or under any similar or successor Federal statute relating to bankrupicy, insolvency,
arrangements or reorganizations, or under any state bankruptcy or insolvency act, or file an answer in an involuntary proceeding admitting
insolvency or inability to pay debts, or if Borrower shall fail to obtain a vacation or stay of involuntary pmoccdmg,r brought for the reorglmmuon.
dissolution or liquidation of Borrower, or if Borrower shall be adjudged a bankrup, or if a trustee or receiver shall be appointed for Borrower or
Borrower’s property, or if the Property shall become subject to the jurisdiction of a Federal bankmplcy court or similar staie court, or if Borrower
shall make an assignment for the benefit of Borrower’s creditors, or if there is an attachment, execution or other judicial seizure of any portion of
Borrower's assets and such seizure is not discharged within ten days, then Lender may, at Lender’s option, dedlare all of the sums secured by this
Instrument to be immediately due and payable without prior notice to Borrower, and Lender may invoke any remedics permitted by paragraph 27
of this Instrument. Any attomey’s fees and other expenses incurred by Lender in connection with Borrower's bankruptcy or any of the oxher
aforesaid events shall be additional indebtedness of Borrower secured by this Instrument pursuant to paragraph 8 hereof.

19. TRANSFERS OF THE PROPERTY OR BENEFICIAL INTERESTS IN BORROWER ASSUMPTION. On sale ¢ or mnsfer of ( :) all or
any part of the Property, or any interest therein, or (ii) beneficial interests in Borrower (if Borrower is nol a natural person or pcnons butis a
_ corporation, pantnership, trust or other legal entity), Lender may, at Lender's option, declare all of the sums secured by this Instrument 10 be.
immediately due and payable, and Lender may invoke any remedies permitied by paragraph 27 of this Instrument, This aption shall not apply in
case of
(a) transfers by devise or descent or by operation of law upon the death of a joint tenant or a partner;
(b) sales or transfers when the transferee’s creditworthiness and management ability are satisfactory to Lender and the transferee. has
cxecutcd prior to the sale or transfer, a written assumption agreement containing such terms as Lender may require, including, if requued
by Lcnder. an increase in the rate of interest payable under the Note;

(c) the grant of a leasehold interest in a part of the Property of three years or less (or such longer lease term as Lendcr may penml by prior

‘written approval) not containing an opuon to purchase (except any interest in the ground lease, if this Instrument is on a leaschold);

(d) sales or transfers of beneficial interests in Borrower provided that such sales or translers, together with any prior sales or transfers of

beneficial interests in Borrower, but excluding sales or transfers under subparugnphs (a) and (b) above, do not result in more than 49%
of the beneficial interests in Borrower having been sold or transferred since commencement of amortization of the Note; and
(e) sales or transfers of fixtures or any personal property pursuant to the first paragraph of pnrngrnph 6 hereof. .

20. NOTICE. Except for any notice required under apphcablc law to be given in another manher, (a) any notice to Borrower provided for in this.
Instrument or in the Note shall be given by mailing such notice by certified mail addressed to Borrower at Borrower's address stated below or at

* such other address as Borrower may designate by notice to Lender as provrdcd herein, and (b) any notice to Lender shall be | given by certified '

mail, retumn receipt requested, to Lender's address stated herein or to such other address as'Lender may designate by notice to Borrower as
provrdcd herein. Any notice provided for in this Instrument or in the Note shall be deemed to have been given to Borrower or Lender when given

in the manner designated herein.

21. SUCCESSORS AND ASSIGNS BOUND; JOINT AND SEVERAL LIABILITY; AGENTS; CAPTIONS, The covenants and agreements
herein contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender and Borrower, subject fo the
provisions of paragraph 19 hereof. All covenants and agreements of Borrower shall be joint and several. In exercising any rights hcrcundcr or,
taking any actions provided for herein, Lender may act through its cmployces, agents or independent contractors as suthorized by Lender. Thc
captions and headings of the paragraphs of this Instrument are for convenicnce only and are not 1o be uscd 1o interpret or define the provisions

hereof,

22. UNIFORM MULTIFAMILY INSTRUMENT; GOVERNING LAW; SEVI-RABILITY “This form of mulufamlly instrument’ oombmcs;v :
uniform covenants for national use and non- -uniform covenants with limited vamuons by junsdlumn 10 constitute a tniform sccurity lnsuumem;
covering real property and related fixtures and personal property. This Instrument ‘shall be governed by the law of thc;unsducuon in \\hnch thc~
Pmpcny is located. In the event that any provision of this Instrument or the Note conflicts with npplncablc Jaw, such conflict shall nol am.-ct other
provisions of this Instrument or the Nate which can be piven effect without the conﬂlcung prommns. nnd 10 this end the’ pravisions of Ihls:
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Instiumem and the Note are declared ta be severahle. In the event that any applicable law himinng the amownt of interest o1 v ihes charges
permitted to be collected from Borrower is interpreted so that any charge provided for in this Instrument or in the Note, whether consideréd
separately or together with other charges levied in conndetion with this Instrument and the Note, violates such law, and Borrow er is catitled to the
benefit of such law, such charge is hereby reduced to the extent necessary to eliminate such violation. The amounts, if any, previously paid 10
Lender in excess of the amounts payahle to Lender pursuant to such charges as reduced shall be applicd by Lender to reduce the principal of the
indebicdness evidenced by the Note. For the purpose of determining whether any applicable law limiting the amount of interest or other charges
permitted to be collected from Borrower has been violated, all indebtedness which is secured by this Instrument or evidenced by the Note and
which constitutes interest, as well as all other charges levied in connection with such indebtedness which constitute interest, shall be deemed 10 be
allocated and spread over the stated term of the Note. Unless otherwise required by applicable law, such allocation and spreading shall be effected
in such a manner that the rate of interest computed thereby is uniform throughout the stated term of the Note.

23, WAIVER OF STATUTE OF LIMITATIONS, Borrower hereby waives the right to assert any statute of limitations as a bar to the
enforcement of the licn of this Instrument or to any action brought to enforce the Note or any other obligation secured by this Instrument.

24, WAIVER OF MARSHALLING. Notwithstanding the exisience of any other security interests in the Property held by Lender or by any other
party, Lender shall have the nghl to determine the order in which any or all of the Propenty shall be subjected to the remedics provided herein.
Lender shall have the right to determine the order in which any or all portions of the indebtedness secured hereby are satisfied from the procceds
realized upon the exercise of the remedies provided herein. Borrower, any party who consents to this Instrument and any party who now or
hereafter acquires a security interest in the Property and who has actual or constructive notice hereof hereby waives any and all right to require the
marshalling of assets in connection with the excrcise of any of the remedics permitted by applicable law or provided herein.

25. CONSTRUCTION LOAN PROVISIONS. Borrower agrees to comply with the covenants and conditions of the Construction Loan
Agreement, if any, which is hereby incorporated by reference in and made a part of this Instument. Al advances made by Lender pursuant to the
Construction Loan Agreement shall be indebtedness of Borrower secured by this Instrument, and such advances may be obligatory as provided in
the Construction Loan Agreement. All sums disbursed by Lender prior to completion of the improvements to protect the security of this Instrument
up to the principal amount of the Note shall be treated as disbursements pursuant to the Construction Loan Agreement. All such sums shall bear
interest from the date of disbursement at the rate stated in the Note, unless collection from Borrower of interest at such rate would be contrary to
applicable law in which event such amounts shall bear interest at the highest rate which may be collected from Borrower under applicable law and
shall be payable upon notice from Lender to Borrower requesting payment therefor. :

From time to time as Lender deems necessary to protect Lender’s interests, Borrower shall, upon request of Lender, execute and deliver to
Lender, in such form as Lender shall direct, assignments of any and all rights or claims which relate to the construction of the Property and which
Borrower may have against any party supplying or who has supplied {abor, materials or services in connection with construction of the Property. In
case of breach by Borrower of the covenants and conditions of the Construction Loan Agreement, Lender, at Lender’s option, with or without entry
upon the Property, (i)} may invoke any of the rights or remedies provided in the Construction Loan Agreement, (i) may. accelerate the sums
secured by this Instrument and invoke those remedies provided in paragraph 27 hereof, or (iii) may do both. If, after the commencement of
amortization of the Note, the Note and this Instrument are sold by Lender, from and afier such sale the Construction Loan Agmmcnl shal cease
to be a part of this Instrument and Borrower shall not assert any right of sei-off, counterclaim or other claim or defense arising out of or in
conaection with the Construction Loan Agreement against the obligations of the Note and this Instrument. .

26, ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION. As pan of the consideration for the
indebtedness evidenced by the Note, Borrower hereby absolutely and unconditionally assigns and transfers to Lender all the rents and revenues of
the Propenty, including those now due, past due, or to become duc by virtue of any lease or other agreement for the occupancy or use of all or any
part of the Property, regardless of to whom the rents and revenues of the Property are payable. Borrower hereby authorizes Lender or Lender's
agents to ocollect the aforesaid rents and revenues and hereby directs each tenant of the Property 1o pay such rents to Lender or Lender’s agents;”
provnded however, that prior 1o written notice given by Lender to Borrower of the breach by Borrower of any covenant or agreement of Borrower
in this Instrument, Borrower shall collect and receive all reats and revenues of the Property as trustee for the benefit of Lender and Borrower, to

-apply the rents and revenues so collected to the sums secured by this Instrument in the order provided in paragraph 3 hereof with the balanee. )

long as no such breach has occurred, to the acoount of Borrower, it being intended by Borrower and Lender that this assignment of rents constitutes
an absolute assignment and not an assignment for additional security only. Upon delivery of written notice by Lender to Borrower of the breach by
Borrower .of any covenant or agreement of Borrower in this Instrument, and without the necessity of Lender entering upon and ulunz and
maintaining full contro! of the Property in person, by agent or by a cour-appointed receiver, Lender shall immediately be entitled 1o possession of
all rents and revenues of the Property as specified in this paragraph 26 as the same become due and payable, incJuding but not limited to rents then

due and unpaid, and all such rents shall immediately upon delivery of such notice be held by Borrower as trustee for the benefit of Lender only;

provided, however, that the written notice by Lender to Borrower of the breach by Borrower shall contain a statement that Lender exercises its
rights to such rents. Borrower agrees that commencing upon delivery of such written notice of Borrower's breach by Lender to Borrower, each
tenant of the Property shall make such rents payable to and pay such rents to Lender or Lender’s agents on Lender's written demand to each tenant
therefor, delivered to each tenant personally. by mail or by delivering such demand to each rental unit, without any hubnhty on'the pan of said "
tenant to inquire further as to the existence of a default by Borrower.

- Borrower hencby covenants that Borrower has not executed any prior assignment of said rents, that Borrower has not performed and will not
perform, any acts or has not exccuted, and will not execute, any instrument which would prevent Lender from exercising its nghls under this
paragraph 26, and that at the time of execution of this Instrument there has been no anticipation or prepayment of any of the rents of the Propeny -
for more than two months prior to the due dates of such rents. Borrower covenants that Borrower will not hereafter collect or accept payment of
any rents of the Property more than two months prior to the due dates of such rents. Borrower further covenants that Borrower will execute and
deliver to Lender such further assignments of rents and revenues of the Pmpeny as Lender may from time to time request .

Upon Borrower's breach of any covenant or agreement of Borrower in this Instrument, Lender may in person, by agent or by'a ooun-
appointed receiver, regardless of the adequacy of Lender's security, enter upon and take and maintain full control of the Property in order 10
perform all acts necessary and appropriate for the operation and maintenance thereof including, but not limited to, the execution, ancellauon or
modification of leases, the collection of all rents and revenues of the Propcny, the making of repairs to the Propcny and the _execution of
termination of contracts providing for the management or mamtcnanoe of the Property, all on such terms as are deemed best to protect the security
of this Instrument. In the event Lender elects to seek the appointment of a receiver for the Property upon Borrower's breach 'of any covenant or
agreement of Borrower in this instrument, Borrower hereby expressly consents to the appointment of such receiver. Lender or the recciver shall be
entitled to receive a reasonable fee for so managing the Property.

All rents and revenues collected subsequent to delivery of written notice by Lender to Borrower of the breach by Borrower of any covenant or
agreement of Borrower in this Instrument shall be lpphcd first to the costs, if any, of taking control of and managing the Property and collccting the
reats, including, but not limited to, attomey’s fees, receiver’s fees, premiums on receiver's bonds, costs of repairs to the Property, premiums on
insurance policies, taxes, assessments and other charges on the Property, and the costs of discharging any obligation or liability of Borrower as
lessor or landlord of the Property and then to the sums secured by this Instrument. Lender or the recciver shall have access to the books and
records used in the operation and maintenance of the Property and shall be liable to account only for those rents actually received. Lender shall not
be liable to Borrower, anyone claiming under or through Borrower or anyone hnvmg an interest in the Property by reason of lnylhmg done or leh

_ undone by Lender under this plngraph 26.

If the rents of the Property are not sufficient to meet the costs, if any, of taking control of and managing the Property and collecung lhc rents,

any funds expended by Lender for such purposes shall become indebtedness of Bonower to Lender secured by this Instrument pursuant to

paragraph 8 hereof. Unless Lender and Borrower agree in writing to other terms of payment, such amounts shall be payable upon | nouce ﬁ'om
Lender to Bonower requesting payment thereof and shall bear interest from the date of disbursement at the rate stated in the Note unlus payment

of interest at such rate would be contrary to applicable law, in whnch event such amounts shall bear interest at the highest rate which may be .

collected from Borrower under lpphcublc law.
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27. SECONDARY LIENS AND/OR ENCUMBRANCES. The Borrowers
further covenant and agree not to further encumber the property without
the written consent of Mortgagee nor to commit, permit, or suffer any
waste, Impalrment, or depreclation of sald property and, in the event of
any breach of this covenant, at any time after such breach wi thout
limiting the foregoing, the mortgagee may, at its option, declare all of
the remainder of the indebtedness immediately due and collectible,
whether or not any other default exists; this covenant shall run with
sald land and remaln fn full force and effect until sald indebtedness

is liquidated.

28. ACCELERATION: REMEDIES. Upon Borrowers' breach of any
covenant In this Instrument, including but not limited to the covenants
to pay when due any sums secured by this Instrument, Lender at Lender's
option may declare all of the sums secured by this Instrument to be
immedlately due and payable without further demand and may foreclose
this Instrument by judiclal proceedings and may invoke any other
remedies permitted by applicable law or provided herein. Lender shall be
entitled to collect all costs and expenses incurred in pursuing such
remedies, including, but not limited to, reasonable attorney's fees,

. costs of documentary evidence, abstracts and title reports.
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29. RELEASE. Upon payment of all sums secured by this
Instrument Lender shall release this Instrument. Borrowers shall pay
Lender's reasonable costs incurred In releasing this instrument.

30. WAIVER OF VALUATION AND APPRAISEMENT. Borrowers hereby
walve all rights of valuation and appralsement.

IN WITNESS WHEREOF, the Borrowers exeoufed this Tnstrument or
have caused the same to be executed by thelr representatives thereunto

duly authorized.
F & L Enterprises, an lndiana General

EY sl
Z

Fred Baker - Gaé:;;%?P%rtner
Jedir/

arry Baker - General Partner

STATE OF INDIANA )
) sS:

COUNTY OF LAKE )

SUBSCRIBED AND SWORN to before me, a Notary Public, in and for

sald County and State. personally appeared Fred Baker
and Larry Baker , and acknowledged their execution. of the

foregoing instrument to be thelr voluntary acts and deeds this _ 29th A

day of JUIY ]985 , -
<;2§4booaz ;2%9 /i"”‘JéQ7”‘

A Notary/Public Janice L. Tifley

?Explres

. I , J_",O

County of Residence: Lake

This Instrument prepared by: Donald L. Harris, V.P.
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ADJUSTABLE RATE NOTE

'NOTICE TO BORROWERS: THIS NOTE CONTAINS A PROVISION ALLOWING FOR
CHANGES IN THE INTEREST RATE. [INCREASES IN THE INTEREST RATE WILL
RESULT IN HIGHER PAYMENTS. DECREASES IN THE INTEREST RATE WILL RE-
SULT IN LOWER PAYMENTS.

July 29, 1985 ' Highland, Indiana:

F and L Enterprises, an.Indiana General Partnership by
Fred Baker and Larry Baker, General Partners
9922 Express Drive

Highland, Indiana §3 .
1. BORROVERS PROMISE TO PAY. In return for a loan that-

we have received, we. promise to pay U.S. $ 66,000.00
(this amount wlll be called "principal"), plus interest, to the
order of the Lender. The Lender Is Bank of Highland.

R A AL\ 4]

We understand that the Lender may transfer this Note.
The Lender or anyone who takes this Note-by transfer who is entitled
to receive payments under this Note will be called the “Note Holder."

2. .INTEREST. Interest will be charged on that part of
-outstanding, principal which has not been paid. Interest will be
~ charged’beginning on the date we recelve principal -and continuing’

untll the full amount of prlnclpal we recelve has been: paid.

Beginning on: the date of this Note, we. will pay interest
at a yearly rate of £ .. per cent (10.50%),
(the "Initial Interest Rate"). The Interest rate that we will pay-
will change In accordance with Section 4 of this Note until our loan L
Is paid. |Interest rate changes may occur on the Ist day of the: month ' - o
beginning on _Auqust 1, 1988 , and on that date of the'month ’ T
every thirty-six (36) months thereafter. Each date on which the rate
of Interest may change will be called a ‘'Change Date.'

3. PAYMENTS. SRR

(A) Time and Place of Payments. We will pay principal -
and Interest by making payments every month. We will.make our monthly ,if
payments on the Ist day of each month, beginning on .September .1, 1985
We will make these payments until we. have pald all of the prlncipal .
and Interest and any other charges, described below, that,we may owe.
under this Note. We wiil pay all sums: that we owe under ‘this -Note. no -
later than August 1, 2000 L (the "flnal payment date")

S N e a TR s RCA My e
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o We will make our monthly payments at 2611 nghway Avenue,
- nghland, indlana, h6322 or at-a.different place if required by the
Note ‘Holder. o ,

(8) Borrowers' Payments .Before They Are.Due.

We:have the -right to make payments of prlnclpal at ‘any time before
~ they are due. A payment of principal only is known as a ''prepayment."' o e

When we make-a prepayment, we will. tell the Note Holder in writing e
- ‘that:we are-doing so..  We.may make a full prepayment or a partial ' .
'prepayment without: paying any penalty. The Note. ‘Holder will use-all

of our prepayments to :reduce ‘the amount.of prlnclpal that we owe- under

“this Note. :If we make a. partlal prepayment, ‘there.will be no delays -

In the due dates of my monthly ‘payments unless the Note Holder agrees

Inwriting to those delays.
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(C) Amount of Monthly Payments. Our Initial monthly
payments will be In the amount of U.S. § 729.57 . If
the Interest rate that we pay changes, the amount of our monthly pay-
ments will change. Increases In the interest rate will result In
higher payments. Decreases in the Interest rate will result In lower
payments. The amount of our monthly payments will always be sufficient
to repay our loan In full In substantially equal payments by the final
payment date. iIn setting the monthly payment amount on each Change
Date, the Mote Holder wll] assume that the Note Interest wil) not
change again prior to the final payment date.

h. INTEREST RATE CHANGES.

(A) The Index. Any changes In the interest rate will
be based on changes In an Interest rate index which will be called the
"lndex." The Index Is One - per cent (_1.00%)
over the Note Holder's prime rate. The prime rate is the Note Holder's
base prime rate of Interest for short term (less than one (1) year)
loans to substantial and responsible borrowers and Is the rate set
by the Note Holder, from time to time, and used to establish the
actual rate charge those borrowers whose loans bear Interest at a
rate relating to the prime rate. Prime rate does not mean that it Is
the best or lowest rate of interest that the Note Holder charges, and
the Note Holder may, In fact, make loans to other borrowers at a
rate less than the prime rate.

If the prime rate ceases to be available, the Note Holder
will set the note Interest rate by using a comparable index.

. (8) Setting the New Interest Rate. To set the new
interest rate, the Note Holder will determine the change between the
Base index flgure and the Current Index flgure. The Base Index figure
Is Nine and one-half Percent (9,50%) . The Current index
figure Is the most recent Index flgure avallable sixty (60) days prior
to each Change Date. (f the amount of the change Is less than one-
eighth (1/8) of one percentage point, the change will be rounded
to zero. |f the amount of the change Is one-eight (1/8) of one
percentage point or more, the Note Holder will round the amount of
the change to the nearest one-eight (1/8) of one percentage point.

If the Current Index figure is larger than the Base i(ndex
flgure, the Note Holder will add the rounded amount of the change to
the Initial Interest Rate. |f the Current Index flgure is smaller than
the Base Index figure, the Note Holder will subtract the rounded
amunt of the change from the Inftial Interest Rate. The result of
thls addition or subtraction will be the preliminary rate. |f there
Is no change between the Base Index figure and the Current Index
fligure after rounding, the Initial Interest Rate will be the pre-
liminary rate.

(c) Effective Date of Changes. Each new interest rate
will become effective on the next Change Date. |f our monthly pay-
ment changes as a result of a change fn the Interest rate, our monthly
payment will change as of the first monthly payment date after the
Change Date.

(D) MNotlice to Borrower. The Note Holder will mail us
a notice by first class mall at least thirty (30) and no more than
forty-five (45) days before each Change Date If the interest rate is
to change. The notice will advise me of:

(1) the new interest rate on our loan;
(11) the amount of our new monthly payment; and
(111) any additional matters which the Note
Holder Is required to disclose.




5. BORROWERS' FAILURE TO PAY AS REQUIRED.

) (A) Late Charge for Overdue Payments. |f the Note
Holder has not received the full amount of any of our monthly pay-
ments by the end of fifteen (15) calendar days after the date it Is
due, we will pay a late charge to the Note Holder. The amount of
the charge will be five per cent (5%) of our overdue payment of
principal and Interest. We will pay this late charge only once
on any late payment.

(8) Default. |If we do not pay the full amount of
each monthly payment on time, we will be In default. If we are
In default, the Note Holder may require us to pay Immediately the
full amount of principal which has not been pald and ail the Interest
that we owe on that amount. ‘

Even If, at a time when we are in default, the Note
Holder does not require us to pay immediately in full as described -
above, the Note Holder will stil)] have the right to do so if we are
In default at a later time.

(C) Payment of Note Holder's Costs and Expenses.
If the Note Holder has required us to pay Immediately in full as des-
cribed above, the Note Holder will have the right to be paid back by
me for all Its reasonable costs and expenses to the extent not pro-
hibited by applicable law. Those expenses may Include, for example,
reasonable attorney's fees.

6. WAIVERS. Anyone who signs this Note to transfer it
to someone else (known as an ''endorser') waives certain rights.
Those rights are (1) the right to require the Note Holder to demand
payment of amounts due (known as 'presentment"), and (il) the right
to require the Note Holder to give notice that amounts due have not
been paid (known as ‘'notice of dishonor'').

7. GIVING OF NOTICES. Except for the notice provided
In Section 4(D), any notlce that must be given to us under this
Note will be glven by malling It by certified mail. All notices
will be addressed to us at the Property Address above. Notices
will be mailed to us at a different address If we give the Note Holder
a notlce of our different address,

Any notice that must be given to the Note Holder under
this Note will be glven by mafiing it by certified mail to the Note
Holder at the address stated in Section 3(A) above. Notices will
be mailed to the Note tolder at a different address If we are given
a notice of that different address.

8. RESPONSIBILITY OF PERSONS UNDER THIS NOTE. |f more
than one (1) person signs this Note, each of .us'Is fully and per-
sonally obligated to pay the full amount owed and to keep all of the
promises made in thls Note. Any guarantor, surety, or endorser
of this Note Is also obligated to do ‘these things. The Note Holder
may enforce Its rights under this Note agalnst each of us in-
dividually or against all of us together. This means that any one
of us may be required to pay all of the amounts owed under this
Note.

Any person who takes over our rights or aobligations under
this Note will have all of our rights and must keep.all of our promlses
made in this Note. Any person who takes over the rights or obligations
of a guarantor, surety, or endorser of this Note is also obligated
to keep all of the promises made in this Note.

9. LOAN CHARGES. It could be that this loan is subject
to a law which sets maximum loan charges and that law Is Interpreted
so that the Interest or other loan charges collected or to be
collected In connectlon with this loan would exceed permitted
1imits. If this Is the case, then: (A) any such loan charge
shall be reduced by the amount necessary to reduce the charge to
the permitted limit; and (b) any sums already collected from us
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