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THIS MORTGAGE, made the 3ist  dayof May  ,AD.19 85,between
Kenneth R. Cates and Debra A. Cates, husband and 1fe
ofthe  City of Lake Station intheCountyof 1ake Wi f”d ? ate of Indiana

. - (hereinafter withtheixy heirs, executors, administrators, and assigns called the mortgagor), ER
) TOWER FEDERAL SAVINGS and LOAN ASSOCIATION RILLV”.LE

a corporation organized and existing under the lawsof +he UNITED STATES of AMERICA
(hereinafter with its successors and assigns called the mortgagee),

WITNESSETH: That whereas the mortgagor is justly indebted to the mortgagee for money borrowed in the principal

SUM Of == mm o m THIRTY-EIGHT THOUSAND NINE HUNDRED and NO/100===——ce—c—ee~a-
Dollars  38,900. 00 )

as evidenced by a certain promissory note of even date herewith, the terms of which are incorporated herein by reference, with-
interest from date at the rate ofce ~ m e e ene = ~—=«~ELEVEN and ONE /HALF——-—--—- _________ ————

per centum ( 11.5 %),
per annum on the unpaid balance until paid, the said principal and interest to be payable at the office of

TOWER FEDERAL SAVINGS and LOAN ASSOCIATION

m ’
or at such other place as the holder may designate in writing, in mont?l}ilf mstaﬁ menis'of Er-1-5-13'---a-l-{-l‘E-FOUR HUNDRED FIFTY-

FOUR and 42/100===~—==w= ———————————— cecnemn=m=-=Peollars (§ 454,42 )
commencing on the first day of July ,19 85, and on the first day of each month thereafter until
the principal and interest are fully paid, except that the final payment of the entire indebtedness evidenced thereby, if not

sooner paid, shall be due and payable on the first day of June, 2000

NOW, THEREFORE, THIS INDENTURE WITNESSETH: That the mortgagor, in consideration of the premises, and for
the purpose of sccuring the payment of the money aforesaid and interest thereon according to the tenor and effect of the said
promissory note, above mentioned, and also to secure the faithful performancc of all the covenants, conditions, stipulations
and agreements herein contained, does by these presents, mortgage and warrant unto the mortgagee, all the following descnbed

lands and premises, situated and bemg inthe City
of Lake Station in the County of: Lake and State of Indiana, to wit:

| Part of the Southeast % of the Southeast % of Section 9, Township 36 North, Range 7 West of
i the 2nd P.M., in -the Town of East Gary, Lake County, Indiana, more particularly described as
follows: Commencing at a point on the Center line of Marquette ‘Road, which is 360.53 feet
West of the intersection of the South line of Section 9, Township 36 North, Range 7 West of
the 2nd P.M., with the Northerly right of way line of the Michigan Central Railroad, and 50
feet North of the South line of said Section; thence North 377 feet, more or less, to the North
line of the South 1/3 of the Southeast % of the Southeast % of said Section; thence East
parallel to the South line of said Section 115 feet; thence South to the center line of
Marquette Road; thence Southwesterly on ‘the center line of Marquette Road %%?é! f&et %33%5‘
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including all buildings and improvements thereon (or that may hercafter be erceted thereon);together wiPl; hcﬂtm@
and appurtenances and all other rights thereunto belonging, or in anywise now or hereafter appertaining, aRd! evﬂnon
and reversions, remainder and remainders, rents, issues, -and! profits thercof, and all plumbmg, heating andlightfy ﬁxturcm
and equipment now or hereafter attached to or used in connection with said premises, .

AND THE MORTGAGOR FURTHER COVENANTS'AS FOLLOWS:

1. That he will pay. theindebtedness as provided in said note and this mortgage; and that he is the owner of said premises
in fee simple. Privilege is reserved to-pay the debt in whole, or in an amount equal to one or more monthly payments on'the
principal that are-next due on the'note, on the first day of-any month prior to maturity; provu]cd ‘however, that written
notice of anintention to exercise such privilege is given at Jeast thirty (30) days prior'to prepayment,
2. That, .in order more fully to protect the sceurity of ‘Uhis morlgage, he will pay to the mortgagee, together with, and in
addition to, the monthly payments wider the terms of the note sceured hereby, on the fiest day of cach month-until the said:
note is fully paid; the following sums: W
(a) An amount sufficient to provide the holder hereol. with funds to pay thé next mortgage insurance premium if this oot
~ instrument and the note secured hereby aré insurcd, or a-monthly charge (in-licu of-a mortgage insurante premium)if o
they are held by the Secretary of Housing and Urbun Development, as follows: |
(1) 1M and'so long as said note of even dute and this instrument are insured-or are reinsured under the provmons Ce
of the Natioital Housing Act, an amount sufficient to accumulate in the hands of the holder one (1).1 month
prior 1o its due date the annual' mortgage insurance premium, in order Lo-provide such iolder with funds'to
pay such:preminm to the Seeretary of Housing and Urhun Development, pursuant to the National Housing
Act, as amended, and applu.llnk Regulations llu reunder: or - i
(1) 1f and so long as said note of even date and this instrument are held by the Seeretary of Housirig and Urban
Dcvelopmcnt a monthly charge (in-licu of a mortgage insurance prumum) which shall:be in an amount
cqual to one-twellth (l/l2) of one-half (/2) per centum-of: the average outstanding 7 balance duc.on'the note -
- computed without (aking into account delinquencies or: pr( payments;

(b} A sum equal‘to the: «rround rents, il any, next-due, plus the premiums that will next: become due and payable on
policies of fire and olhcr huzard insurance coveritig the: niorlgaged propuly, plus taxes and-assessmentsnext dueon —
the mortgaged propcrly (a)l'as estimated: by the:mortgagee) lessall'sums already:paid therefor divided by the number go/
of months to clapse before one month- prmr to,the date: when such. ground rents, premiums, laxes and assessments ?
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will become delinquent, such sums to be held by mortgagee in trust to pay said ground rents, premiums, taxes, and
special assessments; and

(c) All payments mentioned in the two preceding subsections of this paragraph and all payments to be made under the

note secured hercby shall be added together and the aggregate amount thercof shall be paid by the mortgagor each
month in a single payment to be applied by the mortgagee to the following items in the order set forth:

(I) premium charges under the contract of insurance with the Secretary of Housing and Utban Development,

or monthly charge (in lieu of mortgage insurance premium), as the case may be;

(II) ground rents, taxes, special assessments, fire and other hazard insurance premiums;

(HT)interest on the note secured hereby; and

(IV)amortization of the principal of said note.
Any deficiency in the amount of such aggregate monthly payment shall, unless made good by the mortgagor prior to
the due date of the next such payment, constitute an event of default under this mortgage deed. In the event that
any payment shall become overdue for a period in excess of fifteen (15) days, the mortgagor agrees to pay a “late
charge” of four cents (4 ¢) (not to exceed fourcents (4¢)) for cach dollar ($1) so overdue, for the purpose
of defraying the expense incident to handling the delinquent payment.

3. That it the total of the payments made by the mortgagor under (b) of paragraph 2 preceding shall exceed the amount
of payments actually made by the mortgagee for ground rents, taxes or assessments or insurance premiums, as the case may
be, such excess, if the loan is current, at the option of the mortgagor, shall be credited on subsequent payments to be made by
the mortgagor, or refunded to the mortgagor. If, however, the monthly payments made by the mortgagor under (5) of para-
graph 2 preceding shall not be sufficient to pay ground rents, taxes and assessments and insurance premiums, as the case may
be, when the same shall become due and payable, then the mortgagor shall pay to the mortgagee any amount necessary to
make up the deficiency on or before the date when payment of such ground rents, taxes, assessments or insurance premjums
shall be due. If at any time the mortgagor shall tender. to the mortgagee, in accordance with the provisions of the note se-
cured hereby, full payment of the entire indebtedness represented thereby, the mortgagee shall, in computing the amount of
such indebtedness, credit to the account of the mortgagor all payments made under the provisions of fa) of paragraph 2 here-
of which the mortgagee has not become obligated to pay to the Secretary of Housing and Urban Development, and any
balance remaining in the funds accumulated under the provisions of (b} or paragraph 2-hereof. If there shall be a default
under any of the provisions of this mortgage resulting in a public sale of the premises covered hereby or if the mortgagee
acquires the property otherwise after default, the mortgagee shall apply, at the time of the commencement of such proceed-
ings or at the time the property is otherwise acquired, the balance then remaining in the funds accumulated under (&) of
paragraph 2 preceding as a credit against the amount of principal then remaining unpaid under said note, and shall properly
adjust any payments which shall have been made under (a) of said paragraph.

4. That he will pay all taxes, assessments, water rates and other governmental or municipal charges, fines or impositions,
for which provision has not been made hereinbefore, and in default thereof the mortgagee may pay the same; and that he will
promptly deliver the official receipts therefor to the said mortgagee.

5. That he will take rcasonable care of the mortgaged premises, and the buildings thereon; and will maintain the same in
as good repair and condition as at the original date of this mortgage, ordinary depreciation excepted; and that he will commit
or permit no waste, and do no act which would unduly impair or depreciate the value of the property as security.

6. That-he will keep the improvements now existing or hereafter erected on the mortgaged property, insured as may be
required’ from time to time by the mortgagee against-loss by fire and other hazards; casualties and contingencies in such
amounts and for such periods as may be required by mortgagee, and will pay promptly, when due, any premiums on such
insurance for payment of which provision has not been made hereinbefore. All insurance shall be-carried in companies
approved-by mortgagee and the policics and’ renewals thercof shall be held by mortgagee and have attached thereto loss
payable clauses in favor of and in form acceptable to the mortgagee. In event of loss mortgagor will give immediate notice by
mail to mortgagee, and mortgagee may make proof of loss if not made promptly by mortgagor, and each insurance company
concerned is hereby authorized and directed to make payments for such loss directly to mortgagee instcad of to mortgagor

and mortgagee jointly, and the insurance procceds, or any part thercof, may be applied'by mortgagee at its option either to
the reduction of the indebtedness hereby sccured or to the restoration or repair of the property damaged. In.event of
foreclosure of this mortgage or other transfer of-title to the mortgaged property in extinguishment of-the indebtedness
secured hereby, all right, title and interest of the mortgagor in and to any insurance policies then in force shall pass to the.
purchaser or grantee. o '

7. That in case proceedings to foreclose this mortgage arc instituted, any sums necessarily expended for the continuation
of the abstract of title to the above-described real “cstate, together with interest thereon at the rate set forth in the note
securcd hereby, shall become a part of the debt secured by this mortgage and shall be collectible as such.

8. That if default be made in the payment of any of the installments provided for in- paragraph 2 hercof for taxcs,
asscssments, fire and other hazard insurance, and mortgage insurance, or in the event of the failure of the mortgagor to keep
the: buildings on said. premises and those to be erccted on said premises, or improvements thereon, in good repair, said:
mortgagee may pay such taxes, asscssments, mortgage and hazard insurance, make such repairs as in its discretion it may
deem necessary properly to preserve the property and any sums so paid shall be a further lien on such premises under this
mortgage, payable forthwith, with interest at the rate sct forth in the note secured hereby until paid.

9. That should the proceeds of the loan made by the mortgagee to the mortgagor, the repayment which is hereby
sccured, or any part thereof, or any amount paid out or advanced by the mortgagee, be used dircetly or indirectly to pay off,
discharge, or satisfy, in whole or in part, any prior licn or encumbrance upon said premises above described, or any part
thereof, then the mortgagee shall be subrogated to any additional security held by the holder of such lien or encumbrance.

10. That should any default be made in the payment of the installments provided for in paragraph 2 hercof, or in the
perfornfance of any other covenant in this mortgage or in the note sccured hereby, when the samé is payable or the time of
performance has arrived, as above provided, then all the remainder of the aforesaid principal sums with all arrearanges of
interest, and sums payable pursuant o the provisions hereof, shall, at the option of said morlgagee, become immediately

payable, and the mortgagee shall have the right to foreclose this mortgage, anything hercinbefore or in said note contained to -

the contrary notwithstanding, and any failure to exercise said option shall not constitute a waiver of the right to exercise the
.same at any other time. . ,
11. That should proccedings to forcclose this mortgage be instituted, the mortgagee may apply for the appointment of a
receiver (and_the mortgagor hereby consents to the appointment of a.receiver if there has been any default in: the‘pcx"-
-formance. of any of the conditions of this mortgage), and such receiver.is hereby authorized to take possession of the real
cstate above deseribed, collect any rental, accrued or. to accrue; whether in- money or kind",‘.lfor tu}‘lfc’usé'on,gv(l:cdpant‘:y of said
premises by any person, fir ion,.or may let‘or. lease said premises or aiiy. part thereof, receive the rents;'income
I;l:(;n;)i(:)shlg lnl:]c);-c‘lzrc;fr?:] z’iiﬁ{mo(;(rl :ﬁ::p;rrg::c'c':i,szixbjcgt to.the ordcr’é’dfptlie court, or. the vjudgef-:thc;_'cof,-. for the benefit of the

mortgagee, pending the final dgcree in said protecdings; and.duringany pbriodrnllowgdkby_.lii‘w.%.fén‘t"hbc .Ecdgtr@ptiogl’ from any.
6 otderel ! | ) irrespective-of: thie valiie of the mortgaged property. ot |tsv'-afle.-‘
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D
quacy to'secure or discharge the indebtedness due or to become due or the solveney of the mortgagors. In the event ol a de-
fadlt in any of:the conditions of this mortgage the mortgagee is also expressly given the right to take possession of and hold-
the mortgaged premiscs with or without process of law.and colléct the rents and profits therefrom, applying the same to the
- charges and paymcnts due under: the conditions of the mortgage so long as a default shall continue, and such taking possessron

* shall in no way waive the nght of the mortgagee to foreclose this mortgagee because of a défauilt.

o+ == Y9, That if the premises, or-any:part thereof; be condemned-under any power of eminent'domain; or acquired:-

{fora public use, the damages, proceeds; andithe consideration for such: acqmsmon, to the extent of the:fullamount.
of indebtedness upon this mortgage, and'the note secured hereby. remaining-unpaid; are hereby asslgned by: the
mortgagor to the mortgagee and’shall’be paid-forthwith'to the mortgagee ‘to-be applied: by it on account of:the in-
.debtedness: secured: hereby, whether due: or riot.
. 13:-No’sale of the:premises héreby miortgaged. and/no forkicarance on:the part of. the,mortgagee or its asslgna and no
exténsion:of the time for:the payment ofsthe-debt hereby securedl’gwen by:the mortgagee or its nssrgns ‘shall operate: to
relcuse, drscharge modlfy, change or affect the ongmal lmblhty of'the mottzagor herein-cither in whole oriin part: -
~"14% That, any- person, firm or. corporition taking a juinior mortgnge, or.other lein, upon said real estate, shall take the said?

lien subjectt o< the. rights :of the : mortgagee ‘herein to-extend; the: maturity of#the indebtedness hereby secured wrthout‘
obtmmng the consent of: the liolder of- sald Jun|0r5llcn andtmthout the hen of this motgage losmg its priority over.any.such:
_juniorlien: -

15, Thatsinithe event the property,pledgcd by this instrument is sold under foreclosure andithe proceedé are msuff' crent
to' pay’ “the totnl;mdebtedness evrdcnccd andasecurediby *this: mstrumenttthe‘mortgagee will Be entltled to-a’ def’ crency

judgment.
- gm ,-The!mortgagor further;agreestthat shouldﬁthleﬁmortgage andtthe note secuted: hereby not be ellglble for msurahce
. under- the National Housing Act within:,. 3’ months fromathe: date: hereob(wntten statement’ of/ any:officer.of the. . . - -
Department'of Housmg and Urban‘Development oF, n‘hthonzed agcnt of\the Seeretary of Housmg and!Urban Development ;,.ff» o
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thls mortgw:;e,f ,enng deemed conclusnve,proof of:such‘"melrglbrhty), the mortgagce orithe. holder of the notennay, at its. Qp-
tron;‘dcelare allisuims sécired: ‘hereby. lmmcdmtely‘due and paynble. T o
. It is- specrhcallyaagreedtthatg_tr' o istof. the eascnce'of thls contract andlthat the warver of anyr optxons, or obhgatlone

; from valuntlon'nndfapprmsemcnt laws und,wrth rcaso" ' ble attor y,s fces.
1e cqven |ts, e_rcm <contamcd shall bmd"-and;lhc beneflts and‘ndynntngcs sha I
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Thc fonn of tlns mstrument was prcpnrod by. the Ofﬁce of' lhe Gcneral Counscl of thc Dcpnrtmentof Housmg and! v;’ be

ib“n of Ra'lph.

iand «wiffe , -
of’ thevforcgomg mortgege. .

S

*h\isb and

ncknowlcdged the*exgcutlon“
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~ MORTGAGE RIDER

) _ 39033
This Ridee, dated the 3'Stday of MBY” , 19 85
amends the Mortgage of even date by and between Kenneth R. Cates a and
ngra. 2. _Cates, husband and-wife wthe Mortgagor,
and _ TOWER FEDERAL SAVINGS and ', the Mortgagee, as follows: ‘

g LOAN- ASSOCIATION .
l. Subsection (a) of Paragraph two (2) is deleted.

2. Subsection (c)(I) of Paragraph two (2) is deleted.

3. In the third sentence of Paragraph three (3), the
words "all payments made under the provisions of (a)
of paragraph two (2) hereof which the Mortgagee has
not become obligated to pay Secretary of Housing and
Urban Development and' " are deleted.

4. The fourth sentence of Paragraph three (3) is amended ,
by insertion of a period after '". . . then remaining
unpaid under said note" and deletion of the remainder

of the sentence.

5. Paragraph sixteen (16) is amended by the addition of
the following:

"This option may not be exercised when the in-
elipibilicy for insurance under the National Housing
Act is due to the Mortgagee's failure to remit the
martgage insurance premium to the Department of Housing
and Urban Development,”

IN WITNESS WHEREOF, Kenneth R. Cates and Debra A, Categ, _ has set
his hand and seal the day and year first aforesatd. husband and wife
[SFA&J

4@522;223..1571?553222 _[skALT

Signed, sealed and: delivered Debra A, Cates
in the. presence of

“STATE OF INDTANA, )
. © )ss:
COUNTY OF Lake. ) )
'Befurc me, the undersigned, Francis Stofcik , an official
Of - Jake.,, Councy of the State of Indiana, on this 31st’ day
9,854 personally appeared Kenneth R. Cates and Debra A
CatesﬁQﬂﬁsb 5ﬁd wife . Tand. -

ackowlcdg é $ha e ﬁcqﬁién of the foregoing mortgage and mortgage rider. },]”"~
, ,'1- » .

Frén‘cl‘s /tofclk Notary Public
“Residence: Lake County v?‘,f




