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MORTGAGE
THISMORTGAGE (“Security Instrument’) is given on ............. September10 ............................................... ,
19..8%  The mortgagoris .....JOHN. W... ESSARY...AND. . MARCTA.. L,... ESSARY.,. HISBAND. AN . WIEE .o,
....................................................................... .(“Bor ). This Security Instrument is given t0 ....ocoiviiennveinininienisesiens
........... leANAFEDERALSAVINGSANDLOL&A&%{EI}\HN, which is organized and existing
under the laws ofTHEUNITEDSTATESO,FAMERICA ey AN WHOSE AdAIesS IS vovvvviviviieniincniiie e
.......... 56 South Washingfon Streef — Valparaiso, Indiana 48383 " " s (“Lender”).
Borrower owes Lender the principal sum of .....T WENTY THOUSAND AND 00/100~--==-=--- oo aniiniininins,
WTmnTLToTTITaTaTTnTITno . Dollars (US, 8....29.000.00. ... ). This debt is evidenced by Borrower’s note
dated the same date as this Security Instrument (“Note'g, which provides for monthly payments, with the full debt, if not
paid earlier, duc and payableon ...\ ctober 1, 3999 . . s This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sunis, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument z_i_nd
the Note. For this purpose, Borrower docs hereby mortgage, grant and convey to Lender the following described property
10CALEA N wevvuereriirierieriies e LKL e s st s st s s et as st s County, Indiana:
Lot 447, Lakes of the Four Seasons, Unit 2, as shown in Plat Book 37,
Page 76, Lake County, Indiana.
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which has the address of ............ 4199 Thornhill DRIVE e CrownPoint ...................
[Street] (City] B
Indiana .o, O30T oo (““Property Address™);
[Zip Code] :

TOGETHER WITH all the improvements now or hereafter erccted on the property, and all casements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the

foregoing is referred to in this Security Instrument as the *Property.”

~ BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property. '

INDIANA—Single Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3015 12/83
. 44714 SAF SYSTEMS AND FORMS
’ CHICAGO, IL




UNIFORM COVENANTS.  Borrower and Lender covenant and agree as follows:

. 1. Payment of Principal and Interest; Prepayment and Late Charges.  Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leaschold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items,
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and

* Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law

requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purposc for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, cither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums sccured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments reccived by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens.  Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Seccurity Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hercafter erected on the Property
insured against loss by fire, hazards included within the term “‘extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is riot economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
urider paragrapli 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass lo Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds,  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action unider this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Noté rate and shall be payable, with interest, upon notice from Lender to Borrower
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the i mspwlxon

9, Condenination. . The proceeds of any award or-claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be apphcd to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by

the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, dmded by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. I}

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, Subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,

- modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without

that Borrower’s consent.

12. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights,  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option, .
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability,  This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Sccurity Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any
interest in it is sold or transierred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
sccured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedics permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other pcnod as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions arc that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights i in the Property and Borrower's
obligation to pay the sums secured by this: Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had-
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 130r17.




NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
sccured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acccleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or
before the date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial procecding.
Lender shall be entitled to collect all expenses incurred in pursuing the remedics provided in this paragraph 19, including,
but not limited to, reasonable attorneys’ fees and costs of title evidence,

20, Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (by
judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, including, but not limited to, receiver’s fees,
premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by this Security Instrument.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower,

22, Waiver of Valuation and Appraisement, Borrower waives all right of valuation and appraisement,

23, Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]

XX] Adjustable Rate Rider (] Condominium Rider [] 24 Family Rider

(] Graduated Payment Rider ¥x Planned Unit Development Rider
[] Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

...... %/{//'91 i (Seal)
/7/Ohn W. Essary —Borrower

o mmm\a QAN e errereereee e (Seal)
Marcia J. Es@ary —Borrower

[Space Below This Line For Acknowledgment]

\
STATE OF  ...MIndigna. . iiviviinninn.n.
SS:
COUNTY OF ... L3RSuiiiiiiiiiiiininniaenns
The-foregoing instrument was acknowledged before me this... Acpterher.1l,. 188 . feeveitessseesnsnasn

R . (date)
sS4 sssasseccerendehs tenee sk DA SRR R ses e e N ) secsvenssantrasnstiossnnne

(person(s) acknowledging)

'

Resident ot Lilie County, Indicne

- Ka
This instrument was prepared by....... SHELLCY A GlCaV e | . iitiiiiiiiieariieiisieciessiarsescrosrases
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this .JOth gy of
and v incorporated into and shall be deemed 1o amend and supplement the Mortgage. Deed of Trust, or Deed to Seeure
Debt (the “Security Tnstrument™) of the same date given by the undersigned (the “Borrower™) to seeure Borrower's
Adjustable Rate Note to Indiana Federal Sav1ngs and Loan Association

......... rtrrtrenrereeesereessresessresresionrsseraressnonieeeneneenene (P " Lender™) of the same date (the “Note™) and covering the
property desentbed in the Securtty Tnstrument and located at:

4199 Thornhill Drive, Crown Point, Indiana

seecosisererarnas PR T R TR R R Tt g S S A T T YT T e A e T T TN L R R R R R R ] vers

(Property Address)

The Note contains provisions allowing for changes in the interest rate every _1
years. If the interest rate increases, the Borrower's monthly payments will be
higher. If the inierest rate decreases, the Borrower's monthly payments will be
lower.

AonrHoNan CoviNants, In addition to the covenants and agreements made in the Scecurity Tnstrument,
Borrower and Lender further covenant and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of ...12.:09.......%. Section 4 of the Note provides for changes in the interest
rate and the monthly pavments, as follows:

“4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A Chunge Dates

The rate of interest Twill pay may change on the first day of e Ogtober , 19, 85 . and on that
day every month thereafter, Each date on which my rate of interest could change is cullud a Ch.mgu Date.”

{B) The Index :

Any changes in my rate of interest will be based on changes in the Index. The “Index™ is the weekly average yvield on
United States Treasury securities adjusted 1o a constant maturity of1_years, as made available by the Federal Reserve
Board. The most recently available Index figure as of the date 45 days before each Change Date is called the “Current
Index.™ . ) -

“If the Index is no longer availuble, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

lhl’orc cach Change Date, the Note Holder will calculate my new rate of interest by adding . percentage -

points (LE20 2:50 .cty10 the Current Index. The Note Holdér will then round the result of this addition to the nearest one-
cighth of one percentage point (0.125¢2). This rounded amount will be my new rate of interest until the next Change Ddlc

(1) XxIf this box is checked, the interest rate will not be changed to more than
17.00 nor less than 9.50 % over the 1life of the 1loan.

(‘.’) ZXIf this box is checked, the interest rate will not be changed by more than . 2.... .. percentage points
on any Change Date. The Note Holder will adjust the preliminary rate so that the change in the interest rate will not be
more than that limit. The new interest rate will equal the figure that results from this adjustment of the preliminary rate.

The Note Holder will then determine the amount of the monthly payment that would be suflicient to repay the

unpaid principal balance of my loan as of a Change Date in full on the maturity date at my new rate of interest:in -

substantially equal payments. The result of this calculation witl be the new amount of my monthly payment.

(D) Effective Date of Changes

My new rate of interest will become effective on each Change Date. I will pay the new amount of my monthly
payment cach month beginning on the first monthly payment date after the Change Date until the amount ofmv monthly
payment changes again,

(I Notice of Changes :

The Note Holder will mail or deliver to me a notice of any changes in the amount of my monthly payment before the
effective date of any change. The notice will include information required by law to be g,m.n me and also’the title and
telephone number of a person who will answer any question I may have regarding the nomc

B. CHARGIS; LIENS
Uniform Covenant 4 of the Security Instrument is amended to read as follows:

4. Chuarges: Liens, Borrower shall pay all taxes, assessments, and other charges, fines and impositions attributable to the
Property which may attain a priority over this Security Instrument, and leaschold payments or ground rents, if any, in the
manner provided under paragraph 2 hereof or, if not paid in'such manner, by Borrower making payment, when due,
direetly to the payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph,
and in the event Borrower shall make payment directly, Borrower shall promptly furnish to Lender receipts evidencing
such payments, Borrower shall promptly discharge any lien which has priority over this Security Instrument; provided,
that Borrower shall not be required to discharge any such lien so long as Borrower: (a) shall agree in writing to the
payment of the obligation secured by such lien in a manner acceptable to Lender; (b) shall in good fuith contest such lien®
by, or defend against enforcement of such lien in, legal proceedings which in the opinion of Lender operate to prevent the
enforeement of the lien or forfeiture of the Property or any part thereof: or (¢) shall secure from the holder of such lien an
agreement in a form satistactory to Lender subordinating such lien to this Sccurity Instrument.

If Lender determines that all or any part of the Property is subject to a lien which may attain a priority over this bu.um)
Instrument. Lender shall send Borrower notice identifying such lien. Borrower shall satisfy such lienor take onc or more of
the actions set forth above within ten days of the giving of notice.

C. NOTICE
Uniform Covenant 14 of the Security Instrument is amended to read as follows:

14, Notice. Except for any notice required under applicable-law to be given in anothér manner, (a) any notice to
Borrower provided for in.this Security Instrument shall be given by delivering it or by muailing it by first class: mml
addressed to Borrower at the Property Addru\ or at such other address as Borrower may dwg,n.uc by notice to’ Lcndc,r as-




“*‘1" ..

provided herom, and (byany notce to Leader shall be given by fiest class mnad 1o Lender's iddreess stated herer or tosuch
other address as Lender muy desrznne by notiee to Borrower as provaded herein, Any notiee provided for in this Security
Tnstramient shiall be deemed to have been given to Borrow erar Lender when given in the manner desienated hererm.,

D. UNIFORMN SECURITY INSTRUMENT: GOVERNING LAW: SEVERABILITY
Unitorm Covernt 15 of the Sceurity Tnstroment is anended to read as follows:

15. Uniform Sceurity lostrument; Governing Law: Severability. This Torm of Seeurits Instrinment combines uniform
covenants tor natonal use and non-umform covemunts with finted vanations by Jurisdiction to constitute o unitorm
security instrument covering real property. This Seeurity Tnstrument shatl be governed by federal Taw and the law of the
jurisdiction i which the Property is located. In the event that any provision or elause of this Sceurity Instrument or the
Note contlicts with applicable law, such contlict shall not adfeet other provisions of this Security Tnstrument or the Note
which can be given etfect without the contlicting praviston, and to this end the provisions of this Sceurity Instrument and
the Note are deelared to be severable,

E. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as follows:

17. Transfer of the Property or a Beneticial Interest in Borrower,  ITall or any part of the Property or an interest therein
is sold or transterred by Borrower (or if abenelicial interest in Borrower is sold or transferred and Borrower is not a natural
person or persons but is a corporation, partnership, trust or other tegal entity) without Lender's prior written consent,
excluding (a) the creation of a lien or encumbrance subordinate to this Seeurity Instrument which does not relate 1o a
transfer of rights of occupancy in the property, (b) the creation of a purchase money security ititerest for household
appliances, (¢) a transfer by devise, descent or by operation of faw upon the death of a joint tenant or (d) the grant of any
leaschold interest of three years or less not contuining an option to purchase, Lender may, at Lender's option. declare all
the sums secured by this Suurll\. Instrument to be immediately due and payable.

If Lender exercises such option to accelerate, Lender shall mail Borrower notice of acceleration in accordance with
paragraph 14 hereof. Such notice shall provide a period of not less than 30 days from the date the notice is mailed within
which Borrower may pay the sums declared due. If Borrower fuils to pay such sums prior to the expiration of such period,
Lender may, without further notice or demand on Borrower, invoke any remedies permitted by paragraph 18 hereofl.
Lender may consent to a sale or transfer if: (1) Borrower causes to be submitted to Lender information required by Lender
to evaluate the transterce as if a new loan were being made to the transferee; (2) Lender reasonably determines that
Lender's security will not be impaired and that the risk of a breach of any covenant or agreement in this Security
Instrument is acceptable; (3) interest is payable on the sums secured by this Security Instrument at a rate acceptable to
Lender; (4) changes in the terms of the Note and this Su_umy Instrument required by Lender are made, including, for
example, periodic adjustment in the interest rate, a different final payment date for the loan. and addition ofunp.ud interest
to principal; and (5) the transferee signs an assumption agreement that is acceptable to Lender and that obligates the
transferee to keep all the promises and agreements made in the Note and in this Security Instrument, as moditied if
required by Lender. To the extent permitted by applicable law, Lender also may charge a reasonable fee as a condition to
Lender's consent to any sale or transfer,

Borrower will continue to be obligated under the Note and this Security Instrument unh.s\ Lender rele'xsz.s Borrower in
writing.

F. COVENANT DELETED

Non-Uniform Covenant 21 of the Security Instrument ("*Future Advances™) is deleted.

G. LOAN CHARGES

If the loan secured by the Security Instrument is subject to a luw which sets maximum loan charges. and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection with the loan exceed
permitted limits, then: (1) any such loan charge shall be reduced by the amount necessary to reduce the charge to the:
permitted fimit; and (2) any sums already collected from Borrower which exceeded permitted limits will be refunded to-

Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct

payment to Borrower, If a refund reduces principal, the reduction will be treated as a partial prepuyment undcr the Note.

s

t

H. LEGISLATION

If, after the date hereof, enactment or expiration of applicable laws have the effect cither of rendering the provisions of the -
Note, the Sceurity Instrument or this Adjustable Rate Rider (other than this paragraph H) unenforceable according to
their terms, or all or any part of the sums secured hereby uncollectable, as otherwise provided in the Security Instrument
and this Adjustable Rate Rider, or of diminishing the value of Lender's security, then Lender, at Lender’s opnon may
declure afl sums secured by the Security Instrument to be immedi: m.ly due and payable.

IN WIrNEsSs WHEREOF, Borrower has executed this Adjustable Rate Rider.

Jbhn W. Essary

‘Borrower

mw%ég oo ceen(Stal)

Marcia J. Ess -Borrower

Borrower
(Sign:Original. -:Only)’




THIS PLANNED UNIT DEVELOPMENT RIDER is made this.......... 10th . dayof..September .. 19, 84,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument”) of the same date, given by the undersigned (the “Borrower™) to secure Borrower's Note {0 ......ou.......

~ANDIANA.FEDERAL SAYINGS. ANRLQAN ASSQCIATION ... (the “Lender”)

of the same date and covering the Property described in the Security Instrument and located at:
4199.Thornhill. Drive,.Crown Point, InAidna. ...

.....................................................................................................................

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other such parcels and
certain common areas and facilities, as described in Restrictions, Easements and Declaration of

..................................................................................................................
....................................................................................................................................................................................................

..................................................................................................................................................................................................

(the “‘Declaration”). The Property is a part of a planned unit development KNOWN a5 .......cc.cevcenrercnenieinnnireseeisessesssnssessnees
Lakes of the Four Seasons

(the “PUD"). The Property also includes Borrower’s interest in the homeowners association or equivalent entity owning or
managing the common areas and facilities of the PUD (the “‘Owners Association') and the uses, benefits and proceeds of
Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the PUD’s Constituent
Documents. The “Constituent Documents” are the : (i) Declaration; (ii) articles of incorporation, trust instrument or any
equivalent document which creates the Owners Association; and (iii) any by-laws or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the Constituent
Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted insurance carrier, a
“master” or “blanket” policy insuring the Property which is satisfactory to Lender and which provides insurance coverage
in the amounts, for the periods, and against the hazards Lender requires, including fire and hazards included within the term
“extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of one-twelfth of

the yearly premium installments for hazard insurance on the Property; and
(i) Borrower's obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the Property is
deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided by the master
or blanket policy. v

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to the
Property or to common areas and facilities of the PUD, any procceds payable to Borrower are hereby assigned and shall be
paid to Lender. Lender shall apply the proceeds to the sums secured by the Security Instrument, with any excess paid to
Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that the Owners
Association maintains a public liability insurance policy acceptable in form, amount, and extent of coverage to Lender.

D. Condemnation, The proceeds of any award or claim for damages, direct or consequential, payable to Borrower in
connection with any condemnation or other taking of all or any part of the Property or the common areas and facilities of the
PUD, or for any conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall
be applied by Lender to the sums secured by the Security Instrument as provided in Uniform Covenant 9.

E. Lender’s Prior Consent, Borrower shall not, except after notice to Lender and with Lender’s prior written
consent, either partition or subdivide the Property or consent to:

(i) the abandonment or termination of the PUD, except for abandonment or termination required by law in the
case of substantial destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain;

(i) any amendment to any provision of the *“Constituent Documents” if the provision is for the express benefit
of Lender; '

(iif) termination of professional management and assumption of self-management of the Owners Association;
or

(iv) any action which would have the effect of rendering the public liability insurance coverage maintained by
the Owners Association unacceptable to Lender.

F. Remedies, If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any

amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Security -

Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

By SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD Rider.

....... %/wﬁ‘”{/}/(&:al)

ohn W. Essary -Borrower

L8 roraenas g@d&‘a& .......................... (Seal)

. -Borrower
Marcia J. sary rrow
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