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' CONTRACT FOR comnmmﬁ”’fﬁ
“4roy17SALE OF REAL ESTATE

THIS CONTRACT, made and entered into by and between _ALTON B. THOMPSON

(hereinafter called “Seller”) and

_"191_{1‘1 F. KWASN¥»-.’an_d*-5ROLAND" J. KWASNY -- B (hereinafter called “Buyer”),
\VITNESSETH

Sellel hereby agrees to and does sell to Buyer, and Buyer hereby agrees to and does purchase from
Seller, 'the following described real estate (including any improvement or 1mmovements now or hezeaftex

' , Indiana, (such ,renl;estate,';mcludmg 1mprovements
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Hyde Park 2nd Addltlon, Lot 5 and -

North % Vacant alley adjacent_on

South, commonly known as 6304 Van
" Buren, Hammond, Indiana, a8 shown in Plat -

(Key No. 34-161-3). Book 22, page 4, in Lake County,
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Indiana.
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upon the following covenants, terms and conditions: I GRS e
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'I'he Purchase Pru:e and. Munner of: Payment

1, The Purchase Price. As the pmehase price for the Real Estate, Buyer aglees to ]my to Sellelﬁ
Seller agrees to, acaept from Buyer the sum of Forty-gEight Thousand =---

--------- SR et e ————— e - ——— - ——————— s ——————— Dollars. ($48 000 00
+ 2. The: Manner of : :Payment. The ‘purchase puce shall be paid in the followmg manner g
(@) The sum ‘of . Ten' Thousand ====s-=ezs-t- ittt et hedeetebeie

-------------------- ----—-—----------’----‘-“’-14‘-2'------ “Dollars ($10 000. 00

v,
te

was pald by Buyer to Seller at ‘the time of the executlon and dehverv of thle contx act, and the 1ece1pt of such
sum’ 1s helebv acknowledged by Seller, _ FRE Co

(b) The sum of __Four- Hundred- FlftV—SlX and- 31/10_0 -—-------‘---------‘-'-*-'-‘_ g
- o e e ——--——-—‘~—————e-———-————~—--—-'e-—————-"'-'-”;'.;"" Donars ($456 31 b'!"{)
shall.be paid:monthly, beginning ____ roS, v o IO_QL, and on.the same date of each. * '
month ther eaftex, untnl the 1emamdex of the puzchase pnce, thh mte1 est’ as hEI em pr ov1ded has been pmd .
in full ' T : - ; h | ) o . /*See Artlcle XI

" (c) The unpm balance' of ‘thé purc ase’ puce shall b interest at the rate of _ per annum, ,
such mtelest to be computed _monthly ,m on the 5th day of each month: x/
upon the principal sum unpaid at the beginning of such period. The amount of interest so found due shall be
deducted from the amount of aggregate payments made during the succeeding period and the balance of the {4‘
aggregate of such payments shall be credited against the principal. See Rider Attached. 0,% g

(d) All payments due hereunder shall be made to Sellers at 6304 Van Buren,. /}&
-Hammond ,—Indiana, or al such other place as Seller shall designate in writing..

]
Prepayment of the Purchase Price

Buyer shall have the privilege of paying without penalty, at any time, any sum or sums in dddltlon to the =~
payvments herein required. It is agreed that no such ]nep(nments e\cept pavment in, full, shall. stop: the, '
acerual of interest on the amount so paid uniil the ne‘(t .succeedmg computatlon ‘of . mtexest after such pay-
ment is made. Interest shall not acerue after the date ’on- which Buve1 nakes any p,\yment thdt constltutes
full payment of the purchase price. , U

A



"
[ A 1 JA
~Taxes, Assessments and Insurance o af/ 3
1. Taxes. Buyer agrees {o assume and pay the taxes on the Real Estate beginning with the installmen%/’ 1/
payable __May, 1982 : d-al

installments of taxes due and pavable thereafter, bumlr—receive credtt"‘m'*

2. Assessments. Buyer agrees to pay any : lqsehslnsutslln !ellalges ll]I)Oll or apvamg t Rﬁyl?eall%%tll?eez pro=

for public or mumcxpal improvements or services which, after the date of this Agreement, are Lonsttucted ated
or installed on or about the Real Estate or otherwise serve the Real Estate. date of chsin
3. Penalties. Buyer agrees to pay any penalties, whether in the form of interest or otherwi ise, in con-
nection with the late or untimely payment of such taxes, assessments or charges,
4. Insurance. Buyer agrees to keep the improvements included -in the Real Estate insured under fne 'f‘?ﬂ

and extended coverage policies and to pay premiums on such insurance policies as they become due. Such
insurance shall be carried in a company or companies d[)])lOVL(l hy. Seller and in an amount not less than the e//(
balance of the purchase price due hereunder. Such policy or policies shall be issued inthe nanie of Seller -
and Buyer, as their respective interests may appear, and shall be delivered to and refained by Seller (lurmg.l 5
the continuance of this contract, Buyers liable for insurance beginning
5. Seller’s Right to Perform Buyer's Covenants, If Buyer fails to perform any act or to male 'y pﬁé‘ig/
ment required of hnm by :this* Artlcle IIL,: Seller shall have the right at any time, without notlce, toperform--
any such act or- to make” any such’ payment, and in exercising such right, to incur necessary and mcxdental
costs and expenses, including attorney fees. Nothmg in this provision shall 1mply any obligation on the part
. of Seller to perform any act or to make any payment requlre(l of Buyer, a B
The exercise of the nght by Seller shall not constitute a release of-any obligation of ‘Buyer under thlS
Article III or a walver of any remedy given Seller under this contract, nor ‘shall ‘such:exercise -constitute an
.estoppel, to the exercise by Seller of any right or remedy of his for a subsequent fallure bv Buyer to perform
“any act or.m make any payment xequned by him under this Article III. o
Payments made by Seller and all costs and’ expenses incurred by him in: connectlon thh the exercise of .
such right shall; at the option of Seller, either (a) be payable’ to Seller by Buver w:thm 30 davs after demand '
or (b) be'added to principal. In any event such payments and such costs an(l expenses shall bear mterest from o
the 1eqpeet1ve dates of making payment or incurring costs an(l e\(penses. o Lo

: . Possession. . . DRI ST e

Seller shall deliver to Buyer full and complete pos%essmn of the Real Estate at closing, B
_subject_to_tpnaru-q ' rights. L o
After - 0 __(Z2eXo) gays from the date hereof Seller shall'pay to- Buyer $0 T00° (zero)'-' '-'\'p'er'
day. for each day Seller withholds possession of the Real Estate from Buyer. Such payment, however, shall
not serve ‘to extend the date upon which possession must be delivered to Buyer. Buyer's right of possessxon
shall continue.until terminated pursuant to Article IX “Seller’s Remedies on Buyex s Default " All utilities:
shall-be paid-bySeller-to the date possession is given. ... S E L

v
Evidence of Title (See Rider Attachéd)

(If title evidence is furnished herewith, strike paragraph B.)

Li, SLHLI :lﬂb'f._ul Ill‘“)ll\.d BU) LTl
abstract of title

“owner's title msuumce policy

(lhselosmg marketa eal Estate to
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(If title ewdence is to be furmshed after executlon of thls contract strike paragraph A) .

disclosing marketable title to the Real Estate to a datewhieh TSthe earlxer of (a) adate (after the date: of o
this contract)- specified by—Btryer a notlce to Seller or (b) a date GO‘dayq prlor to» th_e‘date the fmal -
1% : ) :

‘A'titlé' insurance policy.. furmshedaunder thls contr ict shall be in the amount of th,‘,_i‘)”rch_ae‘ P 'qe,_and
shall be issued by an insuver ‘§atisfactor y to Buyer '

Any further title evidence shall be at the expense of the Buyer, provided, however, that the cost of
additional title evidence necessitated by the acts or omissions of Seller or by any judicial proceeding affect-
ing the Real Estate shall be borne by Seller,

Seller covenants and agrees that upon the payment of all sums due under this contract and the prompt
and full performance by Buyer of all his covenants and agreements herein made, Seller will convey or cause
to be conveyed to Buyer, by Warranty Deed, the above described Real Estate subject to restrictions and
casements of record as of a date on or hefore the date of this contract and all taxes and assessments which
are Buyer's obligations.

N .

\"/|
: Seller's Right to Mortgage the Real Estate

Seller shall have the right to obtain, without Buyer’s consent, a loan or loans secured by mortgage on
the Real Estate, and the right to renew any such loan or loans. Seller agrees, however, that the aggregate
principal balances of all such loans shall never exceed the unpaid balance of the ])Ulchase price for the Real =
“Fstate under this contract. If Seller encumbers the. Real Estaterby a: mortgage, Buyer.shall have the right =
to anake any omitted pavment or payments and to deduct -the: amount thereof from: payments due und ]
w;,thls cont ct.; Séller agrees‘ h&wever, that:he will pay:all _suchsmor tgage loanS'~ ,

uma d&e"unden thi 'eontract,-,pnd Sell\; shall:

LY
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"51tuated In the event. of Buyer s breach ‘of: thislcovenant and a re entry by Seller Bu
. "Real‘Estate'to Seller. m, "good “¢ g : ; ;
o authorltxes excepted,” - ¢ o - ~
C R .2 Seller 8. nght of Inspectlon. Seller shall have the rxght to enter and mspect the _Real Estate at an
'reasonable txme.; e

, Redl Dstute ~

fas reason to beIfbve a default may exist,. exhibit. to Buyer receipts. for-
“payments made to the holders of anyvindebtedness secured by any such mortgage.
H

Assignment of Contract

Buyer may not sell or assign this contract, Buyer's interest therein, or Buyer's interest in the Real
Estate, without the written consent of Seller; provided, however, that any such consent shall not be unrea-
sonably withheld, and that no assignment shall operate to relieve either party from liability hereon.

Vil

Use of the Real Estate by Buyer, Seller’s Right to Inspection
and Buyer's Responslbllny for Injuries

\*U%e The Real Estate may ~TTo===7  be rented, leased, or occupied by persons other-than

Buvel. ‘Buyer may ‘make alterations; changes and make addltlonul improvements (only with) ferinmK) the

wrgtten consent of Seller having first been obtained. Buyer shall use the Real Estate carefully, and shall keep

the same in good repair at his expense. No clause in this contract shall be interpreted so as to create or allow ' '
any,’ mechanics, labor, materialmen, or other creditors of Buyer or of an assignee of ‘Buyer to obtain a lien or
uttachment against~Seller’s interest herein. Buyer shall not commit waste on the Real Estate, In his occu- - >

pancy’ of the Redal Estate, Buyer shall comply with all applicable laws, ox(lm.mces, and regulations :of: the
Umted Stqte of Amerlea, of the State of Indiana, and. of .the Clty. and County where’ therilteal Estate lS :

Cpe e, 1A o

ye

-3.. Buyer 8 Responmblllty for Accldents. As a part of the consxderatxon hereof Buyer assum_es all rlsk-.
and 1espons1b1l1tvffor acc1dent or damage to pex son or pnoperty .msmg from“the use of or in or. about the

\>V~

\
!
ey
i Y L

T v e . vl PN . : .
. h . Vi : . . ¢

TG
AN

—
JRECRN

¢

SRS ] RN . M
: . - BN e B et N . . ro

-~ . . o . 4
. . . L

e Seller's Remedies on Buyer s Defuuli ISR

IS "

Txme shall | he ‘of- the essence of this contract.

If Buver*falls, neglects or refuses to make any payment under thls eontraet when. due or to pexform
any of Buyer ) eovenants terms and conditions when and as required ‘under this contract : :

(1) Seller shall have the right to declare this contract forfeited and terminated, and upon such a
declaration, all right, title and interest of Buyer in and to the Real Estate shall immediately cease and Buyer :
shall then be considered as a tenant holding over without permission and Seller shall.be entitled to re-enter . -
and take immediate possession of the Real Estate and to evict Buyer and all persons claiming under him;

(2)  Separately or in conjunction with his right under item (1) above, as Seller may elect, Seller shall
have the right to file in a court of competent jurisdiction an action to have this contract for felted and.

-

(v
'

-t . v - T

-..terminated and to.recover.-from.Buyer.all-or.any.of.the :following .o .. . . e

(a) - possessxon of the Real Estate; . ' e
(b) any; installments due and unpaid at:the time of fllmg of the actlon and becommg due and,
unpald from'that time until possession of the Real Estate is recovered;
. (c) interest on the principal from the last date to ‘which .interest. was, paid,, untll Judgment or pos
sessxon is: recovered by Seller whichever shall occur flrst provided, however, that this shall not be con>=
strued as allowing Seller to recover any interest which would be included under item (2) (b)- above' .
(d) due and unpaid-real’ estate taxes, assessments, chaxges and penaltxes whleh Buyer is obllgatedjg
to pay. under this contract; - o
(e) premiums due and unpald for insurance which Buyer 1s obllgated to provxde under Artlcle‘*III]”‘
B of this contract;. :
* (f) ‘the reasonable cost of 1epa1r of any physxcal damage or waste to the Real Estate other than\ REERA
damage caused' by ordinary wear and tear, acts of God and public authorities; & TR
" (g) any other:amounts. (other than payment of the purchase px 1ce) whlch Buyer 1s obllgated to
pay under this eontract LT
. (8) In addition’to any other remedy under thls contxact Seller shall have such other remedxes asxare
avallable at law or in equity. e o
4) In any case Seller shall have the rxght to retain (w1thout preJudxce to ‘his- rlght to recover® any
other sums from Buyer, or to have any other. -remedy, : -under . thls contract)” all’ payments made by’ Buyer
to Seller and all sums received by.Seller as proceeds of msurance or .as other beneflts or consxderatlons, ﬂm
each case made or received under. this contract. -
+(B): Seller shall have the right: to flle in: a court of -competent. Juusdlctxon anaction to recover all of the.' =%
unp'ud halance of the 1)u1chase price (which upon default by Buyer under this contract shall, at the option: .-
of Seller, become immediately due and payable) and interest on such unpaid balance until such unpaid bal-
ance is paid, together with any taxes, assessments, charges, penalties and insurance premiums paid by Seller -
under this contract and interest on such amounts until they are paid, unless such amounts (and interest on
them) have been added to principal under this contract. ' , ’

" The exercise or attempted exercise by Seller of any right or remedy available under this contract shall
not preclude Seller from exercising any other right or remedy so available, nor shall any such exercise or
attempted exercise constitute or be construed to be an election of remedies, so that no such right or remedy
shall be exclusive of any other right or remedy, and each and every such right or remedy shall be cumula-
tive and in addition to any other right or remedy available under this contract.

)

o L . 3 [ . i ‘
All sums payable under this cont act are payable with acerued interest and without relief from valua-
tion or appraisement laws. } N 4 o -




A 1
The failure or omission of Seller Lo enforee any of his right or remedies upon any breach of any of the
covenants, terms or conditions of this contract shall not bhar or abridge any of his rights or remedies upon |
any subscquent default. $H§ gaox S$89 of Skendzel v. Marshall 330 NE 2d 747 are not
Before Seller shall pursue any of “his nghts ‘or remedies under this Article 1X, he shall first give Buyer
written notice of the default complained of and Buyer shall have ___30 - days from the posting.
of such notice to correct amy defaunlt; provided, however. 30 days’ notice shall be required ‘
in the case of any default in payment of any monies agreed to he paid by Buyer under this contract, '

X
“General Agreements of Parties

All covenants hereof shall extend to and be obligatory on the heirs, personal representatives, successors
and assigns of the parties. When applicable, the singular shall apply to the plural and the masculine to the
feminine or the neuter. Any notices to be given hereunder shall be deemed sufficiently given when (1) served
on the person to be notified, or (2) placed in an envelope directed to the person to be notified at his last
known address and deposited in a United States Post Office mail hox postage prepaid. return. recelpt re-
quired. Unless the rate of interest is otherwise specifically stated, interest provided by this contract shall be

computed at the rate set forth in paragr aph 2 of Article 1 of -this contract or if no rate is there set forth at

the rate of per annum. The provisions contained in the Rider attached
hereto are- and fon.all purposes :shall. be deemed to be part of . thISuAgreement&{
as: though fully set, forth- herein.» X1 , R

< o Additional: Covenanfs 2 Lo 3

‘(1) Prlnc;pal and Interest The$4&531 per month ‘is broken down as follows $402 00
is figured at I14%% on original loan.°Balance 'is figured at 12% on :total ‘amount-of
$5278 00.'The '$5278.00 shall be amortlzed ‘over ‘thirty GO)years,w1th a. balloon payment
+in ten GO)years. (2)Personal Property Included: ‘Three(3) stovesand’ 3 refrlgerators,
W1ndow covering in 3bedroom units, and carpet in 2 studio units and ‘basement.
3)If Sellers' ‘loan’at" American Sav1ngs & Loan is’at any time'calleddue;: Buyers:
agree to'sécire ‘financing“to pay "the: balance called due’ w1th1n the time equlred by
the lending institution. '(4)The monthly payment for real éstate taxes 'and. 1nsurance,

shall be $75 00 ThlS amount may: be modlfled based on a future change of r%tes.“
_ plicate ;i -
In WI’I'NESS WHEREOF the Seller and Buyer have executed thxs mstrument m (fum on:thls

BUYERS

-....—--ot Srva e g .y,,;f.;‘_.,-.-.g;w..-vw,-;-.-w'__‘g..'..&.p..g;—,.-:-;‘_-",i;:;"»,...,’,'r o g e e 07, T A R e T Y AN T T |
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STATE OF INDIANA }
COUNTY OF Take l' SS:

J

Before me, a Notary Public in and for said County and State, on this
personally appeared — Al_t—QD_B . Th.O_IT}P.ZSO.nl._

.y )

and also appeared - - et
and cach acknowledged thc wccutmn o/ the above and foregoing Contract for Conditional Salc of Real Estate to be his and
her uahmtmy act mld dccd TonTe o2

N WITNFSS my hand and Notarial Scal.

20th day of November- e,-l981,

- .
AEPY

o B eary bubis
= - c ristine S. Meltén ™
My commission ex]nrcp. ,January 20 1985 h '
L - ReSldent of Lake - - - .- . County
STATE;‘OFf-'iNDIANA | TR P P
Before me, a Notary Publlc in and for smd County cmd State, on thw - 30th dav OL November ,
personally appcmcd John F. Kwasnv B L , ,‘ 4.‘._{ 'm w.a,\,_,‘,, :

e avamrTE v

and also dppeared : _Roland J. Kwasnv T :
and cach aclmonlc‘{lgrd the execution of the above and foregoing Contract for Conditional Sale of Real Estate to'be his and
her voluntary act and deed.

" WITNESS my hand and Notarial Seal. ;4164&422?LM- f}?

P otary Public
Christine 5. Meldoh
My commission expzrcs Januarv 20, 1985
- ~“Resident of  I,gke ' County.
This Inshumcnt was prepurcd by 2 , Attorney at Law.

MARK H. HOLTAN, Attorriey at Law
1644 - 45th Avenue
Munster, Indiana 46321

COPYRIGHT. ALLEN COUNTY. INDIANA BAR ASSOCIATION 1957 (REV SEPT 73 L

i ‘_'rl)l'l.
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- of. this contract Real estate t
' shall be prorated as of the date of this contract subJey'

-ration upon receipt of fhe actuql tax bill Further, interest on

'shall be a. proration credit in. favor of the" Sellers

RIDER TO_CONTRACT FOR CONDITIONAL
SALE OF REAL ESTATE. .

1. AFFIDAVIT OF TITLE. Sellers shall furnish Buyers at or
prior to the date of execution of this contract and again prior to
final payment of the contract with an Affidavit of Title, covering

said dates, subject only to-the.general exceptions contained in. /..

Title Insurance Company on .. "”ﬁ;grights'offway~forg‘<f

drainage tiles, ditches, feeders and laterals, :if any, roads and ‘;
highways, streets and alleys, and unpermitted*exceptions, if gﬁy;,'
as to which the title insurer commits to .extend insurance. Allk
parties shall execute an "ALTA Loan and Extended‘Coverage-0wner's
Policy Statement" and such other documents as are customary or

required by the issuer of the commitment for title insurance.

2, PRORATIONS. Insurance premiums, general taxes, water and

_other utilities shall be ratably adgusted as of the date of execution

S ne 300

esffor the:year"or possession:}

to repro-,, o

TR G d el e Rt e W TN T,

the unpaid principal amount ‘of the purchase price from the date. of %i;gﬁﬁf
execution of this contract until the fifth day of the next monthﬂﬁ“fﬂ

- 3.  LIENS, ' Buyers: or Sellers shall not: permit a. mechanic

judgment or- other lien to: attach ‘to the premises Selloan

Henr ot Moty

4. ATTORNEY FEE

:lmBuyeré56rQSéiié%slSﬁaliipa&f;ii'réaéaﬁﬁnie'5
attorney's fees and costs incurred by the other in enforcing the
terms and provisions of this agreement, including forfeiture or
specific performance in defending any proceeding to which Buyers or

Sellers are made a party defendant as a result of the acts or

omissions of the other party.



-ﬁﬁinsurer commit to; insure againstfloss or dﬂmag

by such exceptions and the initial closing shallﬁbe delayed;ﬁif~

5. TITLE, (a) At lease one (1) business day prior to the
initial closing, Sellers shall furnish or cause to be furnished to
Buyers at Sellers' expense a commitment issued by a title insurance
company licensed to do business in Indiana to issue a contract
purchaser's title insurance policy in the amount of the purchase price
coveringrthe date hereoft Subject only'to:. (1) the general exceptions
contained in the policy; (2) the "permitted exceptions" set forth |
in paragraph . TV*} (3) prior mortgages permitted 1n paragraph VI %db
(4) other title exceptions pertaining to liens or encumbrances of
a definite or ascertainable amount, which may be removed by the:
payment of money and which shall be removed at or.prior to the
initial closing and (5) acts done or suffered by or judgments against-
the Buyers, or those claiming by, through or under‘the Buyers.v

(b) If the title commitment discloses unpermitted exceptions,
the Sellers shall have thirty (30) days from the date of delivery
thereof to have the said exceptions waived, or to have the title

cthat may bewcaused3 s

necessary, durlng sa1d thirty (30) ‘day period to allow Sellers
time to have said exceptlons'waived. If the Sellers fail to have

unpermitted exceptions waived, or in the alternative, to’ obtain'

a commitment for title insurance specified above as to such exceptions,

within the specified time, thevBuyers may terminaté the contract
between the parties, or may elect upon notice to the Sellers within
ten (10) days after the expiration of the:thirty-(SO) day period,

to take the title as it then is, with.the‘right‘to“deducf'frémff

the purchase price, liens or encdmbrances of a definite_df‘ascer_
tainable amount. If the Buyers do not so elect, the contract

between the parties shall become null and void without further action

of the parties, and all monies paid by Buyers hereunder shall be

- refunded.

(c) Every title commitment which conforms with subparagraph
(a) shall be conclusive evidence of good title therein shown, as
to all matters insured by the policy, subject only to special

exceptions therein stated.

R
L L.




(d) 1t the title commitment discloses judgments against the
Buyers which may become liens, the.Sellers may declare this Agree-
ment null and vOid’and all earnest money shall be forfeited by

the Buyers.: . - .

67_ SELLERS‘ REPRESENTATIONS. (a) Sellers expressly warrant
to- Buyers that no notice from any city, village or other govern-i;v'lyll
lmental authority-of aedwelling code violation which,existedmin-_a:“vw'””
the dwelling structure*on‘the premisesyherein-describedubeforevthiselﬁf
agreement was executed, has been recelved by the Sellers;”their,:
principal or their agent within ten (10) years of the date*df'exeCution~
of this agreement.

(b) Sellers represent that all equipment and appliances: to

be conveyed have been fully paid for and are not subject to any

" liens or epcumb nces, WIPA

o ypecn a/w/’“j/“. 4

M@LI,ae%/mef ln o2 du MW
7 INSURANCE (a) Buyers shal from and aft r thd time

”Hﬁspecified in paragraph IV for possession be responsinle to:pay'w

.“(-. h ‘ ':-\r,_.

'insurance premiums to Sellers in the manner provided in paragraphtf' T
I11(4). Sellers shall use said payments to keep the property and ézjy’fyhﬁy
improvements now or hereafter erected thereon 1nsured aga1nst loss :v»'uj~ﬁfﬂ
or damage by fire or other casualty w1th coverage in an amount .

spec1f1ed in writing by Buyers from time to time, which amount

e et e e T

shall not be less than the balance of the purchase price hereof

The insurance policy or p011c1es shall be held by Sellers for the
benefit of the. parties hereto and the interest of any mortgagee or
trustee, as their interests may appear If the amount paid to Sellers
by Buyers for insurance pursuant to paragraph XI(4) is not sufficient
to pay the insurance premium in full when said premium becomes due,
Buyers shall pay the balance of the premium to Sellers at the time
said premium becomes due and payable, upon 15 days notice thereof.

(b) In case of loss of or damage to such improvements, whether

before or after possession is given hereunder, any insurance proceeds
to which either or both of the parties hereto shall be entitled on

account thereof, shall be used (1) in the event the insurance proceeds



- are Sfoicient to fully reconstruct or restore such imbrovements,
tdfpayffor the restoration or_reéonsfruction of such damaged or

-loét improvement, or (2) in the event the insurance proceeds are

not sufficient to fully reconstruct or restore such improvements,
then the proceeds of insurance shall be applied to the unpaid balance

of the purchase price.

8. FUNDS FOR TAXES AND CHARGES; In addition to the agreed e

installments, if any, provided in paragraph I(Z), Buyers shall depositifffffh

with the Sellers on the day each installment payment(is due, or.if
none are provided for, on the first day of each month_subsequenf to
the date of initial closing, until the purchase price is paid in
full, a sum (herein referred to as "funds") equal to one-twelfth
the yearly taxes, assessments which may become a lien on the premises,
and the estimated annual premiums for the insurance coverages required
to be kept and maintained by Buyers, all as reasonably estimated

.gto prov1de sufflclent sums for the full payment of such charges
:"done month prior to their each becoming due’ and payable e

The funds shall be held by Seller in an institution the

dep051ts or accounts of which are insured or guaranteed by a federal
or state agency. Sellers are hereby authorized and directed tpguseg
the funds for the payment of the aforementioned taxes,. assesements
and premiums. Sellers shall, upon the request of the Buyers, gire
the Buyers an annual accounting of all such funds deposited and
disbursed including evidence of paid receipts for the amounts so
disbursed.

" If the amount of the funds together with the future periodic
deposits of such funds payable prior to the due date of the afore-
mentioned charges shall exceed the amount reasonably estimated as
being required to pay said charges one month prior to the time at
which they fall due such excess shall be applied first to cure any
breach in the performance of the Buyers' covenants or agreements
hereunder of which Sellers have given written notice to Buyers, and

second, at Buyers' option, as a cash refund to Buyers or a credit




:toﬁafdtBuyers’ future obligations hereunder. If the amount of the
.fnndsiheld by Sellers shall not be sufficient to pay all such.
charges as herein‘provided, Buyers shall pay to Sellers any amount
necessary to make up the deiiciency within 30 days from the date
notice is mailed by Sellers to Buyers requesting payment thereof.

Sellers may not charge for S0 holding and applying the funds,_hl_c
analyzing said account ,or verifying and compiling said assessments??fﬁ;&Fff

i: s:.",m

and bills, nor $hnall Buyers be entitled to 1nterest or earnings ;=*-5T”“g’ -

on the funds, unless otherwise agreed 1n writing at the time off~"'
execution of this agreement. Upon payment in full of all sums due‘
hereunder, Sellers shall promptly refund to Buyers any funds.so

held by Sellers.




