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‘Qy Return To: Mr., John D. Artis
. +» Department of Rehab.
Form HUD No. 6238-1nd. ) ' /7 4920 Larkspur Drive
Sec, 312 ;
(S¢c, 312 Loan) — East Chicago, IN 4631

(Kevised Aug. 1970)

636414 MORTGAGE

This Mortgage made as of the Ist day of J'u'ne , 19 81 | between
James Danikolas : (hereinafter called, and if more than one parly jointly and

severally hercinafter called "Mortgagor™), rcsxdmg at 8770 Howard,St.John , Lake County, Indiina
and the United States of America (hereinafter called "Mortgagee”), acting by and thirough the Department of Housing and Utban
Devclopment having a Regional Office at 300 South Wacker Drive,Chicago _ , and

State of Tllinois 60606 .

WITNESSET!H, that to secure the payment of an indebtedness in the principal amount of Three hundred eighty

two Thousand . Dollars ($382,000.00 ), with interest thercon, which shall be payable in accerdance with a
certain note bearing even date herewith, a true and correct copy of which, exclusive of the signature of the Mortgagor, marked
“Schedule A" is annexed hereto and made a part hereof, and all other indebtedness which the Mortgagor is obligated to pay to
the Mortgagee pursuant to the provisions of the Note and this Mortgage, the Mortgagor hereby rrants, conveys and moitgages
to the Mortgagec:

The following described property situate in Lake "County, Indiana.
Lots 12 and 13, Block 6,Resubdivision of Blocks 13,14,15
Lots 12 to 30, in Block 16, and Blocks 17,26,27, and 28, in
that part of East Chicago, lying in the Southwest Quarter of
Section 29,Township 37 North, Range 9-West of the 2nd P.M.,

. . . ) e

in the City of East Chicago, as shown in Plat Book 5, page 27 x = ;é;f
in Lake County,Indiana. r - 5;?3
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Together, all rents and other revenues thereof and all and singular the tenements, heredi-
taments and  with all appurtenances thereto and all the estate and rights of the Martgagor in and to such property ot in
anywise apperlaining thereto; all buildings and other structures new or hercafter thereon erected or installed, and all fixtures

and articles of personal property now or horeafter ettached to, or used in, or in the opcrations of, any such land, buildings or
structures which are necessary to the complete use and occupancy of such buildings or steuctures for the purpose for which they

were or are to be erected or installed, including, but not limited to all heating, plumbing, bathroom, lighting, cooking, laundry,
ventilating, refrigerating, incinerating, and air-conditioning equiprent and fixtures - and all replacements thereof and  additions
theeeto, whether or not the same are or shall be attached to such land, buildings or structures in any manner;

"TOGETHER, with any and ali awards now or hereafter made for the taking of the property mortgaged hereby, of any
part thereof (including any' easernent), by the exercise of, the power of eminent domain, including any award for change of
grade of any strect or other roadway, which awards are Liercby assigned to the Mortgagee and afe deemed a part of the property
mortgaged hereby, and the Mortgagee is hereby authorized to collect and receive the proceeds of such awards, to give proper
receipts and acquittances therefor, and to apply the same toward the payment of the indcbtedness secured by this Mortgage, note
withstanding the fact that the amount owing thereon may not thea be due and pavable; and the Mortgagor hereby agrees, upon

- request, to make, exccute and deliver any and all assignments and other instruments sufficient for the purpose of assigning each
such award to the Mortgagee, free, clear 4nd discharged of any encumbrances of any. kind or nature whatsoever; and

TOGETHER, with all right, title and interest of the Mortgagor in and to the land lying in the streets and foads in front of
and adjoining the above described land (all the above deseribed land, buildings, other structures, fixtures, articles of personal
property, awards and other rights and interests being hereinafter collectively called the “maortgaged property™).

TO HAVE AND TO HOLD the mortgaged pmpcrt) and every part thereof unto the Mortgagee, its successors and assigns
- forever for the purposes and uses herein set forth,

AND the Mortgagor further covenants and agrees with the Mortpagee, as follows:

1. The Mortgagor will promptly pay the pﬁncipal of and interest on the indebtedness evidenced by the Note, and all other
charges and indebtedness provided therein and in this Mortgage, at the times and in the manner provided in the Note and in
this Mortgage. - :

2, The Mortgagor will pay when due, as hereinafter provided, all ground rents, if any, and all taxes, astessments, water
rates and other governmental charges, fines and impositions, of cvery kind-and nature whatscever, now or hereaflter imposed on
the morl;mul property, or any part thereof, and will pay when due every amount of indebtedness secured by any lien to which
the lien of this Mortgage is expressly subject.

3. This Mortgage and the Note were exccuted and delivered to sccute moneys advanced, or to be advanced, by the Mortgagee
as or on account of a loan evidenced by the Note, for the purpose of making the improvements described or referred to in

the  Specifications dated  July 30 ' , 1980 | to or on the
mortgaged property, and for such other purpase, if any, described or referred o therein, which improvenients are hercalter: collec.
tively called “Improvements.” The Mortgagor shall make or cause to be made all the Improvements. If the construction ot
installation of the Improvements shall not be carricd out with reaswonable diligence, or shall he discontinued at any time for
“any reason, other than strikes, lockouts, acts of Gad, fires, floods or other similar catastrophics, riots, war or insurrection, the
Mortgagee after due notice to the Mortgagor is hereby authorized (4) to enter upon the mortgaged property and employ any watch.
men to protect the Tmpravements from depredation or injury and to preserve and protect such property, (b) to carry out any
or all then cexisting contracts hetween the Mortgagor and othee parties for the purpose of nlaking any of the Improvements,

(¢) to make and cnter into additional contiacte amd incur obligations for the purposes of completing the Improvements pucsuant /O ,:--

1o the obligations of the Mostgagor hereunder, either in the name of the Mortgagee o the Modtgagor, and (d) 1o pay and discharge (//,/
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all debts, obligations and liabilitics incutred by teason of any action taken by the Mortgagee, a8 provided in this Paragraphes1!
of which amounts so paid by the Mortgagee, with interest thereon from the date of cach such payment, at the rate of theee percent
(3%) per annum, shall be payable by the Mortgagnr to the Mortgagce on demand and shall be secured by this Mortgage.

4. No building or other structure or improvement, fixture or personal property mottgaged hereby shall he removed or
demolished without the prior written couseat of the Mortgagee, The Mortgagor will not make, permit or sufler any alteration of
ot addition to any building or other structure or improvement now or which may hereafter be erected Lor lmtnllc(l upon the
mortgaged property, or any part shcrcof except the improvements required to be made pursuant to! l’arngraph 3 hereof, nor
will the Mortgagor use, or permit or suffee the use of, any of the mmt;,uui property for any purpose other than the purpose
or purposes for which the same is now intended to be used, without the prior written concent of the Mostpagee, The Mortgagor will
maintain the mortgaged property in good condition and state of repair and will not suffer or permit any waste to any part thereaf, and
will promptly comply with all the requirements of Federal, state and local governments, or of any departments, divisions or
bureaus thereof, pertaining to such property or any part theeeaf,

5. The Mortgagos will not voluntarily create, or permit or suffer 10 be created or 1o exist, on or against the mortpaged
property, or any part thereof, any lien superior to the lien of this Mortgape, exclusive of the lien or liens, if any, to which
this Mortgage is expressly subject, as set forth in the granting clause above, and will keep and maintain the same free from
the claims of all parties supplying labor or materials which will enter into the construction or installation of the Improvements.

6. (a) The Mortpagor will keep all buildings, other struclutes and improvements, including equipment, now cxisting or
which may hereafter be erected or installed on the land mortgaged hereby, in<ured against loss by fire and other hazards,
casualties and contingencics, in such amounts and manner, and for such periods, all as may be required from time to time by
the Mortgagee. Unless otherwise required by the Mortgagee, all such insursnce shall be effected by Standard Fire and Extended
Coverape Insurance policics, in amounts nat less than nccessary to comply with the coinsurance clause percentage of the value
applicable to the lacation and character of the property to be covered. Al such insurance shall be carried in companies approved
by the Mortpagee and all policies therefor shall be in such farm and shall have attached thereto loss payable clauses in favor of the
Mortgagee and any other parties as shatl he satisfactory to the Mortgagee, Al such policies and attachments thereto shall, he delivered
promptly to the Mortgagee, unless they . are required to be delivered to the holder of a lien of a mortgage or similar instru.
ment to which this Mortgage is expressly subject, in which latter event certificates thereof, satisfactory to the Mortgagee, shall be
delivered promptly to the Mortgagee, The Martgagor will pay prompily when due, as hercinafter provided, and any and all
premiums on such insurance, and in every case in which payment thereof is not made from the deposits therefor required by this
Mortgage, promptly submit to the Moartgagee for examination receipts 6r other evidence of sich. payment as shall be satisfactory

- - to the Martpagee. The Martgagee may obtain and pay the premium an (but <hall be uader no obligation to do so) cvery kind of

insurance required herehy if the amount of such premium has ant been deposited as required by this Mottgage, in which event
the Mortpagor will pay to the Mortgagee every premium so paid by the Mortgapce.

(b) Tn the event of loss or damage to the mortgaged property the Mortzagor will give to the Mortgagee immediate notice
thereof by mail, and the Mortgagee may make and file proof of loss if not made otherwise promptly by or on behalf of the
Mortpar:or Each insurance company issuing any such policy is hereby authorized and directed to make payment hereunder for

- such loss directly to the Mortpagee, instead of to the Mortgagor and the Mortgagee . jointly,- unless the amount of loss is pay-

able fn:,t to the holder of a lien under a mortgage or similar instrument towhich this Mortgage is expressly subject; and the
insurance proceeds or any part thereof is received by the Mortgagee may be applicd by the Martgagee, at its option, either
in reduction of the indeltedness. herehy secured, or to the restaration or repair of the mortgaged property damaged. In
the event of foreclosure of this Mortgage, or of any transfer of title to the mortgaged property in extinguishment of such indebt-
edness, all right, title and interest of the Mortpagar in and to every such insurance policy then in torce, subject to the rights
and interest of the holder of any such prior lien, shall pass to the grantce acquiring title to the mortgiged property together with
such policy and appropriate assignment of such right, title and interest which shall be made by the Mortgagor.

7. (a) In order more fully to protect the security of this Mortgage, the Mortgagor shall deposit with the Mortgagee to-
pether with, and in addition to, the payment of principal and interest monthly on accovnt of the Note-secured hereby, until
the Note is paid in full, an amount of money cqual to the total amount of (i) ground rents, if any, next becoming due, (i) the
premiums next hecoming due on the policies of fire and all other hazard insurance requited by this Mortgage with respect to the
martgaged property, (iii) taxes, assessments, waler rales and other governmental charges next becoming due-on the mortmgcd
propzrty (all the foregoing amounts as estimated by the Mortgagee and set forth in a written notice of such estimate by the
Mortgagee to the Mortgagor from time to time), less all amounts that may already have been paid thercfor, divided by the number
of calendar months to elapse before one calendar manth prior to the date whea such fround rents, premiums, taxes, assess-
ments, water rates and other goveramental charges, respectively, will hecome due and pavable. If any, amount referred to in
clauses (i) through (ifi) hereof is required to be deposited by the Mortgagor under a mortgape or similar instrument having
priority aver the len of this Mortgage, the Mattpagor shail make the deposits required by this Paragraph 7 only in the event of the
termination of such oblipation under the prior mortgage or similar instrument. The Mortgagor shall give prompt notice in writ-
ing 1o the Mortgagee of the occurrence of the last-mentioned event. All such amounts sa deposited with the Mortgagee shall be
held by the Mortgagee, or any apent designated by it, in trust to be used only for the payment of such ground rents,- premiums,
taxes, asscssments, water rates and other ;.oxcmmunl charges. No interest shall be Pl)lb)( by the Mortgagee on any sum 5o
deposited.

(b) All amounts requircd to be deposited within the Mortgagee monthly in accordance with Paragraph 7(a) hereof, and the

amount of principal and interest to be paid cach month on account of the Note, shall be added together, and the aggregate amount’
thereof shall be paid by the Mortgapor to the Mortgagee in a single payment to be applied by the Mortgagee on account of the.

indebtedness of the Mortgagor pursuant to the Note and this Mortgage (1o the extent that monies are available fram the
amount so deposited), in the order, any provision of the Note to the contrary notwithstarding, as follows:

FIRST, to the late charges, if any rcfcrrcd to in the Note;

SECOND, to the amount of such ground rents, if any, fire and mhcr hazard insurance premiums, taxes, assessments, water
rates and other governmental charges required to be paid under the provisions of this Mortgage, in whatever sequence the
Morntgagee may cxclusivc')' determine;

THIRD, to interest due on the Note; and v
FOURTI, the rcmundcr, to the principal due on the Note.

Any deficiency in the amount of any such agerepate monthly payment shall, unless paid by the Mortgagor prior to the duc datc of
the next such deposit payahle, constitute an event of default under this Mortgage.

(c) Any cxcess funds that may be accumutated by reasons cof the deposits required under P1r.1nr1ph 7(a) heteof, remaining
after payment of the amounts described in clauses (i), (§) and (i) thereof, shall be credited to subsequent respective monthly
amounts of the same nature’ réquired to be paid thereunder, I any such amount shal) exceed the estimate therefar, the Mortgagor
shall forthwith pay to the Mortgagee the amount of such deficiency upon written notice by the Mortgagee of the amount thereof.
Failure to do-so hefore the due date of sudh amaunt shall be an event of defanlt under this Martgage, I the mortgaged prop-
erty is sold under foreclosure or is otherwise avquired by the Mortgaree, after default by the Mortgagor, any renaining
balance of the accmmulations under Paragraph 7(a) hereof, shall be credited to the principal amount owing on the Note as of the

date of commencement of forecdosure proceedings for the-mortgaged propeity, or as of the date the mortgaged property is

otherwise so acquired,

8. The Improvements and all plans and specifications thercfor shall camply with !l applicable municipal ordinances,. tegu-
Iations, and rules made or promulgated by lawful authority, and vpon their completion shall comply therewith,
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payable, are in this Mortgage called “events of default™.

"9, Upon any failure by the Mortpagor o' comply with o perform any of the terms, covenants or conditiong of this Mort.
Rage requiring the payment of any amount of money by the Martgagor, otier tuan the pringipal amount of the loan evidenced by
the Note, interest and othee charges, as provided in the Note, the Mortgagee may at its option " make such payment. Every
payment o made by the Montgagee (indwlding reasonable attorney's fees incurred therehy), with interest thercon from the date
of such payment, at the rate of six pereent (651) puer apnum, cxcept any payment for which a3 diffsrent rate of interest is
specified herein, shall be payahle by the Mortgapor o the Muastgagee on demand and shall he sccured by this Mortgage. This
Mortgage with respeet to any such amount and the interest thercon, shall constitute a lien on the mostgaged propesty prior to”
any other lien attaching or accruing subscquent o the lien of this Martgage,

10. The Mortgagee, by any of its apents or repeesentatives, shall have the right ta inspect the mortgaged property from time
to time at any reasonable hour of the day. Should the mottgaged property, o any part thereof, ac any time require inspection,
repair, care or attention of any kind or axtute not provided by this Mortgage as determined by the Mortgagee in its sole dis-
cretion, the Mortgagee may, after notice to the Mortpagos, enter or cause entry to he made upan, the morteaged property, and
inspect, repair, protect, care for or maintain such property, as the Mortgagee may inits sole diseretion deem necessary, and may
pay all amounts of moncy therelor, as the Mortgagee may in its sole discrction deem necessaey,

11, The principal amount owing on the Note topether with interest thucon and all other charges, as therein provided,
and all other amounts of mongy awing by the Mortgagor to the Mortgagee pursuant to and sccured or intended to be secured
“by this Morigage, shall immediately become due and payable without notice ar demand vpon the appointment of a recciver or
liquidator, whather voluntary or involuntary, for the Martgagor or any of the property of the Mortgagor, or upon the f{iling of
a petition by or against the Martgagor under the provisions of any Stite inswlvency law, or under the provisions of the Bank-
suptcy Act of 1898, as amended, or upon the making by the Meortgagor of an assignment for the henefit of the Mortgagor's creditors.

The Mortgagee is authorized to declare, at its option, all or any part of such indebtedness immediately due and payable upon the
happening of any of the following events:

(1) Failure to pay the amount of any instaliment of principal and interest, or other charges payable on the Note, which shall
have become due, prioc ta the due date of the next such installment;

(b) Nonperformance by the Mottgagor of any covenant, agreement, term or condition of this Mortgage, or of the Note
(exeept as otherwise provided in subdivision (1) hereof) or of any other agreement heeetofore, herewith or hereafter -made
by the Morgagor with the Mortgagee in conncction with such indchtedness:

Failure of the Mortgagor to petform any covenant, agreement, term or condition in any instrument creating a lien upon
the mortgaged property, or any part thereof, which shall have priority over the lien of this Mortgage;

(c

~—

(d) The Mortgagee's discovery of the Mortragor's failute in any application of the Mortgagor to the Mottgagee to disclose
any fact deemed by the Mortgigee to be matvrial, or of the making therein or in any of the agreements entered into

by the Mortgagor with the Mortgagee (including, but not limited to, the Note and this Mortgage) of any misrepresen-
tation by, on behalf of, ar for the beacfit of, the Mottgagor;

(¢) The sale, lease or other transfer of any kind or nature of the mortgaged property, or any part thereof, without the prior
written - consent of the Mortgagee; )

(f) The cnactment after the date of this Morngape ol any Jaw of the State of Indiana deducting from the value of
the mortgaged “property (or any part thereof), for the purpose of taxation, any lien thereon, or changing in any way
its laws for the taxation of mortgages or debts secured by moitgage for state or local purposes, or the manne. of collec.
tion of any such tax, so as to affect this Mortgane, and if after such enactinent of change the holdcg_of.\hc Note and this
Mortgage gives written notice to the Mortgagor declaring the Note and all other indebtedness secured by. this Morigage
to be duc and payable, because of any such enactment dr change, immediately upon the expirition of Jihirty%(30) days
after such notice. : S et N
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The Mortgagee's failure to excrcise any of its rights hereunder shall not constitute a waiver thercol "All-1he events in this; Para.
graph enumerated upon the happening of any of which the Note shall hecome, or may be dccjarﬁrd
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12, The Mortgagee may' from time to time cure each defauft under any covenant or apreement. in_ anv-instrement &c.:.ling a
lien upon the mortgaged property, or any part thereof, which shall have ¢tiogity over the lien®of this-Mortgage, {0.such extent
as the Mortgagee may exclusively determine, and cach amount paid (if any) by the Mortgagee to rlxr'c"hi_\;-’ s_lfx{ll'.'g'r'fx'\:ft shall be paid
by the Mortgagor to the Mortgagee; and the Mortgagee shall also become subrogated to whatever rights the holder of the prior
Jien might have under such instrument. h .

13, (a) After the happening of any default hereuader, the Martgagar shall upoa danaad of the Mortgagee surceader posses-
sion of the mortgaged property ta the Mortgagee, and the Montgagce may cater such property, and ot the same and collect al] the
rents therefrom which are due o1 t6 become due, and apply the same, after payment of all charges and expenses, on account of
the indebtedness hereby secured, and all such rents and all leases existing at the time of such defavlt are hereby assigned to the
Mortgagee as further security for the payment of the indebtedness secured hereby; and the, Mortgagee may also dispossess, by the
usual summary proceedings, any tenant defaulting in the payment of any rent to the Mortgagee,

(b) In the cvent that the Mortgagor occupics the mortgaged property o any part thereof, the Mortgagor agrees to surrendes
possession of such property to the Mortgagee immediately after any such default hercunder, and if the Mortgagor remaios in pos-
session after such default, such possession shall be as a tenant of the Mdrtgagee, and the Mortgagor shall pay in advance, upon
demand by the Mortgagee, as a reasonable monthly tental for the premises occupied by the Mortgagor, an amount at Jeast equivalent
to onc-twelfth of the aggregate of the twelve monthly installments payshle in the current calendar year, plus the actual amount of
the annual ground rent, if any, taxes, assessments, water rates, other governmental charges and insurance premiums payable in
connection with the mortgaged property during such’ yeat, and upon the failure of the Mortgagor to pay such monthly rental,
the Mortgagor may also be dispossessed by the usual summary proceedings applicable to tenants, This covenant shall become
effective immediately wpon the happening of any such default, as determined in the sole discretion of the Mottgagee, who shall
give notice of such determination to the Mortgagor; and in the case of forcclosure and the appointment of a'receiver of the reats,
the within covenaat shall inure to the benefit of such receiver. . SR e e

14, The Mortgagee in any action to foreclase this Martgage shall be entitled to the appaintment of a recciver without notice,
as ¢ matter of right and without regard to the value of the mortpaged property, or the solvency or insolvency of the Mortgagor
or other party liable for the payment of the Nate and other indebtcdness secured by this Murtgage,

13, The Martgagor, within ten (10) days wpon request in person or within twenty (20) days upon request by mail, will
furnish promptly a written statement in form satisfactory to the Mortgagee, sipned by the Mortgagor and duly acknowledged, of
the amount then ‘owing on the Note and other indebtedness sccured by this Mortgage, and whether any offsets of defenses
exist against such indebtedness or any part thereof,

16, The Mortgagor will give immediate notice by 1cgistered or certificd il to the Mortgagee of any fire, damage or other

‘casnalty affecting the mortgaged property, or of any conveyance, transfer ot change in ownership of such property, or any patt
thereof,

17, Notice and demand or request may be made in writing and may be served in person or by mail,

18. In cuse of a foreclosure sale of the mortgaged propety it may be sold in onc parcel,

19, The Mortgagor will not assipn the rents, if any, in whole or in part, from the mortgaged property, ot any part thereof,
without the prior written conseat of the Mortgagee. '
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20. The Mortgagor is lawlully seized of the mostgaged property and has gaod right, full power and lawful authority to sell
and convey the same in the manner above provided, and will warcant and defend the same to the Mortgagee forever against the law-
ful claims and demands of any and all partics whatwoevet,

21, This Mortgage and all the coveaants, agreements, terms and conditions herein contained shall be binding upona and inure
1o the henefit of the Mortgagor and the heirs, legal representatives and assipns of the Mortpgor and, 1o the cxtent permitted by
law, every subscquent owace of the mostgiged property; and shall be binding upon aad inure to the henefit of the Mortgagee
and its assigns. 1f the Mortgagor, as defined herein, consists of two or moare pactics, this Mortgage shall constitute a grant znd
mertgage by all of them jointly aad severally, and they shall be obligated jointly and severally under all the provisions hereof and
under the Note, The word "Mortgagee” shall include any petson, corporation or other party who may from time to time be the
holder of this Mortgage. Wherever used herein the singular number shall indude the plural, the plural number shall include the
singular, and the usc of any gender sluall be applicable to all genders whetever the sense requires,

IN WITNESS WHEREOF this Mortgage hus been July signed and scaled by the Mortgagor on or as of the day and year first
above written,

o
(LS.)
(LS
STATE OF INDIANA, .
S.
County of Lake
Before me, rz.'\,('ét\/ Z‘/ /d:»—rum'g , a. m{z‘p‘? M\,a,g
- this ALY, i day of ! 9”""’}- 19-L2_ personally appc.ucd
<;)JL—;71.¢,./ 1(:7;;/7";v‘(2f-¢A¢—~) ’ by '
Y and acknowledged the exccution of the forq;omg Moxtgagc.
/ﬁ7;:fii--<14«—/ ,:?z/’ f::E?Z:i::;;tzﬂ,/t,t ‘ v”" “"’N 4y ,
Linda K. Ramirez - AR 7 Non;y, PubllCu;l
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This instrument prepared by: Atty Richard J. Lesniak
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