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THIO FORM HAS STTX FRIEPARID 8V THE ALLIN COUNTY INDIANA CAR ASSOCIATION FOR USE GY ATTOAMEYYS ONLY. TIE SILICTIONM OF A
ORM OF INSTRUENT, FILLING M CLANK SPACES, STEMINGG OUT PROVISIONS, AKD INSEATION OF IPICIAL QLAUSES, CONSTITUTES THE
PRACTICE OFf LAW AND SHOULD 5% OOKHE ST A LAWYTER., THIS FOQMM (3 NOT SUITABLE POR ALL SECUNITY TRAMSACTIONS AND IT MUST 88
USED 1M CONPORAMUTY WITK NG UNORA COMMERCIAL CODd . . . PRESCARID FORMS FOR FINANCING STATIRENTS ARE AVARASLE AT
THE ALLEN COUNMTY INIMANA BAR ASICCIATION OFFCL

SECURITY AGREEMENT

(General)
F.T.I. AVIATION, INC., an Illingisg Corp oration hereinafter called the
“Borrower” grants to__ _BANK OF INDIANA, N:A. __ herainafter cailed the

“Secured Party” a security interest in the following described property:

A hanger and aircraft storage building designated as personal
proparty and located at the Gary Municipal Airport on property
dascribed on Exhibit "A"; a leasehold and contract chose in
action known as "Fixed Base Operator Ground Lease and Fueling
Agreement” dated _ SEFTEMBLL 24 | 1980 between borrower and
the Gary Airport Authority; all equipment fixtures and furnishings
located and used in connection with the building located on
Exhibit "aA”. : - 3 §

'_"; together with all tools, acceszories, parts, equipment and accessions now attached to or which u% hereétu
& at any time be pigced in or added to the above described property; aiso any replacements of sucin property
herein described (“Collatersl’”’) to secure the payment of that certain indebtedness evidenced by a promissory

note or nptes, by the Borrower to the Secured Party in the principal sum of_not. morethan...
Pive Hundred ¥i %g
_ 1Y - Dollars ($2302000.00 ) of even date herewith or any extensions or
renswals thereof and all other liabilities of the Borrower in favor of the Secured Party direct or indirect,
absolute or contingent, now existing or heresfter arising, all of which the Borrower agrees to pay without
relief from valustion or appraisement laws and with attorneys’ fees; aiso to secure the payment of any and

all future advances that may be made by the Secured Party to the Borrower during the term of their Agree-
ment, equally with and to the same extent as the monies originally advanced under this Agreement. -

s Borrower hereby warrants and agrees that:
1. The Collateral is being acquired for the following primary use: ] personal, or family use, &) busi-
ness use, or [ farming operations.

2. The Collateral 5§ will ] will not be acquired with the proceeds of the loan provided for in this
Agreement. (In the event the Co will be acquired with the proceeds of the ioan, the Secured Party may
disburse such proceeds to the seller of the Collateral.)

3

i 3. The Collataral will be kept at the address of the Borrower set out below, which in the case of a
;..
!

business is the addrsss of the principal office of-such business within this state. Borrower will not remove the
Collateral from the stats without the prior written consent of the Secured Party. If the Collateral is being
_, acquired for farming use and the Borrower is not a resident of Indiana, the Collateral will be kept at the
b set forth in the description of the Collateral. Borrower will immediately give written unotice to the
pF Secured Party of any change of address and in the case of a business, any change in its principal place of
Y ‘businass and if the Collateral consists of equipment normally used in more than one state, any use of the
Collateral in any jurisdiction other than a state in which the Borrower shall have previousiy advised the Secured
Party such Collateral will be used.

4. Borrower has, or will acquire, full and clear title to the Collateral and except for the security in-
temtgnntedhuein.willatnﬂtimkmthe&ﬂamnlfmtm any adverss lien, security interest or
encumbrance. . ,

B S. In the event the Collateral will be attached to real estate. the description of such real estate and
5 the known owner of record of such reai estats are set forth in the description of the Collateral. If the Collateral
: is attached to such real estats prior to the perfection of the security interest granted herein, the Borrower
will, on demand, furnish the Secured Party with a disclaimer or disclaimers executed by persons having an

interest in such real estate.

8. No financing statement covering ail or any portion of the Coilateral is on file in any public office.

s | 7. Borrower authorizes the Secured Party at the expense of the Borrower to execute and file on its
k behalf a financing statement or statements in those public offices deemed necessary by the Secured Party to
. protect its security interest in the Collateral. Borrower will deliver or cause to be delivared to the Secured
P‘tﬁ ::y certificate or certificates of title to the Coliaterai with the security interest of the Secured Party

no ereon. |

8. Borrower will not sell or offer to sell or otherwiss transfer the Collateral or any interest therein
without the prior written conasent of the Secured Party. ' | o
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9. Borrower will at all times keep the Coliatersai insured against loss, damage, theft and other risks in
such amounts, under such policies and with such companies as shall be satisfactory to the Secured Party,
which policies shall pryuvide that any loss thereunder shall be payable to the Secured Party as its interest may
appear and the Secured Party may apply the proceeds of such insurance against the outstanding indebted-
ness of the Borrower, regardless of whether ail or any portion of such indebtedness is due and owing. All policies
of insurance so required shall be placed in the possession of the Secured Party.

Upon failure of the Borrower to procure such insurance or to remove any encumbrance upon the
Collateral or if such insurancs is cancelled, the indebtedness secured hereby shall become immediately due and
payable at the option of the Secured Party, without notice or demand, or the Secured Party may procure such
insurance or remove any encumbrance on the Collateral and the amount so paid by the Secured Party shail
be immediately repayable and shall be added to and become a part of the indebtedness secured hereby and

shall in at the nt?:wen g four eﬁ?eggc a&xggl, until paid.
10. Borrower will keep the bllhtetafm godd oFder and repair and will not waste or destroy the Colla.

teral or any portion thereof. Borrower will not use the Collateral in violation of any statute or ordinance or any
policy of insurance thereon and the Secured Party may examine and inspect such Coliateral at any reasonable
time or times wherever located.

11. Borrower will pay promptly when due 2il taxes and assessments upon the Coilateral or for its use
or operation.

12. The occurrence of any one of the following events shall constitute defauit under this security Agree-
ment: (a) nonpayment wiien due of any instaliment of the indebtedness hereby secured or failure to periorm
any agreement contained herein; (b) any statement, representation, or warranty at any time furnished the
Secured Party is untrue in any material respect as of the date made: (c) Borrower becomes insoivent or unable
to pay debts as they mature or makes an assignment for the benefit of creditors or any proceeding is institut-
ed by or against the Borrower alleging that such Borrower is insoivent or unable to pay debts as they mature;
(d) entry of judgment against the Borrower: (e) loss, theft. substantial damage, destruction. sale or en-
cumbrance to or of ail or any portion of the Collateral, or the making of any levy, seizure or attachment
thereof or thereon; (f) death of the Borrower who is a natural person or of any partner of the Borrower
which is a partnership; (g) dissolution, merger or consolidation or transfer of a substantial portion of the
property of the Borrower which is a corporation or a partnership: or (h) the Secured Party deems itseif in.
secure for any other reason whatsoever. When an event of defauit shall be existing, the note or notes and any
other liabilities may at the option of the Secured Party and without notice or demand be declared and there-
upon immediately shall become due and payable and the Secured Party may exercise from time to time any
rights and remedies of a Secured Party under the Uniform Commerciai Code or other appiicable law. Borrower
agrees in the event of default to make the Coilateral available to the Secured Party at a place acceptable to the
Secured Party which is convenient to the Borrower. If any notification or disposition of all or any portion of
the Collateral is required by law, such notification shail be deemed reasonable and properiy given if mailed at
Jeast ten (10) days prior to such disposition, postage prepaid to the Borrower at its latest address appearing
on the records of the Secured Party. Expenses of retaking, hoiding, repairing, preparing for saie and seiling,
shail include the Secured Party’s reasonable attorneys’ {ees and expenses, Any proceeds of the disposition of
the Collateral will be applied by the Secured Party to the payment of expenses of retaking, hoiding, repairing,
preparing for sale and seiling the Collateral, including reasonable attorneys’ fees and legal expenses and any
balance of such proceeds will be applied by the Secured Party to the payment of the indebtedness then owing
the Secured Party. See Additional Covenants.

No delay on the part of the Secured Party in the exercise of any right or remedy shall operate as a
waiver thereof, and no singie or partial exercise by the Secured Party of any right or remedy shall preciude
other or further exercise thersof or the exercise of any other right or remedy. If more than one party shall
exscuts this Agreement, the term “Borrower’” shall mean all parties signing this Agreement and each of them,
and such parties shall be jointly and severally obligated hereunder. The neuter pronoun. when used herein,

shall include the masculine and the feminine and aiso the plural If this Agreement is not dated when executed

by the Borrower, the Secured Party is authorized, without notice to the Borrower, to date this Agreement.

ThhAmtshnnbeeomtmedinaccoﬁsncemththohwsotthosnuotlndm%emer
possible each provision of this Agresment shall be interpreted in such manner as to be eifective and valid
undor applicable law, but if any provisions of this Agreement shall be prohibited by or invalid under applicable
law, such provision shall be ineffective to the extent of such prohibition or mnlidity. without invalidating the
remainder of such provision or the remaining provisions of this Agreement.

Thia Agreement shall be binding upon the heirs, administrators and executors of the Borrower and the
rights and privileges of the Secured Party hereunder shail inure to the benefit of its succmonandmxm

ADDITIONAL PROVISIONS:

i£ part of this Agreement and shall be rights and remedies of the
"'s'c’ cured party. '

IN WITNESS WHEREOF, this Agreement has been duly executed on this ‘day of

(Seal)
(Seenmd Pa.rty) |
m'or INDIANA, NA’I!IOHM. ASSOCIATIOR
.{ /i{,(. .‘_,‘l /f“ r{’{"o,-'\’z _
Robert L. Hube:
This instrument James A. Holcomb, 1000 East 80 |
Tes Prepared B —PTace, Marrillviile., mg —— Aftormay at Law
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LEGAL DESCRIPTION:

A parcel of land in Section 36, Township 37 North, Range 9 West of the 2nd P.M..

Lake County, Indiana, being more particularly desecribed as follows: Commencing

8t the ﬂbrtgwest-coracr of said Section 36; thence on the following gour courses;
(1) South 0 GO' 00" East, a distance of g, 170.09 feat (2) Souch 55 57' 45" Bast,
8 distance 06 1,607.10 feat; (3) Norch 34 02' 15" East, a discance of 447.43 feet;
(4) Souch S5 57°' 45" Zascb a distance of 1,069.87 feet to the Point of Beginningé
thence contiauing Scucth 35~ $57° 45" East, a distance of 330 feet; thence North 34°
02' 15" East, a distance of 250 feet; thence North 55° 57' 45" wWest, a distcance of
330 feet; thence Souch 34° 02' 15" West, s distsnce of 250 feet to the Point of
Beginning, containing 1.89 acras, aore or less. .




