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COLLATERAL ASSIGNMENT OF
FIXED BASE OPERATOR GROUND LEASE AND FUELING AGREEMENT
THIS AGREEMENT, made this _/ST” day of __ (O CTOAER '
;? 1980, by and between
FTI AVIATION, INC., an Illinois corporation —— S
<€ P. O. Box 121, Lansing, Illincis 60438 g- = —3;_;:
hereinafteé referred to as "BORROCWER®, and §§ i ;:-}.:
_ BANK OF INDIANA, National Association 5..5.; : gfé‘
1 Gary, Indiana gg % 3__;
] hereinafter referred to as "LENDOR®, 5 - Z
WITNESSETH THAT:
WHERIBAS, the Lendor has agreed tc lend to the Borrower a sunm
-0f Pive Hundred Pifty Thousand Dollars ($550,000.00) upon certain
terms and conditions, to ba evidenced by the Borrowaer's Promissory
Note, and by & valid security agreement on certain property and an
| assignmen of a Fixed Base Operator's Lease covering a building
| agreed to bge personal property located on real estace and is
f legally described as follows:
gi (See Attached Exhibit “A")
3 WHEREAS, The Borrower desires to implement the assignment to
| secure the Lendor for the full and complete performance of each of
the covenants, agreemnents and promises contained in the Note and
: Security Agreement above referred tos;
g NOW, THEREFORE, in consideration of the premises and of the
sum of One Doliar ($1.00) in hand paid to the Borrower, the

receipt whereof is hereby acknowledqed; the Borrower does hereby
assign, transfer and set over as further security for the payment
of said Promisgory Note, its entire position as Lessee with res-~

pect to the PIXED BASE OPERATOR GROUND LEASE AND FUBL:HG AGREEMENT

? at Gary Airport Authority and Borrower dated the l_ﬂ{ day of

Sg_éigﬂ:ém » 1980, together with all its right, title and
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intereg®z in and to all rents, issues and profits now due or to be-

coma due and derived from the Subject Property and lease, until

4 the obligation above referred to shall have been fully paid and

; satisfied or until the Lendor shall be entitled to such possession
3 by order of court or operation of law. |

i , The Borrower does hereby cdnsititute and appoint the Lendor | | )
its Attorney in Fact, irrevocably in its name, to receive, collect |
and receipt for all sums due or owing and to become due or owing |

for the use and occupation of the Subject Property, or under the

P T -

Fixed Base Operator's Lease, or any part thereof, as the same or
any portion thereof upon such terms and conditions as shall to the | g
Lendor seem desirable and do each and every thing necessary for |
proper management of the Subject Property: provided, however, that

so long as there shall exist no default by the Borrower in the
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payment of any indebtedness secured he:eby.'or in the performance

.ot.any obligation of the Borrower herein or under the Pixed Base

Operator's Leage described, cr the terms of the Memorandum of

- Agreement between the Lendor, Borrower, and Gary Airport Authority
District, the Borrower shall have the right to collect all rvents,.
issues and profits from the Subject Property and the Pixed Base
Operatdr's Lease and to retain, use and enjoy the same.

PROVIDED, NEVERTHELESS, that if the Borrower shall well and

truly pay or cause to be piid to the Lendor the whole of the~deb£.
with interest thereon according to the conditionas of the Promis-

sory Note, then this Assignment shall be wid; otherwise it is to

be and remain in full force and effect.

The Borrower hereby further agrees as follows:
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1. That all stipulations and provisions of said Pfoaissoty
Note and all the covenants and conditions of said Security Agree-

ment securing the same shall remain in full force and effect to

the same extent as if this Assignment had nottbaen.made.
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2. That the Lendor shall be liable only for so much of said

rents and profits as are actually received by it, and applied on
account of said indebtedness.

3. To petfgrm-all of the Borrowver’s covenants and agreements
as Lessee under the Subject Fixed Base Ope:ator‘s Lease and the ,
Memorandum of Agreement described herein. | | . i

4. That none of the rights of remedies of the Lendo:>undet o
the Mortgage shall be delayed, or in any way prejudiced, by
assignmant. |

S. Nothing herein contained shall be construed as constituté-
ing the Lendor a trustee or mortgagee in possession.

6. It is the intention of the parties that this instrument

shall be a present assignment, and this Assign:zent shall consti-
tute a direction to and full authority to the Lessor to authorize |
Lendor to fulfill the lease‘invclvéd subject to its terms and the ,15
.te:ms;ot ﬁhe Heﬁo:andum of Agreement. The Lessor is hereby ]
irrevocably authorized to rely upon and g:o@ly with (and shall be
:ully:ptctected in so doing) any notice or demand by the Lendor

for its right to takeover the lease as provided herein, in the

Lease Agreenent, or the Memorandum of Agreemant described hereih

and shazll have no right or duty to inquire as to whether there
exists a defsult by the Borrower in the payment of any
indebtedness secured hereby or in the performance of any
obligation of the Borrower herein or in the Security Agreement
above described or any other instrument securing said |
indebtedness.

7. This Assignment shall include any extensions and:rénewals~
of the Subject Lease and any reference herein to thc'Subjeét Lease |  , !
shall be construed as including any such extentiona and :enewéls.-

8. This instrument shall be binding upon and inure to the
benefit of the respective successors and asgsigns of the parties
hereto. The words "Borrower®, "Lendor”, and Lessor®, vherever

used herein, shall include the persons named herein and designated
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as such and their respective successors and assigns, and all words
and phrases.shall be taken to include the singular or plural and
masculine, feminine or neuter gender as may fit the case.

IN WITNESS waBRBOP, the undersigned, jointly énd severally,

have each set his hand and seal this day and year first above

written.
ATTEST: - "BORROWER®
CEEBULLMJ¢&é24&4L4427 < BY

Jréeph T. Herron;wPreszdent

Allen S. Gerrard, Gerrard, Secreta

STATE OF INDIANA )
) S8
COUNTY OF LAKE )

BE I? REMEMBERED, that on this Z’fday of __Q_gg_____&/\/___p

1980, before ma personally appeared _Allen S. Gerrard —_
and osegh T.,Herron A" _ who are known to ba Secre:agz |
and Pregident — of the

Borrowver,. who executed ‘the within Instrument, and thereupon

'acknowledged,such execution and delivery as a free act and deed of

the co:poration with full corporate authority for the uses and

pu:poaes &Qrein expressed.

AN,

....
s

L ﬁgggﬁw -

NOTARY PUBLIC
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LEGAL DESCRIPTION:

A parcel of land in Sec:ion 36, Township 37 North, Range 9 West of tha 2nd P.M.,

Lake County, Indiana, being more parcicularly described as follows: Commencing

at the Northwmst corner of said Section 363 thence on the following faur courses;

r (1) South 0° 00' 00" East, a distance of 2 170.09 feet (2) South 55° 57' &4s" East,
| a distance 06 1,607.10 feet; (3) North 34° 02 15" Ezst, a diszance of 447.43 feet;

(4) Souch 535 S7° 45" zasza a discanca of 1,049.87 feat to the Point of Beginning:

i thence continuing Souch 55 $7° 45" East, a distance at 330 fe2e; thence North 346 .

02°' 1S" Easc, a distance of 250 feet: thence North 55° S7° 43" west, a distancas of
330 feet; theace South 34° 02' 15" Westz, a distance of 250 feet to che Point of

l Beginning, countaining 1.89 acres, more or less.

! * v .
TS VPP VT S T

T e e et SR (SRR ek - W



