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THIS MORTGAGE, made the st day of December - ., A.D. 1969 , betwean. A
Johnnie Merkson and Rebecca Merkson husband and wife | | o :
of the . (j ty of garvy n the C ounty of Lake , and State 6f Indiana
(hereinafter with thei Pexrs executors, administrators, and assigns called the mortgagor) and - | : '}

COLONIAL MNRYGAGE COMPANY OF INDIAMA, INC.

a corporation organized and existing under the laws of Indiana
(hereinafter with its successors and assigns called the mortgagee),

WITNESSETH: That whereas the mortgagor is justly indebted to the mortgagee for money borrowed in the
principal sum of EIGHTEE! THOUSAKD AMD 00/100-c-ceccmcme e ceec e e 2 ee -~ - Dollars
(5. 18,000,060 ). as evidenced by a certain promissory note of even date herewith, the terms of which are
incorporated herein by reference, with interest from date at the rate of Seven and one-half---ceccmnce-ne
e mewe s e = ~~-per centum ( 3 %) per annum on the unpaid balance until paid, the said principal
and interest to be payable at the office of Colonial Mortcage Company of Indiana, Inc. |

in Fort Uayne ' I
Indiana , or at such other place as the holder may designate in writing, in monthly install-

ments of OFE HUHDPED THEITY SIX AHD 00/100-—cmmmcccamcmcmcmmmeemcee e ==~ Dollars
$1z5.00 ), commencing on the first day of January , 19 70, and on the first day of
each month thereafter until the principal and interest are fully paid, except that the final payment of the entire in-
debtedness evidenced thereby, if not sooner paid, shall be due and payable on the first day of Cerenber, 1699 a9,

NOW, THEREFORE, THIS INDENTURE WITNESSETH: That the mortgagor, in consideration of the premises,
and for the purpose of securing the payment of the money aforesaid and interest thereon according to the tenor and
effect of the said promissory note, above mentioned, and also to secure the faithful performance of all the cove-
nants, conditions, stipulations and agreements herein contained, does by these presents, mortgage and warrant unto
the mortgagee all the followmg described lands and premises, situated and being in the p.”.

~ - of - Ay s in the County of Lake and State of Indiana, to wrt

v

19 and 14 feet, by parallel lines off the antire Easterly side of
1% in:Blcek & in Pesubdivision of Sary Land Comnany's Sixth

i :iﬂu in the ity of CGary as rer nlat of said resubdivision

rdec in Plat Pock 14 nage 21 in the f¢f1ca of the Recorder of | ‘
Gu:tj; Indiana. .
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AND THE MORTGAGCR FURTHER COVENANTS AS FOLLOWS:

1. That he will pay the indebtedness as provided in said note and this mortgage° and that he is the owner o{
said premises in fee simple. Privilege is reserved to pay the debt in whole, or in an amount equal to one or more
monthly payments on the principal that are next due on the note, on the first day of any month prior to matunty, '
provided, however, that written notice of an intention to exercise such privilege is given at least thirty (30) days-
prior to prepayment; and provided further that in the event the debt is paid in full prior to maturity and at that time
it is insured under the provisions of the National Housing Act, he will pay to the mortgagee an insurance premium
charge of one per centum (1%) of the original principal amount thereof, except that in no event shall the adjusted
premium exceed the aggregate amount of premium charges which would have been payable if the mortgage had con- -
tinued to be insured until maturity; such payment to be applied by the mortgagee upon its obligation to the Sec-
retary of Housing and Urban Development on account of mortgage insurance.

2. That, in order more fully to protect the security of this mortgage, he will pay to the mortgagee, together
with, and in addition to, the monthly payments under the terms of the note secured hereby, on the first day of each
month until the said note is fully paid, the following sums: -

fa}) An amount sufficient to provide the holder hereof with funds to pay the next mortgage insurance premium if this in-
strument and the note secured hereby are insured, or a monthly charge (in lien of a mortgage insurance- premium) if
they are held by the Secretary of Housing and Urban Development, as follows: -

) If and so long as said note of even date and this instrument are insured or are reinsured under the provisions
of the National Housing Act, an amount sufficient to accumulate in the hands of the holder one (1) month prior
to its due date the snnual mortgoge insurance premium, in order to provide such holder with funds to pay such
premium to the Secretary of Housing and Urban Development, pursuant to the National Housing Act, as amended,
and applicable Regulations thereunder; or :

(II) - If and so long &s said note of even date and this instrument are held by the Secretary of Housing and Urban De-
velopment, a monthly charge (in lieu of a mortgage insurance premium) which shall be in an amount equal to
one-twelfth (1/12) of one-half (}4) per centum of the average outstanding balance due on the note computed with-

- out taking into account delinquencies or prepayments;

(6) A sum equal to the ground rents, if any, next due, plus the premiums that will next become due and payable on policies
of fire and other hazard insurance covering the mortgaged property, plus taxes and assessments next due on the mort-
gaged property (all as estimated by the mortgagee) less all sums already paid therefor divided by the number of months
to elapse before one month prior to the date when such ground rents, premiums, taxes and assessments will become
delinquent, such sums to be held by mortgagee in trust to pay said ground rents, premiums, taxes, and special assess-
ments; and

{c} All psyments mentioned in the two preceding subsections of this paragraph and all payments to be made under the
note secured hereby shall be added together and the aggregate amount thereof shall be paid by the mortgagor each’
month in a single payment to be applied by the mortgagee to the following items in the order set forth:

() premium charges under the contract of insurance with the Secretary of Housing and Urban Development. Br
monthly churge (in lieu of mortgage insurance premium), as the case may be;
{1} ground rents, taxes, special assessments, fire and other hazard insurance premiums;
({I1) interest on the note secured hereby; and
{IV) amortization of the principsal of said note.

Any deficiency in the amount of such aggregate monthly payment shall, unless made good by the mortgagor prior to
the due date of the next such payment, constitute an event of default under this mortgage deed. In the event that
any payment shail become overdue for a period in excess of fifteen (15) days, the mortgagor agrees to pay a Hlate.
charge’’ of (E’ cents (.2 ¢) (not to exceed two cents (2¢)) for each dollar ($1) so overdue, for the purpose
of defraying g;pense lncxdent to handling the delinquent payment.

3. That if the total of the payments made by the mortgagor under (b) of paragraph 2 preceding shall exceed the
amount of payments actually made by the mortgagee for ground rents, taxes or assessments or insurance premiums,
as the case may be, such excess shall be credited by the mortgagee on subsequent payments to be made by the
mortgagor. If, however, the monthly payments made by the mortgagor under () of paragraph 2 preceding shall not
be sufficient to pay ground rents, taxes and assessments and insurance premiums, as the case may be, when the
same shall become due and payable, then the mortgagor shall pay to the mortgagee any amount necessary to make -
up the deficiency on or before the date when payment of such ground rents, taxes, assessments or insurance pre-
miums shall be due. If at any time the mortgagor shall tender to the mortgagee, in accordance with the provisions
of the note secured hereby, full payment of the entire indebtedness represented thereby, the mortgagee shall, in
computing the amount of such indebtedness, credit to the account of the mortgagor all payments made under the
provisions of fz) eof paragraph 2 hereof which the mortgagee has not become obligated to pay to the Secretary of
Housing and Urban Development, and any balance remaining in the funds accumulated unde: the p.ovisions of (b)
of paragraph 2 hereof. If there shall be a default under any of the provisions of this mortgage resulting in a pub-
lic sale of the premises covered hereby or if the mortgagee acquires the property otherwise affer default, the mort-
gagee shal!l apply, at the time of the commencement of such proceedings or at the time the property is otherwise
acquired, the balance then remaining in the funds accumulated under (4) of paragraph 2 preceding as a credit against
the amount of principal then remaining unpaid under said note, and shall properly adjust any payments which shall
have been made under (u) of said paragraph.

4. Thet he will pay all taxes, assessments, water rates and other govemmental or municipal charges, fines or
_impositions, for which provision has not been made hereinbefore, and in default thereof the mortgagee may pay the .
same; and that he will promptly deliver the official reczipts therefor to the said mortgagee. : Lot

co .'S. Thot he will take reasonable care of the mortgaged premises, and the buildings thereon, and will maxntam s
T t're sane: in @s good repair 2nd condition as at the originael date of this mortgage, ordinary deprecxatxon excepted;.
e cmd thot he wiil cmnfmt cr permit o w a<te and do no act whrch wou:d unduly xrnpalr or deprecrate the vah. of *he

-

6 T‘hat hr' wu! keep the rmpru&ements now exlstmg or hereafter erected on 'he mortgaged property, msured as e ;
may be requlred from time to time by the mortgagee ageinst loss by fire end other hazards, casualties and contin-
. geacies 1 such amcunts and for such periods as may be required by mortgagee, and will pay promptly, when .
- due,’ sny nremiums on such insnrance for payment of which provision has got been made hereinbefore. - All insur- ":
- ar.ca snall be carried in companies approved by mortgagee and the pohcxes and renewals thereof shalf be held by
mort gagee end have attached thereto loss payable clauses in favor of and in form acceplabie to the mortgagee. in’.

evem of loss mcrtgagor witl gwe unmedxate notice by mazl to mortgdgee, and mort gagee may make p'oof of loss rf
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a4 payment for such loss directly to mortgagee instead of to mortgagor and mortgagee.jointly, and the insurance pro-
k- ceeds, or any part thereof, may be applied by mortgagee at its option either to the reduction of the indebtedness
w5 hereby secured or to the restoration or tepair of the property damaged. In event of foreclosure of this mortgage or
o  other transfer of title to the mortgaged property in extinguishment of the indebtedness secured hereby, all right, = .
. title and interest of the mortgagor in and to any insurance policies then in force shall pass toc the purchaser or
. 4 ’ grantee. ’ '
; 7. That in case proceedings to foreclose this mortgage are instituted, any sums necessarily expended for the
continuation of the abstract of title to the above-described real estate, together with interest thereon at the rate
set forth in the note secured hereby, shall become a part of the debt secured by this mortgage and shall be collect-
ible as such. ’
8. That if default be made in the payment of any of the installments provxded for in paragxaph 2 hereof for

taxes, assessments, fire and other hazard insurance, and mortgage insurance, or in the event of the failure of the
mortgagor to keep the buildings on said premises and those to be erected on said premises, or improvements there-
on, in good repair, said mortgagee may pay such taxes, assessments, mortgage and hazard insurance, make such
i | repairs as in its discretion it may deem necessary properly to preserve the property and any sums so paid shall

be a further lien on such premises under this mortgage, payable forthwith, with interest at the rate set forth in the

note .secured hereby until paid.

9. That should the proceeds of the loan made by the mortgagee to the mortgagor, the repayment of which is

hereby secured, or any part thereof, or any amount paid out or advanced by the mortgagee, be used directly or in-

~ directly to pay off, discharge, or satisfy, in whole or in part, any prior lien or encumbrance upon said premises |
above described, or any part thereof, then the mortgagee shall be subrogated to any additional security held by .
the holder of such lien or encumbrance.

10. That should any default be made in the payment of the mstaﬂments provided for in paragraph 2 hereof, or
in the performance of any other covenant in this mortgage or in the note secured hereby, when the same is payable
or the time of performance has arrived, as above provided, then all the remainder of the aforesaid principal sums
with all arrearages of interest, and sums payable pursuant to the provisions hereof, shall, at the option of said
mortgagee, become immediately payable, and the mortgagee shall have the right to foreclose this mortgage, any-
thing hereinbefore or in said note centained to the contrary notwithstanding, and any failure to exercise said op-
tion shall not constitute a waiver of the right to exercise the same at any other time. , 4

11. That should proceedings to foreciose this mortgage be instituted, the mortgagee may apply' for the appoint-

. ment of a receiver (and the mortgagor hereby consents to the appointment of a receiver if there has been any de-
~ fault in ‘the performance of any of the conditions of this mortgage), and such receiver is hereby authorized to take
- possession of the real estate above described, collect any rental, accrued or to accrue, whether in money or kind,
) B for tbe u<¢ or .occupancy of said premises by any person, firm or corporation, or may let or lease said premises or
any part ‘thefedf’ receive the rents, income and profits therefrom, and hold the proceeds subject to the orders of
thé court, or the judge thereof, for the benefit of the mortgagee, pending the final decree in said proceedings, and
during any period allowed by law for the redemption from any sale ordered in said cause, and said receiver may be
appointed irrespective of the value of the mortgaged property or its adequacy to secure or discharge the indebted-
ness due or to become due or the solvency of the mortgagors. In the event of a default in any of the conditions
of this mortgage the mortgagee is also expressly given the right to take possession of and hold the mortgaged
premises with or without process of law and collect the rents and profits therefrom, applying the same to the
(RIS charges and payments due under the conditions of the mortgage so long as a default shall continue, and such tak-
ing possession shall in no way waive the right of the mortgagee to foreclose this mortgage because of a default.
12. No sale of the premises hereby mortgaged and no forbearance on the part of the mortgagee or itsassigns
and no extension of the time for the payment of the debt hereby secured given by the mortgagee or its assxgns shall
g opetate to release, discharge, modify, change or affect the original liability of the mortgagor herem elther in whole
or in part. .
3 _ 13. That sny person,. firm or corporation taking a junior mortgage, or other lein, upon said real estate, shall
o take the said lien subject to the rights of the mortgagee herein to extend the maturity of the indebtedness herebyse-
- cuted wiihout cbtaining the consent of the holder of said junior lien and without the lxen of. thxs mortgage losing
its oriority over any such junior lxen ‘ '

_ 14. That in thé eveat the properny’ pledged by this instrument is sold under foreclosure and thﬂ proceeds are .
- msu*uczent to pay the tz.;ta! mdabmdnass ewdenced and secured by this mstrumen( the morigagee will be ent}tled :
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’m 15‘“ Dc—p&rtmeat of i{.,asmg ard Urbac Development or -authorized agent of the Sec:etary of Housing and Urban. - ST
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The covenants hetein contained shall bind, and the benefits and advantages shall inure to, the respective
heirs. executors, administrators, successors and assigns of the parties hereto. Whenever used, the singular num-
ber shall include the plural. the plural the singular, and the use of any gender shall include all genders.

their

and sealS

hand

IN WITNESS WHEREOF, The said mortgagor has hereunto set
this let day of Necember . 10

Jehnnie Herkson

]iﬂxﬁ% //%OM_

Pehecca Merkson

The form of this instrument was prepared by the Office of the General Counsel of the Department of Housing
and the material in the blank space in the form was inserted by or under the direction of

and Urban Development,

Leoniard ilianchoi of Colonial Hortoase Coempany of Indiana, Inc.

STATE OF INDIANA,
ss:

COUNTY OF | zle
E:
Before me, the undersigned, Pavid &, Wilcox . an official £

County of the State of Indiana, on this 1st day

of Dzcember , 1962, personolly appeared
Johnaie Cerbson and ! cca lerkson,
acknowledged the execution of the foregoing mortgage.
Witness my nand and official seal the day and year last above written.

Of Lda-c

husband and wife and

‘\. .,.l

{title)
. Wilcox
"otary Public

- N Av .- ‘
h\ co.;mxsa!or‘ exp:res Cantember 2, 1672
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