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and interest to be payable at the office of COLONIAL MORTGAGE COMPANY OF INDIANA, I[NC,

L) el

) indiansa , or at such othe et as the;- ":d"lder may designate in wr 7. in mouthly instalil-
ments of RIGHTY-RIGHT AND 20/100---c=-'_:I----__-;;;,:-,—---—_---_---;_.. p R————— 1.3 § =1 7
($88.20-————- <. commencing on the‘ Jivest dayd ot Dgfcember , 16 on the first day of
each month there: 1l principal and interest are fully paid, except that the fir :nt of the entire in-
debtedness evide: v, if not sooner pend <hall be due and ‘pavable on the fir fovember, 1999.

NOW, THERI '‘EEN TURE WITI\" "" I lL That the mortgage n of the premises,
and for the purpo:s nt of the monev aforesaid and ot ng to the tenor and
"effect of the saic oX , > ce of all the cove-

nants, conditions, stipulations and agreements herein contained, does by these presents, mortgage and warrant unto
the mortgagee, all the following described lands and premises, sitvated and being in the City
of Gary in the County of Lake and State of Indiana, to wit:

ot 7 in Block 7 in Lake Estates Subdivision, in the City
of Gary, as per plat thereof, recorded in Plat Book 32, )
page 24, in the Office of tbhe Recorder of Lake County, Indiana.
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2 including all buildings and improvements thereon (or that may hereafter be erected thereon); together with the here-
Z ditaments and appurtenances and all other rights thereunto belonging, or in anywise now or hereafter appertaining,
w and the reversion and reve:sions, remainder and remainders, rents, issues, and profits thereof, and all plumbing,
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heating and lighting fixtures, and equipment now or hereafter attached to or used in connection with said premises,
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; THIS MORT NOF OFEICOIWL' s 69 " petween
) _ JAMES /" .ND DIANA L. and and wife Lﬁ
% ' ofshe City Thlﬂaumenﬁd&ﬂﬁnﬁ%()isw Of nglgate OF Indiana
£ N
(hereinafter withthie Laleirs, exethgsLaJmtﬁgymys;ligcngmmgagm), N TR
3 COLONIAL. MORTGAGE COMPANY OF INDIANA, INC. :
fé & corporetion organized and -~ und th : oY Ir
3 thereinafter with successors and assigns called the morigagee),
WITNESSETI That wi the mortgapgor is jus indebted to the e for money borrowed in the’.
principal sum TWELVE THOUSAND SI1X HUNDRED AND NO/100—- —=—=—e——eee—— ~——w———~Dollars
(S 12,600.00- ---2, 2s evidenced by a certain promissory note of even date herewith, terms of which are
tncorporated herein by refe ce 1 interest from date a c‘rate of seven and one-half~v——————c———w-
e e e e om - = DAL CEALUM (SF——=====T7_ 5%) per annum or wthe unpaid balance until paid, the said priacipal
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“ AND THE MO

- 1. That he wi d dness as provided in said note and this mox at he is the owner of
- said premises in f | m& ﬂ FETQI% equal to one or more
"monthly payments N ne nth.prior o maturity;
provided, however Jotice of an mtentxon to exercise such privilege 15 _giv ieast. thirty (30) days
prior to prepayment; an T&S FiAGH3 Eveht abilie) ﬂﬂ}ﬁ f arity and at that time
it is insured under £OVISIO f t on ousin R-Aé wxi e mortgagee an insurance premium
~ charge of one per um (1%) o ﬁ m& H)t that in no nt shall the adjusted
" premium exceed the sggregate amount of premium charges which would have been payable if the mortgage had con-
tinued to be insured uatil matnrity; such pavment to be applied by the modenoee apoa 1 :nbligation to the Sec--.
retary of Housing and Urban ment f mc ge insurance , S R
2. That, in order more filly 6l protect the secusity of thishmortgage, be will payto mo'tgagee, togethe.‘_",j.; ;

‘with, and in additior e, the monthly payments uader the terms of the note secured hereby, oo the first day of each
month until the said note is fu 2id, the following sum : N E
{a) An amount sufficieat to provi the holder hereof w funds t ay the next morigage insurance premium if this in-

strument a he note secure ereby are insured, or a monthly charge lieu of a mort le insurance premium) if
they are he )y the ~retar Housing i Urban D lopme as foll 13 :

O K an > long = note of even date and this ment are iasured or are rein ed under the provisioas
of th ational Housing Act, an amount sufficient to accumulate in the hands of the lder one (1) month prior
to it: ie date the annual mortgage insurancepremium, in order to provide such hol with funds to pay such
premi to the Secretary of Housing and(Urban 'Development, pursuant to the Nationa! asing Act, as amended,
and ¢pg 1ble Regulations thereunder:ios ‘

(1) If and sgo = as said note of even dadie, and this inStrufent are held by the Secr ¥ Housing and Urban De-

velog onthly charge (in lieuw '9f a mortgage ifisurance premium) whic! ¥ in an amount equal to

‘ one-t Q )} of one-half (}4) per-centum-of the avérage outstanding bala o ke note computed with-
out ¢t unt delinquencies or prepayments;

(b) A sum equa R ats, if any, next due, plus the premiums that will r b nd payable on policies
of fire and 3 \ce covering-the mortgaged property, plus tax 7 s next due on the mort-
gaged propé 5 by the mortgagee) 18s€ e sums already o th y the number of months
to elapse b ot » the date whenrsuch ‘ground rents, 1 sessments will become
delinguent, 3 NOrtgagee In trost t0 pay sdaid gr / s, and special assess-

ments; and
{c} All payments mentioned in the two preceding subsections of this paragraph and all payments to be made under the

_ note secured hereby shall be added tcgether and the aggregate amount thereof shall be paid by the mortgagor each
month in a single payment to be applied by the mortgagee to the following items in the order set forth: '

.(I) premium charges under the contract of insurance with the Secretary of Housing and Urbacn Development. or

monthly charge (in lieu of mortgage insurance premium), as the case may be;
(fI) ground rents, taxes, special assessmeats, fire and other hazard insuraice premiums;

(III) interest on the note secured hereby; and

(IV) smortization of the principal of said note.
Any deficiency in the amount of such aggregate monthly payment shall, unless made good by the mortgagor prior to
the due date of the next such payment, constitute an event of default under this morigage deed. In the event that
eny payment shail become overdue for & period in excess of fifteen (15) days, the morigagor agrees to pay a *‘late
charge’’ of g". cents (Z_ ¢) (not to exceed two cents (2¢)) for each doilar ($ 1) so overdue, for the purpose
of defraying-the expense incident to handling the delinguent payment.

3. That if the total of the payments made by the mortgagor under (%) of paragraph 2 preceding shall exceed the
amount of payments actually made by the mortgagee for ground rents, taxes or assessments or insurance ;{‘emiums,
as the case may be, such excess shall be credited by the mortgagee cn subs~quent payments to be made by the
mortgagor. If, however, the monthly payments made by the mortgagor under (b} of paragraph 2 preceding shall not
be sufficient to pay ground rents, taxes and assessments and insurance premiums, as the case may be, when the
same shall become due and payable, then the mortgagor shall pay to the mortgagee any amount necessary to make
np the deficiency-on or before the date when payment of such ground rents, taxes, assessments or insurance pre-
miums shall be due. If at any time the mortgagor shall tender to the mortgagee, in accordance with the provisions
of the note secured hereby, full payment of the entire indebtedness represented thereby, the mortgagee shall, in
computing the amount of such indebtedness, credit to the account of the mortgagor all payments made under the
provisions of (a) of paragraph 2 hereof which the mortgagee has not become obligated to pay to the Secretary of
Housing and Urban Development, and any balance remaining in the funds accumulated under the provisions of ()
of paragraph 2 hereof. If there shall be a default under any of the provisions of this mortgage resulting in a pub-
lic sale of the premises covered hereby or if the mortgagee acquires the property otherwise after default, the mort-
gagee shall apply, at the time of the commencement of such proceedings or at the time the property is otherwise
acquired, the balance ther remaining in the funds accumulated under (4} of paragraph 2 preceding as a credit against
the amount of principal then remaining unpaid under said note, and shall pxoperly adjust any payments which shall

have been made under (a} of said paragraph.

4. That he will pay 21l taxes, assessments, water rates and other govemnmental or municipal charges, fines or
impositions, for which provision has not been made hereinbefore, and in default thereof the mortgagee may pay the
same; and that he will promptly deliver the official receipts thereior to the said mortgagee.

5. That he will take reasonable care of the mortgaged premises, and the buildings thereon, and will maintain
the same in as good repair and condition as at the original date of this mortgage, ordinary depreciation excepted;
and that he will commit or permit no waste, and do ro act which would unduly impair.or depreciate the value of the

property as security. -,

6. That he will keep the improvements now existing or hereafter erected. on the mortgaged property, insured as
may be required from time to time by the mortgagee against loss by fire and other hazards, casualties and contin-
gencies in such amounts and for such periods as may be required by mortgagee, and will pay promptly, when
due, any premiums on such insurance for payment of which provision has not been made hereinbefore. All insur-
ance shall be carried in companies approved by morigagee and the policies and renewals thereof shall be held by
mortgagee and have attached thereto loss payable clauses in favor of and in form acceptable to the mortgagee. In
event of loss mortgagor will give immediate notice by mail to mortgagee, and mortgagee may make proof of loss if
not made promptly by mortgagor, and each insurance company concemed is hereby authorized and directed to make
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7. That in ¢ proceedings to foreclose this mortgage are instituted, any sums neces
continuation of the abstract of title to the above-described real estate, together with inte

d the insurance pro-
of the indebtedness

» of this mortgage or
>d hereby, all right,
te the purchaser ez

ily expended for the
t thereou at the rate

set forth in the n secure -, she art of bH* secure noitgape and shall be coilect-
ible as such.
_~ 8. That if default b= made in the payment of any of the installments provided for in paragroph 2 hereof taz”
' taxes, assessmenis, fire an r hazard insurance, and mortgage iasurar the event! of the failure of the
mortgagor to keep the buildingsien said premises and those to be erected on said premises, or improvements there-
on, in good tepair, said mortgagee may pay such taxes, assessments, morigage and hazard insurance, make such
_repairs as in its discretion 1t m deem necessary properly to serve property and any sums so paid shall
be a further lieg such pre s under this mortgage, pay forthwith, with interest at rate set forth in the
note secured hen until paid. -

9. That sho the proceeds of the loan mad& bty thejinortgagee to the mortgagor, the rcpayment of which is
kereby secured, o part thereof, or any amani-paid ot ofadvanced by the mortgag ie used directly or in-
directly to pay ¢ discharge, or satisfy, in“whfle or in pat,~gny prior lien or enc v upon said premises
above described 1wy part thereof, then the"fortgagee shall be subrogated to a 1al security held by
the holder of suc . mbrance. _

10. That sh« *ault be made in the payment of the iastallments provid wragraph 2 hereof, or
in the performan: aant in this/mortgage«or in the note ser d the same is payable
or the time of pe ¥ as above provmed then all the a1 said principal sums
with all arrearag A bi T 53 it the option of said
mortgagee, become immediatel y payable, and the mortgagee shall have/the right to foreclose this mortgage, any-

“thing hereinbefore or in said note contained to the contrary notwithstanding, and any failure to exercise said op-

tion shall not constitute a waiver of the right to exercise the same at any other time.

11. That should procecdings to foreclose this mertgage be instituted, the mortgagee may apply for the appoint-
ment of a receiver (and the mortgagor hereby consents to the appointment of a receiver if there has been any de-
fault in the performance of any of the conditions of this mortgage), and such receiver is hereby authorized to take
possession of the real estate above described, collect any rental, accrued or to accrue, whether in money or kind,
for the use or occupancy of said premises by any person, firm or corporation, or may let or lease said premises or
any part thereof, receive the rents, income and profits therefrom, and hold the proceeds subject to-the orders of
the court, or the judge thereof, for the benefit of the mortgagee, pending the final decree in said proceedings, and
during any period allowed by law for the redemption from any sale cidered in said cause, and said receiver may be
appointed irrespective of the value of the mortgaged property or its adequacy to secure or discharge the indebted-
ness due or to become due or the sclvency of the mortgagors. In the event of a default in any of the conditions
of this mortgage the mortgagee is also expressly given the right to take possession of and hold the mortgaged
premises with or without process of law and collect the rents and profits therefrom, applying the same to the
charges and payments due under the conditions of the mortgage so long as a default shall continue, and such tak-
ing possession shall in no way waive the right of the mortgagee to foreclose this mortgage because of a default.

12. No sale of the premises hereby mortgaged and no forbearance on the part of the mortgagee or itsassigns
and no extension of the time for the payment of the debt hereby secured given by the mortgagee or its assigns shall
operate to release, discharge, modify, change or affect the original liability of the mortgagor herein either in whole
or in part.

13. That any person, firm or corporation taking a junior mortgage, or other lein, upon said real estate, shall
take the said lien subject to the rights of the mortgagee herein to extend the maturity of the indebtedness hereby se-
cured without obtaining the consent of the holder of said junior lien and without the lien of this mertgage losing
its priority over any such junior lien.

14. That in the event the property pledged by this instrument is sold under foreclosure and the proceeds are
insufficient to pay the total indebtedness evidenced and secuted by this instrument the mortgagee will be entitled
to a deficiency judgment.

15. The mortgagor further-agrees that should this mortgage and the note secured hereby not be eligible for
insurance under the National Housing Act within 80 da<g from the date hereof (written statement of any officer
of the Department of Housing and Urban Development or authorized agent of the Secretary of Housing and Urban
Development dated subsequent to the g¢ 35,5 time from the date of ‘this mortgage, declining to insure said
note and this mortgage, being deemed conclusive proof of such ineligibility), the mortgagee or the holder of the
note may, at its option, declare all sums secured hereby immediately due and payable.

16. The mortgagor covenants and agrees that so long as this mortgage and the said note secured hereby are
insured under the provisions of the National Housing Act, he will not execute or file for record any instrument
which imposes a restriction upon the sale or occupancy of the mortgaged property on the basis of race, color, oz
creed. Upon any violation of this undertaking, the mortgagee may, at its option, declare the unpaid balance of
the debt secured hereby immediately due and payable. »

It is specifically agreed that time is of the essence of this contract and that the waiver of any options, or
obligations secured hereby, shall not at any time thereafter be held tc be an abandonment of such rights. Notice
of the exercise of any option granted to the mortgagee herein, or in the note secured hereby, is not required to be

given. All sums payable herein shall be without relief from valuation and appraisement laws and with reasonable
attorney’s fees.
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The form of this instru was prepared by the Office of the Gener: . of the >partment of Housing
. and Urban Develcpment, and the material in the blank space in the form was inserted by or under the direction of
. leonard N 9] Colonial Moz g ompany of Indiana, Inc.
STATE OF INDIANA, ) ]
COUNTY OF Lake N BN
Befote me, t; signed, Jamé&é’-’%szs] ey, JY‘-"'Q--‘;"-’:; p , an official

of Lake
of (Qctober

James S. Ci
acknowledged th

Witness my |

* for James S and

County of the State-of Indlaﬂa on this

S ‘tsonally appﬂared

ra L. Clay,
e foragoing mortgage NP,

This form may be used as the security instru-

usbend and h1fe and Roger

31s

A he dav and veatiast above writt

(Officgal title)
Hgsley

Notary Public

r, Guardian and
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ment in connection with mortgages to be insured
nnder Sections 203 and 222, and in connection
with *‘individual mortgages’’ to be insured under

Sections 213, 220, 221, 233, 809 and 810 of the
National Housing Act.
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